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RAK Ceramics {(Bangladesh) Ltd.
Consolidated statement of financial position

Assets
Property, plant and equipment
Investment property
Right of use assets
Intangible assets
Capital work-in-progress
Total non-current assets
Inventories
Trade and other receivables
Advances, deposits and prepayments
Advance income tax
Cash and cash equivaients
Total current assets
Total assets

Equity
Share capital
Share premium
Retained earnings

Equity attributable to equity holders of the company

Non-controlling interests
Total equity

Liabilities
Deferred tax liabitity
Lease liability

Total nen-current liabilities

Employees benefits payable
Borrawings
tease liability
Trade and other payables
Accrued expenses
Provision for income tax
Total current liabilities
Total liabilities
Total equity and liabilities

as at 30 June 2020

Notes

o~ ol b

30 June 2020

Taka

2,937,494,567
676,013,946
48,898,380
3,396,148
133,093,751

31 bec 2019

Taka

3,002,294,289
681,433,369
45,836,335
6,495,047
177,641,957

3,798,886,792

3,913,701,037

2,611,252,127
1,015,082,900
315,007,339
3,520,139,518
748,456,831

2,785,630,242
859,960,257
267,192,251
3,434,063,275
1,499,310,10%

8,209,938,715

8,846,156,126

12,008,825,507

12,759,857,163

14
15
16

4,279,687,010
1,473,647,979
922,554,592

4,279,687,010
1,473,647,979
1,601,275,518

6,675,889,581

1,280

7.354,610,507

1,393

6,675,820,861

7,354,611,900

17 174,854,393 191,893,149
20 28,648,655 29,374,867
203,503,048 221,268,016
18 19,337,364 .
19 290,834,704 89,232,918
20 10,281,955 10,101,008
21 465,052,200 691,725,531
22 488,260,722 558,665,634
23 3,855,664,653 3,834,252,156

5,129,431,598

5,183,977,246

5,332,934,646

5,405,245,263

12,008,825,507

12,759,857,163

The accompanying notes are an integral part of these financial statements

= (e S

Chairman Managing Director

Dated, 21 July 2020

Director

Chief Financiat Officer
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Company Secretary



RAK Ceramics {Bangladesh) Ltd.

Consolidated profit or loss and ather comprehensive income
for the period ended 30 June 2020

30 June 2020 30 June 2019 April to Jupe 2020 Aorlt to Jung 2019
Netes Taka Taka Taka Vaka
Sales 24 1,972,258,461 2,922,987,933 503,194,327 1,442,203,223
Cost of sales 25 (1,682,59%,985) (2,011,005.464) (617,462,7C7) (997,252 402}
Gross profit/{loss) 289,258,476 611,982,469 {114,268,360) 444,950,821
Other income 26 1,935,528 10,720,696 907,600 8,201,006
Administrative expenses 27 (158,832,430} {196,669,633) {67,628,741) (100,952,844)
Impairment foss on trade receivable 27.1 (4,347,523} (1,997,728) (3,175,568) (1,115,312)
Marketing and selling expenses 28 (185,675,329} (203,713,202} {71,857,108) {95,601,189)
(346,920,154} {391,659,865) {141,853,817) (189,469,339)
Profit/(Loss) from operating actlvities {57,661,678) 520,322,604 (256,122,197) 255,481,481
Finance income 29 32,142,954 11,331,917 12,049,118 2,481,539
Finance expenses 30 (6,875,322) (19,287,043} (5,048,210} {8,770,223)
Net finance income 25,267,632 {7,955,126) 7,000,908 {6,288,684)
Profit/(Loss) before contribution to worker's
profit participation and welfare fund (32,394,048) 512,367,478 (249,121,288} 249,192,797
Contribution to worker's profit participation and welfare fund 3z - (26,423,508) 9,497,921 (15,326,512}
Profit/{lLoss) before income tax {32,384,046) 485,943,970 {239,623,358) 233,866,285
Income tax expense
Current fax 32 (21,412,457} {152,3¢7,224) 38,177,432 (81,025,050}
Deferred tax 17 7,038,756 8,543,940 12,983,286 3,398,818
{4,373, 741) {143,763,284) 51,160,718 {(77,626,3232)
Profit/{Loss) for the perlad (36,767,787) 342,180,586 (188,462,650) 156,240,053
Other comprehensive income - - - -
Total comprehensive income for the period (36,767,787) 342,180,586 (188,462,650} 156,240,053
Profit/(Loss) attributabie to:
Equity holders of the cempany {36,767,874) 342,180,537 (188,462,655) 156,240,005
Non-controlling interests g7 149 45 48
Profit/{Loss) after tax for the period {36,767,787) 342,180,686 {188,462 650) 156,249,053
Basic earnings per share {Par value TK 10) 38 (0.08) 0.80 {0.44} .37

The accommpanying notes are an integral part of these financial statements
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Lhairman Managing Director

Cated, 21 Juiy 2020
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Director Chief Fingncial Officer
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Campany Secretary
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RAK Ceramics (Bangladesh) Lid.

Consolidated statement of cash flows
for the period ended 30 June 2020

Cash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees
Cash generated from operating activities

Interest received from bank deposit
Income tax paid (note - 12)
Net cash (used in)/from operating activities {note-39.1)

Cash flows from investing actlvities

Acquisition of property, plant and equipment
Sale of property, plant and equipment

Interest received from FDR

Income from rental

Intangible assets

Dividend received

Netr cash (used in)/from investing activities

Cash flows from financing activities

Finance charges

Avail/(repayment) of term ioan
Avail/(repayment) of short-term loan

Payment of lease liability

Dividend paid

Adjustment related with nen-controlling interest
Net cash (used in)/from financing activities

Effect of exchange rate changes in cash and cash equivalents
Net increase/{decrease) in cash and cash equivalents
Cash and cash equivalents as at 01 January

Cash and cash equivalents as at 20 June (Note 13)

30 June 2020

Taka

1,816,000,034
(1,978,470,504)

30 June 2019

Taka

2,905,085,106
{2,560,533,448)

(162,470,470 344,551,658
5,287,175 2,982,894
(86,076,243) (120,098,408)
{(243,359,538) 227,436,144

(104,274,306)
184,000
32,071,841
945,000

100

(90,683,420)
121,500
10,991,929
3,684,782

(771,526)
200

(71,073,365)

{76,656,535)

{6,440,949)

201,601,786

(9,460,486)
(80,089,888)
(92,128,256)

(5,523,166) (10,461,364)
(626,367,812) (386,708,079}
(200) (400)
(436,730,341) (576,848,473)
209,974 647,320
{(75C,853,270) (427,421,544)
1,499,310,101 829,807,227

748,456,831

402,385,683

The accompanying notes are an integral part of these financial statements



1.1

1.2

RAK Ceramics (Bangladesh) Limited

Notes to the consolidated financial statements
as at and for the period ended 30 June 2020

Reporting entity

RAK Ceramics {Bangladesh) Limited (the Company), fermerly RAK Ceramics (Bangladesh) Put. Limited, a UAE-
Bangladesh joint venture company, was incerporated in Bangladesh on 26 November 1998 as a private
company limited by shares under the Companles Act 1994, The Comgany was later copverted from a private
limited into a public limited on 10 June 2008 after abservance of required formaiities as per laws. The rame of
the Company was thereafter changed tc RAK Ceramics {Bangladesh) Ltd. as per certificate issued by the
Registrar of Joint Stock Companies dated 11 February 2009. The address of the Company's registered office is
RAK Tower, Plot # i/A, Jasimuddin Avenue, Sectar # 3, Uttars, Dhaka 1230. The company got listed with
haka Stock Exchange {DSE) and Chittagong Stock Exchange {CSE) on 13 June 2010,

Nature of business

The Company is engaged in manufacturing and marketing of ceramics tiles, wash room sets and ali types of
sanitary ware. It has started its commercial production on 12 November 20C0. The commercial production of its
new sanitary ware plant, expansion unit of ceramics facilities, tiles ard sanitary plant was started en 10 January
2004, 1 July 2004,1 September 2007, 1 April 2015 and 17th May 2016 respectively.

Description of subsidiaries

RAK Power Pvt. Ltd.

RAK Power Pvt., iLkd, has been incorparated in Bangladesh under the Companies Act 1994 on 30 June 2005 as &
private company limited by shares with an authorized capital of Taka 1,000,000,000 divided into 10,600,000
ordinary shares of Take 100 each. The paid up capital stands at Taka 205,000,000 at the end of reporting
period. The Company has goae into operation from 1 May 200S. The registered office of the Company is at RAK
Tower (8th foor), Jashimuddin Avenue, Plot # 1/A, Sectoe # 03, Uttara Model Town, Dhaka - 1230, The Power
Flant is tocated at Village : Dhanua, P.5: Srespur, District: Gazipur. 57% shares of RAK Power Pvt. Ltd. is held
by RAK Ceramics (Bangladesh) Limited.

The Beoard of Directors of RAK Ceramics {Bangladesh) Limited in its meeting held on July 26, 2015 have decided
to further increase the sharehelding in RAK Power Pvt. Lid. from 57% to 99.99% through purchase of 881,495
number of ordinary shares of BDT 100 each in consideration of BDT 255 per share totaling to BDT 224,781,225
only from ali the cther shargholders of RAK Power Pvt. itd. subject to approval by the shareholders and
cencemed authorities far the interest of the business of the Company. The sharehelders of RAK Ceramics
(Bangladesh} Limited have approved the same in the EGM dated September 20, 2015.The effect of acquisition
has been taken place as approved in Board of Directors meeting of RAK Power (Pvt.) Ltd on 20 October 2015

RAK Security and Services (Pvt.) Limited

RAK Security and Services (Pvt.) Ltd. has been incorporated in Bangladesh under the Companies Act 1994 on
21 December 2006 as a private company limited by shares with an authorized capitat of Taka 100,000,000
divided into 1,000,000 ordinary shares of Taka 100 each. The paid up capital stands at Taka 1,000,000 at the
end of reporting peried. The Company has gone into cperaticn from 1 May 2067, The registered office of the
Company is at RAKX Tower {8th floor), Plot # /A, 3asimuddin Avenue, Sector # 03, Uttara Model Town, Dhaka-
1230. 35% shares of RAK Security and Services (Pvt.) ttd is held by RAK Ceramics (Bangiadesh) Limited.



2.1

2.2

2.3

2.4

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided
to further increase the shareholding in RAK Security & Services (Pvt.) Ltd. from 35% to 99.00% through
purchase of 6,500 number of ordinary shares of BDT 190 each in consideration of BDT 2,875 per share totaling
te BDT 18,687,500 only from all the other sharehoiders of RAK Security & Services (Pvt.) itd. subject to
approval by the sharaholders and concerned authorities for the interest of the business of the Company. The
shareholders of RAK Ceramics {Bangladesh) Limited have approved the same in the EGM dated September 20,
2015, The effect of acquisition has been taken place as approved in Board of Directors meeting of RAK Security
and Services (Pvt.) Ltd on 20 October 2015,

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS), the Companies Act 1994 and the Securities and Exchange Rules 1987,

The title and format of these financial statements follow the requirements of IFRS which are to some extent
different from the requirement of the Companies Act 1994. However, such differences are nct material and in
the view of management IFRS titles and format give better presentation to the shareholders.

