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Independent Auditor's Report
to the Shareholders of
RAK Ceramics (Bangladesh) Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of RAK Ceramics (Bangladesh)
Limited and its subsidiaries, which comprise the consolidated statement of financial position as at 31
December 2014, and the consolidated statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated statement of cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation of these consolidated financial statements that give a
true and fair view in accordance with Bangladesh Financial Reporting Standards, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our
audit. We conducted our audit in accordance with Bangladesh Standards on Auditing. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, we consider internal control relevant
to the entity's preparation of consolidated financial statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Rahman Rahman Hug. a partnership firm registered in Bangladesh Tel +880 (31} 710704, 710996
and a member firm of the KPMG network of independent member firms Chittagong office address Fax +880 (31) 2520795
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Rahman Rahman Huq
Chartered Accountants

Opinion

In our opinion, the consolidated financial statements give a true and fair view of the consolidated
financial position of RAK Ceramics (Bangladesh) Limited and its subsidiaries as at 31 December 2014
and of its consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with Bangladesh Financial Reporting Standards. '

Other matter

The financial statements of two subsidiaries of RAK Ceramics (Bangladesh) Limited are audited by

another auditor who expressed an unmodified opinion on those financial statements on 3 February
2015.

Report on Other Legal and Regulatory Requirements

In accordance with the Companies Act 1994 and Securities and Exchange Rules 1987, we also report
the following:

a) we have obtained all the information and explanation which to the best of our knowledge and
belief were necessary for the purpose of our audit and made due verification thereof;

b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appeared from our examination of these books;

c) the statement of consolidated financial position and consolidated statement of profit or loss and
other comprehensive income dealt with by the report are in agreement with the books of account;

d) the expenditure incurred was for the purposes of the Company's business.

Dhaka, 3 February 2015 ?WM?W %%
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RAK Ceramics (Bangladesh) Limited

Consolidated statement of financial position

as at 31 December 2014

Assets
Property, plant and equipment
Equity-accounted investees
Intangible assets
Capital work in progress
Loan to associate

Total non-current assets
Inventories
Trade and other receivables
Loan to associate
Advances, deposits and prepayments
Advance income tax
Cash and cash equivalents
Assets held for sale

Total current assets

Total assets

Equity
Share capital
Share premium
Retained earnings
Equity attributable to equity holders of the Company

Non-controlling interests
Total equity

Liabilities
Borrowings
Deferred tax liability

Total non-current liabilities

Employees benefit payable
Borrowings
Trade and other payables
Accrued expenses
Provision for income tax
Liabilities held for sale

Total current liabilities

Total liabilities

Total equity and liabilities

Note
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The notes on pages 7 to 44 are an integral part of these figancial statements.

=

Managing Director

Dated: 3 February 2015

2014 2013

Taka Taka
2,013,734,249 2,734,360,116
27,987,349 87,010,905
4,815,453 106,059,779
289,116,566 35,091,397
18,193,968 59,597,389

2,353,847,585

3,022,119,586

1,835,354,727
580,719,781
40,661,640
367,057,405
2,013,796,131
1,473,926,142
811,614,330

1,990,139,724
557,654,834
35,606,796
231,316,170
1,656,003,346
1,493,885,366

7,123,130,156

5,964,606,236

9,476,977,741

8,986,725,822

3,368,506,110
1,473,647,979
1,077,275,395

3,062,278,290
1,473,647,979
1,280,045,607

5,919,425,484

(58,949,789)

5,815,971,876

26,333,826

5,860,479,695 5,842,305,702
- 18,483,567
78,418,185 94,326,905
78,418,185 112,810,472
71,171,343 30,621,832
323,755,163 463,219,346
355,096,186 278,661,728
190,505,273 418,301,871
2,182,344,567 1,840,804,871
415,207,329 -
3,538,079,861 3,031,609,648
3,616,498,046 3,144,420,120

9,476,977,741

8,986,725,822

i

Company Secretary

As per our report of same date.

A

?,?7? Auditor

Rahman Rahman Hug
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RAK Ceramics (Bangladesh) Limited

Consolidated profit or loss and other comprehensive income
for the year ended 31 December 2014

Continuing operations

Sales
Cost of sales
Gross profit

Other income
Administrative expenses
Marketing and selling expenses

Profit from operating activities

Finance income

Finance expenses

Net finance income

Share of profit/(loss) of equity-accounted investees

Profit before contribution to workers'
profit participation and welfare fund and income tax

Contribution to workers' profit participation and welfare fund
Profit before income tax

Income tax expense
Current tax
Deferred tax

Profit for the year from continuing operations

Discontinued operation
Profit/(loss) on discontinued operation

Other comprehensive income
Total comprehensive income for the year

Profit attributable to:
Equity holders of the company
Profit for the year from continuing operations
Profit for the year from discontinued operation
Profit attributable to equity holders of the Company

Non-controlling interests
Profit for the year from continuing operations
Profit for the year from discontinued operation
Profit attributable to non-controlling interests

Basic earnings per share (par value Tk 10)

Tk 10)

The notes on pages 7 to 44 are an integral part of thesefinancial statements.

=

Managing Director

Dated: 3 February 2015

22
23

24
25
26

27
28

29
16

30

34
Basic earnings per share on continuing operations (par value 34 ]

5,047,345,373
(3,072,036,921)

4,724,853,498
(2,877,646,193)

1,975,308,452

1,847,207,305

3,543,728 6,921,478
(256,784,745) (242,628,087)
(664,746,269) (486,989,506)
(917,987,286) (722,696,115)

1,057,321,166 1,124,511,190

128,628,332 130,209,677
(7,754,938) (13,052,860)

120,873,394 117,156,817

(59,023,556) (49,674,425)

1,119,171,004
(48,623,250)

1,191,993,582
(59,111,329)

1,070,547,754

1,132,882,253

(436,696,552) (385,132,085)
15,908,720 26,835,483

(420,787,832) (358,296,602)
649,759,922 774,585,651

(161,685,005)

(185,060,273)

488,074,917

589,525,378

611,564,573 742,766,563
(48,765,221) (60,348,253)
562,799,352 682,418,310

38,195,349 31,819,088

(112,919,784) (124,712,020)

(74,724,435) (92,392,932)
1.67 2.03
1.82 221

Company Secretary

As per our report of same date.
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??[/ Auditor

Rahman Rahman Hug
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RAK Ceramics (Bangladesh) Limited

Consolidated statement of cash flows
for the year ended 31 December 2014

Cash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees
Cash generated from operating activities

Interest received from bank deposit

Income tax paid

Net cash from operating activities of continuing operations
Net cash from operating activities of discontinued operation
Net cash from operating activities

Cash flows from investing activities

Acquisition of propetty, plant and equipment

Sale of property, plant and equipment

Investment in associate

Interest received from FDR

Acquisition of intangible assets

Dividend received

Net cash (used in)/from investing activities of continuing operations
Net cash (used in)/from investing activities of discontinued operation
Net cash used in investing activities

Cash flows from financing activities

Finance charges

Avail/(repayment) of term loan

Avail/(repayment) of short-term loan

Dividend paid

Unclaimed share application refund

Loan to associate

Adjustment related to non-controlling interests

Net cash used in financing activities of continuing operations
Net cash used in financing activities of discontinued operation
Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 31 December

Closing cash and cash equivalents have been arrived at as follows:
Cash and cash equivalents as at 31 December from continuing operations (Note-13)
Cash and cash equivalents as at 31 December from discontinued operation (Note-14)

Bank overdraft (Note-18)

Liabilities held for sale (Note-14)
Cash and cash equivalents as at 31 December

The notes on pages 7 to 44 are an integral part of these financial statements.
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4,813,252,782
(3,783,585,148)

4,781,334,737
(3,512,923,228)

1,029,667,634

1,268,411,509

2,630,912 3,706,360
(373,424,531) (348,326,735)
658,874,015 923,791,134
(40,578,053) (27,440,980)
618,295,962 896,350,154

(394,334,296)

(106,015,593)

1,150,501 3,300,356
. (36,750,000)
110,753,575 123,112,886
(5,222,551) (595,496)
350,000 394,520
(287,302,771) (16,553,327)
(6,270,501) (6,138,684)
(293,573,272) (22,692,011)

(9,503,044)
(2,620,827)
41,646,003
(456,817,004)
(441,603)
36,348,577
(26,445,000)

(12,573,252)
(83,709)
(5,404,826)
(414,001,075)
(863,996)
4,795,815
(22,037,500)

(417,832,898)

(450,168,543)

45,800,398 33,355,114

(372,032,500) (416,813,429)
(47,309,810) 456,844,714

1,329,217,698 872,372,984

1,281,907,887

1,329,217,698

1,473,926,142
1,595,860

1,493,885,366

1,475,522,002

(193,614,115)

1,493,885,366
(164,667,668)

1,281,907,887

1,329,217,698




1.1

1.2

RAK Ceramics (Bangladesh) Limited

Notes to the Consolidated Financial Statements
as at and for the year ended 31 December 2014

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Ceramics (Bangladesh) Pvt.
Limited, a UAE-Bangladesh joint venture company, was incorporated in Bangladesh on 26 November
1998 as a private company limited by shares under the Companies Act 1994, The Company was later
converted from a private limited into a public limited on 10 June 2008 after observance of required
formalities as per laws. The name of the Company was thereafter changed to RAK Ceramics
(Bangladesh) Ltd. as per certificate issued by the Registrar of Joint Stock Companies dated 11 February
2009. The address of the Company’s registered office is RAK Tower, Plot # 1/A, Jasimuddin Avenue,
Sector # 3, Uttara, Dhaka-1230. The company got listed with Dhaka Stock Exchange (DSE) and
Chittagong Stock Exchange (CSE) on 13 June 2010.

Nature of business

The Company is engaged in manufacturing and marketing of ceramics tiles, bathroom sets and all types
of sanitary ware. It has started its commercial production on 12 November 2000. The commercial
production of its new sanitary ware plant, expansion unit of ceramics facilities, tiles and sanitary plant
was started on 10 January 2004, 1 July 2004 and 1 September 2007 respectively.

Description of subsidiaries

RAK Pharmaceuticals Pvt. Ltd.

