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Independent Auditors’ Report
to the Shareholders of
RAK Ceramics (Bangladesh) Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of RAK Ceramics (Bangladesh) Limited. which
comprise the consolidated statement of financial position as at 31 December 2015, and the consolidated statement of profit or
loss and other comprehensive income. consolidated statement of changes in equily and consolidated statement of cash flows
for the yearthen ended. and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management 1s responsible for the preparation and fair presentation of these consolidated financial statements in
accordance with Bangladesh Financial Reporting Standards (BFRS) and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.,

Auditors” Responsibifity

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We conducted our
audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements are free
from material misstatement,

An audit involves performing procedures to obtain audit evidence aboul the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures thal are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of acecounting estimates made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the conselidated financial statements present fairly. in all material respects. the financial position of RAK
Ceramics (Bangladesh) Limited as at 31 December 2015 and its financial performance and its cash flows for the year then
ended in accordance with Bangladesh Financial Reporting Standards (BFRS).

Other matter

The financial statements of two subsidiaries of RAK Ceramics (Bangladesh) Limited are audited by another auditor who
expressed an unmodified opinion on those financial statements on 3 February 2016.

Report on other legal and regulatory requirements
In accordance with the Companies Act 1994 and Securities and Exchange Rules 1987, we also report the following:

{a) we have obtained all the information and explanations which to the best of our knowledge and belief were necessary for
the purpose of our audit and made due verification thereof;

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it appeared from our
examination of those books:

(c) the consolidated statement of financial position and the statement of profit or loss and other comprehensive income dealt
with by the report are in agreement with the books of accounts; and

(d) the expenditure incurred was for the purposes of the Company's business.

A. Qasem & Co.

Dhaka, 03 February 2016 : Chartered Accountants
A member firra of Ernst & Young Glabal Limitad Building a better

EY refers to the:global organization, 2nd/or one or mare of the independent member firms of Ernst & Young Global Limited working world




A.OQASEM & CO.

Chartered Accountants Since 1953
RAK Ceramies (Bangladesh) Lid
Consolidated statement of financial position
as at 31 December 2015
2015 2014
Note Taka Taka
Assets
Property, plant and equipment 4 2.311,590.399 2.013,734,249
Equity-accounted mvestees 5 - 27,987,349
|ntm1g_|'h|¢-_; Assels 5] 6.683.935 4815453
Capital work-in-progress 7 1.545.379,710 289,116,366
Laan to disposed subsidiary and associate B - 18.193.968
Trade and other receivables 10 148.050.000 -
Total non-current assets 4.011,704,264 2 353,847 585
Inventories 9 2.239.844,230 1,835,354,727
Trade and other receivables 1) 638.387.373 580.719.781
Loan to disposed subsidiary and associate 8 201,898,000 40.661.640)
Advances. deposits and prepayments 11 340,158,392 367.057.405
Advance income 1ax 12 2219 806,780 2.013,796.131
Cash and cash equivalents 13 1.101.566.520 1.473.926.142
Assets held for sale 14 - 811.614.330
Total current assets 6.741,661.30] 7:123.130,156
Total assets 10.753,365.565 9.476,977.741
Equity
Share capital 15 3.368.506.110 3.368.506.110
Share premium 1,473.647.974% 1.473.647 998
Retained eamnings 1.196.443.022 1,077.275,395
Equity attributable to equity holders of the company 6,038.597,111 5.919.429.4584
Non-controlling interests 1,529 (38.949.789)
Total equity 6.038,598.640 5.860.479.695
Liabilities
Borrowings i8 420,624,802 -
Deferred tax liability 16 75.811.194 78,418,185
Total non-current liabilities 496,435,996 78,418,185
Emplovees benefits payable 17 26,224,135 71,171,343
Borrowings 18 771,119,369 323,755,163
Trade and other pavables 19 640,626,199 335,096,186
Accrued expenses 20 196.618.285 190,505,273
Provision for income tax 21 2.583,742.941 2.182,344,567
Liabilities held for sale 14 - 415,207,329
Total current liabilities 4.218,330,929 3.538.079.861]
Total liabilities 4,714,766,925 3.616,498.0406
Total equity and liabilities 10.753,365,565 0.476,977,741
The notes on pages 6 to 41 are an integral part af these, financial statemenis
it
Managing Director Director Company Secretary
As per our report of samc date
A Qa Cao.
[haka, 03 February 2016 Chartered Accountants
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Chartered Accountants
RAK Ceramics (Bangladesh) Lid
Consolidated profit or loss and other comp reliensive income
for the vear ended 31 December 2015
2015 2014
Continuing aperations Note Taka Taka
Sales 22 5059300403 5.047.345.373
Cost of sales 23 (2.896.880.441)  (3,072,036,921)
Gross profit 2 162,410,962 1.975.308. 452
Other Income 24 41,198,710 3.543 728
Administrative expenscs 25 (859,551,141) (256, 784.743)
Marketing and selling expenses 26 (688.070.995) {664,746.269)
(706.423.,426) (917,987.286)
Profit from operating activities 1. 435.987,536 1.057,321,166
Finange mcome 27 00.059,260 128.628 332
Finance expenses 28 (18.035 684) (7,754.938)
Met finance iIncome 71123576 120,873,394
Share of profit/{loss) of equity-accounted investees 5 (20.409,802) (59.023.556)
Profit before contribution to workers’
profit participation and welfare fund and income tax 1,506, 701,310 1.119.171.004
Contribution to workers' profit participation and welfare fund 29 (27,305,761) (48.623.250)
Profit before income tax 1,479,395,549 1,070,547,754
Income tax expense
Current tax 30 (387,662,773) (436.696,532)
Deferred tax 16 2,606,991 15,908,720
(385,055.782) {420.787.832)
Profit for the year from continuing operations 1.094.339.767 649,759,922
Discontinued operation:
Profit/{loss) on discontinued operation 3l (161,685,0035)
Oither comprehensive income W 5
Total comprehensive income for the year 1,094 335 767 488,074 917
Profit attributable to:
Equity holders of the company
Profit for the year from continuing operations 1.094.339,280 611.564.573
Profit for the year from discontinued operation - {48.765.221)
Profil attributable to equity holders of the company 1,094,339 280 562,799,352
Hun—mntmlting interests
Profit for the year from continuing operations 487 38,195,349
Profit for the year from discontinued pperation - (112,919, 784)
Profit attributable to nen-controlling interests 487 (74,724,435)
Rasic earnings per share (Par value TK 10) 35 3.25 1.67
Basic earnings per share on continuing operations (Par value TK 10) 351 325 1.82

The notes on pages 6 to 41 are an integral part of these financial statemenis

—

Managing Director Director

Company Secretary

As per our report of same date

A, Qasem & Co.
Dhaka, 03 February 2016 Chartered Accountants
A mmmmber B of Ernst & Yoond Globa! Limn=d
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RAK Ceramics (Bangladesh) Lid

Consolidated statement of cash flows
for the year ended 31 December 2015

Cash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employges
Cash generated from operating activities

Interest received from bank deposit

Income tax paid

Net cash from operating activities of continuing operations
Net cash from operating activities of discontinued operalion
Net cash from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment

Sale of property, plant and equipment

Disposal proceeds of subsidiaries and associate

Interest received from FDR

Intangible assets

Dividend received

Net cash used in investing activities of continuing operations
Net cash used in investing activities of discontinued operation
Net cash used in investing uctivities

Cash flows from financing activities

Finance charges

Avail/(repayment) of term loan

Avail/(repayment) of short-term loan

Dividend paid

Unclaimed share application refund

Loan realized from associate

Adjustment related with non-controlling interest

Net cash (used in)/from financing activities of continuing operations
Net cash (used in)/from financing activities af discontinued operation
Net cash (used in)/from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents as at 01 January

Cash and cash equivalents as at 31 December

Closing cash and cash equivalents have been arrived at as follows
Cash and cash equivalents as at 31 December from continuing operations (Mote-13)

Cash and cash equivalents as at 31 December from discontinued operations (Note-14)

[.iabilities held for sale (MNote-14)
Cash and cash equivalents as at 31 December

The notes on pages 6 to 41 are an integral part of these financial statements.
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4.813,252,782
(3.783,585,148)

1.119.669.072  1,029.667,634
6,584.014 2.630,912
(206,010,655)  (373.424,531)
920,242,431 658,874,015
E (40,578,053
020,242,431 618,295,962

(1.805,104,980)

(394,334,296)

158.681 1,150,501
374,599,560 =
68.179,402 110,753.575
(5.673,511) (5,222.551)
: 350,000
(1,367,840,848)  (287.302.771)
- (6.270,501)

(1.367.840,848)

(293.573.272)

(15.570,077) (9.503,044)
420,624,802 (2,620,827)
447,364,206 41,646,003
(836.657.004)  (456,817,004)
(1,017.600) (441,603)
102,973,608 36,348,577
(44,075,000)  (26,445,000)
73,642,935  (417,832,898)
. 45,800,398
73.642.935 (372,032,500
(373,935,482)  (47.309.810)
1.475,522,002  1,329.217,698

1,101,566,520

1.101.566,520

1,281.907,887

1,473.926,142
1.595.860

1.101,566.520

1,475,522,002
(193.614.115)

1,101,566.520

1.281.907.887
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A.QASEmM & CO.

Chartered Accountants Cince 19532

RAK Ceramics (Bangladesh) Limited

Notes to the Consolidated financial statements
as at and for the year ended 31 Pecember 2015

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Ceramics (Bangladesh) Pvi. Limited, a UAE-Bangladesh Jﬂjﬁt veniare
company, was incorporated in Bangladesh on 26 November 1998 as a private company limited by shares under the Companies Act 1994, The
Company was later converied from a private limited inta a public limited on 10 June 2008 after observance of requiired formalities as per Jaws.
The name of the Company was thereafter changed to RAK C cramics {Bangladesh) Limted. as per certificate issued by the Registrar of Joint
Stock Companics dated 11 February 2009, The address of the Company’s registered office is RAK Tower, Plot & /A, Jagimuddin Avenuc.
Seotor # 3, Uttara, Dhaka 1230, The company 2ot listed with Thhaka Stock Exchange (DSE)and Chittagong Stock Exchange (CSE) on 13 June
2010

Mature of business

The Company is engaged in manufacturing and marketing of cermmics tiles, bathroom sets and all types of sanitary ware. It has started its
commercial production on 12 Movember 2000, The commercial production of its new sanitary ware plant, expansion unit of ceramics facilities,
tiles and sanitary plant was started on 10 January 2004, 1 July 2004, 1 Scplember 2007 and 1 April 2015 respectively.