Authorisation for issue

These financial statements have been autharised for issue by the Board of Directors of the Company on 21 July
2020.

Basis of measurement

These financial statements have been prepared on historical cost basis except for inventories which are
measured at lower of cost and net realisable value.

Functional and presentational currency

These financial statements are presented in Bangladesh Taka {Teka/Tk/BDT), which is the functional currency
and presentation currency of the Company. The figures of financial statements have been rounded off to the
nearest Taka.

Use of estimates and judgements

The pseparation of these financial statements in conformity with IFRS reguires management fo make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actuai results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the year in which the estimates are revised and in any fulure years affected.

In particular, information about significant areas of estimation uncertainty and critical judgements in appiying
accounting policies that have the most significant effect on the amount recognised in the financial statements
are stated in the foliowing notes:

Note 4 Property, plant & equipment
Nate 5 Investment property

Note 6 Right of use assets

MNote 17 Deferred tax Hability

Note 18 Employees benefit payable
Note 20 Lease liability

Note 23 Pravision for income tax

Note 27.1 Impairment on trade receivable



2.5

2.6

3.1

Reporting period

The financial period of the Company covers six months from 1 January to 30 June 2020 and is foilowed
consistently.

Going concern

The Company has adequate resources to continue in operation for foreseeable future and hence, the financial
statements have been prepared on going concern basis. As per management assessment there are ne material
uncertainties related to events or conditions which may cast significant doubt upon the Company's ability to
continue as a going concern,

Impact of COVID-19 pandemic

When assessing going concern assumption of the Company as above, key consideration was the impact of
COVID-19 pandesmic. The pandemic has caused country-wide lockdown in Bangladesh by the end of March 2020
which caused ciosure of outiets/stores of the company's dealers, suspensicn of production ir factory, disruption
in the supply chain and closure of physical office requiring employees to work from home. In face of
uncertainties related to the impact of COVID-19, management has developed adequate plans te minimize the
impact on its financial conditions and liguidity. Accordingly, the management believes the going cencern
assumption will remain unaffected from COVID-19.

Significant accounting policies

The accounting policies set cut below, which comply with IFRS, have been applied consistently to all years
presented in thesa consolidated financial statements, and have been applied consistently by Group entities,

Basis of consolidation

These consolidated financial statements comprise the consoiidated financial position and the consolidated
results of operations of the Campany and its subsidiaries (collectively referred to as “the Group™} en a line by
line basis tagether with the Group's share in the net assets of its equity- accounted investees.

IFRS-10 "Consolidated Financial Statements” introduces a new control mode! that focuses on whether the group
has power over an investee, exposure or rights to variable returns from its invalvement with the iavestee and
abitity to use its power to affect those returns. An investor has power over an investee when the investor has
existing rights that gives it the current ability to direct the relevant activities that significantly affect the
investee's returns. Power arisas from rights. An investor is exposed, or has rights, to variable returns fram its
involvement with the investee when the invester’s returns from its involvement have the potential to vary as a
result of the investes's performance. An invester controls an investee if the investor not only has the powear
over the investee and exposure or rights to variable returns from its involvement with the investee, but also has
the ability to use its power to affect the investor's return from its involvement with the invesiee.

Subsidiaries

Subsidiaries are enterprises controlied by the Graup. Control exists when the Group has the power to gavern the
fAinancial and operating policies of an entity so as to obtain benefits from its activities. In assessing control,
potential voting rights that are presently exercisable are taken into sccount. The results of operations and total
assets and liabilities of subsidiary companies are included in the consolidated financial statements on a line-by-
line basis and the interest of minority shareholders, if any, in the results and net assets of subsidiaries is stated
separately. The financial statement of subsidiaries are included in the consolidated financial statements of the
Group from the date that conircl commences until the date that coatrol ceases. Any gains or losses on
increase/decrease in non-controlling interest in subsidiaries without 2 change in contral, is recognised as a
component of equity.

Loss of control

Upon the loss of control, the Group derecognises the assets and liabiiities of the subsidiary, any non-controlling
interest and other components of equity related te the subsidiary. Any surplus or deficit arising on the loss of
control is recogrised in profit or loss. If the Group retains any interest in the previous subsidiary, then such
interest is measured at fair value at the date that control is fost. Subseguently it is accounted for as an equity-
accounted investee or as an available-for-sale financial asset depending on the levei of influence retained.



3.2

a)

b)

3.3

a)

b)

Transactions eliminated on consolidation

intra-group balances and transactions, and any unrealised income and expenses arising frem intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising from
transactions with equity-accounted investees are eliminated against the investment to the extent of the Group's
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

Financial assets

Trade & other receivabies

Trade & othar receivables are financiai assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognised initially at fair value plus any directly atiributabie transaction costs.
Subsequent to initial recognition trade & other receivables are measured at amertised cost using the effective
interest method, less any impairment provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed
deposits having maturity of three months or less that are subject te an insignificant risk of changes in their fair
value, and are used by the Group in the management of its short-term commitments.

Financial liabilities

Frade & other payabies

Trade & other payables are recognised initlally at fair value less any directly attributable trassaction costs.
Subseguent to initial recognitior, trade & other payables are measured at amortised cost using the effective
interest method.

Barrowings

Interest-bearing borrowings include short term bank loan. Interest-bearing barrowings are recognised initially at
fair value less any directly attributable transaction costs. Subsequent te initial recognition, interest-bearing
borrowings are stated at amortised cest using the effective interest method.



3.4

3.5

3.5.1

Share capital

Ordinary shares are ciassified as equity. Incremental costs directly attributable to the issue of ordinary shares
are recognised as a deduction from equity, net of any tax effects. Paid up share capital represents total amount
cantributed by the shareholders and bonus shares issued by the Campany to the ordinary shareholders. Holders
of ardinary shares are entitled to receive dividends as declared frem time to time and are entitled to vote at
sharehoiders' mestings. In the event of a winding up of the Campany, ordinary shareholders rank after all other
sharehoiders and creditors and are fully entitled to any residual proceeds of liquidation.

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumuiated depreciation and impairment
losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the property, plant
and equipment. Maintenance, renewals and bettermesnts that enhance the economic useful life of the property,
plant and equipment or that improve the capacity, guality or reduce substantially the operating cost or
administration expensas are capitalised by adding it to the related property, plant and equipment. Gngoing
repairs and maintenance is expensed as incurred.

An asset is derecognised oa disposal or when ne future economic benefits are expected from its use and
subsequent disposal. Gain or loss arising from the retirement or disposal of an asset is detarmined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recegnised as gain or
less from disposal of asset under other income in the statement of profit or loss and other comprehensive
income.

Depreciation on property, plant and equipment

Items of property, piant and equipment are depreciated on a straight-line basis in profit or loss over the
astimated usefui lives of each component. Capital-work-in-progress and land are not depreciated. Depreciation
on addition to fixed assets is charged when it is available for use and charging of depreciation on preperty, plant
and equipment ceases at the earliest of the date the assets is classified held for sale in accordance with IFRS 5§
and the date that assets is derecognised.

Rates of depreciation on various classes of property, plant and equipment are as under:

Category of property, plant and equipment Rate (%)
Factory building 5-20
General building 5
Head Office buiiding 5
Plant and machinery 5-10
Mobiie piant 1Q
Electrical installaticn 10-2C
Gas pipeline 10-20
Furniture, fixture and equipment 10
Qffice eguipment 10-20
Communication equipment 10-20
Tocls and appiiances 10-20
Vehicles 10-20
Fire fighting equipment 20

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate. Land is not depreciated as it deemed to have an indefinite life.



3.6.1

3.7

3.8

Investment property

Investment properties are properties held to earn rentais and/or for capital appreciation (including property
under construction for such purposes). Investment properties are measured af cost less accumulated
depreciation and impairment losses, if any. Cost includes expenditures that are directly aliributable to the
acquisition of the investment property. Maintenance, renewals and betterments that enhances the economic
useful life of the investment property or that improve the capacity, quality or reduce subsequently the operation
cost or administration expenses and capitalized by adding it to the refated investment property. Ongolng repairs
and maintenance is expensed as incurred.

An investment progerty is derecognized upen disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected fram the disposai. Any gain or loss arising on
deracognition of the property {calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in statement of profit or loss and other comprehensive income the period in
which the property is derecognised.

Depreciation on investment property

Depreciation charged on the basis of straight line method. Cepraciaticn continues to be charged on each item of
investment property until written value of such fixed asset is reduced to Taka cne. Depreciation on addition to
fixed assets is charged when it is available for use and charging of depreciation on property, plant, equipment &
investment property ceases al the earliest of the date the assets is classified held for sale in accordance with
IFRS 5 and the date that aasets is derecognised.

Rates of depreciation on various classes of investment preperty are as under:

Category of property, plant and equipment Rate (%)
Building 5

Land Is not depreciated as it deemed to have an infinite life.

Capital work-in-progress

Capital work i progress is stated at cost less impairment, if any, until the construction is completed. Upon
completion of construction, the cost of such assets together with the cost directly attributable to construction,
including capitalised barrowing costs are transferred to the respective class of asset. Mo depreciation is charged
on capital work in progress,

Intangible assets

intangible assets that are acguired by the Group (such as designs and trade marks for manufacture of ceramic
tiles and saaitary ware) have finite useful lives are measured at cost less accumuiated amortisation and
accurmuiated impalrment losses, if any.

Subsequent expenditure is capitalised only when it %ncreéses the future econamic benefits embodied in the
specific asset to which it relates.

Intangible assets are amortisad on a straight-line basis in profit or loss over their estimated useful lives of 2 to
3 years from the date that they are availabie for use,

Amortisation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate, No internal developad intangible assets capitalized during the period.

10



3.9

3.10

Inventories

Inventories are measured at the fower of cost and net realisable value. The cost of inventories is based on the
weighted average cost principle, and includes expenditure incizrred in acquiring the inventories, producticon or
conversian costs, and other costs incurred in bringing them to their existing iocaticn and condition. In the case
of manufactured inventeries and work in progress, cost includes an appropriate share of production overheads
based on normal operating capacity. Raw materials in transit are valued at cost.

Net realisable value {NRV}) is the estimated seiling price in the ordinary course of business, less estimated cost
of completion aad any estimated costs necessary to make the sale.

Impairment

Non-derivative financial assets

Non derivative financial assets are assessed at each repcrting date to determine the loss allowance for lifetime
expected credit losses, if the credit risk on that financial instrument has increased significantly since initial
recognition. When there is no significant increase in credit risk on the financial instruments since initial
recognition, the expected credit losses for next 12 months is measured as loss allowance on that financial
instrument.

Non-financial assets

The carrying amount of the non-financial assets, other than inventories are reviewed at each reporting date to
determine whether there is any indicaticn of impairment. If any such indication exists then the assets'
recoverabie amounts are estimated. For intangible assets that have indefinite lives, recoverable armount is
estimated at each reporting date. An impairment loss is recognised if the carrying amount of an asset or its cash
generating unit {CGU) exceeds its estimated recoverable amount.

