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RAK Ceramics {Bangladesh) Ltd,
Consolidated statement of financial position

as at 30 June 2021

30 June 2021 31 Dec 2020
Notes Taka Taka
Assets
Property, plant and equipmeant 4 2,941,720,073 3,087,004,214
Investment property 5 503,346,037 503,456,083
Right-of-use assets [ 17,193,105 21,183,255
Intangible assets 7 2,378,303 3,132,357
Capital work-in-progress 8 19,623,785 56,636,694
Total non-current assets 3,484,261,303 3,671,472,603
Inventories 9 2,383,212,243 2,026,990,380¢
Trade and other recelvables 10 1,183,046,404 1,008,800,248
Advances, deposits and prepayments 1t 410,693,387 270,311,098
Advance Income tax 12 3,680,056,262 3,5B8,659,675
Cash and cash equlvalents 13 1,677,004,611 1,949,194,840
Total current asssts 9,334,012,507 8,843,956,241
Taotal assets 12,818,274,210 12,515,428,844
Equity .
Share capltat ) i4 4,279,687,010 4,279,687,010
Share premium 15 1,473,647,979 1,473,647,979
Retalned earnings 16 1,277,570,779 1,269,975,797

Equity attributabias to equity holders of the company

Non-controlling interests

7,030,905,768
1,319

7,023,310,786
1,314

Total equity 7,030,907,087 7,023,312,100

Liabilities
Deferred tax liability 17 155,127,810 181,761,301
Lease Hability _ 20 6,962,114 9,291,390

Total non-current liabilities 162,089,924 201,052,691
Employees benefits payable i8 15,581,624 -
Borrowlngs 19 83,051,088 119,940,905
Lease llabliity 20 4,562,958 4,505,188
Trade and other payables 21 740,598,728 625,493,472
Unclaimed dividend payable 21.2 51,253,211 49,576,141
Accrued expenses 22 605,582,973 520,281,836
Provision for income tax 23 4,124.646,617 3,571,266,511

Total currapt liahHities

5,625,277,199

5,291,064,053

5,787,367,123

5,492,116,744

Total liabilities
Total equity and liabilities

12,818,274,210

12,515,428,844

The accompanyling notes are an integral part of these financial statements

Managing Director Director

Chairman

Dated, 28 luly 2021

Chief Financial Officer

<zl

Company Secretary



RAK Ceramles (Bangladesh) Lid.

tonsalidated prafit ar loss and other comprahensive Inceme
for Eh2 period endad 30 June 2021

30 Jung 2021 30Jung 2020  Aorilko June 2021 Aprlito June 2026
fotes Taka Taka Taka Yaka
Sales 24 3,268,700,939 1,972,258,461 1,534,984,609 503,184,327
Cost of salus 25 (2,274,778,449) {1,682,999,935) (1,067,560,856} (617,452,707}
Gross profit 992,922,450 789,258,475° 467,443,752 1114,268,380}
Qther income 26 1,547,488 1,935,528 1,547,431 Q07,600
Administrative expenses 27 {180,388,895) (158,832,430) (88,660,868} (67,628,741}
Impairment loss on trada recalvables 271 (284,656) {4,347,923} {703,881) (3,175,568}
Marketing and seling expenses 28 {25%,448,001) (185,675,329} (122,393,977} (71,957,508}
{434,574,111) (346,920,154} (209,711,295} {141,853,617)
Profit/{Loss) from operating activities 559,348,379 (57,661,678} 257,742,457 (256,122,197}
Finance income 2% 22,601,461 32,142,954 9,929,308 12,049,118
finance expenses G (2,2%6,838) (6,875,322} {740,104} {5,048,210)
Net finange income 20,304,623 25,267,632 -9,189,204 7,000,908
Prafit/{Less) befora contributian to worker's
proft participation and welfare fund 579,653,002 (32,394,046) 266,901,561 {249,121,299}
Contribution to workers' arofit participation and welface fund 31 127,342,599 - (12,!33,665} G,497,921
Profit/(Loss) befare Income tax -352,310,403 (32,394,048} 254,717,958 {239,623,358}
Income tax expense -
Current tax 32 {153,380,106) (21,412,497} (63,585,523} 38,177,432
Deferred tax 17 36,633,491 17,038,756 29,397,442 12,983,206
1i€,716,515) {(4373.711) {34,188,081) _  5L,16G,718
Prafit/(Loss) for tha periad 435,563,788 36,767,787} 270,529,917 {18,482,650)
Other comprehensive income . » - - -
Total conprehensive income for tha perlod 435,553,788 {36,767,787) 220,529,317 (188,452,650}
profit/ (Loss ) attributabie to:
Equity holders of the campany 433,563,683 (36,767,874) 220,529,866 (188,452,636)
HNon-contralling Interasts 105 87 51 46
Prafit/(Loss) after thd for the parlod 435,563,708 {36,767,787) 240,529,917 (las,-@p'}Eg;
Baslc earnings per share {Par value TK £0) 38 1.82 {0.09) 0.52 {0.44)