Description of subsidiaries

RAK Pharmaceuticals Pvt. Ltd.

RAK Pharmaceuticals Pvi. Lid. was incorporated in Bangladesh under the Companies Act 1984 on 29 June 2005 a5 a private company limited
by shares with an authorised capital of BDT 500 million divided into 3 million ordinary shares of Taka 100 each, Authorised capital of the
Company has been increased from Taka 500 million 1o 1.500 million divided into 130 million ordinary shares of Taka 10 cach in the year
201 1. The Company has gone into operation from 15 July 2009. The paid up capital of the company is Taka 940.04 millien. The registercd
office of the Company is at RAK Tower (10th floor). Plot No.: 1/A, Jasimuddin Avenue, Sector Mo, 3, Uttara, Dhaka-1230. The factory is
located at Vill.: Faridpur, P.5.: Sreepur, Dist.: Gazipur. The Company owns and opersies modern pharmaccutical facility which produces and
s¢lls pharmaceutical drugs and medicines including biological and non-hiological drugs. 559 shares of RAK Pharmaceuticals Pyt Ltd, held by
RAK Ceramics {(Bangladesh) Limited has been fully =old off effective from 01 January, 2013

RAK Power Pvi. Ltd.

RAK Power Pt Lid has been incorporated in Bangladesh under the Companies Act 1994 on 30 June 2005 as a private company limited by
shares with an authorized capital of Taka 1,000, (0,000 divided into 10,000,000 ordinary shares of Taka 100 each. The paid up capital stands
at Taka 203,000,000 as at 31 Dec 2015, The Company has gone into operation from 1 May 2009. The registered office of the Company 1s at
House # 5, Road # 1/A Sector # 4. Uttara, Dhaka- 1230, The power plant is located at Village Dhanua, P.8; Sreepur, District: Gazipur. As al 1
January 2015, 57% shares of RAK Power Pyvi. Lid. was held by RAK Ceramics { Rangiadesh) Limited.

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided to further increase the
sharcholding in RAK Power Pyt Lid. fram 57% to 100% through purchase of 881,495 number of ordinary shares of BDT 100 cach in
consideration of BDT 255 per share totalling to BDT 224,781,225 only from all the other sharcholders of RAK Power Pvi, Lud. subject to
approval by the shareholders and concerned authorities for the interest of the business of the Company. The shareholders ol RAK Ceramics
{Bangladesh) Limited have approved the same in the FEGM dated September 20, 2015, The effect of acquisition has {aken place as approved in
Roard of Directors meeting of RAK Power (Pvt.) Lid on 20 October 2015,

RAK Security and Services Pvt, Lid.

RAK Security and Services Py, Lid. has been incorporated in Bangladesh under the Companies Act 1994 on 21 December 2006 as a private
company limited by shares with an authiorized capital of Taka 1,00.000,000 divided into 1000000 ordinary shares of Taka 100 each, The paid
up capital stands al Taka 1,000,000 as at 31 Dee 2015, The Company has zone into operation from 1 May 2007, The registered office of the
Company is at House # 5, Road # I/A Sector 54 Uttara, Dhaka- 1230, Asat 1 January 2013 35% shares of RAK Security and Services (Pvi)
Ltd was held by RAK Ceramics (Bangladesh) Limited,

The Board of Directors of RAK Ceramics (Bangiadesh) Limited in s meeting held on July 26, 2015 have decided to further increase the
shareholding in RAK Security & Services (Pvi] Lid from 35% to 100% through purchase of 6,500 number of ordinary shares of BDT 100
cach in consideration of BDT 2,873 per share totalling to BDT 12 687500 only from all the other shareholders of RAK Security & Services
(Pyt.) Lid. subject to approval by the shareholders and concerned authorities for the interest of the business of the Company. The shareholders
of RAK Ceramics (Bangladesh) Limited have approved the same in the EGM dated September 20, 2015, The effect.of acquisition has taken
placé as approved in Board of Directors mecting of RAK Security and Services (Pvi.) Lid. on 20 October 2013.
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A.OASEM & CO.

Chartered Accountants Since 1953

Basis of preparation
Statement of compliance

These [nancial statements have been prepared in accordance with Bangladesh Financial Reporiing Standards (BFRS), the Companies Act
1994 and the Securities and Exchange Rules | 987,

The title and format of these financial statements follow the requirements of BFRS which are to some extent different from the requirement of
the Companies Act 1994, However, such differences are not material and in the view of management BERS titles and format give better
presentation to the sharcholders.

Authorisation for issue

These financial slatements have been authorised for issue by the Board of Directors of the Company on 03 February 2016.

Basis of measurement

These financial statements have been prepared on historical cost basis except for inventorics which are measured at lower of cost and net
realisable value.

Functional and presentational currency

These financial statements are presented in Bangladesh Taka (TakaT/BDT), which is the functional currency and presentation currency of
the Company. The figures of financial stalements have been rounded off to the nearest Taka.

Lise of estimates and judgements

The preparation of these financial statements in conformity with BFRS requires management 1o mike judgements. estimates and assumptions
that affect the application of accounting policies and the reporied amounts of assets, labilities, income and expenses. Actual results may differ
from these estimates.

Estinates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the year in which
the estimates are revised and in any future years aftected,

In particular. information about significant areas of estimation uncertainty and critical judgements in applying accounting policies thal have the
maost significant effect on the amount recognised in the financial statements are stated in the following notes:

Mote 4 Property, plant & equipment

Mote 16 Deterred tax liability

Mote 17 Employees benefit payable

Mote 21 Proviston for income 1ax
Reporting period

The financial period of the Company covers one ear from 1 January to 31 December and is followed consistently.

CGoing concern

The Company has adequate resources to continue in operation for foresceable future and hence, the financial statements have been prepared on
going concem basis. As per management assessment there #ré no material unceriainties telated to events or conditions which may cast
significant doubt upon the Company’s ability to continue as a ZOING CONCErn,

mhar Somool Sevst & Yeurs Ghobal Leraed
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A.OQASEM & CO.

Chartered Accountants Since 1953

3.1

Significant accounting policies

The accounting policies set out below, which comply with BFRS. have been applied consistently to all vears presented in these consolidated
{inancial statements. and have been applied consistently by Group entifics.

Rasis of consolidation

These consolidated financial statements comprise the consolidated financial pesition and the consolidated results of aperations of the Company
and its subsidiaries {collectively referred to as “the Group'') on a line by line basis together with the Group’s share in the net assets of its cquily-
accounted investees.

BERS-10 "Consalidated Financial Starements " introduces a new control micdel that facuses on whether the group has power over an investee,
exposure or rights to variable returns from its cvelvement with the investee and ability to use its power o affect those returns. An invesior has
power over an investee when the invesior has existing rights that gives it the current ability 1o direct the relevant activities that significantly
affect the invesies’s retums. Power grises from rights. An investor is exposed. or has rights, to variable retums from its mvelvement with the
investee when the investor's returns from its involvement have the potential to vary as a result of the investee’s performance. An: investor
ontrols an investee if the investar not only has the power over the investee and exposure or rights to variable returns from its involvement with
ihe investee, but also has the ability to use its power 1o affect the investor's return from its involvement with the investee.

Subsidiaries

Subsidiaries are enterprises controlled by the Group. Control exists when the Group has the power to govern the financial and operating
policies of an entity so as to obtain benefils from its activities. In assessing control, potential voting rights that are presently exercisable are
taken into account. The results of operations and total assets and liabilities of subsidiary companies are included in the consolidated financial
statements on a line-by-line basis and the interest of minority shareholders, if any, in the results and net assets of subsidiaries 1s stated
separately. The financial ctatemnents of subsidiaries are included in the consolidated financial statements of the Group from the date that control
commences until the date that control ceases. Any gains or losses on increasé/decrease in non-controlling intergst in subsidiaries without &
change in control, is recognised as a component of equity

Loss of control

Upon the loss of eonirol, the Group derccognises the assels and liabilities of the subsidiary, any non-controlling interest and other components
of equity related to the subsidiary. Any surplus or deficit arising on the loss of control is recognised in profit or loss. If the Group retains any
interest in the previous subsidiary, then such interest is measured at fair value at the date that control is lost. Subsequently it isaccounted for as
an equity-accounted investee, a trade invesiment or as an available-for-sale financial asset depending on the level of influence retained.

Investments in associates

Associates are those entities in which the Group has significant influence, but not coritrol, over the financial and operating policies. Significan!
influence is presumed to exist when the Group holds between 20% and 50% of the voting power of another entity.

Investments in associates are accounted for using the equity method and are recognised initially at cost. The cost of the investment includes
fransaclion costs,

The consolidated financial statements include the Group's share of the profit or loss and other comprehensive ngome of equity accounted
investees, afler adjustments to align the accounting policies with those of the Group, from the date that significant influence commences until
the date that significant influence ceases.

When the Group's share of losses exceeds its interest in an equity-accounted investee, the camrying amount of the investment, including any
long-term interests that form part thereof, 1s reduced to zero, and the recognition of further losses is discontinued except to the extent that the
Group has an obligation or has made payments on behalf of the investee,
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A.QASEM & CO,

Chartered Accountants Since 1953

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses ansing from intra-group transactions, are eliminated in
preparing the consolidated financial statements. Unrealised gains arising from transactions with equily-accounted investees are eliminated
against the investment Lo the extent of the Group's interest in the investee. Unreahsed losses arc eliminated in the same way as unrealised gains,
but only to the extent that there is no evidence of impairment,

3.2 Financial instruments

A financial instrument {s any contract that gives rise o a financial asset of ané entity and a financial liability or equity imstrument of another
ehtity.

3.2.1 Non-derivative linancial assets

The Group initially recognises loans and ceceivables on the date that they are originated. All other financial assets are recognised initially on
the trade date, which is the date that the Group becomes a party {0 the contractual provisions of the msirument.

The Group derecognises 4 financial asset when {he cantractual rights 1o the cash flows from the asset expire, or il transfers the rights 1o receive
the contractual cash flows in @ transaction in which substantially all the risks and rewards of ownership of the financial asset are transferred.
Ay interest in such transfersed financial asseds that is created or retained by the Group is recognised as a separate asset or fiability.

The Group classifies non-derivative financial assets into the following categories: financial assets at fair value through profit or loss, held-to-
maturity financial assets, loans and receivables and available for-sale financial assets.