Calculation of recoverable amount

The recaverable amount of an asset is the greater of its value in use and its fair value less cosis to sell. In
assessing vaiue in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects the current market assessment cf the time vaiue of meney and risk specific to the
asset. For an asset that does not generate significantly independent cash inflows, the recoverable amount is
determined for the cash generating snit (CGU) to which the asset belongs.

11



3,11

3.2

Recognition of impairment

Impairment losses are recognised in profit or loss. Impairment losses in respect of CGUs are allocated first to
reduced the carrying amount of any gocdwill allocated o the CGU and then te reduce the carrying amount of
other assets in the CGU on a pro-rata basis.

Reversal of immpairment

An impairment lass in respect of goodwill is not reversed. For cther assets, an impairment loss is reversed only
to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Employee benefit schemes

The Company maintains beth defined contribution plan and defined benefit plan for its eligibie permanent
empioyees. The eligibility is determined according te the terms and cenditions set forth in the respective deeds.

Defined contribution plan (Provident fund}

Defined contribution plan Is a post employment benefit pian under which the Company provides benefits to one
or more employees. The recognised Employees Provident Fund is considered as defined contribution pian as it
meaets the recognition criteria specified for this purpose. All permanent empleyees contribute 10 percent of their
basic salary to the provident fund and the Company aisc makes equal contribution to the fund. These are
administered by the Board of Trustees. The contributions are invested separately from the company's assets,

Contribution to defined contributien plan is recognisad as an expense when an employee has rendered services
to the Company. The legal and constructive obligation is limited to the amount it agrees te contribute to the
fund.

Defined benefit pfan (Gratuity)

A defined benefit plan is a post-employment benefit pian other than a defined contribution ptan. The Company’s
net obligation in respect of defined benefit plans is calcuiated separately for each pien by estimating the amount
of future benefit that employeas have earned in return for their service in the current and prier periods.

Permanent emplcyees are entitled to gratuity on the basis of his latest basic salary for a completed year cof
service or for service for a period of more than six manths, salary of minimum 30 days, or salary of 45 days for
a continuous service for more than ten years, it shall be in addition to any payment of compensation or
payment of any wage or allowance in fieu of notice due to termination of services of a worker on different
grounds. The expected cost of this benefit is included in respective arnual statemest of profit or loss and other
comprehensive income over the period of emoloyment.

Workers' Profit Participation Fund and Welfare Fund {WPPF)

The Company provides 5% of its net profit before tax after charging such expense as WPPF in accordance with
“The Bangladesh Labour Act 2006 amended in 2018".

Provisions

Provisions are recognised on the reporting date If, as a result of past events, the Company has a present legal
or constructive obiigation that can be estimated reliably, and it is probable that an outflow of economic benefits
wiil be reguired to settie the obligation,



3.14

3.14.1

Standards, amendmends and interpretations

A number of new standards and amendments to standards are effective for annual periods beginning after 1
January 2018/2019 with earlier application permitied. The group does not plan to adept these standards early.
The new standards which may be relevani to the group are set out below.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments sets out reguirements for recogaising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial items including a new expected credit loss model for
calculating impairment of financial assets, and new general hedge accounting reguirements. This standard
replaces 1AS 39 Financial Instruments: Recognition and Measurement, The final version of IFRS 9 is effective
far annual periods beginning on ar after 1 January 2018, with early application permitted.

i, Classification - financial assets

IFRS 9 contains a new classification and measurement appreach for financial assets that reflects the business
model in which assets are managed and their cash flow characteristics, IFRS 9 centains three grincipai
classification categories for financial assets: measured at amortised cost, fair vaiue through other
comprehensive income (FVOCI} and fair vaiue through profit or loss {FVTPL). The standard eliminates the
existing 1AS 39 categories of held to maturity, loans and receivables and available for sale.

ii. Impairment

IFRS 9 replaces the 'incurred loss” model in 1AS 39 with a forward-iooking “expected credit loss’ (ECL) model.
This will require censiderable judgement about hew changes in economic factars affect ECLs, which will be
determinad on a probability-weighted basis. The new impairment modei will apply to financial assets measured
at amortised cost or FVOCI, except for investments in equity instruments, and to contract assets.

Under IFRS 9, toss allowances will be measured on either of the following bases:

« 12-months ECLs: these are ECLs which result from possible default events within the 12 months after the
reporting date; and

- 12-Lifetime ECLs: these are ECLs which result from all possible defavlt events over the expected life of a
financial instrement.

Lifetime ECL measurement appiies if the credit risk of a financial asset at the reporting date has increased
significantly since initizl recognition and 12-month ECL measurement applies if it has not. An entity may
determine that a financial asset’s credit risk has not increased significantly if the asset has low credit risk at the
reporting date. However, lifetime ECL measuremeat always applies for trade receivables and contract assets
without a stgnificant financing component; the group has a choice to aisc apply this policy for trade receivables
and contract assets with a significant financing component.

The estimated ECL will be calcuiated based on actual credit loss experience. The group will perform the
calculation of ECL rates separately for different types of customers including related parties.

Actual credit losses will be adjusted to reflect differences between economic conditions during the period over
which the histarical data will be collected, prevalent conditions and the Group’s view of economic conditions
over the expected lives of the receivables and related party balances.

ii, Hedging

IFRS 9 incorporates new hedge accounting rules which intead to align hedge accounting with a group’s risk
managament objectives and strategy and to apply 2 more quaiitative and forward looking approach to assessing
hedge effectivenass. In accordance with IFRS 9, the group has an accounting policy choice to defer the adaption
of IFRS 9 hedge accounting and to continue with IAS 39 hedge accounting.

The group will avail of the exemption allowing it not to restate comparative information for prior periods with
respect to classification and measurement (including impairment) changes. Impact of IFRS 9 shown in note no.
35.1 (b).



3.14.2 IFRS 15 Revenue from Contracts with Customers

3.14.3

iIFRS 15 establishes a comprehensive framewark for determining whether, how much and when revenue is
recognized. It replaces existing revenue recognition guidance, including IAS 18 Revenue, TAS 11 Construction
Contracts and IFRIC 13 Customer Loyalty Programmes. RS 15 is effective for annual reporting periods
beginning on or afar 1 Januvary 2018, with early adoption permitted.

i. Sales of goods

Under IFRS 15, revenue will be recognised when a customer obtains control of the goods.

Revenue will be recognised for the contracts to the extent that it is probabie that a significant reversal in the
amount of cumulative revenue recognised will not cccur. As a consequence, for these contracts for which the
group is unable to make a reascnable estimate of return, revenue is expected to be recognised sooner than
when the return period lapses or a reasonable estimate can be made.

Based on the group’s assessment, the timing of revenue recognition from sale of goods are breadly similar.
Therefore, the group does not expect the application of IFRS 15 to result in significant differences in the timing
of revenue recognition for these sales.

i. Rendering of services

Under IFRS 15, the totai consideration in the service contracts will be allocated to all services based on their
stand-aione selling prices. The stand-alone selling prices will be determined based on the list prices at which the
group sells the services in separate transactions.

Based on the group’s assessment, the fair value and the stand-alone selling prices of the services are broadly
similar. Therefore, the group does not expect the application of IFRS 15 to result in significant differences in the
timing of revenue recognition for these services.

i. Construction centracts

Contract revenue currently includes the initial amount agreed in the contract plus any variations in contract
work, claims and inceniive payments, to the extent that it is probabie that they will result in revenue and can be
measured refiably. When a claim or variation is recognised, the measure of contract progress or contract price is
ravised and the cumulative contract position is reassessed at each reporting date.

IFRS 16 Leases

[FRS 16, published in January 2016 repiaces the previous guidance in IAS 17 Leases. Under this revised
guidance, leases will be brought ento companies’ balance sheets, increasing the vislbility of their assets and
liabilities. It further removes the classification of leases as either operating leases or finance {eases treating sl!
ieases as finance leases from the perspective of the lessee, thereby eliminating the requirement for a lease
classification test. The revised guidance has an increased focus on wha controls the asset and may change
which contracts are leases. IFRS 16 is effective for annual periods beginning on or after 1 January 2019.

General impact of application of IFRS 16 Leases

In the current year, the group, for the first time, has applied IFRS 16 Leases (as issued by the IASB in January
2018) in its effective date.

IFRS 16 introduces new or amended reguirements with respect to lease accounting. It infrecduces significant
changes to the lessee accounting by removing the distinction between cperating and finance leases and
requiring the recognition of a right-of-use asset and a lease liahiiity at the ifease commencement for all jeases,
except for short-term leases and leases of low value assets. In contrast to lessee accounting, the requirements
for lessor accounting have remained largely unchanged. Details of these new requirements are described in
Notes to the financial statements. The impact of the adoption of IFRS 16 on the Group's financial statements is
described below.



The date of initial application of IFRS 16 for the group is 1 January 2019

The group has applied IFRS 16 using the modified retrospective approach, without restatement of the
comparative information

Impack of the new definition of a lease

The change in definition of a lease mainly relates to the concept of coatrol. IFRS 16 determines whether a
contract contains a lease on the basis of whether the customer has the right to control the use of an identified
asset for a period of time in exchange for consideration.

The group applies the definition of a lease and related guidance set ott in IFRS 16 to &l lease contracts entered
into or modified on or after 1 January 2019 (whether it is a lessor or a lessee in the lease contract). In
preparation for the first-time application of IFRS 16, the group has carried out an implementation project.

Impact on Lessee Accounting

Former operating leases

IFRS 16 changes how the group accounts for leases previously classified as operating leases under IAS 17,
which were off-batance-sheet.

Applying IFRS 16, for all leases (except as noted below), the Group:
Recognizes right-of-use assets and lease Habilities in the statement of financial position, initially measured at
the present value of futire lease payments;

Recognizes depreciation of right-of-use assets and interest on lease liabilities in the statement of profit or loss;
and separates the total amount of cash paid presented within financing activities in the statement of cash fiows.

Under IFRS 16, right-of-use assets are tested for impairment in accordance with TAS 36 Impairment of Assels,
This replaces the previous requirement to recagnize a provision for enerous lease contracts.

For short-term leases (lease term of 12 maonths cr less) and leases of iow-value assets {such as personal
cemputers ang office furniture}, the group has opted to recognize a lease expense on a straight-line basis as
permitted by IFRS 16, This expense is presented within rent expenses in the statement of profit or loss.

Former finance ieases

The main difference between [FRS 16 and IAS 17 with respect to assets formerly held under a finance lease is
the measurement of residual vaiue guarantees provided by a lessee to a lessor. [FRS 16 requires that the group
recognizes as part of its lease liability only the amount expected te be payable under a residuat vaiue
guarantee, rather than the maximum amount guaranteed as required by IAS 17. This change did not have a
material effect on the group’s financial statements.