The accompantying netes are an fategraf part of these financial statements

o
'
' o > / *
/ﬁ ' ' St b
Chatrman ’ Managing Diractor Directar Chief Financial Gfcar Company Secratary

Gated, 28 july 2021
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RAK Ceramics {Bangladesh)} Ltd.

Consolidated statement of cash flows
for the period ended 30 June 2021

Cash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees
Cash generated from operating activities

Interest received from bank deposits
Income tax paid (note - 12)
Net cash (used in)/from operating activities (note-41.1}

Cash flows from investing activities

Acquisition of property, plant and equipment
Sale of property, plant and equipment {note-5.3)
Interest received from FDR

Income from rental

Dividend received

Net cash (used in)/from investing activities

Cash flows from financing activities

Finance charges

Avail/(repayment) of short-term loan

Payment of lease liability

Dividend paid

Unclaimed share application refund

Adjustment related with non-controlling interest
Net cash (used in)/from financing activities

Effect of exchange rate changes in cash and cash equivalents
Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalenis as at 01 January

Cash and cash equivalents as at 30 June (Note 13)

30 June 2021

30 June 2020

Taka

3,087,333,239
(2,783,661,733)

Taka

1,816,000,034
(1,978,470,504)

303,671,506

(162,470,470)

4,251,430
(91,396,587)

5,287,175
(86,076,243)

216,526,349

(243,259,538)

(47,582,934)
3,332,000
24,243,457

50

(104,274,306)
184,000
32,071,841
945,000
100

{20,007,427)

(71,073,365)

(3,099,741)
(36,889,817)
(2,271,506)
(426,291,631)
(336,000)
(100)

(6,440,949)
201,601,786

(5,523,166)

(626,367,812)

(200)

(468,888,795)

{436,730,341)

179,644

209,974

(272,190,229)
1,949,194,840

(750,853,270)
1,499,310,101

1,6/77,004,611

748,456,831

The accompanying notes are an integral part of these financial statements



1.1

1.2

RAK Ceramics (Bangladesh) Limited

Notes to the consolidated financial statements
as at and for the period ended 30 June 2021

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Ceramics (Bangladesh) Pvt. Limited, a UAE-
Bangladesh joint venture company, was incorporated in Bangladesh on 26 November 1998 as a private company
limited by shares under the Companies Act 1994. The Company was later converted from a private limited into a
public limited on 10 June 2008 after observance of required formalities as per laws. The name of the Company
was thereafter changed to RAK Ceramics (Bangladesh) Ltd. as per certificate issued by the Registrar of Joint
Stack Companies dated 11 February 2009. The address of the Company's registered office is RAK Tower, Plot #
1/A, Jasimuddin Avenue, Sector # 3, Uttara, Dhaka 1230. The company got listed with Dhaka Stock Exchange
{DSE) and Chittagong Stock Exchange (CSE) on 13 June 2010,

Nature of business

The Company is engaged in manufacturing and marketing of ceramics tiles, wash room sets and all types of
sanitary ware. It has started its commercial producticn on 12 November 20090. The commercial production of its
new sanitary ware plant, expansion unit of ceramics facilities, tiles and sanitary plant was started on 10 January
2004, 1 July 2004,1 September 2007, 1 April 2015 and 17th May 2016 respectively.