Financial assets at fair value through profit or loss

A financial assct 13 classified as at fair value through profit or loss if it is classified as held for trading or is designated as such on initial
recognition. Financial assets are designated as at fair value through profit or loss if the Crroup manages such investments and makes purchase
and sale decisions based on their fair value in accordance with the Group’s documented risk management or investment sirategy. Atiributable
transaction costs are recognised in profit or loss as ineurred. Financial assets at fair value through profit or loss are measured at fair value and
changes therein, which takes inte account any dividend income, are recognised in the statement of profit or foss and other comprehensive
INCOITE.

Financial assets designated as at fair value through profit or loss comprise equity securities that otherwise would have been classified as
available for sale.

Held-to-maturity financial assets

If the Group has the positive mtent and ability to hiold debt seeurities 1o maturity, then such financial assets arc classified as held to maturity.
Held-to-maturity financial assets are recopnised initially at fair value plus any directly attributable transaction costs. Subsequent o initial
recognition, held-to-maturity financial assets are measured st amortised cost using the effective interest method, less any impairment 105ses,

Available-for-sale financial assels

Available-for-sale financial asscts aré non-derivative financial assets that are designated as available for sale or are not classified in any of the
above categories of financial assets. Available-for-sale financial assets arc recognised imitially at fair value plus any directly atributable
transaction costs.

Subsequent to initial recognition, they are measured at fair value and changes therein, other than impairment losses and foreign currency
differerices on available-for-sale debt instruments, are recognised in other comprehensive income and presented by the fair value reserve in
equity, When an investient is derecognised, the gain or loss accumulaled in equity is reclassified to profit or loss.

Available-for-sale financial assets comprisc cquity securities and debt sceurities.
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Loans and receivables

Loans and Teceivahles are financial assets with fixed or determinable payments that are not quoted in an aetive markel. Such assets are
recognised initially at fair yalue plus any directly attributable transaction costs. Subsequent to initial recognition. loans and receivables are
measured ot amortised cost using the elfective interest methed, less any impaimment losses

Hon-derivative financial assets comprise mvestment in assaciates, loans to associates, trade & other receivables and eash and cash equivalents

Investment in associates

Investments in associales are recognised imitially at cost plus any directly attributable transaction costs. Subsequent 10 initial recognition,
investment in associates are measured at cost less impairment loss, if any.

Loans to associates

Licans to associates are recognised initially at fair value plus any directly attributable transaction costs. Subsequent to initial recognition, these
are measurcd at amortisad cost using the effective interest method, less any impairment losses.

Trade & other receivables

Trade & other receivables are financial assets with fixed or determinable payments that are not quoted in an active market. Such assels are
recognised initially at fair value plus any directly atiributable transaction costs. Subsequent 1o initial recognition trade & other receivables are
measured at amortised cost using the effective interest method. less any bad debts provision,

("ash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed deposits having maturity of three
months-or less that are subject to an insignificant risk of changes in their fair value, and are used by the Group in the management of its short-
term commitments.

Non-derivative financial liabilities

Financial liabilities are recognised initially on the trade date at which the Group becomes a party to the contractual provisions of the
instrument,

The Company derecognises a financial liahility when its contractual obligations aré discharged, cancelled or expired.

Non-derivative financial liabilities comprise trade & other payabiés, and interest bearing borrowings.
Trade & other payables

Trade & other payables are recognised initially at fair value less any directly attributable transaction costs. Subsequent to initial recognition,
trade & other payables are measured at amortised cost using the effective interest method.

Borrowings

Interest-bearing borrowings include short term bark loan, Interesi-bearing bormowings are recognised initially at fair value less any directhy
attributable transaction cosls. Subsequent to initial recognition; interest-bearing borrowings are stated at amortised cost using the effective
interest method.

Share capital

Ordinary shares are classified as equity Iheremental costs directly attributable 1o the issue of ordinary shares are recognised as a deduction
from equity, net of any tax effects. Paid up share capitz] represents fotal amount contributed by the shareholders and bonus shares issued by the
Company to the ordinary shareholders. Halders of ordinary sharcs are entitled to receive dividends as declared from time to time and arc
cnlitled to vote at shareholders' meetings. In the event of a winding up of the Company, ordinary shareholders rank after all other shareholders
and craditors and are fully entitled to any residual progesds of liguidation
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3.4 Property, plant and equipment

liems of property, plant and equipment are measured at cost less accumulated depreciation and impairment losses, if any., Cost includes |
expenditures that are directly attributable to the acquisition of the property, plant and equipment. |

Subsequent expenditure 13 capitalised only when it is probable that the Tuture economic benefils assecigted with the expenditure will flow to
the Group, Ongoing repairs and maintenance 15 expensed as meurred.

An assel is derecognised on disposal or when no future economic benclits are expected from its use and subsequent disposal, Any gain or loss
on disposal of an dlem of property, plant and equipment {calculated as the diffarence between the nel proceeds from disposal and the carrying
amaunt of the item) is recognised as gain or loss in the statement of profit or loss and other comprehensive meome.

3.4.1 Depreciation on property, plant and equipment

Jtems of property, plant and equipment are- depreciated on a straight-line basis in profit or loss over the estimated useful lives of each
component, Capital-work-in-progress and land are not depreciated. Depreciation on addition 1o fixed assets is charged from the day of their
acquisition and charging of depreciation on property, plant and eguipment ceases from the day on swhich the deletion thereof takes place.
Depreciation contmues to be charged on each jtem of property. plant and equipment until written down value of such fixed asset is reduced to
Taka one,

Rates of depreciation on various classes of property, plant and equipment are as under!

Category of property, plant and equipment Rate (Vo)
Factory building 2.5-5
General building 2.5-20
Head Office building 2.5-5
Plant and machinary 5-10
Mobile plant 10
Eigetrical installation 10-20
(Gag pipeline 10-20 |
Furniture, fixture and equipment I
Oiffice equipment 10-210)
Communication equipment 10-20
Tools and appliances 16-20
Vehicles 10-20
Fire fighting equipment 20

Depreciation methods, useful lives and cesidual values are reviewed at cach reporting date and adjusted i appropriate. Land is not depreciated
as il is deemed to have an indefinite Tife.

3.5 Capital work-in-progress

Capital work in progress is stated at cost less impairment, if any, until the construction is mmpleted. Upon completion af construction, the cost
of such assets together with the cost directly attributable to construction, including eapitalised horrowing costs are transferred to the respective
chass of assel. No depreciation is charged on capital work in progress.

3.6 Intangible assets

Intangible assets that are acquired by the Group (such as designs and trade marks for manufacture of ceramic tiles and sanitary ware and
pharmaceuticals products) and have finite useful lives are measured at cost less accumulated amartisation and accumulated impairment losses,

if any,

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.

Intangible assets are amortised on 2 straight-line basis in profit or loss over their estimated usefil lives of 2 1o 3 years from the date that they
-are availahie for use.

Amortisation methods, useful lives and residual values are reviewed a1 each reporting date and adjusted if appropriate.
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3.7 Lrased asscls

Lenses {n teénms of which the Group assumes substantially all of the risks and rewards of ownership are classified as finance leases: On mitial
recognition, the Jeased asset is measared al an amount equal to the lower of its Fair value and the presem value of the mintimum lease payments.
Subsequent to initial recognition, the assel - sccounted for in accordance with the accounting policy applicable o that asset

Lease payments

In respect of finance lease, lease payments arc apportioned between finance charges and reduction of lease liability so as 10 achieve a constant
rate of interest on the remaining balance of liability. Finance charges are reflected in profit or loss.

(perating leases payments are recognised as an expense in profit or loss on a straight-line hasis over the term of the lease. Lease incentives
received are recognised as an integral part of the total lease expense. over the term of the lease:

3.5 Inventorics

Inventories are measured at the lower of cost and nel cealisable value. The cost of inventories is based on the weighted average cost principle,
and includes expendituré incurred in acquiring the inventories. production or conversion costs, and other costs incurred n bringing them to
their existing location and condition. In the case of manufactured inveniories and work in progress, cost includes an appropriate share of
production overheads based on normal operating capacity. Raw materials in transit are valued at cost.

%ot realisable value (WR V) is the estimated selling price in the ardinary course of business, less estimated cost of completion and any estimated
costs necessary ta make the sale,

3.9 JImpairment
MNop-derivative Nnancial assets

Financial assets not classified as at fair value through profit or loss, are assessed at each reporting date to determine whether there is objective
evidence that it is impaired. A financial asset is impaired if ohjective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss evenl had a negative effect on the estimated future cash flows of that asset that can be estimated
relinbly,

Non-financial assets

The carrying amount of the non-financial assets, other than inventories are reviewed at each reporting date to determine whether thers 1s any
indication of impairment. If any such indication exists then the assets recoverable amounts are estimated. For intangible assets that have
indefinite lives, recoverable amount is estimated at each reporting date. An impairment loss 1s recognised if the carrying amount of an-asset or
ils-cash generating unit (CGL) exceeds its estimated recoverable amount.

Caleulation of recoverable amount

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects the current market assessment of the time value
of money and risk specific to the assel. For an asset that does not generate significantly independent cash inflows. the recoverable amount is

determined for the cash generating unit (CGUY to which the asset belongs.

Recognition of impairment

Impairment losses are recognised in profit or loss. Impairment losses in respect of CGUs are allocated first to reduce the carmying amount of any
goodwill allocated to the CGU and then to reduce the earrying amount of other assets in the CGU on a pro-rata basis.

Reversal of impairment

An impairment loss in respect of goodwill is not coversed For other assets, an impairment Toss is reversed only to the extent that the asset's
carrying amount does not cxceed the carrying amount that would have heen determined. net-of depreciation or amortisation, if no impairment
loss had been recognised.
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3.10  Employee benefit schemes

The Company maintams both defined contribution plan and defined benefit plan for its eligible permanent employees. The eligibility is
determined aceording to the terms and conditions set firth in the respective deeds.

Defined contribution plan (provident fund)

Defined contribution plan is a post employment henefit plan ander which the Company provides benefits to-one or more employees. The
recognised Employees Provident Fund is considered as defined contribution plan as it meets the recognition criteria specified for this purpose.
All permanent employees contribute 10 percent of their basic salary 1o the provident fund and the Company also makes equal contribution 1o
the fund. These are administered by the Board of Trustees. The contributions are invested separatcly from the company's assets.

Contribution to defined contribution plan is recognised as an expense when an emplovee has rendered services 1o the Company. The legal and
constructive obligation is limited to the amount it agrees 1o contribute to the fund

Defined benefit plan

A defined benefit plan is a post-cmployment benefit plan other than a defined contribution plan. The Company’s net pbligation in respect of
defined benefit plans is calculated secarately for each plan by estimating the amount of future benefit that employees have garned in return for
their service in the current and prior periods.