RAK Pharmaceuticals Pvt. Ltd. was incorporated in Bangladesh under the Companies Act 1994 on 29
June 2005 as a private company limited by shares with an authorised capital of Tk 500 million divided
into 5 million ordinary shares of Tk 100 each. Authorised capital of the Company has been increased
from Tk 500 million to 1,500 million divided into 150 million ordinary shares of Tk 10 each in the year
2011. The Company has gone into operation from 15 July 2009. The paid up capital stands at Tk
940.04 million as at 31 December 2014. The registered office of the Company is at RAK Tower (10th
floor), Plot # 1/A, Jasimuddin Avenue, Sector # 3, Uttara, Dhaka-1230. The factory is located at Vill.:
Faridpur, P.S.. Sreepur, Dist.: Gazipur. The Company owns and operates modern pharmaceutical
facility which produces and sells pharmaceutical drugs and medicines including biological and non-
biological drugs. 55% shares of RAK Pharmaceuticals Pvt. Ltd's is held by RAK Ceramics
(Bangladesh) Limited.

RAK Power Pvt. Ltd.

RAK Power Pvt. Ltd. has been incorporated in Bangladesh under the Companies Act 1994 on 30 June
2005 as a private company limited by shares with an authorized capital of Tk 1,000,000,000 divided
into 10,000,000 ordinary shares of Tk 100 cach. The paid up capital stands at Tk 205,000,000 as at 31
December 2014. The Company has gone into operation from 1 May 2009. The registered office of the
Company is at House # 5, Road # 1/A Sector # 4, Uttara, Dhaka- 1230. The Power Plant is located at

Village: Dhanua, P.S: Sreepur, District: Gazipur. 57% shares of RAK Power Pvt. Ltd. is held by RAK
Ceramics (Bangladesh) Limited. LTORHITN
SIS
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2.1

2.2

2.3

2.4

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Bangladesh Financial Reporting
Standards (BFRSs), the Companies Act 1994 and the Securities and Exchange Rules 1987.

The title and format of these financial statements follow the requirements of BFRS which are to some
extent different from the requirement of the Companies Act 1994. However, such differences are not
material and in the view of management BFRS titles and format give better presentation to the
shareholders.

Authorisation for issue

These financial statements have been authorised for issue by the Board of Directors of the Company on
3 February 2015.

Basis of measurement

These financial statements have been prepared on historical cost basis except for inventories which are
measured at lower of cost and net realisable value.

Functional and presentational currency

These financial statements are presented in Bangladesh Taka (Taka/Tk/BDT), which is the functional
currency and presentation currency of the Company. The figures of financial statements have been
rounded off to the nearest Taka.

Use of estimates and judgements

The preparation of these financial statements in conformity with BFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainty and critical judgements in

applying accounting policies that have the most significant effect on the amount recognised in the
financial statements are stated in the following notes:

Note 4 Property, plant & equipment
Note 16 Deferred tax liability

Note 17 Employees benefit payable
Note 21 Provision for income tax




2.5

2.6

3.1

Reporting period

The financial year of the Company covers one year from 1 January to 31 December and is followed
consistently.

Going concern

The Company has adequate resources to continue in operation for foreseeable future and hence, the
financial statements have been prepared on going concern basis. As per management assessment there
are no material uncertainties related to events or conditions which may cast significant doubt upon the
Company's ability to continue as a going concern.

Significant accounting policies

The accounting policies set out below, which comply with BFRS, have been applied consistently to all

years presented in these consolidated financial statements, and have been applied consistently by Group
entities.

Basis of consolidation

These consolidated financial statements comprise the consolidated financial position and the
consolidated results of operations of the Company and its subsidiaries (collectively referred to as “the

Group”) on a line by line basis together with the Group’s share in the net assets of its equity- accounted
investees.

BFRS-10 "Consolidated Financial Statements" introduces a new control model that focuses on whether
the group has power over an investee, exposure or rights to variable returns from its involvement with
the investee and ability to use its power to affect those returns. An investor has power over an investee
when the investor has existing rights that gives it the current ability to direct the relevant activities that
significantly affect the investee’s returns. Power arises from rights. An investor is exposed, or has
rights, to variable returns from its involvement with the investee when the investor’s retums from its
involvement have the potential to vary as a result of the investee’s performance. An investor controls an
investee if the investor not only has the power over the investee and exposure or rights to variable
returns from its involvement with the investee, but also has the ability to use its power to affect the
investor’s return from its involvement with the investee.

Subsidiaries

Subsidiaries are enterprises controlled by the Group. Control exists when the Group has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing control, potential voting rights that are presently exercisable are taken into account. The
results of operations and total assets and liabilities of subsidiary companies are included in the
consolidated financial statements on a line-by-line basis and the interest of minority shareholders, if any,
in the results and net assets of subsidiaries is stated separately. The financial statements of subsidiaries
are included in the consolidated financial statements of the Group from the date that control commences
until the date that control ceases. Any gains or losses on increase/decrease in non-controlling interests in
subsidiaries without a change in control, is recognised as a component of equity.




3.2

Loss of control

Upon the loss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-
controlling interests and other components of equity related to the subsidiary. Any surplus or deficit
arising on the loss of control is recognised in profit or loss. If the Group retains any interest in the
previous subsidiary, then such interest is measured at fair value at the date that control is lost.
Subsequently it is accounted for as an equity-accounted investees or as an available-for-sale financial
assets depending on the level of influence retained.

Investments in associates

Associates are those entities in which the Group has significant influence, but not control, over the

financial and operating policies. Significant influence is presumed to exist when the Group holds
between 20% and 50% of the voting power of another entity.

Investments in associates are accounted for using the equity method and are recognised initially at cost.
The cost of the investment includes transaction costs.

The consolidated financial statements include the Group's share of the statement of profit or loss and
other comprehensive income of equity accounted investees, after adjustments to align the accounting

policies with those of the Group, from the date that significant influence commences until the date that
significant influence ceases.

When the Group's share of losses exceeds its interest in an equity-accounted investee, the carrying
amount of the investment, including any long-term interests that form part thereof, is reduced to zero,
and the recognition of further losses is discontinued except to the extent that the Group has an
obligation or has made payments on behalf of the investee.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising
from transactions with equity-accounted investees are eliminated against the investment to the extent of
the Group's interest in the investee. Unrealised losses are eliminated in the same way as unrealised
gains, but only to the extent that there is no evidence of impairment.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

T
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3.2.1

Non-derivative financial assets

The Group initially recognises loans and receivables on the date that they are originated. All other
financial assets are recognised initially on the trade date, which is the date that the Group becomes a
party to the contractual provisions of the instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest in
such transferred financial assets that is created or retained by the Group is recognised as a separate asset
or liability.

The Group classifies non-derivative financial assets into the following categories: financial assets at fair

value through profit or loss, held-to-maturity financial assets, Joans and receivables and available for-
sale financial assets.

Financial assets at fair value through profit or loss

A financial asset is classified as at fair value through profit or loss if it is classified as held for trading or
is designated as such on initial recognition. Financial assets are designated as at fair value through profit
or loss if the Group manages such investments and makes purchase and sale decisions based on their
fair value in accordance with the Group’s documented risk management or investment strategy.
Attributable transaction costs are recognised in profit or loss as incurred. Financial assets at fair value
through profit or loss are measured at fair value and changes therein, which takes into account any
dividend income, are recognised in the statement of profit or loss and other comprehensive income.

Financial assets designated as at fair value through profit or loss comprise equity securities that
otherwise would have been classified as available for sale.

Held-to-maturity financial assets

If the Group has the positive intent and ability to hold debt securities to maturity, then such financial
assets are classified as held to maturity. Held-to-maturity financial assets are recognised initially at fair
value plus any directly attributable transaction costs. Subsequent to initial recognition, held-to-maturity
financial assets are measured at amortised cost using the effective interest method, less any impairment
losses.

Available-for-sale financial assets

Available-for-sale financial assets are non-derivative financial assets that are designated as available for
sale or are not classified in any of the above categories of financial assets. Available-for-sale financial
assets are recognised initially at fair value plus any directly attributable transaction costs.

Subsequent to initial recognition, they are measured at fair value and changes therein, other than
impairment losses and foreign currency differences on available-for-sale debt instruments, are
recognised in other comprehensive income and presented by the fair value reserve in equity. When an
investment is derecognised, the gain or loss accumulated in equity is reclassified to profit or loss.

Available-for-sale financial assets comprise equity securities and debt securities.

VLA
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a)

b)

d)

3.2.2

|

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognised initially at fair value plus any directly attributable transaction
costs. Subsequent to initial recognition, loans and receivables are measured at amortised cost using the
effective interest method, less any impairment losses.

Non-derivative financial assets comprise investment in associates, loans to associates, trade and other
receivables and cash and cash equivalents.

Investments in associates

Investments in associates are recognised initially at cost plus any directly attributable transaction costs.

Subsequent to initial recognition, investment in associates are measured at cost less impairment loss, if
any.

Loans to associates

Loans to associates are recognised initially at fair value plus any directly attributable transaction costs.

Subsequent to initial recognition, these are measured at amortised cost using the effective interest
method, less any impairment losses.

Trade and other receivables

Trade and other receivables are financial assets with fixed or determinable payments that are not quoted
in an active market. Such assets are recognised initially at fair value plus any directly attributable
transaction costs. Subsequent to initial recognition trade and other receivables are measured at
amortised cost using the effective interest method, less any bad debts provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed
deposits having maturity of three months or less that are subject to an insignificant risk of changes in
their fair value, and are used by the Group in the management of its short-term commitments.

Non-derivative financial liabilities

Financial liabilities are recognised initially on the trade date at which the Group becomes a party to the
contractual provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged,
cancelled or expired.

Non-derivative financial liabilities comprise trade and other payables, and interest bearing borrowings.
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3.3

34

3.4.1

Trade and other payables

Trade and other payables are recognised initially at fair value less any directly attributable transaction
costs. Subsequent to initial recognition, trade and other payables are measured at amortised cost using
the effective interest method.

Borrowings

Interest-bearing borrowings include short term bank loan. Interest-bearing borrowings are recognised
initially at fair value less any directly attributable transaction costs. Subsequent to initial recognition,
interest-bearing borrowings are stated at amortised cost using the effective interest method.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary
shares are recognised as a deduction from equity, net of any tax effects. Paid up share capital represents
total amount contributed by the shareholders and bonus shares issued by the Company to the ordinary
shareholders. Holders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to vote at shareholders' meetings. In the event of a winding up of the Company, ordinary
shareholders rank after all other shareholders and creditors and are fully entitled to any residual
proceeds of liquidation.