Description of subsidiaries

RAK Power Pvt, Ltd,

RAK Power Pvt. Ltd. has been incorporated in Bangladesh under the Cempanies Act 1994 on 30 June 2005 as a
private cempany limited by shares with an authorized capital of Taka 1,000,000,000 divided into 10,000,000
ordinary shares of Taka 100 each. The paid up capital stands at Taka 205,600,000 at the end of reporting
period. The Company has gone into aperation frem 1 May 2009, The registered office of the Company is at RAK
Tower {8th floor), Jashimuddin Avenue, Plot # 1/A, Sectoe # 03, Uttara Model Town, Dhaka - 1230, The Power
Plant is located at Village : Bhanua, P.S: Sreepur, District: Gazipur. 57% shares of RAK Power Pvt, Ltd. is held
hv RAK Ceramics (BanaladeshY 1 imited.

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided
to further increase the shareholding in RAK Power Pvt. Ltd, from 57% to 99.99% through purchase of 881,495
number of ordinary shares of BDT 100 each in consideration of BDT 255 per share totaling to BDT 224,781,225
only from all the other sharehoiders of RAK Power Pvt, Ltd., subject to approval by the shareholders and
concerned authoritles for the interest of the business of the Company. The shareholders of RAK Ceramics
(Bangladesh) Limited have approved the same in the EGM dated September 20, 2015.The effect of acquisition
has been taken place as approved in Beard of Directors meeting of RAK Power (Pvt.) Lkd on 20 October 2015

RAK Security and Services (Pvt.) Limited

RAK Security and Services {Pvt.) Ltd. has been incorperated in Bangladesh under the Companies Act 1994 on 21
December 2006 as a private company limited by shares with an authorized capital of Taka 100,000,000 divided
Into 1,000,000 ordinary shares of Taka 100 each. The paid up capital stands at Taka 1,000,000 at the end of
reporting period. The Company has gone into operation from & May 2007. The registered office of the Company
is at RAX Tower (8th floor), Plot # 1/A, Jasimuddin Avenue, Sector # 03, Uttara Model Town, Dhaka-1230. 35%
shares of RAK Security and Services (Pvt.) Ltd is held by RAK Ceramics (Bangladesh) timited.



2.1

2.2

2.3

24

The Board of Directors of RAK Ceramics (Bangladesh) Limited in its meeting held on July 26, 2015 have decided
to further increase the shareholding In RAK Security & Services (Pvt.) Ltd. from 35% to 99.00% through
purchase of 6,500 number of ordinary shares of BDT 100 each in consideration of BDT 2,875 per share totaling
to BDT 18,687,500 only from all the other shareholders of RAK Security & Services (Pvt.) Ltd. subject to approval
by the sharehalders and concerned authorities for the interest of the business of the Company. The shareholders
of RAK Ceramics {Bangladesh} Limited have approved the same in the EGM dated September 20, 2015. The
effect of acquisition has been taken place as approved in Board of Directors meeting of RAK Security and Services
(Pvt.} Ltd on 20 October 2015.

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs), the Companies Act 1994 and the Securities and Exchange Rules 1987.

The title and format of these financial statements follow the requirements of IFRSs which are to some extent
different from the requirement of the Companies Act 1994, However, such differences are not materiat and In the
view of management IFRSs titles and format give better presentation to the shareholders.

Authorisation for issue

These financial statements have been authorised for issue by the Board of Directars of the Company on 28 July
2021,

Basis of measurement

These financial statements have been prepared on historical cost basis except for inventories which are measured
at lower of cost and net realisable value.

Functional and presentational currency

These financial statements are presented in Bangladesh Taka (Taka/Tk/BOT), which is the functional currency
and presentation currency of the Company. The figures of financial statements have been rounded off o the
nearest Taka.

Use of estimates and judgements

The preparation of these financial statements In conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
tiabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recegnised in the year in which the estimates are revised and in any future years affected.

In particular, information about significant areas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amount recognised in the financial statements are
stated in the foilowing notes:

Note 4 Property, plant & equipment
Note 5 [nvestment property

Note 6 Right-of-use assets

Note 17 Deferred tax liability

Note 18 Employees benefit payable
Note 20 Lease liability

Note 23 Provision for income tax

Note 27.1 Impairment on trade receivable



2.5

2.6

3.1

Reporting periaod

The financial period of the Company covers six months from 1 January to 30 June 2021 and s followed
consistently.