Permanent employees are entitled to gratuity on the basis of his latest basic salary for a completed year af service or for service for a peried of
mare than six months, salary of minimum 30 days. or salary of 45 days for a continuous service for more thah ten years, it shall be in addition 1o
any payment of compensation or payment of any wage or allowance in heu of notice due to termination of services of a worker on different
grounds. The expected cost of this benefit is included in respective annual statement of profit or loss and other comprehensive icome over the

period of employment.

3.11 Workers' profit participation fund and welfare fund (WPPF)

The Company provides 3% of its net profit before tax afier charging such expense as WPPF in accordance with "The Bangladesh Labour
(Amendment) Act 2013%

3.12 Provisions

Provisions are recognised on the reporting date if. as a result of past events, the Company has a present legal or constructive obligation that can
be estimated relizbly, and it is probable that an outflow of economic benefits will be required to settle the obligation.

3.13 Revenue recognition

Revenue is measured at fair value of cansideration received or eceivable. Revenue from sale of goods is recognised when the company has
transferred significant risk and rewards of ownership of the goods 1o the buyer and the revenue and costs ineurred to effect the transaction can
ke measured reliably in compliance with the requirements of Bangladesh Accounting Standard (BAS)-1 8 "Revenue "

3.14 Finance income and expenses

Finance income comprises interest income on fixed deposits. Short Notice Deposit (SND) and amounts due from related parties. Interest
income is recognized in profit or loss as itacerues, using the effective interest rate method.

Finance costs comprises interest expense on averdraft, LTR. term loan, short term borrowings and finance lease. All finance expenses are
recognised in the statement of profit or loss and other comprehensive iIncome.

Barrowing costs that are not directly atiributable to the acquisition, construction or production of a qualifying assetare racognised in profit or
loss using the effective interest method.

Foreign currency gains and losses on financizl assets and financial lizbilities are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in & net gain or net loss position.
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3.15 Foreign currency

Trarsactions in foreign currencies are translated to Taka at the foreign exchange rates prevailing on the date of transaction. All monetary assels
and lisbilities denominated in foreign currencies at reporting date are iranslated to Taka at the rales of exchange prevailing on that date.
Resulting exchange differences arising on the sciilement of monetary iterns o on translating monetary items at the end of the reporting period
are recognised in the statement of profit or loss and other comprehensive income as per Bangladesh Accounting Standard (BAS) - 21 "The
Effects of Changes in Forgign Exchange Rates'.

3.16 Taxation

Income tak expenses represent current tax and deferred tax. Income tuX expense is recognised in the statement of profit or loss and other |
comprehensive income except to the extent that it relates lo tems recognised direetly inequity, in which case it is recognised in equity.

Current tax:
Current tax is the expecled tax pavable on the laxable income for the year, using tax rates enacted or substantially enacted at the reperting date,
snd any adjustment 1o tax payable in respect of previous year. Provisions for corporate income tax is made following the rate applicable for

companies as per Finance Act 2015,

Deferred tax:
Deferred tax has been recognised in accordance with Bangladesh Accounting Standard (BAS) - 12 "Income faxes". Deferred tax 5 provided

using the liability method for temporary differences between the carrying amount of assets and liabilities for financial reporting purposes and
the amount used for taxation purpose. Deferred 1ax 1 determined at the effective income tax rate prevailing at the reporting date.

A deferred tax asset is recognised Tor unused tax Josses, tax credits and deductible temporary differences to the extent that it is probable that
future taxable profits will be available against which they can be utilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be real 1sed.

3.17 Earning per share

The Company presents basic and diluted (when dilution is applicable) sarnings per share (EPS) for its ordinary shares. Basic EPS is calculated
by dividing the profit or loss attributable to ordinary sharcholders of the Company with the weighted average number of ordinary shares
outstanding during the year. adjusted for the effect of change in number of shares for bonus issue. Diluted EPS 15 determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares outstanding, for the effects of all
dilutive potential ordinary shares, However, dilution of EPS is not applicable for these financial statements as there was no dilutive potential
ordinary shares dering the relevant years.

3.1%8 Determination and presentation of operating segment

Details of product:-wise segment reporting as required by BFRS - $ "operating segments” is followed.
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3.19 Contingencies

Contingent liahility

Contingent liability is a possible obligation that arises from past events and whose existence will be cinfirmed only by the occurrence or non-
aceurrence of one or more uncertain future events not whelly within the eontrol of the entity,

Contingent liability should not be recognised in the financial statements, but may require disclosure, A provision should be recognised in the
year it which the recognition eriteria of provision have been met.

Contingent assel

Contingent 2sset is 2 possible asset that arises from past events and whose existence will be confirmed only by the oeccurrence or ron-
accurrence ol one or more uncergin future events not wholly within the control of the entity,

A conlingent asset must not be recognised. Only when the realisation of the related economic benefits is virtually certain should recogmition
take place provided that it can be measured reliably beeause. at that peint, the asset is ne longer contingent.

3.20 Statement of cash flows

Statement of cash flows is prepared under direct method in accordance with Bangladesh Accounting Standard (BAS) - T "Sratement of cash
fows™ as required by the Securities and Exchange Rules 1987,

3.21 Events after the reporting year

Events after the reporting period that provide additional information about the Company’s position at the reporting date are reflected in the
financial statements. Material events after the reporling year that are not adjusting events are disclosed by way of note.

3.22 Comparatives and reclassification

Comparative information have been disclosed in respect of 2015 for all numerical information in the financial statements and also the narrative
and descriptive information when it is relevant for understanding of the current year's financial statements.

To facilitate comparison, certain relevant balances pertaining to the previous year have been rearranged/reclassified whenever considered
necessary to confirm to current year's presentation.
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2015 2014
1aka Taka
Depreciation charged on the basis of the purpose of use
Continuing operations
Cost of goods manufactured (Note 23.1) 233.947.512 236,492 254
Administrative expenses (Note 25) 22,244 061 20,421,764
256.191.573 236,914,018
Discontinued operation: (Note 31.1)
Cost of goods manufactured - 33,018,991
Administrative expenses - 7.100,322
Marketing, selling and distribution expenses - 3.758.752
- 43.878.065
256,191,373 300.792,083
Disposal of property. plant and equipment
Year 2015
Particulars Original cost P‘Ecum,ﬂlﬁm'ﬂ Book value Sales/Lost : mﬁ.tf{lnss] wE
= depreciation disposal
Taka Taka Taka Taka Taka
Furniture & fixture 59.587 28,585 31.002 13,100 (17,902}
Office equipment 400,501 226,876 173,625 145,281 (28.344)
Tools & appliances 16,350 10.072 6,278 300 (5.978)
Total 476,438 265,533 210,905 158,681 (52,224)
Year 2014
Continuing operation:
. Original Accumulated Book Sale/Insurance | Profit{loss) on
Particulars S ; : .
cost depreciation value claim receipt disposal
Taka Taka Taka Taka Taka
CMNG Conversion 119,700 39.565 80,135 380,000 299.865
Vehicles 2,403,131 2,126,494 276,637 770.500 493,863
Sub-total 2.522 831 2.166.059 56,772 1.150.500 793.728 |
Discontinued operation:
; Original Accumulated Book Sale/Insurance | Profit/(loss) on
Particulars iR : : .
cost depreciation value claim receipt disposal
Taka Taka Taka Taka Taka
Diesel Generalor 207,063 63,645 141.420 41,000 (101,420}
Wooden Plate 1.114,500 522.213 592,287 270.000 (322.287)
Vehicles 762917 515.343 247.574 G88.572 740,998
Office equipments 86.000 44.794 41.206 60.913 18,707
Sub-total 2.170.482 1.147.995 1.022.487 1,359,485 336,998
Grand total 4,693,313 3,314,054 1,379,259 2,509,985 1,130,726
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Since 1953

A.OASEM & CO.
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6.1

-
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8

Intangible assets

Balance as at 1 January
Add: Addition during the vear

Less: Amortisation during the year (Note-6.1)
Transfer to non current assets held for sale

Balance as at 31 December

Amortisation charged on the basis of the purpose of use

Continuing operations
Administrative expenses (Note - 25)
Discontinued operation
Administrative expenses (Note - 31.1)

Capital work-in-Progress

Balance as at 1 January
Add: Addition during the yvear

Less: Transfer to property, plant & equipment during the year (note 7.1)
Impairment loss on capital equipment during the year

Balance as at 31 December

A.QASEM & CO.

Chartered Accountants Since 1953
2015 2014
Taka Taka
4,815,453 106,059,779
SHII510 7,202,955
10.488.964 113,262,734
3,805,009 9.043.,643

- 99,403,638

6.683.955 4 815453
3,805,009 2,014,112

- 7,029,551

3,805,009 0.043,643
289,116,566 35.091.397
1,767,883,626 365197998
2.057,000,192 400,289,395

506,960,135 108,842,656
4,660,347 2,330,173

1,545,379,710

289,116,566

Items transferred from capital work in progress to property, plant & equipment

Factory building

Factory office building
Plant & machinery

Mobile plant

Electrical installation

Gas pipe line

Furniture & fixture
Communication equipment

Office equipment

Loan to disposed subsidiary and associate

Non-Current:
RAK Paints Pvt. Ltd.

Current:
RAK Pharmaceuticals Pvt. Lid.
RAK Paints Pvt. Ltd.

A memben oy af Ernst & Yoeng Global Limited
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24,500,193 12,837,673
12,757,294 6,414,746
384,578,817 85,917,961
10,030,322 3,672,276
5,003,457 -
3,321,512 :
495,965 .
1,316,503 -
64,956,072 ;
506,960,135 108,842,656
: 18,193,968
: 18,193,968
201,898.000 -
! 40,661,640
201,898,000 40,661,640
201.898.000 58,855,608

EY refars to the global organization, and/or one or more of the independent member firms of Eznst & Young Glebal Limited



A.QASEM & Co.