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and
impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition of
the property, plant and equipment.

Subsequent expenditure is capitalised only when it is probable that the future economic benefits
associated with the expenditure will flow to the Group. Ongoing repairs and maintenance is expensed as
incurred.

An asset is derecognised on disposal or when no future economic benefits are expected from its use and
subsequent disposal. Any gain or loss on disposal of an item of property, plant and equipment
(calculated as the difference between the net proceeds from disposal and the carrying amount of the
item) is recognised as gain or loss in the statement of profit or loss and other comprehensive income.

Depreciation on property, plant and equipment

Items of property, plant and equipment are depreciated on a straight-line basis in profit or loss over the
estimated useful lives of cach component. Capital work in progress and land are not depreciated.
Depreciation on addition to fixed assets is charged from the day of their acquisition and charging of
depreciation on property, plant and equipment ceases from the day on which the deletion thereof takes

place. Depreciation continues to be charged on each item of property, plant and equipment until written
down value of such fixed asset is reduced to Taka one.
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3.5

3.6

Rates of depreciation on various classes of property, plant and equipment are as under:

Category of property, plant and equipment Rate (%)
Factory building 2.5-5
General building 2.5-20
Head Office building 2.5-5
Plant and machinery 5-10
Mobile plant 10
Electrical installation 10-20
Gas pipeline 10-20
Furniture, fixture and equipment .10
Office equipment 10-33.33
Communication equipment 10-20
Tools and appliances 10-20
Vehicles 10-20
Fire fighting equipment 20

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate. Land is not depreciated as it deemed to have an indefinite life.

Capital work in progress

Capital work in progress is stated at cost less impairment, if any, until the construction is completed.
Upon completion of construction, the cost of such assets together with the cost directly attributable to
construction, including capitalised borrowing costs are transferred to the respective class of asset and
depreciated when the asset is completed and commissioned. No depreciation is charged on capital work
in progress.

Intangible assets

Intangible assets that are acquired by the Group (such as designs and trade marks for manufacture of
ceramic tiles and sanitary ware and pharmaceuticals products) and have finite useful lives are measured
at cost less accumulated amortisation and accumulated impairment losses, if any,

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates.

Intangible assets are amortised on a straight-line basis in profit or loss over their estimated useful lives
of 2 to 3 years from the date that they are available for use.

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.
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3.7

3.8

3.9

Leased assets

Leases in terms of which the Group assumes substantially all of the risks and rewards of ownership are
classified as finance leases. On initial recognition, the leased asset is measured at an amount equal to the
lower of its fair value and the present value of the minimum lease payments. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset.

Lease payments

In respect of finance lease, lease payments are apportioned between finance charges and reduction of
lease liability so as to achieve a constant rate of interest on the remaining balance of liability. Finance
charges are reflected in profit or loss.

Operating leases payments are recognised as an expense in profit or loss on a straight-line basis over the

term of the lease. Lease incentives received are recognised as an integral part of the total lease expense,
over the term of the lease.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based
on the weighted average cost principle, and includes expenditure incurred in acquiring the inventories,
production or conversion costs, and other costs incurred in bringing them to their existing location and
condition. In the case of manufactured inventories and work in progress, cost includes an appropriate

share of production overheads based on normal operating capacity. Raw materials in transit are valued
at cost.

Net realisable value (NRV) is the estimated selling price in the ordinary course of business, less
estimated cost of completion and any estimated costs necessary to make the sale.

Impairment
Non-derivative financial assets

Financial assets not classified as at fair value through profit or loss, are assessed at each reporting date
to determine whether there is objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and

that the loss event had a negative effect on the estimated future cash flows of that asset that can be
estimated reliably.

Non-financial assets

The carrying amount of the non-financial assets, other than inventories are reviewed at each reporting
date to determine whether there is any indication of impairment. If any such indication exists then the
assets' recoverable amounts are estimated. For intangible assets that have indefinite lives, recoverable
amount is estimated at each reporting date. An impairment loss is recognised if the carrying amount of
an asset or its cash generating unit (CGU) exceeds its estimated recoverable amount.

15




3.10

Calculation of recoverable amount

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell.
In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects the current market assessment of the time value of money and risk
specific to the asset. For an asset that does not generate significantly independent cash inflows, the
recoverable amount is determined for the cash generating unit (CGU) to which the asset belongs.

Recognition of impairment

Impairment losses are recognised in profit or loss. Impairment losses in respect of CGUs are allocated
first to reduce the carrying amount of any goodwill allocated to the CGU and then to reduce the carrying
amount of other assets in the CGU on a pro-rata basis. '

Reversal of impairment

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that
would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

Employee benefit schemes

The Company maintains both defined contribution plan and defined benefit plan for its eligible

permanent employees. The eligibility is determined according to the terms and conditions set forth in
the respective deeds.

Defined contribution plan (provident fund)

Defined contribution plan is a post employment benefit plan under which the Company provides
benefits to one or more employees. The recognised Employees Provident Fund is considered as defined
contribution plan as it meets the recognition criteria specified for this purpose. All permanent
employees contribute 10 percent of their basic salary to the provident fund and the Company also makes
equal contribution to the fund. These are administered by the Board of Trustees. The contributions are
invested separately from the company's assets.

Contribution to defined contribution plan is recognised as an expense when an employee has rendered

services to the Company. The legal and constructive obligation is limited to the amount it agrees to
contribute to the fund.

Defined benefit plan (gratuity fund)

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The
Company’s net obligation in respect of defined benefit plans is calculated separately for each plan by

estimating the amount of future benefit that employees have eamed in retumn for their service in the
current and prior periods.

Permanent employees are entitled to gratuity on the basis of his latest basic salary for a completed year
of service or for service for a period of more than six months, salary of minimum 30 days, or salary of
45 days for a continuous service for more than ten years, it shall be in addition to any payment of
compensation or payment of any wage or allowance in lieu of notice due to termination of services of a
worker on different grounds. The expected cost of this benefit is included in respective annual statement
of profit or loss and other comprehensive income over the period of employment.
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3.11

3.12

3.13

3.14

3.15

Workers' profit participation fund and welfare fund

The Company provides 5% of its net profit before tax after charging such expense as Workers' Profit
Participation and Welfare Fund in accordance with "Bangladesh Labour (Amendment) Act 2013".

Provisions

Provisions are recognised on the reporting date if, as a result of past events, the Company has a present
legal or constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation.

Revenue recognition

Revenue is measured at fair value of consideration received or receivable. Revenue from sale of goods
is recognised when the company has transferred significant risk and rewards of ownership of the goods
to the buyer and the revenue and costs incurred to effect the transaction can be measured reliably in
compliance with the requirements of Bangladesh Accounting Standard (BAS)-18 "Revenue".

Finance income and expenses

Finance income comprises interest income on fixed deposits, Short Notice Deposit (SND) and amounts
due from related parties. Interest income is recognized in profit or loss as it accrues, using the effective
interest rate method.

Finance costs comprises interest expense on overdraft, LTR, term loan, short term borrowings and

finance lease. All finance expenses are recognised in the statement of profit or loss and other
comprehensive income.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognised in profit or loss using the effective interest method.

Foreign currency gains and losses on financial assets and financial liabilities are reported on a net basis
as either finance income or finance cost depending on whether foreign currency movements are in a net
gain or net loss position.

Foreign currency

Transactions in foreign currencies are translated to Taka at the foreign exchange rates prevailing on the
date of transaction. All monetary assets and liabilities denominated in foreign currencies at reporting
date are translated to Taka at the rates of exchange prevailing on that date. Resulting exchange
differences arising on the settlement of monetary items or on translating monetary items at the end of
the reporting period are recognised in the statement of profit or loss and other comprehensive income as
per Bangladesh Accounting Standard (BAS)-21 "The Effects of Changes in Foreign Exchange Rates".
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3.16

3.17

3.18

3.19

Taxation

Income tax expenses comprises current and deferred tax. Income tax expense is recognised in the
statement of profit or loss and other comprehensive income except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity.

Current tax:

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous

year. Provisions for corporate income tax is made following the rate applicable for companies as per
Finance Act 2014.

Deferred tax:

Deferred tax has been recognised in accordance with Bangladesh Accounting Standard (BAS)-12
"Income Tax". Deferred tax is provided using the liability method for temporary differences between
the carrying amount of assets and liabilities for financial reporting purposes and the amount used for

taxation purpose. Deferred tax is determined at the effective income tax rate prevailing at the reporting
date.

A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary
differences to the extent that it is probable that future taxable profits will be available against which
they can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Earning per share

The Company presents basic and diluted (when dilution is applicable) earnings per share (EPS) for its
ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company with the weighted average number of ordinary shares outstanding during
the year, adjusted for the effect of change in number of shares for bonus issue. Diluted EPS is
determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted average
number of ordinary shares outstanding, for the effects of all dilutive potential ordinary shares. However,
dilution of EPS is not applicable for these financial statements as there was no dilutive potential
ordinary shares during the relevant years.

Determination and presentation of operating segment

Details of product-wise segment reporting as required by BFRS 8-"Operating segments" is followed.
Contingencies

Contingent liability

Contingent liability is a possible obligation that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly
within the control of the entity.

Contingent liability should not be recognised in the financial statements, but may require disclosure. A
provision should be recognised in the year in which the recognition criteria of provision have been met.
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3.20

3.21

3.22

Contingent asset

Contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity.

A contingent asset must not be recognised. Only when the realisation of the related economic benefits is
virtually certain should recognition take place provided that it can be measured reliably because, at that
point, the asset is no longer contingent.

Statement of cash flows

Statement of cash flows is prepared under direct method in accordance with Bangladesh Accounting
Standard (BAS) 7-"Statement of cash flows" as required by the Securities and Exchange Rules 1987.

Events after the reporting period

Events after the reporting period that provide additional information about the Company's position at
the reporting date are reflected in the financial statements. Material events after the reporting period that
are not adjusting events are disclosed by way of note.