Impact on Lessor Accounting

IFRS 16 does not change substantially how a lessor accounts for leases. Under IFRS 16, a lessor contirues to
classify leases as either finance leases or operating leases and account for those two types of leases differently.
However, IFRS 15 has changed and expanded the disclosures reguired, in particular seqarding how a lessar
manages the risks arising from its residual interest in the leased assets,

As required by IFRS 9, an allowance for expected credit loss has been recognized on the finance lease
receivabies.

i3



3.15

3.17

Finance income and expenses

Finance income comprises interest income on fixed deposits, Short Notice Deposit (SND) and amounts due from
refated parties. Interest income is recognized in profit or loss as it accrues, using the effective interest rate
methed,

Finance costs comprises interest axpense on overdraft, LTR, term loan, short term berrowings and finance
lease, All finance expenses are recognised in the statement of comprehensive income.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recognised in profit ar loss using the effective Interest method.

Fareign currency gains and losses on financial assets and financiai liabilities are reported on a net basis as either
finance income or finance cost depending on whether foreign currancy movements are in a net gain or net loss
position.

Foreign currency

Transactions in foreign currencies are translated to Taka at the foreign exchange rates prevailing on the date of
transaction. All monetary assets and labilities denominated in forelgn currencies at reporting date are
translated to Taka at the rates of exchange prevailing on that date. Resulting exchange differences arising on
the settlement of monetary items or on translating monetary items at the end of the reporting period are
recognised in the statement of profit or loss and other comprehensive income as per Internaticnai Accounting
Standard [1AS-21 "The Effects of Changes in Foreign Exchange Rates".

Taxation

Income tax expenses represents current tax and deferred tax. Income tax expense is recognised in the
statement of profit or loss and other comprehensive income except to the extent that it relates to items
recognised directly in equity, in which case i is recognised i equity.

Current tax:

Current tax is the expected tax payabie on the taxable income for the year, using tax rates enacted or
substantiaily enacted at the reporting date, and any adjustment to tax payable in respect of previous year.
Provisions for corporate income tax is made following the rate applicable fer companies as per Finance Act
2019,

Deferred tax:

Oeferred tax has been recognised in accordance with International Accounting Standard (1AS) 12. Deferred tax
is provided using the liability method for temporary differences between the carrying amount of asselts and
fiabilities for financial reporting purposes and the ameunt used for taxation purpose. Deferred tax is determined
at the effective income tax rate prevailing at the reporting date.

A deferred tax asset is recognised for unused tax josses, tax credits and deductible temporary differences to the
extant that it is probable that future taxable profits will be available against which they can be utilised, Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no langer probable that
the related tax benefit will be realised.



3.18

3.19

3.20

3.21

3.22

3.24

Earning per share

The Company presents basic and diluted (when dilution is applicable) earnings per share (EPS) for its ordinary
shares. Basic £PS is calculated by dividing the profit or loss attributable to ordinary shareholders of the
Company with the weighted average number of ordinary shares cutstanding during the year, adjusted for the
effect of change in number of shares for bonus issue. Diluted EPS is determined by adjusting the profit or toss
aftributatle to ordinary sharehclders and the weighted average number of ordinary shares outstanding, for the
affacts of all difutive potential ordinary shares. However, dilution of EPS is not applicable for these financial
statements as there was no dilutive potential ordinary shares during the relevant years.

Determination and presentation of operating segment

Details of product-wise segment reperting as required by IFRS-8 operating segments is followed.
Contingencies

Contingent liability

Costingent liability is a possible obilgation that arises from past events and whose existence will be confirmed
only by the cccurrence or non-cccurrence of one or more uncertain future events not whelly within the control
of the entity.

Contingent, liability should not be recagnised in the financial statements, but may require disclosure. A provision
should be recognised in the year in which the recognition criteria of provision have been met.

Contingent asset

Contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by
the accurrence or non-occurrence of one or more uncertain future eveats not wholly within the control of the
entity.

A contingent asset must not be recognised. Oniy when the reaiisation of the related ecanomic benefits is
virtually certain shouid recognition take place provided that it can be measured reliably because, at that point,
the asset is no longer contingent.

Statement of cash flows

Statement of cash flows is prepared under direct method in accordance with Internationai Accounting Standard
IAS-7 “Statement of cash flows" as required by the Securities and Exchange Rules 1987.
New standards adopted

The following new standard is effective for annual years heginning from 1 January 2018/2019 and have been
applied in preparing these financial statements.

IFRS ¢ Financial Instrurmnents.
IFRS 15 Revenue from contract with customers,
IFRS 156 Leases

Events after the reporting period

Events after the reporting period that provide additional information about the Company's position at the
reporting date are reflected in the financial statements. Material events after the reporting period that are not
adjusting events are disciosed by way of note.

Comparatives and reclassification

Comparative Information have been disclosed in respect of 2019 for all numerical information in the financial
statements and also the parrative and descriptive information when it is relevant for understanding of the
current period's financial statements.

.
To facilitate comparison, certain relevant balances pertaining to the gprevious period have been
rearranged/reclassified whenever considered necessary to confirm to current period's presentation.
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5.2

5.3

30 June 2020

30 June 2019

Taka Taka
5.1 Depreciation charged on the basis of the purpose of use
Cost of sales {Note 25} 193,554,709 187,336,398
Administrative expenses (Note 5.2} 22,694,229 22,329,240
Marketing & selling expenses (Note 28) 2,714,565 2,381,626
218,963,504 212,047,264
Administrative expenses
Depreclation on property, plant & equipment (Note 27) 17,274,805 17,106,472
Depreciation on investment property (Note 27) 5,419,424 5,222,768
22,694,229 22,329,240
Disposal of property, plant and equipment
30 June 2020
Particulars Original cost ACCUI‘I"IL.liEFEd Book value Receipt agairist ProﬂF/(loss) on
depreciation sales/insurance disposal
Taka Taka Taka Taka Taka
Office equipment 117,521 117,521 - 7,500 7.500
Motor Bike 307,919 229,722 78,198 176,500 98,302
Total 425,441 347,243 78,198 184,000 105,802
31 Dec 2019
" Qriginal Accumulated Book Receipt against | Profit/(loss) on
Particulars o . ;
cost depreciation value sales/insurance disposal
Mator Bike 294,728 175,856 118,873 | 173,560 60.627
Total 254,728 175,856 118,873 179,500 60,627
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8.1

Capital Work-in-Progress

Balance as at 1 January
Add: Addition during the period

Less: Transfer to property, piant & equipment and investmen: Property (note
8.1}

Balance as at 30 June

177,641,997
95,327,558

31 Dec 2019
Taka

127,781,531
261,225,698

272,969,555

389,007,230

Items transferred from capital work in progress to property, plant & equipment

Factory building
Plant & machinery
Cthers

Inventories
Raw materials

Less : Provision for slow moving & obsolete inventories

Stores and consumables spares and packing
Finished geads (net of net realizable value adjustment)
Less : Provision for slow maving & obsoiete inventories

Work-in-process
Goods-in-transit

23

139,875,804 211,365,233
133,093,751 177,641,997
99,157,514 38,326,033
39,701,834 139,507,809
1,016,456 33,131,391
139,875,804 211,365,233

966,624,201

818,594,596

23,057,649 20,729,536
943,566,552 797,865,060
975,087,200 951,862,906
570,807,940 719,463,284

19,114,837 16,461,944
551,693,103 703,001,340

55,914,616 104,694,796

84,990,656 228,206,140

2,611,252,127 2,785,630,242




10  Trade and other receivables

Trade recelvables (Nate 10.1)

Receivable against insurance claim
Accrued interest (Note 10.2)
Accrued rental income

10.1 Trade receivables

Receivables from local sales
Receivables from export sales

Lass: Provision of impalrment loss on trade receivable:

Unrelated partias
Related parties

10.2  Accrued interest

Interast accrued on FDR

11 Advance, deposit and prepayments

Advances:
Emplaoyees
Purchase of land ang others
Suppliiers against materials and services

Security and other deposits:
Titas gas
Mymensingh Palli Bidyut Samity-2
VAT and Suppiementary duty (Note-11.1)
Deposited with income tax authority
Deposited with VAT authority
Display center and others
Other depaosits

Prepayments:
Insurance and others

24

30 June 2020
TJaka

969,763,870

31 Dec 2019

Taka

813,475,817

969,763,870 813,475,817
38,287,131 38,287,131
2,981,245 8,197,308
4,050,653 -
1,015,082,900 850,960,257

979,106,587

816,128,848

4,231,275 6,573,037
983,337,862 822,701,885
5,043,136 2,640,080
8,530,855 6,585,988
969,763,870 813,475,817
2,581,246 8,197,308
2,981,246 8,197,308
99,559 3,000
3,459,819 5,729,371
94,076,969 78,360,866
97,630,347 84,093,237
65,658,900 65,658,900
1,955,000 1,955,000
§74,108 1,833,190
68,128,135 68,128,195
58,361,240 6,726,946
3,685,000 3,757,500
1,494,626 1,494,626
200,157,069 149,554,357
17,219,923 33,544,657
17,219,923 33,544,657
315,007,339 267,192,251




11.1

12

121

30 June 2020 31 Dec 2019
Taka Taka
Suppiementary duty & VAT
Balance as at 1 January 1,833,191 216,803
Add: Treasury deposit for SD & VAT purpose - 1,616,388
1,833,190 1,833,190
Less: SD & VAT on sales 955,082 -
Balance as at 30 june 874,108 1,833,150

The above amount represents only RAK Security and services Pvt, Lid,

Advance Income Tax

Balance as at 1 January 3,434,063,275

3,125,317,011
308,746,264

3,434,063,275

Add; Paid during the period 86,076,243
Balance as at 30 June (Note - 12.1) 3,520,139,518
Payment for the period
Income year
Current pericd 51,076,243

Year 2019 270,349,636 235,349,636
Year 2018 314,138,282 314,338,282
Year 2017 344,518,556 344,518,556
Year 2016 291,375,845 291,375,845
Year 2015 187,267,285 187,267,285
Year 2014 291,694,002 291,694,002
Year 2013 389,651,054 389,651,054
Year 2012 334,263,453 334,263,453
Year 2011 328,701,317 328,701,317
Year 2010 265,532,626 265,532,626
Year 2009 218,091,876 218,091,876
Year 2008 85,378,847 85,378,847
Year 2007 124,813,161 124,813,161
Year 2006 23,087,333 23,087,333

3,520,139,518 3,434,063,275
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30 June 2020 31 Dec 2019