Chartered Accountants Since 1953
2015 2014
Taka Taka

9  Inventories

Raw materials 852,533,747 702,273,301
Less : Provision for obsolescence made during the year (4,665,753) (2,620.004)
847,867,994 699,653,297
Stores and consumables spares 957,748,655 883,845,33
Finished goods 216,781,132 100,488.293
Work-in-process 37.268,593 24,813,352
(Goods-in-transit 180,177,856 126,554,452
2230844230  1,835,354,727

10 Trade and other receivables

MNon current :

Receivable against disposal of investment 148,050,000 =
Current :
Trade receivables (Note 10.1) 553947412 563,516,174

553,947,412 363,316,174

Accrued interest (Note 10.2) 3,659,847 10,100,623
Receivable against disposal of investment 80,780,114 6,120,000
Other receivable - 082,984
638,387,373 580,719,781

10.1 Trade receivables
Receivables from local sales 553,303,108 560,106,353

Receivables from export sales 644,304 3,409,821
553,947,412 563,516,174

10.2 Acerued interest

Interest acerued on FDR 3.659.847 10,100,623
3,659 847 10,100,623

11  Advances, deposits and prepayments

Advances:
Employees 18,726 141,984
Land advance & others 28,421,141 4 666,166
Suppliers against material & services 159,240,033 234,636,472
187,679,900 239,444,622
Securily and other deposits:
Titas gas 20,215,520 20,215,520
Mymensingh Palli Bidyut Samity-2 1,955,000 1,955,000
VAT and supplementary duty (note 11.1) 58,015,290 41,050,431
Deposit with income tax authority 9,705.739 9,705,739
Deposit with VAT authority 7.530,001 8.187.661
Other deposits 1,491,853 652,925
98,913,403 81.767.276
Prepayments:
House rent 10,715,974 8,397,000
Insurance 42,609,058 37,406,076
Others 240,057 42,431
53,565,089 45,845,507
340,158,392  367.057.405
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11.1

Supplementary duty & VAT

Balance as at | January
Add: Treasury deposit for SD & VAT purpose
Rebate of input VAT

Add: Receivable - SD & VAT
Less: SD & VAT on sales
Payable- SD & VAT

Payable- VAT on disposal of raw material

l.ess: Transfer to assets held for sale
Balance as at 31 December

12 Advance income fax

Balance as at 1 January

Add: Paid during the year

Add: Addition due to acquisition of RAK Security
Less: Adjusted during the year

Less: Transfer to assets held for sale

Balance as at 31 December (notes 12.1 & 12.2)

12.1 Head wise payment

Import

Export

Supply

Interest on bank deposit
Rental income
Registration

Dividend income

Paid in cash

12.2 Payment for the year

Income vear

Year 2015
Year 2014
Year 2013
Year 2012
Year 2011
Year 2010
Year 2009
Year 2008
Year 2007
Year 20006

A member firmof Ernst B Young Global Limited
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A.QASEM & CO.

Chartered Accountants Since 1953
2015 2014
Taka Taka

4]1.050431 33.418.079

087.440.000  1.117.750,000

298 183,784 256,550,426
1326674215 1,407.718.505
657,660 39.435

1,327.331,875
1,268,899,645

1.407,757.940
1,560,770.006

2.013,796,131

416,940 1227418
: 4.008.626
1.269,316,585 1,366,006.050
: 701.459
58,015,290 41,050,431

1,656,003,346

191.578.493 468,576,387
14.432.162 -

i (95,151,856)

: (15,631.746)
2,219,806,786 2,013,796,131
528.783.831  454.216,179
1,594,532 898,521
5,379,226 119,221
55,650,545 48,515,090
1,844,999 1,451,086
2.327.701 1,763,701
31.899,500 20,144,500
1,592.326,452  1,486,687,833

2,219,806,786

150,935,063
295,379,428
392,118,319
336,319,884
327.998,384
265,684,491
218,091,876

85,378,847
124,813,161

23.087.333

2,013.796,151

250,315,393
389,651,054
334,263,453
326,291,317
261,903,697
218,091,876

85.378.847
124,813,161

23,087,333

2,219.806.786

EY refers to the slobal organization, andfor one or more of the independent member firrs of Ernst & Young Giobal Limited

2.013.796.131




A.QASEM & CO.

Chartered Accountants Since 1953
2015 2014
Taka Taka
13 Cash and cash equivalents
(Cash in hand 1. 877.620 1.403.048
Cash at banks
:;Ei::f (curreént account -001-013432-011.001-107580-011.001-096015-011. 001-096007-011 - 41.911.217 24,607,644
Standard Chartered Bank (current account - 01-6162940-01, 01-3767272-01 - BDT) 62.681.974 06,722,307
Citibank N.A. (current account - GD100001200262018 - BDT) 11,566,925 15,966,434
Dutch Bangla Ba_nt:; Ltd, {current account - 117-110-12733, 117-110-2481, 117.110.23474, 18647617 12.675.508
117.110.4311 -BDT)
HSBC (ERQ account - 001-013432-047 - USD) 4,595,333 346.764
Standard Chartered Bank (ERQ - 42-6162940-01 - USD) 267,806 1.108
EXIM Bank (SND account - 0151310003 1877 - BDT) 113.239 526,074
Standard Chartered Bank (SMD account - 02-3767272-01 - BDT) 400,958 401,998
Dutch Bangla Bank Ltd. (SND account - 117-120-589, 117-120-330, 117-120.2350, 133.216.271 103.270.811
117.120.311 - BDT)
BRAC Bank (SND - 1513101731248001 - BDT) 354.466 346,514
Prime Bank Lid. (SND - 12531010022563 - BDT) 14,168,711 50.777.650
HSBC (STD - 001-066331-067, 001-107580-067, 001-096015-067 - BDT) - 202327
Commercial Bank of Cevlion (SND-2817000777 - BDT.) 7.792.797 1.668.460
205.717.314 307,513,599
IPC) bank account
Citibank N.A. (RAK-IPO Central Account - GO10001200262022 - BDDT) 3189.032 1,394 797
Citibank N.A. (RAK-IPO-NRE Subscription - GO100001200262042 - LISD) 3.941472 3.941.472
Citibank N.A. (RAK-IPO-NRE Subscription - GO100001200262026 - EURO) 153.608 153,608
Citibank N.A. (RAK-IPO-NRE Subscription - GO100001200262034 - GEP) 126,593 126,593
4.610,705 5,616,470
Dividend bank account
BRAC Bank (Current - 15310201731248001 - BDT) - 2010 2,636,151 2,536,000
BRAC Bank (Current - 1513201731248001 - BDT) - 2011 2.326.783 2,237,667
SCR (Current - 02-6162940-02- BDT) - 2012 3,893,227 3,884,188
SCB (Current - 02-6162940-03- BDT) - 2013 16,679,336 16,803,715
SCB (Current - 02-6162940-04- BDDT) - 2014 5.685.749 -
31.221.246 25,461,570
Investment in Fixed Deposit Receipt (FDR)
HSBC 30,652,345 40,000,000
SCB 762,080 762.080
Prime Bank Ltd. 155,000,000 280,000,000
Dutch Bangla Bank Lid. 581,725,210 813.169.375
T68.139.635 1,133,931 455
Total 1,101,566,520 1.473.926,142
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A.OASEm & Co.

Chartered Accountants Sinee 1953
2015 2014
Taka Taka

Disposal group held for sale

As at 31 December 2014, Investment in RAK Pharmaceuticals Pvt. Lid. is presented as held for sale following the commitment of the
Company's management in December 2014, 1o a plan to sell all the shares of RAK Pharmaceuticals Pyt. Lid.

Assets and liabilities of disposal group held for sale

As at 31 December 2014, the disposal group was stated at fair value less costs to sell and comprised the following assets and
liabilities.

Property. plant and equipment (Note-4) - 562.,083.060
Intangible assets (Note-6) - G0 403 638
Inventories - 72,353,935
Trade and other receivables - 39.052.960
Advances. deposits and prepayments - 16,581,719
Advance income tax - 20543158
(Cash and cash equivalents = 1,595,860
Assets held for sale - 811.614.330
Employvees benefits payable (Note-17) - 30.528.700
Borrowings® - 290,155,176
Trade and other payables - 57.688.973
Accrued expenses - 35425468
Provision for income tax - 1.4009.012
Liabilities held for sale - 415,207,329

* In 2014, Borrowings include bank overdraft Tk 193.614.115
Cumulative income or expenses are recognised in the Statement of profit or loss and other comprehensive income

There are no cumulative income or expenses recognised in other comprehensive income relating to the held for sale assets.
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Share capital

Authorised :

600,000,000 ordinary shares of Taka 10/- each

Issued, subseribed, called and paid up :

336.850.611 ordinary shares of Taka 10/- each

Percentage of shareholdings :

RAK Ceramics PSC, UAE

S.A K. Ekramuzzaman

HH Sheikh Saud Bin Sagr Al Qassimi
Sheikh Omer Bin Sagr Al Qassimi
Sheikh Ahmad Bin Humaid al Qassimi
Hamad Abdulla Al Muttawa

Dr. Khater Massaad

Abdallah Massaad

Manoj Uttamrao Ahire

General Public

Classification of shareholders by holding

Sharcholder's range

Less than 500 shares

501 to 5,000 shares

5001 to 10,000 shares
10,001 to 20,000 shares
20,001 to 30000 shares
30.001 to 40.000 shares
40,001 to 50,000 shares
50,001 to 100,000 shares
100,001 to 1.000.000 shares
Over 1,000,000 shares

A.QASEM & CO.

Chartered Accountants Since 1953
2015 2014

-]
a3
=
53
-
]
r
%

6, 000,000,000 6.000.000,000

3.368.506,110 3.368,506,110
3.368.5306.110

2015 2014
% Taka Yo Taka

71.67 2.414.100.210 7241 2,439.100,210
4.22 142,119,850 4.81 162,119,850
0.00 280 (.00 280
0.00 280 (.00 280
(.00 280 (.00 280
0.00 140) (.00 140
0.00 140 (.00 140
(.00 140 0.00 140
(.00 140 0.00 140
2411 812.284.650 22.78 767,284,650
100.00  3,368.506.110 100.00 3.368.506.110

Mumber of shareholders

Mumber of shares

2015 2014 2015 2014
32.023 41.596 6,687,947 8.569,150
8.478 10,676 11,550,626 14,479,036
623 677 4,591,318 4.863.871
302 288 4,371,383 4,124,063
110 91 2,717,968 2,266,150
47 34 1,695,813 1,372,875
3l 36 1.400.209 1.656.884
fii G5 5,437,755 4.686.055
6 44 21,716,461 10,851,017
8 & 276.681.131 283,981,310
= 41,775 53,520 336,850,611 336,850,611
24

A mermber firrmoaf Ernst & Young Global Limited
EY refiers 1o the global organization, andfor aneg or mote of the independent member firms-of Ernst & ¥oung Globat Limited



A.QASEM & CO.