Comparatives and reclassification

Comparative information have been disclosed in respect of 2014 for all numerical information in the
financial statements and also the narrative and descriptive information when it is relevant for
understanding of the current year's financial statements.

To facilitate comparison, certain relevant balances pertaining to the previous year have been
rearranged/reclassified whenever considered necessary to confirm to current year's presentation.

19



0c

91109EPELT STE8LE0T6T - (960°6L£°S) LIS 9L ILE Y8 0v0' PSS T 1€PRELPSIS - (109°%Er9) YSELEL90L $29°6£0°655°S €107 20quod(] [§ e [E10L
- T10°1£9°E - - Y0T'9TL 808°¥06°C 0z ZI01€9°¢ - - - TIOTE9E syuawdmba Suny3y aiig
TEI69T'EY 10LSE1°EY - (98£°97Z°S) S78°6TSI1 79T°TE8°9¢€ 0zT-01 | £€8°y0V98 - 0r°£z1'9) LP9'SO1°L L8T'9TY'SS SIOIYIA
199°999°C 66L°TSY'Y - - L10°959 T8L°96L°E 0z-01 | 09Z611°L - - 76778 896°0£0°L saoueyjdde pue s00],
88L°6V1'Y 6LL199°T - - 988799 £68°966°1 STI-01 | L9S°118°9 - - SE€LLTLT 678°¢80't wawdmba vonEsIUNUWIO)
061 %686 689°99%'ST - (o1L7z81) 1I8°¥6Y'E 885 4T1°TT EEEE-0T | 6L1°19€°5¢E - (005°L0€) SET'E0LT PrSi6o6°ce juwswdmba 90130
TELTLTST [9L°078°LT - - £89°70T°S 810°819°CC 01 £60°€60°95 - - SYS°61TE SHSIELTS SSINIXI} puB 2InjIun
98YSELT £68°6vT 11 - - 80I°T1EY $8L°8€6°9¢E 0201 | 6LES86°EY - - T5S°LL LT8L96'EY surppdid sen
S10°820°59 0EF°S69°LS1 - - §T9YTETT SO8°OLEGEL 0201 | Sp¥'eTLTTe - - - SHY'ETL LT uoLe[[eIsul [ed14091g
TTE19£°8T 610°9%6°09 - - 198°0LSL 8STI°GLE'ES 01 19€°L0E°68 - - 6L0°981 9T 17168 Tue|d ofIqo]
YOLLOSLEL'L $80°101°54T°T - - 112°785°€LT €L 8IS ILE T 01-5 | 88L°899°T8E'E - - 0T1°T€5°1S 899°9€1°1£€°E Arpunyoeul pue Juetd
$T6'8Y8 0L 96L°LOL OV - - 901°088°0 069°L78°¢E §-5'T | 1TL°98S°1LT - - - 1TL°9SS 1LE Suip[mq as1jo pesyy
TSLOLE'LS LLO680°LE - - LEIPTY'E 0Py P99°LT 07-5'T | 6859068 - - RIS WA CIVTETIL Supjing oy K108
8ELOEIESY SLTOTV'9ET - - €65 8YE1E 789°1L0°50T ST | £10°095°689 - - - £10°095°689 Burping L10308,]
[L6'6VYOLL - - - - - 1L6°6¥Y OLL - - LT6TLIT P¥1°0TL8YL pue]
€102 €107 33d 1€ afes jusunsnfpe |1eakay) Supmp| oz uve [ (2%) £10Z 93 1€ a[es 10§ yuounsnfpe  |aeak ay) Surinp €10z uer |
32(] [€ JU SE AN[BA] JB SBIDUE[RY | 10] P[IY S)ISSY /tesodsip/ajes padaey) € se dueey Rey )& Sk ddUElRy pIeY s19ssy | jesodsip/ajes SUOTUPPY 1€ dueey sig[nanaed
MO TIRLIA oonedIdag 150))
Ldg ur unowry
€107
GYTPEL'EIOT Y87 1L0°986T  J(090°S8L1€T) [(PSOPIEE) £80°6L00¢ SIE'8LE0T6T ££5°508° 666 ¥ |(0T1898°T6L) [(EIEE69D) SE£S°8T9EY] 1E4'86LP59°S $10T 12quaa( [€ e [EI0 L
- T10°1€9°E - - - T10°1€9°¢ 0T TI071£9°E - - - TIOLE9E syusmdinba Funysy 2114
8GTRLILE 81€°9ZL°ST (£55°619°57)  [(TO¥189°T) TLS 12601 10L°SET'EY 0T-01 | 9L5°%06°T9 (PeopsL1e)  |(84L°582°€) STLOrS 11 £€8°b01 98 SO[OIYRA
£71°965°T 9£8°610°s - - LEO'E9S 86LTSH'Y 0Z-01 | 6L6°T19°L - - 61L°T6Y 09T611°L saouepjdde pue sjoo],
80°LY6'E 6vF'9Tr'E - - 0L9 9L 6LL199°T 0Z-01 | €ES°€LE"L - - 996°19¢ L9S°118°9 juawdinba uorEdIUNIWO)
L8869 16 0F91 (c00°€96°'21)  |(poLbY) 120°0v6°E 689°991°5T EECEE-OL | S8LESE'ET (128°615°€1)  |(000"98) LLY'865°1 6LITTOESE uawdmba 92330
TI8LT6'S €OV'Lop81 (gsvo0zv1)  |(€1T7°7C8) EIESLES 19L°0Z8°LT 01 STTS6ELT (969°159°87)  [(0DSFIID) 8TE°890°1 £60°€60°9S SOINYXY PpUE aInyiung
65¥'LLY] 0T6°LOT'TY - - LT0°858 £68° 6V 1¥ 0T-01 | 6L£°686°¢H - - - 6LE°586°¢Y aurpadid sen
89¥°858°LT OvZo1S 8yl (18%°TTE"50) - 16C°LET91 0EY'S69°LST 0T-01 | 80L°89€°9L1 (LEL'PSE D) - - ShyeTLTTT uong([esul 2911393}
$6L°011°ST 7T8'898°LY - - £08°TT69 610°9%6°09 01 L19°6L6°T6 - - 9LTTLY'E IYE°L0E68 yerd 2[1G0
89€°L96°06L £68°0L5°05E°T  |(618°169°011)  |{5¥9°59) ELTLTT9IT $80°101°5$Z°T 0I-6 | roz'ges IvI‘e  [(L8¥°TIL'6TE) |(550°L0T) STO68L'88 $8.°899°78¢°C Krouyoeur pue juejq
081°80£°69 S9E6EESE (TSLTYT6) - 1769189 96L'LOL O $-S'T | SPSLYIE0] (9L1°606°LY) - - [TL9SS LT guip{mq 20130 pesy
$89°665°6¥ 010°696°€€ (885°175°D) - 1787107 LLO'680°TE 0T-ST | $69°895°€8 (088°196°¢1) - oYL Y98 678°590°68 Suprng 21330 A10ve]
YLV L10°0€T £OT°CE0TET (90¥°L81°Z¢) - $ET008°LT SLEOTY9ET $-67 | LLsosozor  |(601°LpEOVT) - £L9°LE8TL £10°095°689 Surpping K100 ]
1¥9°96€°€9L - - - - - 1¥9°96£°€9L (0€£5°959°12) - 00T°C09' %1 [L6'67V OLL puey
PI0T $10Z 230 1€ Ies jusunsnfpe [1eadoq) unmp| proz ueL | (24) PI0Z 33 € 2[es 10§ yusunsafpe [1eaf oy Buninp|  pyoz vep |
221 1€ Se anjea| JE SE dUeieqg |10 pRY sjassy | fiesodsippaes pasaey) Je sg uE[eq Puvy je se aueleq PIRY $13ssy | /jesodsip/afes SUONIPPY jedue|eyg sIg[nInieyg
naMop mRLIAM uopeadag 1500

Y107

LQg urunowy

jaawdmba pagjueld ‘Aaedoryg




4.1

4.2

2014 2013
Taka Taka
Depreciation charged on the basis of the purpose of use
Continuing operations
Cost of goods manufactured (Note-23.1) 236,492,254 307,779,765
Administrative expenses (Note-25) 20,421,764 18,761,060
256,914,018 326,540,825
Discontinued operation (Note-30.1)
Cost of goods manufactured 33,018,991 32,933,962
Administrative expenses 7,100,322 8,316,792
Marketing, selling and distribution expenses 3,758,752 3,924,988
43,878,065 45,175,742
300,792,083 371,716,567
Disposal of property, plant and equipment
Year 2014
Continuing Operations
Receipts against
Particulars Original cost Accum}lla%ted Book value sale/insurance Proﬁ.t/ (Ioss) on
depreciation . . disposal
claim receipt
Taka Taka Taka Taka Taka
CNG conversion 119,700 39,565 80,135 380,000 299,865
Vehicles 2,403,131 2,126,494 276,637 770,500 493,863
Total 2,522,831 2,166,059 356,772 1,150,500 793,728
Discontinued Operation
Receipts against
Particulars Original cost Accumtxlzfted Book value | sale/insurance Proﬁ.t/ (loss) on
depreciation . . disposal
claim receipt
Taka Taka Taka Taka Taka
Diesel Generator 207,065 65,645 141,420 40,000 (101,420)
Wooden Plate 1,114,500 522,213 592,287 270,000 (322,287)
Vehicles 762,917 515,343 247,574 988,572 740,998
Office equipments 86,000 44,794 41,206 60,913 19,707
Total 2,170,482 1,147,995 1,022,487 1,359,485 336,998
Grand Total 4,693,313 3,314,054 1,379,259 2,509,985 1,130,726
Year 2013
Continuing Operations
. Receipts against
Particulars Original cost Accum}ﬂdlted Book value sale/insurance Pmﬁ.t/ (loss) on
depreciation . . disposal
claim receipt
Taka Taka Taka Taka Taka
Motor cycles 101,200 75,498 25,702 10,000 (15,702)
Vehicles 4,117,818 3,905,833 211,985 2,998,074 2,786,089
Office equipments 66,000 13,236 52,764 56,082 3,318
Total 4285018 3,994,567 290,451 3,064,156 2,773,705
Discontinued Operation
. . Accumulated Receipts against | pyofit/(loss) on
Particulars Original cost depreciation Book value | galefinsurance disposal
claim receint
Taka Taka Taka Taka Taka
Motor cycles 727,083 300,255 426,828 445,299 18,471
Vehicles 1,181,000 944,800 236,200 236,200 -
Office equipments 241,500 139,474 102,026 29,153 (72,873)
Total 2,149,583 1,384,529 765,054 710,652 (54,402
Grand Total 6,434,601 5,379,096 1,055,505 3,774,808 2,719,303
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6.1

7.1

2014 2013
Taka Taka
Intangible assets
Balance as at 1 January 106,059,779 112,670,334
Add: Addition during the year 7,202,955 2,951,177
Less: Amortisation during the year (Note-6.1) 9,043,643 9,561,732
Transfer to non current assets held for sale 99,403,638 -
Balance as at 31 December 4,815,453 106,059,779

The intangible assets represent cost of BSTI license, renewal of patent etc. which are being amortised over the
economic life of the assets. The amortisation of intangible assets is charged to the administrative expenses.