Yaka Taka
13 Cash and cash equivalents
Cash in hand 2,966,937 3,628,454
Casit at banks
HSBC (cusrent account -G01-013432-011, 107580-011, 096C15-011, 096007-C11 BDT) 2,458,114 20,555,049
Standard Chartered Bank {current account - 01-6162940-01, 01-3767272-0% - BDT} 10,036,896 180,849,061
Brac Bank Lid. {current account - 1530201731248001 - 80T) 12,186,857 39,046,938
Citibank M.A. (current account - G0O100001200262018 - BDT) 156,588 161,889
Dutch Bangla Bank Lid. {current account -117-110-12733,117-110-4311,117,110,23474 BDT} 6,620,285 2,600,632
Standarg Chartered Bank {ERQ - 42-6162940-01 - USD) 13,359,771 11,995,287
Standard Chartered Bank {Margin meoney account} 3,328,353 15,827,195
Dutch Bangla Bank {Margln money account) 246,006 246,006
United Commercial Bank (SMD account - 0831301000000164 BOT) 21,606,661 27,528,317
Eastern Bank Ltd. {(SND account - 1131350237146 - BDT) 36,896,578 56,642,480
Eastern Bank Ltd. {SND account - 1131350237393 WH - BDT) 3,850 4,980
EXIM Bank {SND account - 015:3100031877 - BDT) 516,733 510,116
Standard Chartered Bank (SND account - 02-3767272-0% - BDT) 55,556 52,842
Dutch Bangla Bank Lid, (SN account - 117-120-589, 117-120-330,117-120.255C - BDT) 107,181,363 100,382,750
Dutch Bangla Bank Lid. (SND account - 117-120-376 (WH)- BBT) 129,153 128,657
BRAC Bank (SND - 1513101731248001 - BOT) 363,433 362,785
Prime Bank Ltd. (SND - 12531010022563 - 8DT) 22,780,149 27,898,730
Dhaka Bank Lté {SND - 102.150.274- BDT)) 93,526,323 24,223,605
Midland Bank Ltd. (Margin Moaey account) 946,000 -
Commercial Bank of Ceylon (CD-2817000776 - BDT.) - 22,154
Dhaka Bank Ltd (CD - 204100000619318- BDT)) 17,141 234,064
Commercial Bank of Caylon (SND-2817000777 - BDT.) 43,331,801 52,176,242
Meghaa Bank Ltd. (SND 1112-13500000004 - BDT) 19,212,715 52,844,531
Midland Bank Ltd. (SND 0006-10700C0015 - BDT) 1,629,718 608,850
£BL (Margin Money account) 13,339,308 -
409,529,362 654,903,160
IPO bank account '
Citibank N.A. (RAK-IPC Central Account - G0100012002562022 - BDT) 2,435,094 2,431,487
Citibank N.A. {RAK-IPO-NRS Subscription - G0100001200262042 - USD) 3,919,501 3,919,501
Citibank N.A. {RAK-IPO-NRE Subscription - G3100001200262026 - £URO) 153,606 153,606
Citibank N.A. {RAK-IPO-NRB Subscripticn - G0100001200262034 - GBP) 126,599 126,599
6,634,800 6,631,193
Dividend bank account
BRAC Bank {Current - 1510201731248001 - BDT) - 2010 2,607,976 2,610,821
BRAC Bank {Current - 1513201731248001 - BOT) - 2011 2,193,058 2,196,201
SCB (Carrent - 02-6162940-02- BDT) - 2012 3,881,333 3,873,556
SCB (Current - 02-6162940-03- BDT) - 2013 16,917,928 16,882,895
SCB (Current - 02-6162940-04- BDT) - 2014 5,017,164 5,006,270
SCB (Current - 02-6162940-05- BOT) - 2015 3,854,854 3,847,241
SCB (Current - 02-6162340-06- BCT) ~ 2016 4,316,618 4,307,616
SCB {Current - 02-6162940-07- BOT) - 2017 1,717,789 1,715,963
SCB {Current - 02-6162940-08- BDT) - 2018 2,020,547 2,199,822
SCB (Cusrent - 02-5162940-09- BDT} - 2019 15,781,010 -
58,308,278 42,640,389
Investment in Fixed Deposit Receipt {FDR}
HSBC 11,946,874 11,906,325
SCB 6,762,080 762,080
Brac 8ank Ltd. 50,000,000 -
Dutch Bangla Bank Ltd. 28,838,500 28,838,500
Eastern Bank Ltd. 106,000,000 250,000,000
Dhaka Bank Ltd. - 500,000,000
Midland Bank Ltd. 73,076,000 -
270,617,454 791,506,905
Total 748,456,831 1,499,310,101
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14 Share Capital

Authorised :
600,000,000 ordinary shares of Taka 10/- each

Issued, subscribed, called and paid up :
427,968,701 ardinary shares of Taka 18f- each

Percentage of shareholdings :

RAK Ceramics PISC, UAE

S.A.K. Ekramuzzaman

HH Sheikh Saud Bin Sagr Al Qassimi
Sheikh Omer 8in Saqr Al Qassimi
Sheikh Ahmad Bin Humatd al Qassimi
Hamad Abduiia Al Muttawa

Dr. Khater Massaad

Abdailah Massaad

Manoj Uttamrao Ahire

General Public

30 Jyne 2020 31 Dec 2019

Taka Jaka
,000,000,000 6,000,000,000
4,279,687,010 4,279,687,010

2020 2015

Y Taka % Taka
58.13 2,915,864,310 68,13 2,915,864,310
3.95 168,958,240 3.85 168,958,240
0.00 340 0.00 340
Q.00 340 0.¢0 340
0.00 340 0.00 340
0.00 160 ¢.00 160
2.00 160 0.0 160
6.00 16¢ 0.00 160
0.00 160 0.00 160
27.92 1,184,862,800 27.92 1,194,862,800
100.00 4,279,687,010 100.00 4,279,687,010

The company was incorporated on 26" of November 1998 with pai¢ up capital of BOT 1,000 and subsequently has issued ordinary shares
facluding bonus shares in several dates l.e. 30 September 2000, 30 October 2005, 15 June 2009, 28 July 2009, 31 January 2010, 24 May
2010, 20 March 2811, 15 April 2012, 10 April 2013, 02 April 2014, 29 March 2017, 18 Aprl 2018 and 09 April 2019,

Classification of shareholders by holding

Shareholder's range Number of sharehciders Number of shares
2020 2019 2020 2013

01-499 shares 20,071 20,366 4,928,799 4,995,826
500 to 5,000 shares 8,004 8,198 13,076,921 13,460,461
5001 to 10,000 shares 1,017 1,031 7,225,121 7,277,910
10,5601 to 20,000 shares 500 527 6,984,265 7,320,397
20,001 to 30,000 shares 167 167 4,082,389 4,076,759
30,001 to 40,000 shares 65 70 2,229,102 2,404,839
40,001 to 50,000 shares 43 48 1,926,258 2,143,014
50,001 to 100,000 shares 195 108 7,226,883 7,222,580
£00,001 to 1,000,000 shares 105 100 25,162,242 25,398,876
1,000,001 to 1,000,000,000 Shares 16 15 355,126,721 353,668,839

30,093 30,628 427,968,701 427,968,701

15 Share premium

On 31 January, 2019, company Issued 10,000,000 ordinary shares in favor of institutional sharehslder and employees per share BDT. 40
({include BDT. 30 as premium). On 24 May, 2810 Company again issued 34,510,000 ordinary shares through 1IPCQ per share BOT. 48 (include

BOT. 38 as premium}. Detatls reconciliation shown below:

Mo, of shares Share premium {per share)
10,000,000 30
34,510,000 ag

Less 1 Share issue expenses

16 Reserve and surplus

2alance as on I lanuary
Lass : Adjustment for prior perlod {f.eases)
Add : Profit/(Loss) during the peried

Less: Dividend declared during the periad
Balance as on 30 June

Detall movemant for reserve and surplus shown under statament of changes In equity.
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2020
Taka

2019
Taka

300,000,000
1,311,380,000

300,000,000
1,311,380,000

1,611,380,000
137,732,021

1,611,380,000
137,732,021

1,473,647,979

1,473,647,979

1,601,275,518

(36,767,874}

1,628,694,442
(3,319,226}
754,025,209

1,564,507,644
(641,953,052}

2,379,400,424
{778,124,906)

922,554,592

1,601,275,518
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13

19

Deferred tax Habilitfes

Balanca as at 1 January
Lass t Deferred tax (income)fexpenses
Balance as at 30 June

As at 30 June 2020

Property, plant znd equipmant {Excluding land and others)
Trade racelvable

inventory
Net taxabla temparary diffarence

Defarrad tax fiability {applying applicable tax rate for individual company)
As at 31 December 2018

Propesty, plant and equipment {Excluding [and and athers)
Trade receivable

{nvantory

et taxable temparary difference

Deferrad tax [iability (appiying appicable tax rate for individual company)

Employess benefits payahbla

Frovident fund
Gratulty fund

Baiznce as a2t 1 January
Add; Provislon mads during the perod

Less: Payments mada to fund during the period
Balance as at 3G June

Carrying amaunt
an the date of
statement of

finandal position

Taka

2,702,033,717
968,811,827
2,544,408,602

2,769,055,533
791,627,927
2,716,061,804

A0 June 2020

30 Jupe 2020 31 pee 20

Taka Jaka
195,893,143 197,934,495
(17,038,758} {6,041,346)
174,854,393 191,893,149
Taxable/
(deductibla}
temporary
difference
Tax base
Taka Taka
1,935,786,413 766,247,304
982,385,812 (13,573,992}
2,622,319,738 (77,910,130}

574,763,182

£74,854,393

1,978,873,851 790,181,682

800,414,326 (8,786,999)
2,763,754,793 {47,692,89)

733,701,594

191 893,149

12,263,495 -
2,073,868 -

19,3

provident fund Gratuity fund Tatal

Taka Taka Taka
31,768,119 17,825,447 49,593,566
21,768,115 17,025,447 49,593,566
19,504,624 10,751,578 0,256,202
12,263,495 7,073,869 19,337,364

Provision and payment [ncudes BOT. 32,480 for the perlod 2020 as employee contribution pald to empioyee leaving company before betng aligtble for provident

fund and empfoyer's contributlan reversed.

Balance as at 1 January
Add: Provision made during the year

Less: Payments made to fund during the yaar
Balance as at 31 December

31 bag 20115
Provident fund Gratulty fund Total
Taka Taka Taka
61,044,474 32,792,338 93,836,812
61,044,474 32,792,338 93,836,811
61,044 474 32,792,338 93,836,812

Provision and payment mdudes BOT. 1,946,890 for the year 2013 as employes contribution pald to amployae leaving company befors being efigible for providank

fund and employer’s contnbution raversed.