Chartered Accountants Since 1953
20135 24
Taka Taka
16  Deferred tax liability
Ralance as at 1 January TE.418.185 04,326,905
Less : Deferred tax (income)/éxpenses (2.606,991) (15.908.720)
Balance as at 31 December 75.811,194 T8.418.185
17 Employees benefits payvable
Provident fund 3,292 467 2715018
Gratuity fund 22,931,668 68,456.325
26,224 135 T71.171.343
2015
Provident fund Gratuity fund Total
Taka Taka Taka
Balance as at 1 January 2. 715.018 68,456,325 71.171.5343
Add: Provision made during the vear 34,825,936 21,384,334 56.,210.270
Add: Addition due 1o acquisition of RAK Security 375.674 1.852,138 2.277.812
37.916.628 91,692,797 129,609,425
Less: Pavments made to fund during the year 34,624,161 68,761,129 103,385.290
RBalance as at 31 December — dd 92 467 22.931.668 26.224.135
2014
Provident fund Gratuity fund Total
Taka Taka Taka
Balance as at 1 January 11,613,439 19.008.393 30,621,832
Add: Provision made during the year 39726 764 72,081,241 111.811,005
51,343,203 91,089,634 142,432,837
Less: Payvments made to fund during the year 29,659,041 11,073,753 40,732,794
21.684,162 80,015,881 101,700,043
Lass: Transter to liabilities held for sale (Note - 14) 18,969,144 11,559,556 30,528,700
Balance as al 31 December 2715018 68.456.325 71,171,343
18 Borrowings
Non-current:
Term loan 497.742.616 -
Current portion of term loan (77,117;814) 5
420,624,802 -
— e ——— |
Current:
Short-term borrowings 694,001,355 323.755.163
Current portion of term loan 77.117.814 -
771,119,369 323,755,163
Balance as at 31 December 1.191,744,171 323,755,163
18.1 Borrowings by maturity
At31 December 2013 < 1 year 1-2 vears 2-5 years > 3 years Total
Short-term borrowings 694.001,555 - - - 694,001,555
Term loans 77117814 124.789.765 295,835,037 . 497.742.616
T711.119 369 124.789,765 295 835 037 - 1.191,744.171
At 31 December 2014 < | year 1-2 years 2-5 vears = 5 vears Total

Short-term borrowings 323.755.163

323,755,163

323,755,163
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20.1

20.2

Trade and other pavables

Trade pavables
Payable to local suppliers
Payable 1o foreign suppliers
Payable to service provider
Pavable to C & F agent

Other payables
Tax deducted at source
VAT deducted at source
Dividend Payable
Unclaimed share application
Advanee from customer against sales
Security deposit
Claim Payable to employee

Accrued expenses

Power and gas

staff cost

Audit fees

Professional charpes

Interest on loans

Telephone

Managing Director's remuneration (Note 20.1)

Worker's profit participation and welfare fund (Note 20.2)
Royalty and technical know-how fees (Note 20.3)

Others

Managing Director's remuneration

Balance as at 1 January
Add: Provision made during the vear
Less: Adjustment for prior year

Less: Paid to Managing Director
Balance as at 31 December

Worker's profit participation and welfare fund

Balance as at 1 January
Add: Contribution made to the fund during the vear
Less : Adjustment for prior vear

Less: Payment made from the fund during the year
Balance as at 31 December

26
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A.QASEM & Co.

Chartered Accountants Since 1953
2015 2014
Taka Taka

146,223,649 116,706.836
329.901.031 113,317,400
44.247.355 200,291,798
18,636,933 29.259.647
539.008 968 279.575.681
18,862,935 14.516.183
9.109.375 2 956,190
30,538,272 25.068.749
18.773.636 19,791,236
22,393,794 12.775.647
1.939.219 91,740
- 320,760
101.617,231 75.520.505
640,626,199 335,096,186
23 895 998 16,999,787
69,173,773 44,341,158
846,000 800,000
338.000 274,750
4.035.081 669,474
146,842 155,650
34,075,483 30,682,702
54,064,400 48.623.250)
2,399 388 38,352,170
7,643,278 9,606,332
196.618.285 190.505.273
30,682,702 38.340.648
34.075.485 30,682,702
(16,850.928) .
47.907.259 69,023 350
13,831,774 38.340.648
34,075,485 30,682,702
48,623,230 59.111.329
54,064,400 48,623,250
(26,758.639) .
75.929.011 107.734.579
21,864,611 59,111,329
48,623,250

__ 54.064.400_

EY refers to the global organization, and/for one or mere of the independent member firms of Emet & Young Global Limited




20.3 Provision for royalty and technical know-how fees

21

21:1

Balance as at 1 January
Add: Provision made during the vear
Add: Adjustment for prior vear

Less: Pavment made during the vear

Less: Payment made for the year 2011 and 2012

Less: Vat on royalty deposited for the year 2010

Less: Tax provision on disallowance of rovalty paid for the vear 2008
Liess: Tax provision on disallowance of rovalty paid for the vear 2009
Less: Tax provision on disallowance of royalty paid for the vear 2010
Less: Tax provision for delay payment of vat on rovalty for the vear 2010
Balance as at 31 December

Royalty has been calculated (@) 8% of Profit before tax.

Provision for income tax

Ralance as at 1 January

Add: Provision made for the year

Add: Provision made for earlier vear

Add: Adjustment for prior vear

Add: Addition due 10 acquisition of RAK Security

Less: Provision release during the vear
Less: Transfer to liabilities held for sale
Balance as at 31 December (MNote 21.1)

Provision for income tax

Income vear

Year 2015
Year 2014

Year 2013
Year 2012

Year 2011
Year 2010
Year 2009
Year 2008
Year 2007
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A.QASEM & Co.

Chartered Accountants Sincs 1953
2015 2014
Taka Taka

38,352,170 225,676,743

80.414.124 72.407.357
233,797 -

119,000,091 298.084.300
36,683,080 -

- 154 258, 821

= 34,734,242

- 30.739.067

25,000,000 40,000,000
36,160,532 w
18,736,491 -

2,399,388 38,352,170

2.182.344.567
319,661,270
54.917.023
11,928,337
14,891,744

1,840.804.871

365.957.485
70.739.067

2,583,742 941

2.277,501,423

(95,151.856)

: (5.000)
2.583.742,941  2.182.344.567
323,397,728 <

381.571.248 165.957.485
364.979.858 362,336,361
341,267,796 339,211,365
328,376,284 326,685,217
350,044,556 294,048,668
266,823,084 266,823,984
147,117.914 147,117,914
80,163.573 80,163,573

2,583,742.941

EY rafers to the global organization, andfar one or more of the independent member firms of Efmes & Young Glebal Limited

2,182.344.567
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23

23.1

Sales

Gross sales (Local)

Gross sales (Export)

Total Sales

Less:  Supplementary Duty
VAT

Net sales

Cost of sales

Stock of finished goods as at 1 January

Add : Stock of seal & cover

Add: Cost of goods manufactured {Note 23.1)
Cost of finished goods available for sale

Less: Stock of finished goods as at 31 December

Cost of goods manufactured
Cost of materials consumed:

Opening stock as at 1 January
Add: Purchase during the vear

Less: Closing stock as at 31 December

Manufacturing overhead:

Direct labour (MNote 23.1.1)

Direct expenses:

Power and gas

Repairs and indirect materials (Note 23.1.2)

Rental charges

Moulds and punches

Depreciation

Rovalty and technical know-how/assistance fees (23.1.3)
Other production overhead (Note 23,1.4)

Cost of production
Difference in work in pracess:

Work in process as at 1 January
Work in process as at 31 December

Cost of goods manufactured
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2015 2014
Taka Taka

6.303.404.641  6.292.625.094
26.559.633 26.784.010
6.329.964.274  6,319.409,104

452.357.549 456.237.754

818,306,322 815,825,977

5.059.300.403  5.047.345,373

100,488,293 2001,583.295
6,170,134 -

3.007.012,146  2.970.941,919
3.113,670.573 3,172,525214

216,781,132 100,488,293

~2,896,889.441 3,072,036,921

699.653.297 870,909,533

1.779.555.491 1,466 848.0116
2.479,208.788  2,337.757.549

847,867,994 (699.653.297

1,631,340,794

1,638,104,252

323.585.760 ||  305.199.598
148,565,272 150,471,069
612.028.483 || 575.381.319
£21.739 821,739
32,029,495 27.418.733
233,947,512 || 236.492.254
730.898 1.668.490
36,417,434 32.530.918
1,388.126.593  1.329,984,120
3,019.467,387  2.968.088,372
24.813.352 27.666.808
37,268.593 24,813,352
(12,455,241) 2.853.546

3.007,012.146

EY refers to the global arganization, and/or ene or mode of the independent member firms: of Ernst & Young Global Limited

2.970,941.919



23.1.1 Dvirect labour
Salary & wages
Overtime

23.1.2

Botius

Incentive

Temporary labour wages

Giratuity

Employer's contribution to provident fund
Group life insurance

Repairs and indirect materials
Stores, spares, repair & maintenance
Packing expenses

23.1.3 Rovalty and technical know-how/assistance fees

Royalty and technical know-how/assistance fees

Add 2
Less:
Less
: Tax provision on disallowance of royalty paid for the vear 2010

Less

Less :

Adjustment for prior year
Tax provision on disallowance of royalty paid for the year 2008
Tax provision on disallowance of royalty paid for the year 2009

Tax provision for delay payment of vat on royalty for the vear 2010

23.1.4 Other production overhead

Hotel fare and expenses for technician
Demurrage

Insurance

Impairment loss on eapital equipment
Provision for obsolescence

24

Other expenses

Other income

Dividend income

Rental income

Profit on sale of fixed assets

(Gain on disposal of investment against subsidiary (note : 37.3)
Gain on disposal of investment against associates (note-37.4)
Fevaluation gain on acquisition of RAK security shares (37.5)

29

& member firm of Ernst & Yourig Giobal Limited

A.QASEM & CO.