Amortisation charged on the basis of the purpose of use

" Continuing operations

Administrative expenses (Note-25) 2,014,112 2,181,002
Discontinued operation
Administrative expenses (Note-30.1) 7,029,531 7,380,730
9,043,643 9,561,732
Capital work in progress
Balance as at 1 January 35,091,397 30,955,703
Add: Addition during the year 365,197,998 64,122,346
400,289,395 95,078,049
Less: Transfer to property, plant & equipment during the year (Note-7.1) 108,842,656 59,175,701
Impairment loss on capital equipment 2,330,173 -
Less: Discontinued project - 810,951
Balance as at 31 December 289,116,566 35,091,397

Capital work in progress includes construction work for factory office building, factory
machinery, mobile plant etc.

Items transferred from capital work in progress to property, plant & equipment

building, plant and

Factory building 12,837,673 -

Factory office building 6,414,746 17,833,416

Plant & machinery 85,917,961 37,158,989

Mobile plant 3,672,276 -

Communication equipment - 2,347,396

Furniture & fixtures - 1,835,900

108,842,656 59,175,701

Loan to associate

Non-Current

RAK Paints Pvt. Ltd. 18,193,968 59,597,389
18,193,968 59,597,389

Current

RAK Paints Pvt. Ltd. 40,661,640 35,606,796
40,661,640 35,606,796
58,855,608 95,204,185
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10

10.1

10.2

Inventories

Raw materials
Less: Provision for obsolescence (Note-9.1)

Stores and consumable spares
Finished goods

Work in process

Goods in transit

Movement in provision for obsolescence

Balance as at 1 January
Add: Provision for obsolescence made during the year

Less: Write off
Balance as at 31 December

Trade and other receivables
Trade receivables (Note-10.1)
Less: Doubtful debts

Claim receivable

Accrued interest (Note-10.2)

Accrued rental income

Receivable against disposal of investment
Other receivables

Trade receivables

Receivables from local sales
Receivables from export sales

Accrued interest

Interest accrued on FDR

24

2014 2013
Taka Taka
702,273,301 901,067,829
2,620,004 -
699,653,297 901,067,829
883,845,333 801,590,998
100,488,293 237,095,258
24,813,352 35,412,055
126,554,452 14,973,584
1,835,354,727 1,990,139,724
2,620,004 .
2,620,004 -
2,620,004 -
563,516,174 536,206,848
- (3,333,552)
563,516,174 532,873,296
- 2,368,635
10,100,623 15,525,368
- 190,000
6,120,000 6,120,000
982,984 577,535
580,719,781 557,654,834
560,106,353 536,206,848
3,409,821 -
563,516,174 536,206,848
10,100,623 15;525,368
10,100,623 15,525,368
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11.1

12

Advances, deposits and prepayments

Advances

Employees

Land advance & others

Suppliers against material & services

Security and other deposits

Titas gas

Mymenshing Palli Bidyut Samity-2

VAT and supplementary duty (Note-11.1)
Deposit with income tax authority
Deposit with VAT authority

Other deposits

Prepayments
House rent
Insurance

Others

Supplementary duty & VAT

Balance as at 1 January
Add: Treasury deposit for SD & VAT purpose
Rebate of input VAT

Add: Receivable - SD & VAT

Less: SD & VAT on sales
Payable - SD & VAT
Payable - VAT on disposal of raw material

Less: Transfer to assets held for sale
Balance as at 31 December

Advance income tax

Balance as at 1 January

Add: Paid during the year

Less: Adjustment made during the year
Transfer to assets held for sale

Balance as at 31 December (Notes-12.1 & 12.2)

25

2014 2013

Taka Taka
141,984 16,899,108
4,666,166 20,986,852
234,636,472 78,397,462
239,444,622 116,283,422
20,215,520 20,215,520
1,955,000 1,991,090
41,050,431 33,418,079
9,705,739 9,705,739
8,187,661 8,228,687
652,925 1,700,425
81,767,276 75,259,540
8,397,000 9,440,076
37,406,076 27,081,166
42,431 3,251,966
45,845,507 39,773,208
367,057,405 231,316,170
33,418,079 41,902,497
1,117,750,000 957,595,000
256,550,426 308,017,080
1,407,718,505 1,307,514,577
39,435 73,330

1,407,757,940
1,360,770,006

1,307,587,907
1,271,248,147

1,227,418 2,921,681
4,008,626 -

1,366,006,050 1,274,169,828
701,459 -

41,050,431 33,418,079

1,656,003,346
468,576,387
(95,151,856)
(15,631,746)

1,303,890,755
352,131,008
(18,417)

2,013,796,131

1,656,003,346




2014 2013

Taka Taka
12.1 Head wise payment
Import 454,216,179 415,459,961
Export 898,521 754,981
Supply 119,221 780,254
Interest on bank deposit 48,515,090 50,546,251
Rental income 1,451,086 1,057,173
Registration 1,763,701 1,210,700
Dividend income 20,144,500 13,063,500
Paid in cash 1,486,687,833 1,173,130,526

2,013,796,131 1,656,003,346

12.2 Year wise closing balance

Income year

Current year 250,315,393 -

Year 2013 389,651,054 237,971,641
Year 2012 334,263,453 337,866,431
Year 2011 326,291,317 330,585,731
Year 2010 261,903,697 263,861,908
Year 2009 218,091,876 156,292,148
Year 2008 85,378,847 86,369,770
Year 2007 124,813,161 124,816,528
Year 2006 23,087,333 95,937,931
Year 2005 - 3,197,658
Year 2004 - 1,607,895
Year 2003 - 1,746,309
Year 2002 - 879,941
Year 2001 - 9,689,804
Year 2000 - 5,176,302
Year 1999 - 3,349

2,013,796,131 1,656,003,346
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2014 2013
Taka Taka
13 Cash and cash equivalents
Cash in hand 1,403,048 3,908,760
Cash at banks
HSBC (current account -001-013432-011,001-107580-011,001-096015-011, 001-
096007-011 - BDT) 24,607,644 17,403,428
Standard Chartered Bank (current account - 01-6162940-01, 01-3767272-01 -
BDT) 96,722,307 158,129,932
Agrani Bank Ltd. (current account - 075533005368 - BDT) - 305
Citibank, N.A. (current account - G0100001200262018 - BDT) 15,966,434 22,603,156
Dutch-Bangla Bank Ltd. (current account - 117-110-12733,117-110-2481,
117.110.23474 -BDT) 12,675,508 3,917,265
HSBC (ERQ account - 001-013432-047 - USD) 346,764 984,551
Standard Chartered Bank (ERQ - 42-6162940-01 - USD) 1,108 2,134,362
EXIM Bank (SND account - 01513100031877 - BDT) 526,074 514,269
Standard Chartered Bank (SND account - 02-3767272-01 - BDT) 401,998 -
Dutch-Bangla Bank Ltd. (SND account - 117-120-589, 117-120-330,117-
120.2550 - BDT) 103,270,811 38,200,856
BRAC Bank Ltd. (SND - 1513101731248001 - BDT) 346,514 338,895
Prime Bank Ltd. (SND - 12531010022563 - BDT) 50,777,650 26,880,635
HSBC (STD - 001-066331-067, 001-107580-067, 001-096015-067 - BDT) 202,327 1,909
Islami Bank Bangladesh Limited (current account- 20502070100405600) - 1,454,727
Dhaka Bank Limited (current account- 0204100000014484) - 4,079
Premier Bank Ltd. (Current account - 10211100015136- BDT) - 8,250
Commercial Bank of Ceylon (SND-2817000777 - BDT.) 1,668,460 -
307,513,599 274,576,619
IPO bank account
Citibank, N.A. (RAK-IPO Central Account - G010001200262022 - BDT) 1,394,797 1,804,384
Citibank, N.A. (RAK-IPO-NRB Subscription - G0100001200262042 - USD) 3,941,472 3,951,074
Citibank, N.A. (RAK-IPO-NRB Subscription - G0100001200262026 - EURO) 153,608 153,608
Citibank, N.A. (RAK-IPO-NRB Subscription - G0100001200262034 - GBP) 126,593 126,593
5,616,470 6,035,659
Dividend bank account
BRAC Bank Ltd. (Current - 1510201731248001 - BDT) - 2010 2,536,000 2,395,744
BRAC Bank Ltd. (Current - 1513201731248001 - BDT) - 2011 2,237,667 2,148,624
Standard Chartered Bank (Current - 02-6162940-02- BDT) - 2012 3,884,188 4,057,880
Standard Chartered Bank (Current - 02-6162940-03- BDT) - 2013 16,803,715 -
25,461,570 8,602,248
Investment in Fixed Deposit Receipt (FDR)
HSBC 40,000,000 60,000,000
Standard Chartered Bank 762,080 762,080
Prime Bank Ltd. 280,000,000 260,000,000
Dutch-Bangla Bank Ltd. 813,169,375 880,000,000

Total

1,133,931,455

1,200,762,080

1,473,926,142

1,493,885,366
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14 Disposal group held for sale
Investment in RAK Pharmaceuticals Pvt. Ltd. is presented as held for sale following the commitment of the Company's

management in December 2014, to a plan to sell all the shares of RAK Pharmaceuticals Pvt. Ltd. Efforts to sell the
shares of RAK Pharmaceuticals Pvt. Ltd. have commenced, and a sale is likely to be formalised by February 2015.