Borrowings

HNen-current;
Tarm loan
Current portten of term loan

Currant:

SHhort-term barrawings
Current partion of tarm leap
Balance as at 30 June

28

8,080,243 28,232,218
(2,080,243) (89,232,918}

282,754,461 -
8,080,243 BS, 232,918
290,834,704 4%,232,918




18.1 Barrowings by maturity

At 30 June 2920 < 1 year 1-2 years 2-5 years Tatal
Short-term berrowings 282,754,481 - 282,754,461
Term loan 8,080,243 - x 8,080,243
290,834,704 - - 290,834,704
At 31 Dacember 2019 < 1 year 1-2 years 2-5 years Toraf
Term foan 65,232,918 - - £9,232,918
89,232,918 ~ - 89,332,918
19.2 Facilitias details {Funded)
Namae of " N "
Bank faciitias Limit Utilisation Maturity Repayment Securlty - STL Security - LTL
B Overdraft 50,000,000 - Revalving .
From company's
Short term loan 560,460,200 162,244,897 80/360days  gun saurce 1) Letter of
from B/L data
comfore,
Hsac Overdratt 3,000,000 Revalving 2) Hypothecation
180/360 cays W overplant&
Short term loan 556,008,000 - From B/L date From campany’s  machinary on parri -
Own seurce passu basis with 1) Land,
1ong tenm [aan 609,684,350 8,080,243 5 years other lenders, 2} Plant and
3} Hypothacation machinery af the
Butch QOverdraft 25,000,000 - Ravalving aver stack & book expanston plant,
Bangia Bank - debts u;n T palnt-;;
Lad. Shart L ! 90,000,000 - Y5 From company's  passu basls w
art tarm lozn fram B/L date awn Source ather lenders.
N 4) Remand
ankrlimai Overdraft 25,000,000 - R:;n\}‘g:gd Fram company's promissary aote.
Ceylon Short term foant 300,000,000 120,509,525 f‘w "': BiL d‘:{: awn source
o 020 31 Deg 2019
Taka Taka
20  Lease lablillky
Non-current:
Leasa llabdity 38,930,610 39,475,875
Less : Current partian of fease Mabity 10,281,955 10,101,008
28,648,655 29,374,867
Cusrent:
Current porban of lease liabifity 16,241,955 10,101,008
30 Juns 2020
Lease ifability schadule
y Balance as on 01 : : Dacrease In lease Balance ason 30
Particulars Janusry, 2020 Addition/{deletion) Paymant Interest expenses iabiiity Juna 2026
Display center 11,583,808 4,977,901 2,447,584 773,142 1,674,441 14,887,268
Accomodation Building 1,558,557 - 306,156 §2,770 853,386 205,171
Warenause 25,330,639 - 3,645,090 1,185,403 2,459,681 22,670,958
Office Bullding 1,002,871 - 570,000 34,362 535,558 467,213
19,475,875 4,977,901 7,568,830 2,045,663 5,523,166 38,930,610
31 prec 2019
Leasa Habllity schedula
" Balance as on 01 Decrease In fease Balance as an 31
Particulars January, 2019 Additlonf{delation} Payment Inkarest expenses labllity December 2019
Display center 45,374,623 (30,048,249} 7,049,344 2,306,778 4,732,565 11,583,808
Accomodation Building 2,319,576 655,543 1,602,312 185,750 1,416,562 1,658,557
Warehouse - 28,907,529 6,050,262 2,473,372 1,576,890 25,330,639
Office Bullding 1,987,395 - 1,440,060 145,477 594,523 1,002,874
50,681,594 {485,177) 15,841,018 5,111,376 10,730,542 39,475,475
21 Trada and ather payablas
Trade payables
Payable te local suppliers 58,214,871 92,068,742
Payable to foreign suppliers 171,039,778 734,034,758
Payable to service provider 31,806,305 31,396,004
Payable ko C & F agent B,365,861 18,884,970
269,446,815 476,984,474
Other payahles
Tax deducted at source 5,548,053 20,432,540
VAT deducted at source 2,993,600 7,771,816
VAT and Supplementary duty payabla (Note-21.1) 33,844,592 103,722,054
Dividend Payabla 57.255,756 43,670,516
Undaimed share application 20,810,756 20,810,756
Advance from qutomer against szlas 13,839,927 14,403,615
Security deposit payable 3,470,342 3,470,342
Payahle ta employses 1,776,255 1,202,084
Provisianal liabilidas - materia} & services 56,266,104 1,267,333
195,605,385 214,741,056
465,052,200 691,725,531
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21.1 VAT and Supplemantary duty (5D} payable

22

22,2

2.3

23

HN

Opening Balanga

VAT and Supplementary duty on salas
Payable - SD & VAT

Other payabls

Less: Balance as at i January
Treasury deposit for SO & VAT purpose
Rebate of Input VAT

Balance as 3t 30 June
Accryad axpenses

Powar and gas

Staff cost

Pravision far Dealer's commission

Audlt fees

Professional chargas

Interest on loans

Felephone

Proviston for freight

tanaging Diractor’s remuneration (Note 22.1}
Worker's profit partdpation and welfara fund {Nore 22.2)
Royaity and technical know-how fees (Note 22.3)
Others

Managing Plrectar's remuneratian

Balance as at L Jamsary
Add: Pravisien mada during the periad

Lass: Paid to Managing Director dudng the period
Balance as ak 30 June

Worker's profit participation and welfara fund

Balance a5 at 1 January
Add; Contribution made ta the fung during the period

Less: Payment mada from the fund during the pericd
Balance as at 30 June

Provision for myalty and technical know-how fees

Balance as at L January
Add: Provision made during the peried

Lass: Payment made during the period
Balance as at 30 June

Provislon for income Tax

Balance as at L January
Add: Provision made for the period
Balance 2s at 30 Juna {Nate 23.1)

Provisten for incema Tax

Incoma year
Curent perad
Year 2019
Year 2018
Year 2017
Year 2016
Year 2015
Year 2014
Year 2013
Year 2012
Year 2011
Year 2010
Year 2009
Year 2008
Year 2007

34 Jung 2020 31 Dec 2019
Taka Taka
103,722,054 -
631,151,843 1,855,334,444
- 167,215,433
- 3,335,898
714,873,397 1,965,866,776
- 46,160,055
461,205,023 1,276,205,762
220,024,284 538,890,301
881,229,307 1,862,164,722
33,644,592 103,722,054
17,367,591 41,446,842
143,430,133 128,303,482
6,628,285 -
775,008 1,525,000
687,939 463,000
2,806,954 1,554,585
240,074 239,507
2,296,833 1,414,737
- 35,910,357
- 52,965,129
287,408,635 267,408,535
27,419,230 7,733,860
488,260,722 558,665,634
35,310,357 35,943,228
- 35,910,357
35,910,357 75,653,586
35,910,357 39,943,228
- 35,910,357
52,965,129 58,913,315
- 52,965,129
52,965,139 114,878,444
52,865,129 58,913,315
- 52,965,129
287,408,635 284,211,437
- 84,744,206
287,408,635 368,355,643
- 81,547,008
287,408,635 287,408,535
1,834,252,156 3,537,831,853
21,412,497 236,420,303
3,855,664,653 3,834,252,156
21,412,437 .
296,420,303 286,420,303
316,355,665 316,355,666
346,083,662 396,089,883
302,798,649 302,798,643
321,397,728 323,397,728
377,885,822 377,885,822
362,336,351 352,336,361
39,211,366 339,211,366
326,585,215 326,685,215
348,365,691 148,555,691
266,823,084 266,823,584
147,117,914 147,117,314
80,163,573 60,163,573
3,858,664,653 3,834,262,156

ac
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25

25.1

25.3

Sales

Gross sales from Ceramics product
Gross sales from Power generatlon
Gross sales from Security service

Less: Eliminatien
Supplemeantary Duby
VAT

Discount
Carmnendsslen, Incentive and bapus
Net sales

Cost of saies

Materials censumed:

Opening inventory as at L January
Add; Purchase during the period

tess; Closing Inventory as at 3 June

Manufacturing cverhead:

Blract Jabour (note 25.1)

Direct expanses:

Power and gas

Repairs and Indirect matedals {nate 25.2)

Bepreciation en property, plant & aquipment (note 5.1}
Royalty and technical know-how/assistance fees

Other production averhead {Note 25.3)

Provision for slow moving & absolete Inventories {note 9)
Movement in stock

Direct fabour

Salary & wages
Qvertime

Banus

Incantive

Temporary labour wages
Staff uniform expenses
Gratylty

Employer’s contribution to provident fund
Leave encashment
Group life nsurance
Caompensation

Repairs and ndirect materials
Stores, spares, repair & maintenance
Packing expenses

Other production averhaad
Hotel fare and tour expenses
Demumage
Insurance
Hiring charges and transportation
Qther expenses

N

30 Junes 2020

39 June 2019

Aprll lo Jupne 2020 April to June 2019

Izka Tzka Taka Teka
2,739,401, 166 4,004,145,163 721,546,860 1,974,019,291
151,822,155 16%,041,064 45,665,487 80,280,275
50,087,537 67,391,589 21,282,129 31,533,477
2,941,410,858 4,240,578,816 788,494 476 2,185,833,043
147,648,163 200,374,515 44,312,17% 93,534,937
233,696,434 293,982,157 62,236,544 142,500,944
382,204,501 533,558,497 101,634,863 262,383,936
644,165 42,345,602 - 20,173,081
204,959,129 247,330,113 77,116,573 125,036,922
1,972 258 461 2,922,587,933 503,194,327 1,442,203,223
797,865,060 839,612,529 704,404,519 1,009,253,895
841,835,794 1,150,806,024 337,599,941 454,990,922

1,639,700,854

1,990,418,603

1,042,004,460 1,464,244,817

543,566,552 927,909,166 943,566,552 927,909,166
696,134,307 1,662,509,437 38,437,308 536,335,651
247,702,588 310,448,015 108,753,633 152,506,813
112,018,136 98,735,041 2,998,185 49,644,451
219,392,582 340,269,339 44,513,374 171,993,225
193,554,709 187,336,398 97,483,773 92,819,842
- 42,277,613 {15,195,674) 24,522,419
24,424,290 23,705,358 11,579,237 10,477,207
4,981,006 26,309,357 2,730,851 13,154,678

184,792,372 (80,585,094) 245,162,421 (54,200,884}
1,662,999,985 2 011,005 484 617,462,707 897,352,402
162,243,905 189,482,631 62,908,280 93,452,023
12,469,043 19,632,671 4,417,905 11,673,033
26,842,207 27,023,256 14,187,460 11,581,493
199,685 13,365,642 119,186 6.682,821
17,091,452 34,775,282 4,074,154 17,277,114
497,368 762,111 148,003 372,095
12,433,569 11,662,189 6,910,200 5,429,781
10,908,227 10,288,279 5.993,785 4,500,430
3,522,682 2,295,286 2,163,294 1,068,959
1,227,289 1,130,373 555,206 438,064
276,160 6000 276,160 30,000

237,702,588 10,448,015 108,753,633 . 152,505,813
113,317,466 173,873,369 26,354,413 92,452,156
108,075,138 166,395 940 18,158,961 79,541,069
335,392,582 340,989,339 44,513,374 171,893,225
534,550 1,627,308 70,829 476,136
623,474 1,251,812 222,147 544,547
14,571,358 12,580,787 7,206,509 5,865,387
1,683,043 5,337,913 102,860 1,364,104
7,011,867 2,898,538 3,576,392 1,127.033
34,424,290 23,705,358 11,579,237 16,477,207
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27