Chartered Accountants Since 1953
2015 2014
Taka Taka

178,787,327 160,563,120

22 298 872 16,507,859
28.841.216 22,925,569
11,807,366 5,965,021
55.442,744 44,554,610
14,253,446 44,402,176
10,663,602 8,851.064
1.491,187 1,430,179
323.585.760 305,199,598

EY refersto the glabal organization, andfor one or more of the independent member firms of Emst & Young Global Limited

350,734.468 335,405,118
261,294.015  239.976,201
612.028.483 575,381,319
80,414,124 72,407.557
233.797 :

2 30,739,067
25,000,000 40,000,000
36.160.532 -
18,756,491 -

730.898 1.668.490
5,210,385 4,054,205
4,142,377 5,817.167

14,820,501 14,649.405
4,660,347 2,330,173
4,665,753 2,620,004
2.917,571 3,059,964
36.417.434 32530918
: 350,000
2,400,000 2,400,000
. 793,728
600,568,643 -
236,379,531 -
1,850,536 ;
841,198,710 3,543,728



Chartered Accountants Since 1953
2015 2014
Taka Taka
15 Administrative expenses
Staff cost (note-25.1) 126,694 890 122,341,353
Annual General Meeting expenses 28.200.673 19,001,881
Telephone and postage 6,751,399 4,429,146
Office repair and maintenance (note 25.2) 9.413.660) G.3008.861
Registration and renewal 1.138.470 1.287.451
Security and guard expenses 12,032,300 12.301.822
Electricity, gas and water 6,127,490 6.154,408
Depreciation 22,244,061 20,421,764
Amortisation 3.805.009 2,014,112
Legal and professional fees 8,546.078 5.2635.813
Vehicle repair and maintenance 9,897.829 8,832,153
Rent, rate and tax 9,794,128 7.007.974
Loss on sale of property, plant and equipment 52,224 -
Write off of loan and interest to subsidiary :
Current year 10,100,916 -
Prior year 578,548,552 -
CSR expenses 3.494.124 2.898.000
Managing Director's remuneration (note-23.3) 17,224,557 30,682,702
Others 5,484,781 4.837,305
§59.551.141 256,784,745
25.1 Staff cost
Salary & wages 83.344,859 74,905,640
Bonus 12,509,899 9.869.461
Incentive 5.517.327 4,434,911
Ciratuity 5,874,315 19.248.085
Employer's contribution to provident fund 4.802.175 4,076,811
Group life insurance 609.490 603,370
Canteen expenses 2037875 991.693
Stafl uniform expenses 359,394 402.799
Hotel, tour, food and air ticket 4.485.464 4,213.682
Food expenses 4,079,771 2,992 652
Medical expenses 423.089 294 258
Accommodation expenses 444,559 149,522
Other employvee benefit 1.862.140 -
Travelling & conveyance 344,533 158469
126,694,89() 122,341,353
25.2 Office repair & maintenance
Repairs office equipment 1.016.153 903,198
Office maintenance 8,397,507 8.405,663
9,413,660 9.308.861
25.3 Managing Director's remuneration
Provision made during the year 34.075,485 30,682,702
Less : Adjustment for prior vear {16,850.928)

A.QASeEm & Co.

17.224 557 30,682,702

Managing Director's remuneration represents provision made 3% of net profit before tax of RAK Ceramics
{ Bangladesh) Lid.
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26.1

26.2

27

28

29

30

Marketing & selling expenses

Staff cost (note-26.1)
Advertisement
Freight and transportation

Performance rebates (note-26.2)
Business promotion

Discount
Travel. entertainment and others

Staff cost

Salary & wages

Bonus

Incentive

Giratuity

Employer's contribution to provident fund

Group life insurance
Food expenses

Performance rebates
Compensation
Dealers' commission
Breakage commission

Finance income

Interest on bank account (SND)

Interest on loan to subsidiary and associate
Interest on FDR

Exchange gain

Financial expenses

Interest expenses

Bank charges

Contribution to worker's profit participation and welfare fund

Provision made during the year
Less : Adjustment for prior vear

Current tax

Current year
Other tax provision
Adjustment for prior vear

3

A-member-firm of Ernst & Young Glahal Limited

A.OASEM & Co.

Chartered Accountants

I
=
e

Taka

34,964,930
14,143,967
222,315,294
214,502,266
24,882,555
145,491,345
31.770.638

27,678,387
200,563,727
194,983.067
230,416,736
23,176,142
155,425,577
12.502.613

688,070,995

664,746,264

24.725.511 17,164,411
3,543,159 2,888,064
2,881,905 1.445.730
1.830,280 4.806.064
1.372.772 938.762

179,488 149,112
431.815 286,244

34,964,930 27.678.387

18.351,094 28,046,174

91,585,364 98.294.546

104,565,808 104,076,036
214,502,266 230,416,756
6.584.014 2,639,976

13.353.532 8,706,804

58.486.010 96,612,961

11.635.704 201,668,591

90,059,260  128.628.332

17,504,954 6,887.174
1,430,730 867,764

18.935,684 7.754,938

54.064.400 48,623,250

(26.758.639) .

27,305,761 48,623,250

320,817.413  365.957.485
54,917,023 70,739,067
11,928,337 -

387.662,773

EY refers to the global organization, and/or ane or miore of the independent member irms of Ernst & ¥oung Global Limited

436,696,552

Since 1953
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A.OASEM & CO.

Chartered Accountants Since’ 1953
2015 2014
Taka Taka

Profit/(loss) on discontinued operation
Sales - 461,297.574
Cost of sales (Note-31.1) - (183.231.089)
Gross profit - 278.066.485
Other income (note-31.2) - 7.047.417
Administrative expenses (Note=31.1) - (38,692 578)
Marketing. selling and distribution expenses (Note-31.1) - (370.377.153)

- (402.022.314)
Profit/(loss) from operating activities £ (123,955,829)
Finance expenses - (36.325,164)
Profit/(loss) before income tax - (160,280,993)
Provision for income tax
Current vear - (1,404,012)
Net profit / (loss) after income tax - (161,685,005)
Non controlling interest - 112,919,784
Net profit / (loss) after tax and non controlling interest
attributable to equity holders - (48,765,221}

Depreciation charged for the year is allocated in cost of sales, administrative expenses. marketing, selling and
distribution expenses (Note-4.1). Amortisation expenses is charged to administrative expenses (Note-6.1).

Other income includes loss on sale of fixed assets (Note-4.2).
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A.OASEM & CO.

Chartered Accountants Since 1953

Financial risk management

The management has overall responsibility for the establishment and oversight of the Company’s risk management framework. The Company's risk
management policies are established to identify and analyse the risks faced by the Company, 10 set appropriate risk limits and controls, and to monitor
risks and adherenice to limits, Risk management policies, procedures and systems are reviewed regularly to reflect changes in market conditions and the
Company's activities. The Company has exposure to the following risks from its use of financial instruments.

e Credit nsk
o Ligquidity nisk
e Market risk

Credit risk

Credit risk is the risk of financial loss to the Company 1f a client or counterparty to a financial instrument fails to mect ils contractual obligations, and
arises principally from the Company’s trade receivables and other receivables.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis. In monitoring credit risk, debtors are grouped
according to their risk profile, i.c. their legal status. financial condition ete. Trade & other receivable are mainly related to receivables from dealers,
receivables from export sales, claim receivables, accrued interest and other receivables. The Company's exposurc 10 credit risk on accounts receivables
is mainly influenced by the individual payment characteristics of customers,

The maximum exposure to credit risk is represented by the carrying amount of cach financial asset in the slalement of financial position.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure 1o credit risk at the reporting date was:

Cash equivalents

Ageing of receivables

The ageing of trade receivables as at 31 December was:

Mot past due
(-90 days past due

|.099.688.900

USD UsD Amounts in Taka
Asat 31 Dec Asat 31 Dec Asat3l Dec20i3  Asat3] Dec 2014
2015 2014
Trade receivables
Customer-Local - = 553303108 596,255,561
Customer-Export 8,260 43,744 G44.304 3.409.821
8.260 43,744 553,947 412 599 665,352
Other receivables
Claim receivable . 2,335,805
Accrued mnterest 3,659,847 10,100,623
Receivable against disposal of investment 228830114 6, 120,000
Others - 1,550,931
232,485 961 20.107.359
Loan to disposed subsidiary and associate
RAK Pharmaceuticals Pvt. Ltd, 201,898,000 &
RAK Paints Pvt. Lid. - 58855608
201,898,000 58.855,608

1.473.149.800

Amounts in Taka

Asat 31 Dec 2015

Asal 31 Dec 2014

545,496,820

587.360,293

91-180 days past duc 2.692.474 3.948 480
181-365 days past due 5,758,118 2252247
aver 365 days past due - 6,104,362

553,947.412 5949.6635,382

a3
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Ligquidity risk

Liguidity risk is the risk that the Company will not be able to meet its financial obligations as theyv fall due, The Company's approach lo managing
liquidity is to ensure, as far as possible, that it will always have sufficient liguidity to meet its liabilities when become due. under both normal and
stressed conditions, without incurring unacceptable losses or nsking damage to the Company’s reputation,

The Company ensurcs that it has sufficient cash and cash equivalents to meet expecied operational expenses, including linancial obligations through
preparation of the cash flow forecast. prepared based on timelne of payment of the financial obligation and accordingly arrange for sufficient
liguidity/fund to make the expected payment within due date. Morcover. the Company seeks to maintain short term lines of eredit with scheduled
commercial banks to ensure payment of obligations in the event that there is insufficient cash o make the required payment. The requirement is
determined in advance through cash flows projections and credit lines facilities with banks are negotiated accordingly.

The following are the contractual maturities of financial labilities of the Company:
As at 31 December 2015

Comtractual cash  Within 12 months or More than 12
Carrying amount flows less months
Taka Taka Taka Taka
Trade and other payables 640,626,199 640,626,199 640,626,199 -
Short term borrowing ( foreign) 694,001,555 694,001,555 694,001,333 =
Term loan (forcign) 497.742.616 497 742,616 77117814 420,624,802
1.832.5370.370 1.832.370,370 1.411,745.568 420,624,802
Asat 31 December 2014
Contractual cash  Within 12 months or More than 12
Carrving amount flows less months
Taka Taka Taka Taka
Bank overdrafi 193,614,115 193,614,115 193.614.115 -
Trade and other payables 412,785,159 412,785,159 412,785,159 =
Short term borrowing (foreign) 346,383,263 346,383,263 346,383,263 -
Short term borrowing (local ) 45925962 45925962 45 925,962 -
Term loan 27.986.999 27.986.999 12,124,259 15,862,740
1,026.695,499 1.026,695.499 1,010,832, 758 15,862,740
Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates and interest rates will aftect the Company's income or the value of
its holding of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the retum.