Assets and liabilities of disposal group held for sale

At 31 December 2014, the disposal group was stated at fair value less costs to sell and comprised the following assets
and liabilities.

2014 2013
Taka Taka
Property, plant and equipment (Note-4) 562,083,060 -
Intangible assets (Note-6) 99,403,638 -
Inventories 72,353,935 -
Trade and other receivables 39,052,960 -
Advances, deposits and prepayments 16,581,719 -
Advance income tax 20,543,158 -
Cash and cash equivalents 1,595,860 -
Assets held for sale 811,614,330 -
Employees benefits payable (Note-17) 30,528,700 -
Borrowings* 290,155,176 -
Trade and other payables 57,688,973 -
R Accrued expenses 35,425,468 -
. Provision for income tax 1,409,012
Liabilities held for sale 415,207,329 -

* Borrowings include bank overdraft of Tk 193,614,115,
. Cumulative income or expenses recognised in other comprehensive income

There are no cumulative income or expenses recognised in other comprehensive income relating to the held for sale
assets.
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Share capital

Authorised
600,000,000 ordinary shares of Tk 10 each

Issued, subscribed, called and paid up
336,850,611 ordinary shares of Tk 10 each (2013: 306,227,829 ordinary shares)

2014
Taka

6,000,000,000

6,000,000,000

3,368,506,110

3,062,278,290

Percentage of shareholdings 2014 2013
% Taka Y Taka

RAK Ceramics PSC, UAE 72.41 2,439,100,210 72.41 2,217,363,830
S.A.K. Ekramuzzaman 4.81 162,119,850 541 165,563,500
HH Sheikh Saud Bin Saqr Al Qassimi 0.00 280 0.00 260
Sheikh Omer Bin Saqr Al Qassimi 0.00 280 0.00 260
Sheikh Ahmad Bin Humaid al Qassimi 0.00 280 0.00 260
Hamad Abdulla Al Muttawa 0.00 140 0.00 130
Dr. Khater Massaad 0.00 140 0.00 130
Abdallah Massaad 0.00 140 0.00 130
Manoj Uttamrao Ahire 0.00 140 0.00 130
General public (including EII & employee) 22.78 767,284,650 22.18 679,349,660

100.00 3,368,506,110 100.00 3,062,278,290

Classification of shareholders by holding

Shareholder's range Number of shareholders

Number of shares

2014 2013 2014 2013
Less than 500 shares 41,596 46,960 8,569,150 9,717,485
501 to 5,000 shares 10,676 10,381 14,479,036 13,119,635
5001 to 10,000 shares 677 514 4,863,871 3,599,643
10,001 to 20,000 shares 288 186 4,124,063 2,580,341
20,001 to 30,000 shares 91 58 2,266,150 1,432,712
30,001 to 40,000 shares 39 41 1,372,875 1,421,481
40,001 to 50,000 shares 36 15 1,656,884 667,999
50,001 to 100,000 shares 65 45 4,686,055 3,027,601
100,001 to 1,000,000 shares 44 39 10,851,017 9,727,969
Over 1,000,000 shares 8 8 283,081,510 260,932,963

53,520 58,247 336,850,611 306,227,829
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2014 2013
Taka Taka
16 Deferred tax liability
Balance as at 1 January 94,326,905 121,162,388
Deferred tax (income)/expenses (15,908,720) (26,835,483)
Balance as at 31 December 78,418,185 94,326,905
17 Employees benefit payable
Provident fund 2,715,018 11,613,439
Gratuity fund 68,456,325 19,008,393
71,171,343 30,621,832
2014
Provident fund  Gratuity fund Total
Taka Taka Taka
Balance as at 1 January 11,613,439 19,008,393 30,621,832
Add: Provision made during the year 39,729,764 72,081,241 111,811,005
51,343,203 91,089,634 142,432,837
Less: Payments made to fund during the year 29,659,041 11,073,753 40,732,794
21,684,162 80,015,881 101,700,043
Less: Transfer to liabilities held for sale (Note-14) 18,969,144 11,559,556 30,528,700
Balance as at 31 December 2,715,018 68,456,325 71,171,343
2013
Provident fund  Gratuity fund Total
Taka Taka Taka
Balance as at 1 January 5,372,511 16,483,707 21,856,218
Add: Provision made during the year 31,797,938 12,697,577 44,495,515
37,170,449 29,181,284 66,351,733
Less: Payments made to fund during the year 25,557,010 10,172,891 35,729,901
Balance as at 31 December 11,613,439 19,008,393 30,621,832
18  Borrowings
Non-current
Term loan - 31,177,626
Current portion of term loan - (12,694,059)
- 18,483,567
Current
Bank overdrafts - 164,667,668
Short-term borrowings 323,755,163 285,857,619
Term loan - 12,694,059
323,755,163 463,219,346
Balance as at 31 December (Note-18.1) 323,755,163 481,702,913
18.1 Borrowings by maturity
At 31 December 2014 <1 year 1-2 years 2-5 years > 5 years Total
Short-term borrowings 323,755,163 - - - 323,755,163
323,755,163 - - - 323,755,163
At 31 December 2013 <1 year 1-2 years 2-5 years > 5 years Total
Bank overdrafts 164,667,668 - - - 164,667,668
Short-term borrowings 285,857,619 - - - 285,857,619
Term loans and others 12,694,059 7,762,382 10,721,185 - 31,177,626
463,219,346 7,762,382 10,721,185 - 481,702,913
30
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20

20.1

20.2

Trade and other payables

Trade payables
Local suppliers
Foreign suppliers
Service provider
C & F agent

Other payables

Tax deducted at source

VAT deducted at source

Dividend payable

Unclaimed share application
Advance from customer against sales
Security deposit

Claim payable to employee

Payable to others

Accrued expenses

Power and gas

Staff cost

Audit fees
Professional charges
Interest on loans
Telephone

Managing Director's remuneration (Note-20.1)

Worker's profit participation and welfare fund (Note-20.2)

Royalty and technical know-how fees (Note-20.3)
Others

Managing Director's remuneration

Balance as at 1 January
Add: Payable to Managing Director

Less: Paid to Managing Director
Balance as at 31 December

Workers' profit participation and welfare fund

Balance as at 1 January
Add: Contribution made to the fund during the year

Less: Payment made from the fund during the year
Balance as at 31 December

31

2014 2013

Taka Taka
116,706,836 116,802,654
113,317,400 49,831,597
20,291,798 19,949,818
29,259,647 8,239,445
279,575,681 194,823,514
14,516,183 15,551,856
2,956,190 3,289,446
25,068,749 22,544,009
19,791,236 20,232,839
12,775,647 11,220,064

91,740 -
320,760 -

- 11,000,000
75,520,505 83,838,214
355,096,186 278,661,728
16,999,787 16,333,169
44,341,158 63,381,491
800,000 586,250
274,750 418,000
669,474 1,042,997
155,650 399,250
30,682,702 38,340,648
48,623,250 59,111,329
38,352,170 225,676,743
9,606,332 13,011,994
190,505,273 418,301,871
38,340,648 36,225,372
30,682,702 38,340,648
69,023,350 74,566,020
38,340,648 36,225,372
30,682,702 38,340,648
59,111,329 57,500,590
48,623,250 59,111,329
107,734,579 116,611,919
59,111,329 57,500,590
48,623,250 59,111,329




2014 2013
Taka Taka
20.3 Royalty and technical know-how fees
Balance as at 1 January 225,676,743 219,094,868
Add: Provision made during the year 72,407,557 90,479,404
298,084,300 309,574,272
Less: Payment made during the year for 2011 & 2012 154,258,821 -
Less: Vat on royalty deposited for the year 2010 34,734,242 -
Less: Tax on royalty paid for the year 2011 - 10,639,933
Less: Reversal of excess provision for the year 2012 - 19,461,872
Less: Tax provision on excess royalty paid in the year 2008 30,739,067 31,000,000
Less: Tax provision on excess royalty paid in the year 2009 40,000,000 22,795,724
Balance as at 31 December 38,352,170 225,676,743
Rovalty has been calculated (@ 8% of profit before tax or 2.5% of net sales, whichever is lower.
21 Provision for income Tax
Balance as at 1 January 1,840,804,871 1,455,687,469
Add: Provision made for current year 365,957,485 362,336,361
Provision made for prior years 70,739,067 22,795,724
2,277,501,423 1,840,819,554
Less: Provision release during the year (95,151,856) (14,683)
Less: Transfer to liabilities held for sale (5.000) -
Balance as at 31 December (Note-21.1) 2,182,344,567 1,840,804,871
21.1 Year wise closing balance
Income year
Current year 365,957,485 -
Year 2013 362,336,361 362,336,361
Year 2012 339,211,365 339,211,365
Year 2011 326,685,217 326,685,217
Year 2010 294,048,668 294,053,668
Year 2009 266,823,984 226,823,984
Year 2008 147,117,914 116,378,847
Year 2007 80,163,573 80,163,573
Year 2006 - 89,730,898
Year 2005 - 5,242,907
Year 2004 - 20,925
Year 2003 - 45,563
Year 2002 - 111,563

32

2,182,344,567

1,840,804,871
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23

23.1

23.1.1

Sales

Gross sales (Local)

Gross sales (Export)

Total Sales

Less: Supplementary Duty
VAT

Net sales

Cost of sales

Stock of finished goods as at 1 January

Add: Cost of goods manufactured (Note-23.1)

Cost of finished goods available for sale

Less: Stock of finished goods as at 31 December

Cost of goods manufactured
Cost of materials consumed:

Opening stock as at 1 January
Add: Purchase during the year

Less: Closing stock as at 31 December

Manufacturing overhead:

Direct labour (Note-23.1.1)

Direct expenses:

Power and gas

Repairs and indirect materials (Note-23.1.2)
Rental charges

Moulds and punches

Depreciation (Note-4.1)

Royalty and technical know-how/assistance fees (Note-23.1.3)

Other production overhead (Note-23.1.4)
Cost of production
Difference in work in process:

Work in process as at 1 January
Work in process as at 31 December

Cost of goods manufactured
Direct labour

Salary and wages

Overtime

Bonus

Incentive

Temporary labour wages

Gratuity

Employer's contribution to provident fund
Leave encashment

Group life insurance

33

6,292,625,094

5,891,839,937

26,784,010 26,144,308
6,319,409,104 5,917,984,245
456,237,754 429,533,344
815,825,977 763,597,403