Going concern

The Company has adequate resources to centinue in operation for foreseeable future and hence, the financial
statements have been prepared on going concern basis. As per management assessment thare are no material
uncertainties related to events or conditions which may cast significant doubt upon the Company's ability to
continue as a qoina concern,

Impact of COYID-19 pandemic

When assessing geing concern assumption of the Company as above, key consideration was the impact of COVID-
19 pandemic, The pandemic has caused country-wide lockdown in Bangladesh by the end of March 2020 which
caused closure of outlets/stores of the company's dealers, suspension of production in factory, disruption in the
supply chain and closure of physicat office requiring employees to work from home. In face of uncertainties
refated to the impact of COVID-19, management has developed adequate plans ko minimize the impact on Its
financial conditions and liquidity, However, since September 2020 the economy has been started returning back
to normalcy. Accoerdingly, the management believes the going concern assumption will remain unaffected from
COVID-19.

Significant accounting policies

The accounting policies set out below, which comply with IFRS, have been applied consistently to all years
presented In these consolidated financial statements, and have been applied consistently by Group entities.

Basis of consolidation

These consolidated financial statements comprise the consolidated financial position and the consolldated results
of operations of the Company and its subsidiaries (collectively referred to as “the Group”) on a line by line basis
together with the Group’s share in the net assets of its equity- accounted investees.

IFRS-10 "Consolidated Financial Statements" introduces a new control model that focuses on whether the group
has power over an investee, exposure or rights to variabte returns from its involvement with the Investee and
ability to use its power to affect those returns. An investor has power over an investee when the investor has
existing rights that gives it the current ability to direct the relevant activities that significantly affect the
investee's returns. Power arises from rights. An investor Is exposed, or has rights, to variable returns from its
involvement with the investee when the investor’s returns from its involvement have the potential to vary as a
result of the investee's performance. An investor controls an Investee if the investor not onty has the power over
the investee and exposure or rights to variable returns from its involvement with the investee, but also has the
ability to use Its power o affect the investor's return from its involvement with the investee,

Subsidiaries

Subsidiaries are enterprises controlled by the Group, Control exists when the Group has the power to govern the
financiat and operating policies of an entity so as to obtain benefits from Its activities., In assessing control,
potentiai voting rights that are presently exercisable are taken into account. The results of operations and total
assets and liabilities of subsidiary companies are included in the consolidated financial statements on a line-by-
line basis and the interest of minority shareholders, if any, in the results and net assets of subsidiaries is stated
separately, The financial statement of subsidiaries are included in the consolidated financial statements of the
Group from the date that control commences until the date that conirol ceases. Any galns or losses on
increase/decrease In non-controling interest in subsidiaries without a change in control, Is recegnised as a
component of equity.

Loss of control

Upon the loss of contrel, the Group derecognises the assets and liabilities of the subsidiary, any non-contrelling
interest and other compenents of equity related to the subsidiary. Any surplus or deficit arising on the loss of
control is recognised in profit or loss, If the Group retains any interest in the previous subsidiary, then such
interest is measured at falr value at the date that control Is tost. Subsequently it is accounted for as an equity-
accounted investee or as an avallable-for-sale financial asset depending on the level of influence retained.



3.2

a)

b)

3.3

a)

b)

Transactions eliminated on cansolidation

Intra-group balances and %ransactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising from
transactions with equity-accounted investees are eliminated against the investment to the extent of the Group's
Interest in the investee, Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is no evidence of impairment.

Financial assets

Trade & other receivables

Trade & other receivables are financial assets with fixed or determinable payments that are not quoted in an
active market, Such assets are recognised Initially at fair value plus any directly attributable transaction costs.
Subsequent to nitial recognition trade & cther receivables are measured at amortised cost using the effective
Interest method, fess any tmpairment provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed deposits
having maturity of three months or fess that are subject to an insignificant risk of changes in their fair value, and
are used by the Group in the management of its short-term commitments.