27.1

27.2

27.3

27.4

30 June 2020 30 June 2019 April to June 2020 April to June 2019
Taka Taka JTaka Taka

Other income

Dividend Income 100 200 io0 200
Miscellansous incoms 29,626 - - -
Rental income 1,800,000 4,427,688 960,000 1,907,998
Profit on sale of fixed assets (note- 5.3 105,802 2,630 7.500 2,630
Galn on retirement of rigit of use assets (note-6.1) - 6,290,178 - 6,290,178
1,936,528 10,720,696 807,600 8,201,006
Administrative expenses
Staff cost {aote-27.2) 90,252,225 96,961,315 43,315,270 46,257,763
Annual Generzl Meeting expenses 1,574,012 4,683,735 726,557 3,212,389
Telephone and postage 3,074,164 3,093,028 1,472,064 1,405,092
Office repair and matntenance (note 27.3) 3,965,204 5,382,524 2,009,021 3,745,302
Registration and renewal 457,276 438,380 327,965 287,266
Security and quard expenses 7,523,371 5,957,213 3,696,272 2,966,013
Electricity, gas and water 2,252,987 3,574,457 331,602 2,443,733
Depreclation on progerty, pfant & egulpment (note - 5.2) 17,274,805 17,108,472 8,553,224 8,583,134
Depreclation on investment preperty (nets - 5.2) 5,419,424 5,222,768 2,791,335 2,625.811
Depreciation an right of use 3ssets (nota-6) 1,297,145 1,088,305 648,572 544,153
Amartisatien 3,098,897 3,045,246 1,543,119 1,559,075
Legal and professional fees 4,757,354 5,166,131 2,041,506 3,379,312
VYehicle repair and maintenance #,285,065 7,837,023 972,972 3,445,330
fent, rate and tax 1,721,928 3,872,052 117.097 1,811,940
IT expenses 1,169,395 2,180,183 379,513 1,467,223
General Servicina 2,528,576 4,009,236 - 2,435,371
Donaton 818,924 542,500 509,000 319,000
Maraging Dlrecter’s remuneration {note-27.4) - 17,915,139 (6,439,591} 19,391,375
Technlcal consuitancy & others 6,961,684 8,623,925 4,641,243 4,082,554
158,832,430 196,659,633 67,628,741 100,952,844

Rent,rates and taxes includes rent expenses for short term leasa for BOT, 432,00¢ and refated government levis wherever applicable. Detalls of the short term lease is shawn in pote 34
. No low value item ex/sts at the reporting perfod.

Impairment loss on trade receivabia

Unretated parties 2,403,056 1,154,751 1,798,562 383,257
Related parties 1,944,867 842,975 1,377,006 233,085
4,347,923 1,997,726 3,175,568 1,116,312

Hew classification of frandial assets shown in note 35.1(b) Impairment loss allowance has aot been considered on other recelvables and bank alances becavse business is confident to
recaver the full amount from the party.

Staff cost
Salary & wages 64,542,320 71,745,478 29,514,221 34,859,684
Qvertime - 18,013 - 14,566
Bonus 8,574,270 10,234,638 4,221,60¢ 4,194,804
Incentive 115,157 - 71,878 -
Gratuity 3,821,843 1.248,845 2,059,558 1,803,099
Employer's contributlon to provident fund 3,509,030 3,736,082 1,872,158 1,626,585
teave encashment 1,115,620 813,666 657,944 372,510
Group fife Insurance 289,438 348,328 87,3560 129,162
Canteen and conveyance expenses 2,584,134 3,482,872 675,128 1,940,240
Staff uniform expenses 335,351 504,470 237,666 352,687
Travallng expensas 1113190 734,894 485,395 211,534
Compansatian 2,628,897 - 2,584,447 -
Medlcai expenses 262,207 673,436 74,619 222,924
Accornmodation expenses 817,367 582,412 413,684 444,518
Other empioyee henefit 533,601 138,180 383,601 85,440
90,252,225 56,961,315 43,316,270 46,257, 763
Offics repalr & maintenance
Repairs office equipment 149,312 686,721 14,000 662,946
Office malntepance 3,815,392 4,695,863 1,995,021 3,082,336
3,965,204 5,382,524 2,009,021 3,745,302
Managing Birector's remuneration
Provision made during the period - 17,915,139 [6,439,5%1) 19,391,375
- 17,915,139 {6,439,551) 10,391 375

Managing Olrecter’s remuneration represents proviston made 3% of net profit before tax of RAK Ceramics (B8angladesh) Ltd,
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A0 Juna 2020

30 Juaa 2019

Aprit 10 June 2030 Aprit ko June 2013

Taka Taka Taka Taka
28 Marketing & salling expenses
Staff cost {note-28.1) 31,650,521 36,073,408 14,191,861 14,881,334
Advertisement 6,931,080 4,465,759 2,935,535 2,138,199
Frelght and transpartation 113,316,541 125,913,173 43,410,575 59,678,830
Compensation 807,541 7,650,299 - 3,364,293
Business promotion 16,979,545 15,104,042 5,223,652 7,261,060
Depreclation en property, plant & equipment 2,714,565 2,381,626 1,348,641 1,209,521
Depreciatlon on rfght of use assets {note-6) ©,922,205 5,754,388 3,463,103 2,741,412
Showroom, office & house rent 1,722,233 2,815,637 795,393 1,076,807
Sample axpenses 3,131,109 5,193,621 18%,110 1,596,931
Travel, entertainment and others 1,499,887 3,332,239 341,188 1,652,802
185,675,329 203,713,202 71,957,108 95,601,189
Showroom, office znd house rent includes rent expenses for short term lease for BDT. 617,000 and related government tevis wherever applicable. Datadls of the short term lease is
shown in note no 34, Mo low valus item axists at the reporting period.
28.1 Staff cost
Salary & wanes 22,932,583 21,685,537 10,104,965 11,256,989
Borus 2,859,929 2,711,885 1,514,223 1,134,656
Incentlve - 173,977 - -
Grakulty 1,570,235 1,304,846 854,489 650,338
Employer's contribution to provident fund 1,450,562 1,069,826 777,421 428,915
Leave Encashment 470,119 265,225 277,140 133,412
Group [ife Insurance 193,586 162,005 116,361 37,140
Conveyance & food expenses 2,065,041 2,620,187 547,262 1,239,884
Compensaton 108,486 139920 - -~
51,860,531 30,073,508 14,191,861 14,881,334
28,2 Salary & wages undar staff cost {note no, 25,1, 37,2 & 28,1) Includes employee cantiribution to provident fund for BDT. 10,908,227, BDT, 3,509,030 & BDT. 1,450,562,
28  Finance incoma
Interest on bank account (SKD) 5,287,175 2,982,894 4,022,264 1,795,940
Interest an fixed depostts 26,855,779 8,349,023 8,026,853 685,599
32,142,954 11,331,917 12,049,118 2,481,539
30 Finance expenses —
Interest expensas agalnst loan 3,247,187 8,764,892 2,441,047 3,804,299
Interest expanses against iease Habllity 2,045,663 7,239,112 988,457 3,404,159
Forelyn exchange fess/{qain} {17,996} 2,640,333 674,210 1,269,309
Bank charges 1,600,467 642,706 944,496 222414
6,875,322 19,287,043 5,048,210 8,770,223
31 Contribution to worker’s profit participation and welfare fund
Frovision made during the period - 26,433 508 (9,497,931) 15,326,512
- 26,423,508 {9,457,921) 15,326,512
32 Current tax
Current perlod 21,412,497 153,307,224 (38 3177 432} 81,025,050
21,412,497 152,307,224 (a8, 177,432) §1,025,050
33 Reconciliation of effective tax rate
30 June 2020 30 June 2018
Faka Taka
Proft before tax % {32.394,046) % 485,941,970
Current tax expenses -66.10% 21,412,497 31.34% 152,307,224
Deferred tax expenses 52.650% 17,038,756 -1.76% {8,543,540)
Totaj tax expenses ~-13.50% 4,373,741 29.58% 143,763,283
Expected income tax using appiicable tax rate for Individual company  -19,94% 6,458,635 31,74% 154,248,892
Tax on nen-deductible axpenses -46.2% 14,953,861 -0.4% (1,941,668}
Effective current tax -66.10% 21,412,497 31.34% 152,307,224
Effective deferred tax 52.60% {17,038,756) -1.76% (8,543,940%
-13.50% 4,373,741 29,58% 143,763,783
34 Short term lease expenses
Nature of tha lease Eease term Allacatian Rent Payment
Rented accomodation <4 year Marketing 617,000
Rented accomodation <iyear Admin 432,000

33
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Firancial risk managament

The manaqement has overall responsibility for the establishment and oversight of the Cempany's risk management framework. The Company's risk palicies are established to [dentify and analyse the
risks faced by the Campaity, to set appropriate risk Ifmits and controfs, and to monitor Aisks and adharence to Rmits, Risk management polides, procedures and systems are raviewed regularly to reflect changes in
market canditfons ang the Company’s activittes. The Company has exposure to the following risks from Its use of Ainanctal instruments.

« Credft risk
v Eiguidity risk
« Markat risk

Credik risk

Credit sk 15 the risk of financial loss to the Company if a cllent or counterparty to 3 financial Instrument falls to maet its contractual obligations, and arses principally from the Company's trade receivahles and
ather racelvables.

Management has a credit poilcy In place and the axposura to credit dsk s monitorad on an ongoing hasis. In monitering cred|t risk, debtors are grouped acconding to thelr risk profile, he. thelr legal status, Anancial
condition etc. Trade & other receivable are malnly related to recelvables from dealers, receivables from expart sales, claim receivables, accrued Interest and ather racejvables. The Company’s exposure to credtt risk
on 3CcoUnts receivables Is mainly influencad by the indlvidual payment characteristics of customers,

The maxkmum axposure to credit risk [s represented by the earrylng amount of each financial asset In e statemnent of finandial positi

Exposura ta credlt risk
The carrylng amount of finandal assets represents the maximum credit exposure, The maximum exposurs to aradit sk at the reporting date was;

usp uso Amounts in Taka
As at 30 Juna 2020 As zt 31 Qec 2019 As at 30 Juns 2020 As 4t 31 Dac 2019

Trade receivables

Customer-Lacal - - 965,532,596 506,502,780
Customer-Export 50,902 78,297 4,231,275 6,573,037

50402 78,297 969,763,872 813,475,817

£ E .1 & LK. I SN 1. - 7- .12 Y B
Cther receivables

Receivable 2galnst insurance daim 36,287,131 18,287,131
Accrued Interest 2,981,246 4,197,308
Acerved rental income 4,050,553 -

45,313,030 46,484,439

Cash equivalents 745@59 535 1 455!581!547
Impact of IFRS 9

The following table and the accempanylng otes hatow axplain the orgital measurament categories under 1AS 3% and the new measurement categortes under IFRS & for each <lass of the fAnancial assets as at 3¢
June 2020,

N New dassification under IFRS Qriginal carrying ~ New carrying amount Impairment toss
Finandal assets Nota Original classificatfon under LAS 33 g amount uider LAS 39 under (FRS 9 (Refer note 10.1}
Trade recelvable-unrelatad L Loan & receivable Amortrzed cost 411,553,465 406,510,329 5,043,135
Trade racelvable-refated 19,1 Loan & receivable Amortized cost 571,784,398 £63,253,543 8,530,855
Cash & cash equivalent 13 Loan & receivable Amuortized cost 745,489,895 745,489,895 -

The above t3ble provides information ECLS tli date. Impairment provision tit Dec 2039 was Tk. 9,226,068 and provision made during the pertod is K. 4,347,923,

Trade recaivables that wera classified as loans and recelvables under [AS 39 are now cfassified at amertised cost. Impainment over thase recaivables was recognised n the current periad on transition to IFRS 9.