5,047.,345,373

4,724.853,498

201,583,295

72,557,895

2,970,941,919 3,006,671,593
3,172,525,214 3,079,229,488
100,488,293 201,583,295
3,072,036,921 2,877,646,193
870,909,533 867,867,573
1,466,848,016 1,700,041,647
2,337,757,549 2,567,909,220
699,653,297 870,909,533

1,638,104,252

1,696,999,687

305,199,598 236,937,093
150,471,069 156,882,942
575,381,319 541,603,209
821,735 321,739
27,418,733 22,220,803
236,492,254 307,779,765
1,668,490 17,221,808
32,530,918 25,296,162

1,329,984,120

1,308,763,521

2,968,088,372

3,005,763,208

27,666,898 28,575,283
24,813,352 27,666,898
2,853,546 908,385

2,970.941,919

3,006,671,593

160,563,120 137,096,655
16,507,859 13,012,301
22,925,569 23,705,774

5,965,021 10,796,433
44,554,610 36,087,975
44,402,176 7,187,448

8,851,064 7,833,838

- 1,918

1,430,179 1,214,751

305,199,598 236,937,093




23.1.2

23.13

23.1.4

24

25

Repairs and indirect materials

Stores, spares, repair & maintenance
Packing expenses

Royalty and technical know-how/assistance fees

Royalty and technical know-how/assistance fees

Less: Reversal of excess provision for the year 2012
Less: Tax provision on excess royalty paid on year 2008
Less: Tax provision on excess royalty paid on year 2009

Other production overhead

Hotel fare and expenses for technician
Demurrage

Insurance

Impairment loss on capital equipment
Provision for obsolescence

Other expenses

Other income

Dividend income

" Rental income

Profit on sale of fixed assets (Note-4.2)
Gain on disposal of investment

Administrative expenses

Staff cost (Note-25.1)

Annual general meeting expenses
Telephone, postage and supplies

Office repair and maintenance (Note-25.2)
Registration and renewal

Security and guard expenses

Electricity, gas and water

Depreciation (Note-4.1)

Amortisation (Note-6.1)

Legal and professional fees

Vehicle repair and maintenance

Rent, rate and tax

Loss on sale of shares

CSR expenses

Managing Director's remuneration (Note-25.3)
Others
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2014 2013
Taka Taka
335,405,118 290,245,726
239,976,201 251,357,483

575,381,319

541,603,209

72,407,557 90,479,404
- 19,461,872
30,739,067 31,000,000
40,000,000 22,795,724
1,668,490 17,221,808
4,054,205 4,211,028
5,817,167 3,745,067
14,649,405 15,299,053
2,330,173 -
2,620,004 -
3,059,964 2,041,014
32,530,918 25,296,162
350,000 394,520
2,400,000 600,000
793,728 2,773,705
- 3,153,253
3,543,728 6,921,478
122,341,353 104,541,910
19,001,881 23,262,201
4,429,146 5,138,350
9,308,861 8,072,204
1,287,451 1,002,235
12,301,822 10,338,724
6,154,408 4,650,653
20,421,764 18,761,060
2,014,112 2,181,002
5,265,813 3,769,007
8,832,153 8,363,037
7,007,974 6,734,142
- 123,814
2,898,000 3,092,000
30,682,702 38,340,648
4,837,305 4,257,100
256,784,745 242,628,087
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25.2

25.3

26

26.1

26.2

Staff cost

Salary and wages

Bonus

Incentive

Gratuity

Employer's contribution to provident fund
Group life insurance

Canteen expenses

Staff welfare expenses

Hotel, tour, food and air ticket
Food expenses

Medical expenses
Accommodation

Travelling and conveyance

Office repair and maintenance

Repairs office equipment
Office maintenance

2014 2013

Taka Taka
74,905,640 73,762,280
9,869,461 10,888,158
4,434,911 5,407,763
19,248,085 3,215,576
4,076,811 1,815,765
603,370 635,472
991,693 1,115,238
402,799 467,749
4,213,682 4,001,770
2,992,652 2,166,176
294,258 516,922
- 149,522 429,200
158,469 119,842
122,341,353 104,541,910
903,198 655,849
8,405,663 7,416,355
9,308,861 8,072,204

Managing Director's remuneration represents provision made 3% of net profit before tax of RAK Ceramics

(Bangladesh) Ltd.

Marketing and selling expenses

Staff cost (Note-26.1)
Advertisement

Freight and transportation
Performance rebates (Note-26.2)
Business promotion

Discount

Travel, entertainment and others

Staff cost

Salary and wages

Bonus

Incentive

Gratuity

Employer's contribution to provident fund
Group life insurance

Food expenses

Performance rebates

Compensation
Dealers' commission
Breakage commission

27,678,387 18,505,004
20,563,727 14,512,359
194,983,067 157,666,471
230,416,756 195,608,966
23,176,142 17,374,540
155,425,577 72,245,943
12,502,613 11,076,223
664,746,269 486,989,506
17,164,411 12,960,339
2,888,064 2,276,955
1,445,730 1,487,607
4,806,064 670,729
938,762 751,925
149,112 111,094
286,244 246,355
27,678,387 18,505,004
28,046,174 2,564,373
98,294,546 94,990,174
104,076,036 98,054,419
230,416,756 195,608,966
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28

29

30

30.1

30.2

Finance income

Interest on bank account (SND)
Interest on associate loan
Interest on FDR

Exchange gain

Finance expenses

Interest expenses
Bank charges

Current tax

Current year
Prior years

Profit/(loss) on discontinued operation

Sales
Cost of sales (Note-30.1)
Gross profit

Other income (Note-30.2)
Administrative expenses (Note-30.1)
Marketing, selling and distribution expenses (Note-30.1)

Profit/(loss) from operating activities

Finance expenses
Profit/(loss) before income tax

Provision for income tax

Current year

Net profit/(loss) after income tax

Non-controlling interest

Net profit/(loss) after tax and non-controlling interests
attributable to equity holders

2014 2013
Taka Taka
2,639,976 3,706,360
8,706,804 14,150,619
96,612,961 107,249,877
20,668,591 5,102,821
128,628,332 130,209,677
6,887,174 11,803,325
_ 867,764 1,249,535
7,754,938 13,052,860
365,957,485 362,336,361
70,739,067 22,795,724
436,696,552 385,132,085
461,297,574 444,371,710
(183,231,089) (195,357,065)
278,066,485 249,014,645
7,047,417 7,870,785
(38,692,578) (42,332,238)
(370,377,153) (367,928,715)
(402,022,314) (402,390,168)
(123,955,829) (153,375,523)

(36,325,164)

(31,684,750)

(160,280,993) (185,060,273)
(1,404,012) -
(161,685,005) (185,060,273)
112,919,784 124,712,020

(48,765,221)

(60,348,253)

Depreciation charged for the year is allocated in cost of sales, administrative expenses, marketing, selling and
distribution expenses (Note-4.1). Amortisation expenses is charged to administrative expenses (Note-6.1),

Other income includes loss on sale of fixed assets (Note-4.2).
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31

31.1

a)

b)

Financial risk management

The management has overall responsibility for the establishment and oversight of the Company's risk management framework. The Company's risk
management policies are established to identify and analyse the risks faced by the Company, to set appropriate risk limits and controls, and to monitor
risks and adherence to limits. Risk management policies, procedures and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Company has exposure to the following risks from its use of financial instruments.

o Credit risk

o Liquidity risk
® Market risk

Credit risk

Credit risk is the risk of financial loss to the Company if a client or counterparty to a financial instrument fails to meet its contractual obligations, and
arises principally from the Company's trade receivables and other receivables.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. In monitoring credit risk, debtors are grouped
according to their risk profile, i.e. their legal status, financial condition etc. Trade & other receivable are mainly related to receivables from dealers,
receivables from export sales, claim receivables, accrued interest and other receivables. The Company's exposure to credit risk on accounts receivables is
mainly influenced by the individual payment characteristics of customers.

The maximum exposure to credit risk is represented by the carrying amount of each financial asset in the statement of financial position.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit risk at the reporting date was:

Amount in USD Amount in Taka
As at 31 Dec As at 31 Dec As at 31 Dec Asat 31 Dec 2013
2014 2013 2014
Trade receivables
Customer-Local - - 596,255,561 536,206,848
Customer-Export 43,744 - 3,409,821 -
43,744 - 599,665,382 536,206,848
Other receivables
Claim receivable 2,335,805 2,368,635
Accrued interest 10,100,623 15,525,368
Accrued rental income - 190,000
Receivable against disposal of investment 6,120,000 6,120,000
Qthers 1,550,931 577,535
20,107,359 24,781,538
Loan to associate
RAK Paints Pvt. Ltd. 58,855,608 05,204,185
58,855,608 05,204,185
Cash equivalents 1,473,149,800 '1,489,976,606
Aging of trade receivables
The ageing of trade receivables as at 31 December was:
Amount in Taka
As at 31 Dec As at 31 Dec 2013
2014
Not past due
0-90 days past due 587,360,293 525,195,961
91-180 days past due 3,948,480 1,952,893
181-365 days past due 2,252.247 3,481,863
over 365 days past due 6,104,362 5,576,131
599,665,382 536,206,848
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31.2

31.3

a)

Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they fali due. The Company's approach to managing
liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when become due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company's reputation.

The Company ensures that it has sufficient cash and cash equivalents to meet expected operational expenses, including financial obligations through
preparation of the cash flow forecast, prepared based on timeline of payment of the financial obligation and accordingly arrange for sufficient
liquidity/fund to make the expected payment within due date. Moreover, the Company seeks to maintain short term lines of credit with scheduled
commercial banks to ensure payment of obligations in the event that there is insufficient cash to make the required payment. The requirement is
determined in advance through cash flows projections and credit lines facilities with banks are negotiated accordingly.

The following are the contractual maturities of financial liabilities of the Company:
As at 31 December 2014

Contractual Within 12 More than 12
Carrying amount cash flows months or less months
Taka Taka Taka Taka

Bank overdraft 193,614,115 193,614,115 193,614,115 .