Financial fiabilities

Trade & other payables

Trade & other payables are recognised initially at fair value less any directly attributable transaction costs.
Subsequent to initial recognition, trade & other payables are measured at amortised cost using the effective
interest method.

Borrowings

Interest-bearing borrowings include short term bank loan. Interest-bearing borrewings are recognised initlally at
fair value less any directly attributable transaction costs. Subsequent to initial recognition, interest-bearing
borrowings are stated at amortised cost using the effective interest method.



3.4

3.5

3.5.1

Share capital

Ordinary shares are classifled as equity, Encremental costs directly attributable ko the issue of ordinary shares are
recognised as a deduction from equity, net of any tax effects. Paid up share capital represenis totai amount
contributed by the shareholders and bonus shares issued by the Company to the ordinary shareholders. Holders
of ordinary shares are entitled to receive dividends as declared from time to Ume and are entitled to vote at
sharehelders' meetings. In the event of a winding up of the Company, ordinary shareholders rank after all other
shareholders and creditors and are fully entitled to any residual proceeds of liquidation.

Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and impairment
fosses, if any. Cost includes expenditures that are directly attributable to the acquisition of the property, plant
and equipment. Maintenance, renewals and betterments that enhance the economic useful life of the property,
plant and equipment or that improve the capacity, quality or reduce substantially the operating cost or
administration expenses are capitalised by adding it to the related property, plant and equipment, Ongoing
repairs and maintenance is expensed as incurred.

An asset is derecognised on disposai or when no future economic benefits are expected from its use and
subsequent disposal. Gain or loss arising from the retirement or disposal of an asset Is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and Is recognised as gain or
foss from disposal of asset under other income in the statement of profit or loss and other comprehensive
income.

Pepreciation on property, plant and equipment

Items of preoperty, plant and equipment are depreclated on a straight-ine basis in profit or loss over the
estimated useful lives of each component. Capital-work-In-progress and land are not depreciated. Depreciation
on addition to fixed assets is charged when it is available for use and charging of depreciation on property, plant
and equipment ceases at the earliest of the date the assets is dassified held for sale in accordance with IFRS 5
and the date that assets is derecognised.

Rates of depreciation on various classes of property, plant and equipment are as under:

Category of property, plant and equipment Rate (%)
Factory building 5-20
General building 5
Head Office building 5
Plant and machinery 5-10
Mobile plant 10
Electrical installation 10-20
Gas pipeline 10-20
Furniture, fixture and equipment 10
Office equipment 10-20
Communication equipment 10-20
Tools and appliances i0-20
Vehicles 10-20
Fire fighting equipment 20

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate, Land is not depreciated as it deemed to have an indefinite life.



3.6

3.6.1

3.7

3.8

Investment property

Investment properties are preoperties held to earn rentals and/or for capital appreciation (including property
under construction for such purposes). Investment properties are measured at cost less accumulated depreciation
and impairment losses, if any, Cost includes expenditures that are directly attributable to the acquisition of the
investrment property, Maintenance, renewals and betterments that enhances the economic useful life of the
investment property or that Improve the capacity, quality or reduce subsequently the operaticn cost or
administration expenses and capitalized by adding it to the related investment property. Ongoing repairs and
maintenance Is expensed as incurred.

An investment property is derecogrized upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of the property (calculated as the difference hetween the net disposal proceeds and the carrying
amount of the asset) is included in statement of profit or loss and other comprehensive income the period in
which the property Is derecognisad.

Depreciation on investment property

Depreciation charged on the basis of straight fine method. Depreciation continues to be charged on each item of
investment property until written value of such fixed asset is reduced to Taka one. Depreciation on addition to
fixed assets is charged when it is available for use and charging of depreciation on property, plant, equipment &
investment property ceases al the earliest of the date the assets is classified held for sale in accordance with
IFRS 5 and the date that aasets Is derecognised.

Rates of depreciation on various classes of investment property are as under:

Category of property, plant and equipment Rate (%)

Buiiding 5
Land is not depreciated as it deemed to have an Infinite life.

Capital work-in-progress

Capital work In progress is stated at cost less impairment, if any, until the construction is completed. Upon
completion of construction, the cost of such assets together with the cost directly attributable ko construction,
Including capitalised borrowing costs are transferred to the respective class of asset. No depreciation Is charged
on capital work in progress.