Cash and cash equivalents that were classified as loans and recelvables under TAS 39 are now classifizd at amortised cost. Impalmment over these cash & cash equivalent was recognised In the current perid on
transition to IFRS 9.

Ageing of receivables

The ageing of Tade receivables as at 30 June was:
Amounts in Taka

As at 30 lune 2020 As at 31 Oec 2019

kot past due 447,680,334 751,147,263
0-90 days past due 9,932,133 32,705,826
91- 180 days past dua 495,908,553 18,869,623
181-165 days past due 11,083,327 31,437,613
aver 385 days past due 5,189,525 7,315,492

969,763,872 813,475,817
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Liguidity srisk

Liquidity risk s the risk that the Company will not be able to meet its Ananciat obligations as they fall due. The Company's aparoach to managing Bquidity Is 1o ensure, a5 far a5 possible, Bat i will always hava
sufflcient lquidity to meaet Its Mabililes when become due, undar beth normal and stressed canditions, without incurring unacceptable losses or Hsking damage to the Company's reputation,

The Company ensures that It has suffident cash and cash equivalents to meet expected operational expenses, induding fAnandal obiigatons through preparation of the cash Aow forecast, prepared based on
Hmeline of payment of the finandal chilgation and accordingly arrange for sufficient fiquidity/fund to make the expected payment within dus date, Moreaver, tha Carnpany seeks to malntain short term fines of credit
with scheduled commertial banks to ensure payment of obligations In the event that thera is insuffident cash te make tha required payment. The requirement is determined In advance through cash flows
projections and cred|t ines facilRias with banks are negotiated accordingly.

The follawing are the contractuzl maturitles of finandal [labifities of e Company:

As at 30 lune 2020

Caryying amount Contractuat casn Within 12 months ar More than 12
fows less months
Taka Yaka Taka Izka
Trada and aother payables 465,052,200 465,052,200 465,052,200 -
Short term borrowing 282,754,461 282,754,461, 202,754,451 -
Term loan 8,080,243 8,080,243 8,080,243 :

755,836,904 255,886,504 755,886,904

As at 31 Dec 2018

Carrying amount Contractual <ash Withtn 12 months or Mare than 12
Fows lass months
Taka Taka Taka Taka
Trade and other paysbles 694,725,511 691,725,531 &91,725,531 -
Term lean 85,232,918 29,232,918 80,232,918 =
780,958,449 780,953,449 760,958,449 -
Market risk

Markel risk Is the risk that changes In market prices such as foreign exchange rates and Interest ratas vl affect the Company's iIncome or the value of Its helding of Anandial Instruments, The objective of market
risk management is ko manage and controf market risk exposures within acceptable parameters, while optimising the return,

Gurrancy risk

Tha Company is exposed to currancy risk on certain revenues and purchase of raw material, spare parts, accessories and capital item. Majonity of the company's foreign currency purchasa are dedominated ln USD
and EURO. All the expart proceeds are recelpt in USD, 50% of export proceeds are crediing to expert retention quota account and rest of the 50% ara converted to Taka and crediting to campany's current
account.

1) Expasura to curcency risk

The Company's sxpesure to forelgn currency risk was as follows based on notionat amounts {fn Taka):

As at 30 lune 2020 As at 11 Dec 2019
AED Gap usp EURD AED GBe usg EURO
Farelgn currency denominated assats
Recelvabfe from customers-Export - - 50,402 - - - 78,197 -
Cash at bank - - 157,266 - - 144,204 -
- - 207,669 - - - 11,501 _
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As at 30 Juna 2620 As gt 31 Dac 2019

AED fei:id ki) EURG AED GER usp EURG

Fareign currescy denomlinated iabilitles
Trade payables - 128,088 1,465,104 341,914 - 132,189 2,201,698 1,373,417
Short term Borrowings - - &21,B75 - - - - N
Term loan - - 95,118 - - - 1,050,417 -
Royalty & Tachnical Fess - - 3,363,258 - - - 3,383,268 -

- 128,088 5,565,365 341,514 - 132,189 §,635,383 1,373,117
Net exposure - 5123.“88} (5,357,697) {34%,914) - {132,139! (64158327 (1,373,117}

The Company has foreign exchange gain of Tk 12,996 during the perlod ended 30 June 2020 (30 June 2019 Exchange loss Tk 2,640,333),

The following significant exchange rates have bean applled;

h rate as at (Aversge}
30 June 2020 31 Dec 2019
Taka Taka
GBP 104.05599 111.3664
uso 84,4500 84,4500
EURC 95.0282 95.0948

Il Foreign rate sensitivity far forelga currency axpenditures

A strengthening or waakenlng of the Taka, as indleatad bieloy, agzinst the AED, GAP, USD, EURD at 30 June would have Increased/{decreased) profit or loss by the amounts shown belowr.

As 3t 30 June 2020 As 3t 31 Dec 2039
Profit or {loss) Profit or (loss)
Strangthening Weakcenng Strengthening Weskening
Taka Taka Taka Taka

At 30 Juna

GBP {3 percent movament) (3,951) 3,731 (4,088) 3,850
USE (3 percent movement) (165,702} 156,049 (198,429) 186,870
EURD (3 percent movement) (10,575} 2,959 {42,468) 39,994

Interest rate risk

Interest rate risk is the risk that arises due to changes I interest rates on borrowings. The Company 15 not significantly exposed to Auctiration in Interest rates as company has not entered into any type of
derlvative instrument in order to hedge interest rate risk as at the reparting data.

Frofile
Al Lhe reperting date, the Interest rata profile of the Company's Interest beartng finandial instruments was:
Carsylng amount

As at As gt
30 June 2020 31 Dec 2015
Taka Taka
Flxed rata jastramants
Flnancial assets
Investment in FOR 270,617,454 791,506,905
Cash at banks 474,872,439 704,174,743
Financlat Habllides
Temm loan 8,080,243 £%,232,918
Short term bemowing 282,754,461 -
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Falr vafue of financial assets and llabllities of the Company tegether with carmylng ameunt shewn [n the statemant of financtal positon are as follows:

Fluanclal assats
Held to maturity assets
Investment In FOR

Loans and receivablas
Trade recelvables
Other racelvables
Cash equivalents

Financial llabilitas

Liabllides carrled at amartisad costs
Tarm loan

Trade and other payahles

Short term borrowing

Interest rates used for datermining amortised cost
The fnterest rates used to discount estimated cash fAows, when applicahle were as follows;

Investment n FOR (lacai currency/BDT)
Bank overdraft (local currency/E0T)

Short term bank laan (local cumrency/BDT}
Shart term kank loan {foreign currency/UisD)
Long term Bank lozn (forelgn curency/USD)

kTS

AS 3t 30 lung 2020

As at 31 Cec 2049

Carrybng amount
Taka

270,617,454

969,763,872
45,319,030
745,489,895

8,080,243
465,452,200
282,754,461

Ealr valys

Izka

270,617,454

969,763,872
45,319,030
745,489,895

8,080,243
465,052,200
282,754,461

Carrying amount

Taka
791,508,305

813,475,817
46,484,439
1,495,681,647

83,232,918
§91,725,531

30 June 2020
1.95%-8%
%

%
Ubar+2.75%
Libar+1%

Taka
751,506,905

813,475,817
46,484,439
1,495,881,547

85,232,918
691,725,531

31 Oec 2019
1.35%-10.50%
8,009%-10,35%
9.50%-10.00%

Lbar+2.75%

Libor+3%
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30 June 2020 30 June 2019

Taka Taka
Earnings per share (EPS)
Calculation of earnings per share {EPS} is as under:
Earnings attributahie to the ordinary shareholders
Profit/{Loss) attributable to equity holders of the Company (36,767,874) 342,180,537
No. of ordinary equity shares 427,968,703 427,968,701
Weighted average no. of equity shares outstanding (Note 38.1) 427,568,701 427,968,701
Earnings per share (EPS) for the pericd {0.09) 0.80
Diluted earnings per share for the period (0.99) 0.80
Net assets value per share 15.60 16.20
Net operating cash flow per share (0.57) 0.53

Weighted average number of ardinary shares

The weighted average number of ordinary shares outstanding during the period is the number of erdinary
shares outstanding at the beginning of the period, adjusted by the number of ordinary shares issued during
the period multiplied by a time-weighting factor. The time-weighting factor Is the number of days that the
shares are outstanding as a proportion of the total number of days in the period. The weighted average
number of shares is calculated by assuming that the shares have slways been in issue, This means that they
have heen issued at the start of the period presented as the comparative figures,

30 June 2020 30 June 2019

Outstanding shares 427,968,701 427,968,701
427,968,701 427,968,701

Diluted earning per share

No diluted earnings per share is required to be calculated for the period as there was no scope for dilution
during these periods,

Reason of deviation of earnings per share:

Due to COVID-19 pandemic there was country-wide lockdown in Bangladesh since 26th of March 2020 which
caused closure of outlets/stores of compamy's dealers, suspension of production in the factory, disruption of
supply chain which causing reduction of earnings per share to -ve 0.09 compare to corresponding period +ve
0.80,

Reason of deviation of net operating cash flow per shara:

Due to COVID-19 pandemic there was country-wide lockdown In Bangladesh since 26th of March 2020 which
caused closure of outlets/stores of compamy's dealers, suspension of production in the factory, disruption of
supaly chain which causing reduction of operating cash flow per share to -ve 0.57 compare to corresponding
period +ve 0.53,

4%



39,1 Reconciliation of operating cash flow:

40

Cash flows from operating activities

Profit before taxation
Adjustrment for:
Depreciation
Amortization

Advance rent adjustment
Foreign exchange loss
Finance expenses
Finance income

Other incorne

Increase/decrease in trade and other receivables
Increase/decrease in inventories
Increase/dacrease in trade and other payabies
Cash generated from operating activities
Interest received from bank deposit

income tax paid

Net cash (used in)/from operating activities

Contingent liabifities

30 June 2020

30 June 2019

(32,394,046) 485,943,970
227,182,855 218,919,956
3,098,897 3,045,246
{6,293,495) -
(17,996) 2,640,333
6,893,318 16,646,710
(32,142,954) (11,331,917
{1,505,903} (10,720,596)
164,420,676 705,143,602
(156,288,053} 47,459,222
174,378,115 (160,382,293)
(344,981,205) _ (247,708,875)
(162,470,470) ___ 344,551,658
5,287,175 2,982,894
(86,076,243) _ (120,008,408)
1243,259,538) __ 737,436,144

There are contingent liabilities on account of unresolved disputed corporste tax assessments and VAT claims
by the authority aggregating to Tk 1,111,029,034 (30 3une 2019: Tk 953,846,716). Considering the merits of

the cases, it has not been deemed necessary to make provisions fer all such disputed claims.

There is also contingent liability in respect of autstanding letters of credit of Tk 131,863,704 {30 June 2019: Tk
274,400,234) and Jetter of quarantes of Tk 76,256,728 (30 June 2019: Tk 80,768,026).
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