Trade and other payables 412,785,159 412,785,159 412,785,159 -

Short term borrowings (foreign) 346,383,263 346,383,263 346,383,263 -

Short term borrowings (local) 45,925,962 45,925,962 45,925,962 -
Term loan 27,986,999 27,986,999 12,124,259 15,862,740
1,026,695,499 1,026,695,499 1,010,832,758 15,862,741

As at 31 December 2013

Contractual Within 12 More than 12
Carrying amount cash flows months or less months
Taka Taka Taka Taka

Bank overdraft . 164,667,668 164,667,668 164,667,668 -

Trade and other payables 278,661,728 278,661,728 278,661,728 -

Short term borrowings (foreign) 255,783,541 255,783,541 255,783,541 -

Short term borrowings (local) 30,074,078 30,074,078 30,074,078 -
Term loan 31,177,626 31,177,626 12,694,059 18,483,567
760,364,641 760,364,641 741,881,074 18,483,567

Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will affect the Company's income or the value of its
holding of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return,

Currency risk

The Company is exposed to currency risk on certain revenues and purchase of raw material, spare parts, accessories and capital item, Majority of the
company's foreign currency purchase are denominated in USD and EURO. All the export proceeds are receipt in USD, 50% of export proceeds are
crediting to export retention quota account and rest of the 50% are converted to Taka and crediting to company's current account.

i) Exposure to currency risk

The Company's exposure to foreign currency risk was as follows based on notional amounts (in Taka):

As at 31 December 2014 As at 31 December 2013
UsD EURO Py Usb EURO AED
Foreign currency denominated assets
Receivable from customers-Export 43,744 - - - - -
Cash at bank 4,463 - - 40,400 - -
48,206 - - 40,400 - -
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b)

As at 31 December 2014 As at 31 December 2013

USD EURO IPY Usb EURO AED
Foreign currency denominated liabilities
Trade payables 39,122 815,409 - 7,056 468,813 33,511
Short term bank loan 2,178,966 1,529,916 4,900,000 3,188,661 59,000 -
Royalty & technical know-how fees 485,778 - - 2,885,892 - -
2,703,866 2,345,325 4,900,000 6,081,609 527,813 33,511
Net exposure (2,655,659)  (2,345,325) (4,900,000) (6,041,209) (527,813) (33,511

The Company has foreign exchange gain of Tk 20,668,591 during the year ended 31 Dec 2014 (31 Dec 2013: Exchange gain Tk 5,641,225).

The following significant exchange rates have been applied: )
Exchange rate as at

31 Dec 2014 31 Dec 2013
Taka Taka
uUsD 78.4500 77.7000
EURO 95.0040 106.9858
AED 21.0312 21.1587
IPY 0.6608 0.7463

ii) Foreign exchange rate sensitivity analysis for foreign currency expenditures

A strengthening or weakening of the Taka, as indicated below, against the USD, EURO, JPY and AED at 31 Dec would have increased/(decreased)
profit or loss by the amounts shown below.

As at 31 December 2014 As at 31 December 2013
Profit or (loss) Profit or (loss)
Strengthening Weakening Strengthening Weakening
Taka Taka Taka Taka
At 31 December
USD (3 percent movement) (82,134) 77,349 (186,842) 175,958
EURQ (3 percent movement) (72,536) 68,310 (16,324) 15,373
AED (3 percent movement) - - (1,036) 976
JPY (3 percent movement) (151,546) 142,718 - -

Interest rate risk

Interest rate risk is the risk that arises due to changes in interest rates on borrowings. The Company is not significantly exposed to fluctuation in interest
rates as it has neither floating interest rate bearing financial liabilities nor entered into any type of derivative instrument in order to hedge interest rate
risk as at the reporting date.

Profile
At the reporting date, the interest rate profile of the Company's interest bearing financial instruments was:
Carrying amount

As at As at
31 December 2014 31 December 2013
Taka Taka
Fixed rate instruments
Financial assets
Investment in FDR 1,133,931,455 1,200,762,080
Cash at banks 339,218,345 289,214,526
Financial liabilities
Term loan 27,986,999 31,177,626
Bank overdraft 193,614,115 164,667,668
Short term borrowings (foreign) 346,383,263 255,783,541
Short term borrowings (local) 45,925,962 30,074,078

39




Fair value of financial assets and liabilities of the Company together with carrying amount shown in the statement of financial position are as follows:

As at 31 December 2014 As at 31 December 2013

Financial assets
Held to maturity assets
Investment in FDR

Loans and receivables
Trade receivables

Other receivables
Loan to associate

Cash and cash equivalents

Financial liabilities

Liabilities carried at amortised costs

Term Joan

Bank overdraft

Trade and other payables

Short term borrowings (foreign)
Short term borrowings (local)

Interest rates used for determining amortised cost

Carrying amount Fair value Carrying amount Fair value
Taka Taka Taka Taka

1,133,931,455

599,665,382
20,107,359
58,855,608

1,473,149,800

27,986,999
193,614,115
412,785,159
346,383,263

45,925,962

The interest rates used to discount estimated cash flows, when applicable were as follows:

Investment in FDR

Term loan

Bank overdraft

Short term bank loan (local currency)

Short term bank loan (foreign currency/USD)
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1,133,931,455 1,200,762,080

599,665,382 536,206,848
20,107,359 24,781,538
58,855,608 95,204,185

1,473,149,800 1,489,976,606

27,986,999 31,177,626
193,614,115 164,667,668
412,785,159 278,661,728
346,383,263 255,783,541

45,925,962 30,074,078

1,200,762,080

536,206,848
24,781,538
95,204,185

1,489,976,606

31,177,626
164,667,668
278,661,728
255,783,541
30,074,078

31 December 2014 31 December 2013

4.30%-10.25%
09.00%-15.50%
13%-13.50%
13.50%-15.00%
Libor-+(2.75%-
3.84%)

07.25%-11.25%
12.00%-17.00%
14.25%-15.50%
14.50%-15.50%
Libor+(2.75%-
3.84%)




32 Related party disclosures

During the year ended 31 December 2014, Company entered into a number of transactions with related
parties in the normal course of business. The names of the related parties, nature of these transactions
and amount thereof have been set out below in accordance with the provisions of BAS 24-"Related
Party Disclosures".

32.1 List of related parties with whom transactions have taken place and their relationship as
identified and certified by management:

2014 2013
Taka Taka

Subsidiary companies
Purchase of goods/services 247,161,964 241,455,880
Interest receivables 324,564,552 244,240,792
Rental income 5,478,261 5,478,261
Loan 500,000,000 500,000,000
Outstanding payables 20,866,849 20,156,862
Equity-accounted investees
Sales of goods/services 2,636 10,538
Purchase of goods/services 59,832,702 49,079,895
Loan 58,855,608 95,204,185
Outstanding payables 5,132,684 4,612,730
Key management personnel
Remuneration 38,584,422 51,587,062
Outstanding remuneration payables 31,212,702 38,735,613

Other related parties
Sales of goods/services
Purchase of goods/services
Outstanding payables
Outstanding receivables
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1,984,165,557
133,506,715
14,678,615
442,457,474

1,915,618,001
213,518,834
22,770,358
399,158,670
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34.2
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36

36.1

36.2

Taka Taka
Earnings per share (EPS)
Calculation of earnings per share (EPS) is as under:
Earnings attributable to the ordinary shareholders
Profit attributable to equity holders of the Company 562,799,352 682.418.310
No. of ordinary equity shares 336.850.611 336.850.611
Weighted average no. of equity shares outstanding (Note-34.2) 336.850.611 336.850.611
Earnings per share (EPS) for the year 1.67 2.03
Earnings attributable to the ordinary shareholders
Profit attributable to equity holders of the Company for the year A
from continuing operations 611,564,573 742,766,563
No. of ordinary equity shares 336,850,611 336,850,611
Weighted average no. of equity shares outstanding (Note-34.2) 336,850,611 336,850,611
Earnings per share (EPS) for the year 1.82 2.21

Weighted average number of ordinary shares

The weighted average number of ordinary shares outstanding during the year is the number of ordinary shares
outstanding at the beginning of the year, adjusted by the number of ordinary shares issued during the year multiplied
by a time-weighting factor. The time-weighting factor is the number of days that the shares are outstanding as a
proportion of the total number of days in the year. The weighted average number of shares is calculated by assuming
that the shares have always been in issue. This means that they have been issued at the start of the year presented as
the comparative figures.

2014 2013
Outstanding shares 306,227,829 306,227,829
Effect of issue of bonus shares for the year 2013 30,622,782 30,622,782
336,850,611 336,850,611

Diluted earnings per share

No diluted earings per share is required to be calculated for the year as there was no scope for dilution during these
years.

Contingent liabilities

There are contingent liabilities on account of unresolved disputed corporate tax assessments and VAT claims by the
authority aggregating to Tk 545,769,825 (31 Dec 2013: Tk 542,219,026). Considering the merits of the cases, it has
not been deemed necessary to make provisions for all such disputed claims.

There is also contingent liability in respect of outstanding letters of credit of Tk 1,343,080,962 (31 Dec 2013: Tk
423,523,967) and letter of guarantee of Tk 38,625,334 (31 Dec 2013: Tk 40,039,759).

Events after the reporting period

Declaration of dividend and date of Annual General Meeting (AGM)

The Board of Directors of RAK Ceramics (Bangladesh) Limited, at its 124th meeting held on 3 February 2015, has
recommended cash dividend @ 25% (i.e. Tk 2.50 per share of Tk 10.00 each) for the year ended on 31 December
2014. These dividends are subject to final approval by the shareholders at the forthcoming Annual General Meeting
(AGM) of the Company on 25 March 2015.

Other subsequent event

The Board of Directors of RAK Ceramics (Bangladesh) Limited, at its 124th meeting held on 3 February 2015
resolved that the entire shareholding i.e. 192,500 number of ordinary shares of Tk 100 each of RAK-Mosfly
(Bangladesh) Pvt. Ltd. held by RAK Ceramics (Bangladesh) Limited, an associate of RAK Ceramics (Bangladesh)
Limited, be sold to Dr. M.A. Malek (existing shareholder of RAK-Mosfly (Bangladesh) Pvt. Ltd.) @ Tk 100 per
share totaling to Tk 19,250,000 only subject to approval by the concerned authorities.
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