Intangible assets

Intangible assets that are acquired by the Group {such as designs and trade marks for manufacture of ceramic
tiltes and sanitary ware) have finite useful lives are measured at cost less accumulated amortisation and
accurnulated Impairment losses, if any,

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific asset to which it relates,

intangible assets are amortised on a straight-line basis I profit or loss over their estimated useful lives of 2 to 3
years from the date that they are available for use.

Amortisation methods, usefut Hves and residual values are reviewed at each reporting date and adjusted if
appropriate. No internal developed intangible assets capitalized during the period.
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3.10

Inventories

Inventories are measured at the fower of cost and net realisable value. The cost of inventories is based on the
weighted average cost principle, and includes expenditure incurred in acquiring the inventorles, production or
conversion costs, and other costs incurred in bringing them to their existing location and condition. In the case of
manufactured inventories and work in progress, cost includes an appropriate share of production overheads
based on normal operating capacity. Materials in transit are valued at cost,

Net realisable value (NRV) is the estimated selling price in the ordinary course of business, less estimated cost of
completion and any estimated costs necessary to make the sale.

Impairment
Non-derivative financial assets

Nen derivative financial assets are assessed at each reporting date to determine the loss allowance for lifetime
expected credit losses, if the credit risk on that financial instrument has increased significantly since initial
recognition. When there Is no significant Increase in credit risk con the financial instruments since initial
recognition, the expected credit losses for next 12 months is measured as loss allowance on that financial
instrument,

Non-financial assets

The carrying ameunt of the non-financial assets, other than Inventories are reviewed at each reporting date to
determine whether there is any indicaticn of Iimpairment. If any such Indication exists then the assets'
racoverable amounts are estimated. For intangible assets that have indefinite lives, recoverable amount Is
estimated at each reporting date. An impairment loss is recognised If the carrying amount of an asset or its cash
generating unit {CGU) exceeds its estimated recoverable amount,

Caiculation of recoverable amount

The recoverable amount of an asset is the greater of its value in use and its fair value less costs to sell. In
assessing value in use, the estimated future cash flows are discounted to their present value using & pre-tax
discount rate that reflects the current market assessment of the time value of money and risk specific to the
asset, For an asset that does not generate significantly independent cash inflows, the recoverable amount is
determined For the cash generating unit {CGU) to which the asset belongs.
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3.12

3.13

Recognition of impairment

Impairment losses are recognised in profit or loss. Impairment losses in respect of CGUs are alfocated first to
reduced the carrying amount of any goodwill allocated to the CGU and then to reduce the carrying amount of
other assets in the CGU on a pro-rata basis,

Reversal of impairment

An impalrment toss in respect of goodwill is not reversed, For other assets, an impairment loss is reversed only to
the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impalrment loss had been recognised.

Employee henefit schemes

The Company maintains both defined contribution plan and defined benefit plan for its eligible permanent
employees. The eligibility is determined accerding to the terms and conditions set forth in the respective deeds.

Defined contribution plan (Provident fund)

Defined contribution plan is a post employment benefit plan under which the Company provides benefits ko one
or more employees. The recognised Employees Provident Fund Is considered as defined contribution plan as it
meets the recognition criteria specified for this purpose, Alf permanent employees contribute 10 percent of their
basic salary to the provident fund and the Company also makes equal contribution to the fund. These are
administered by the Beard of Trustees. The contributions are invested separately from the company's assets.

Contribution to defined contribution plan is recognised as an expense when an employee has rendered services to
the Company. The [egal and constructive obligation is limited to the amount it agrees to contribute to the fund.

Defined benefit plan {Gratuity)

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s
net obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount
of future benefit that employees have earned in return for their service in the current and prior periods.

Permanent employees are entitled to gratuity on the basis of his latest basic salary for a completed year of
service or for service for a period of more than six months, salary of minimum 30 days, or safary of 45 days for a
continuous service for more than ten years, it shall be in addition to any payment of compensation or payment of
any wage or allowance In lieu of notice due to termination of services of a worker on different grounds. The
expected cost of this benefit Is included In respective annual statement of profit or loss and other comprehensive
income over the period of employment.