Currency risk
The Company is exposed to currency risk on certain revenucs and purchase of raw material, spare parts, aceessories and capital item. Majority of the

company's Toreign currency purchase are denominated in USD and EURO. All the export proceeds are receipt in USD, 50% of export proceeds are
crediting to export retention quota account and rest of the 50% are converted to Taka and crediting to company's current account.

i) Exposure to currency risk

The Company's exposure to foreign currency risk was as follows based on notional amounts (1n Taka):

Asat 31 December 2015 Az at 3] December 2014

usb EUROC Py Usn EURO IPY
Foreign currency denominated assets
Receivable from customers-Export 8,260 - - 43,744 - -
Cash at bank: 62 348 - - 4.463 - 5
70,608 - - 48.207 -
34
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As at 31 December 2013 Mg al 31 December 2014
LISD ELIRO IPY LISD ELURD 1Py
Foreign currency denominated liabilities
Trade pavables 635,721 1.244) 389 s 39122 215409 -
Short term borrowings 2.148.305 5.932.170 5.145.000 2,178,966 1.529.916 4 S0 000
Term loan ., 300,539 - - - - -
Royalty & Techmcal Fees 30,372 - F 485,778 v -
5114937 7.172.559 5,145,000 2,703,866 2345525 4 900,000
Net exposure {9.044 326 [7.172.559) (5.145.000) (2.655.65Y) (2.345.325) {4.200.000)

The Company has foreign exchange gain of Tk 11,635,704 during the year ended 31 Dec 2015 (31 Dec 2014 Exchange gain Tk 20.668,591).

The following significant exchange rates have been apphed:
Exchange rate as at

31 Dec 2015 31 Dec 2014
Talka Taka
UsD 78,5000 784500
EUR( 85 RO0D6 9450040
JPY 06518 0.6608

ii) Foreign exchange rate sensitivity analysis for foreign carrency expenditures

A strenpthening or weakening of the Taka, as indicated below, against the USD, EURO. and IPY at 31 December would have increased/{decreased)
profit or logs by the amounts shown below:,

As at 3] December 2013 Asat 31 December 2014
Profut or (loss) Profit or (loss)
Strengthening Weakening Strengthening Weakening,

Taka Taka Taka Taka
At 31 December
LISD (3 percent movement) (270,722} 263,427 (82.134) 77.349
EURD (3 percent movement) (221.832) 208.909 (72.536) 68,310
JPY (3 percent movement) (159.124) 149.854 (151,546) 42,718

Interest rate risk

Interest rate risk is the risk that arises due to changes in interest rates on borrowings. The Company is not significantly exposed to luctuation in mterest
rates as it has neither floating interest rate bearing financial liabilities nor entered into any type of derivative instrument in order to hedge interest rate

risk as at the reporting date.

Profile
At the reporting date, the interest rate profile of the Company's interest bearing financial instruments was:

Carrying amount

As.at Agat
31 December 2015 31 December 2014
Taka Taka
Fixed rate instruments
Financial assets
Investment in FDE T68.139.635 1.133 931.455
Cash at banks 331.549 266 339,218,345
Financial liahilities
Term loan (Foreign) 407 742 616 27,986,999
Bank overdrafi - 193,614,115
Short term borrowing { foreign) 694,001,555 346 383,263
Short term borrowing (logal) = 45.925.962
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Fair value of financial assets and liabilities of the Company together with carrying amount shown in the statement of financial position are as follows:

Asat 31 December 2015 A at 31 December 2014
Carrying amounl Fair value {armying amount Fair valuc
Taka Taka Taka Taks
Financial assets
Held to maturity assets
Investment in FDR 768,139,633 768,139,635 1,133,931.455 1,133.931.455
Loans and receivables
Trade receivables 553.947.412 553.947.412 599 665,382 399,665 382
Other reccivables 232.489 961 232.489.961 20.107.359 20,107,359
Loan to disposed subsidiary and associates 201,898,000 201,898,000 58.855.608 58.855.608
Cash equivalents 1,099 688 200 1.099 6RE D00 1.473,149 800 1.473.149.800
Financial liabilities
Liabilities carried at amortised costs
Tern loan 497,742,616 497.742.616 27,986,999 27.986.999
Bank overdraft . - 193,614,115 193,614,115
Trade and other pavables 640,626,199 640,626,199 412 785,159 412 785,159
Short term borrowing (foreign) 694,001,555 694,001,555 346,383,263 346,383,263
Short term barrowing (local) Y = 45.925.962 45,925962

Interest rates used for determining amortised cost
The interest rates used to discount estimated cash flows, when applicable were as follows:
31 December 2015

31 December 2014

Invesmmemnt in FDRE 3 T0%%-7.00%%

Term loan Libor + 3%

Bank overdrafi 1 2.00%0-13.50%

Short term bank loan {local currency) 12.00%-13.50%

Short term bank loan (foreign currency/USDY) Libor+(2.75%-3.00%)
36
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2015 2014
Taka Taks

Earnings per share (EPS)

Caleulation of eamings per share (EFS) 15 as under;
Earning atiributable to ordinary shareholders

Profit for the year 1,094 339280  562.799.352

Mo, of ordinary eguity shares 336,850,611 336850611
Weighted averaze no. of cquity shares outstanding (Note 35.2) 336,850,611 336,850.611
Eamings per share (EPS) for the year 325 I.67

Earning attributable to ordinary sharcholders

Profit attributable to equity holders of the company Tor the yvear from continuing operations 1.094,339280 611.564.573
Mo, of ordinary equity shares " 336,850,611 336850611
Weighted average no. of equity shares outstanding (Note 35.2) 336,850,611 336850611
Earnings per share (EPS) for the vear 3.25 1.82

Weighted average number of ordinary shares

Thie weighted average number of ordinary shares outstanding during the vear is the number of ordinary shares outstanding at the beginning of the year,
adjusted by the number of ordinary shares issued during the year multiphied by a time-weighting factor. The time-weighting factor 15 the number of
days that the shares are outstanding as a proportion of the total number of days in the year. The weighted average number of shares Is caleulated by
assuming that the shares have always been in issue. This means that they have been issued at the-starl of the year presented as the comparative figures.

2015 2014
Outstanding shares 336,850,611 306227 829
Effect of issue of bonus shares for the year 2013 - 30622782

336.850.611 336,850,611

Diluted earning per share

Mo diluted earnings per share is required 10 be calculated for the year as there was no-scope for dilution during these years.

Contingent liabilities

There are contingent liabilitics on account of unresolved disputed corporate tax assessments and VAT claims by the authority aggregating to Tk
340,532,611 (31 Dec 2014; Tk 545,769,825), Considering the merits of the cases, it has not been deemed necessary to make provisions for all such

disputed claims.

There is.also contingent liability in respeet of outstanding letters of eredit of Tk 363,013,905 (31 Dec 2014: Tk 1,343 080,962} and letter of guarantee
of Tk 38,625.334 (31 Dec 2014: Tk 38,625.334).

Other disclosures

Changes in policy & estimates

Changes of rovalty policy from 2.5% of net sales to 8% of PBT or 2.5% of net sales whichever is lower effective from 011 January 2012,

Changes in shareholding in subsidiary and associates

RAK Power Pvt, Ltd.

The Board of Diréctors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided to increase the sharcholding in
RAK Power Pvt. Lid, from 57% to 100% through purchase of 881495 number of ordinary shares of BLYT 100 each in consideration of BDT 255 per
share totalling to BDT 224,781,225 only from all the other sharcholders of RAK Power Pyt Lid. subject 10 approval by the shareholders and
concemed authorities for the interest of the business of the Company, The sharcholders of RAK Ceramics (Bangladesh) Limited have approved the
same in the EGM dated September 20, 2015 The effect of acquigition has taken place as approved in Board of Directors meeting of RAK Power (PvL)
Ltd on 20 October 2013.

a0
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FEAK Secunty and services (Pvi.) Lid.

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided to increase the shareholding in
RAK Security & Services {Pv) Lid. from 35% to 100% through purchase of 6.500 number of ordinary shares of BDT 100 each in consideration of
BDT 2,875 per share totalling to BDT 18,687,300 only from all the other shareholders of RAK Security & Services (Pvt.) Ltd. subjeet 1o approval by
the shareholders and concerned authorities for the interest of the business of the Company. The sharcholders of RAK Ceramics {Bangladesh) Limited
have approved the same in the EGM dated September 20, 2013, The effect of acquisilion has taken place as approved in Board of Directors meeting of
RAK Security and Services (Pvt.) Lid on 20 Qctober 201 3

BEAK Paints (Pv) Lid.

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided to dispose entire sharehalding of
47% in RAK Paints (Pvt.) Ltd. through sale of 2,467,500 number of ordinary shares of BDT 100 each in consideration of BDT 90 per share totalling to
BDT 222 075,000 only to all the other sharcholders of RAK Paints ( Pvt.) Lid. subject to approval by the sharcholders and concerned autharities for
the interest of the business of the Company. The sharcholders of RAK Ceramics (Bangladesh) Limited have appraved the same in the EGM dated
September-20, 2015, The effect of dispoesal have waken place as approved in Board of Directors meeting of RAK Paints (Pvt.) Lid on 20 October 2015

Subsidiary dispesal BAK Pharmaceuticals Pyt Lid.
Taka
Sales proceeds (10005 of investment) 361,914,560

Face value Tk. 10, sale @ Tk. 7 per share
Less : Carrying value (CV) at disposal date

Met assels at disposal date (433.916,013)

CV of NCI at disposal date (Note 37.3.1) (195.261,930)
(238.654.083)

C:ain on disposal 600 568 643

Non controlling interest at disposal date

Met assels at disposal date (433.216.013)
Less : Group company share 55% 238.654 083
Elimination on disposal of subsidiary (1952619309

Associates' disposal
RAK Muostly (BD) Pvi. Ltd,

Taka
Disposal proceeds 19:250.000
sharc of net assets at 31 December 2014 {646.552)
Share of loss during the period (337.865)
Gain on disposal 20,234 417

RAK Paints (Pvt.) Ltd.

Taka

Disposal proceeds 216,145,114
Share of net assetsat 31 December 2014 21.749.142
Share of loss during the period (21.749,142)
(zain on disposal 216,145,114
Total Gain on disposal 236,379,531
Revaluation gain on acquisition

Fair Value of the investment 16,062 500
Carmying Value of Investment - 20th October 2015 8,211,964
Revaluation gain on acquisition of RAK security shares 1.850.536

Evenis after the reporting period
Declaration of dividend and date of Annual General Meeting (AGM)

The Board of Diectors of RAK Ceramies (Bangladesh) Limited, at its 132nd meeting held on 03 February 2016, has recommended cash dividend 7
25% (i:e. Tk, 2.50 per share of Tk. 10,00 each) for the year ended on 31 December 2015, These dividends are subject 1o final approval by the
sharcholders at the forthcoming Annual General Meeting{ AGM) of the Company on 13 April 2016

41
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