Waoarkers' Profit Participation Fund and Welfare Fund (WPPF)

The Company provides 5% of its net profit before tax after charging such expense as WPPF in accordance with
"The Bangladesh Labour Act 2006 amended in 2018",

Provisions

Provisions are recognised on the reporting date if, as a result of past avents, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an cutflow of economic benefits will
be required to settle the abligation.



3.14

3.14.1

Standards, amendments and interpretations

A number of new standards and amendments to standards are effective for annual periods beginning after 1
January 2018/2019 with earlier application permitted. The group does not pfan to adopt these standards early,
The new standards which may be relevant to the group are set out below.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments sets out reguirements for recognising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial items including 2 new expected credit loss model for
calcutating impairment of financial assets, and new general hedge accounting requirements. This standard
replaces IAS 39 Financial Instruments: Recognition and Measurement . The final version of IFRS 9 is effective for
annual periods beginning on or after 1 January 2018, with early application permitied.

i, Classification - financial assets

IFRS 9 contains a new classification and measurement approach for financial assets that reflects the business
model in which assets are managed and their cash flow characteristics. IFRS 9 contains three principal
classification categories for financial assets: measured at amortised cost, fair value through other comprehensive
income (FVOCT} and fair value through profit or loss (FVTPL). The standard eliminates the existing IAS 39
categories of held to maturity, loans and recelvables and available for sale.

I, Impairment

IFRS 9 replaces the ‘incurred loss’ model in IAS 39 with a forward-looking ‘expected credit loss’ (ECL) model. This
will require considerable judgement about how ¢hanges in economic factors affect FCLs, which will be determined
on a probability-weighted basis. The new impairment model will apply to financial assets measured at amortised
cast or FVOCI, except for investments in equity instruments, and to contract assets,

Under IFRS 9, loss alfowances will be measured on either of the following bases:

« 12-months ECLs: these are ECLs which result from possible default events within the 12 months after the
reporting date; and

- 12-Lifetime ECLs: these are ECLs which result from all possible default events over the expected life of a
financial instrument.

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has increased
significantly since initial recognition and 12-month ECL measurement applies if it has not. An entity may
determine that a financial asset's credit risk has not Increased significantly if the asset has low credit risk at the
reporting date, However, lifetime ECL measurement always applies for trade receivables and contract assets
without a significant financing component; the group has a choice to also apply this policy for trade receivables
and contract assets with a significant financing component,

The estimated ECL wil be calculated based on actual credit loss experience. The group will perform the
calculation of ECL rates separately for different types of customers including related parties.

Actual credit fosses wili be adjusted to reflect differences between economic conditions during the period over
which the historical data will be colfected, prevalent conditions and the Group’s view of economic conditions over
the expected lives of the recelvables and related party balances.

il. Hedging

IFRS 9 incorporates new hedge accounting rules which intend to align hedge accounting with a group’s risk
management objectives and strategy and to appiy a more qualitative and forward looking approach to assessing
hedge effactiveness. In accordance with [FRS 9, the group has an accounting pelicy cholce to defer the adoption
of IFRS 9 hedge accounting and to continue with 1AS 39 hedge accounting.

The group will avail of the exemption allowing it not to restate comparative information for prior periods with
respect to classification and measurement (including impairment) changes. Impact of IFRS 9 shown in note no.
35.1 (b).



3.14.2

3.14.3

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized. it replaces existing revenue recognition guidance, including IAS 18 Revenue, IAS 11 Construction
Contracts and IFRIC 13 Customer loyally Programmes. IFRS 15 is effective for annual reporting periods
beginning on or after 1 January 2018, with early adoption permitted.

i. Sales of goods

Under IFRS 15, revenue will be recognised when a custemer obtains control of the goods.

Revenue will be recognised for the contracis to the extent that it is probable that a significant reversal in the
amount of cumulative revenue recegnised will not occur. As a consequence, for those contracts for which the
group is unable to make a reasonable estimate of return, revenue is expected te be recognised sooner than when
the return perlod lapses or a reasonable estimate can be made.

Based on the group’s assessment, the timing of revenue recognition from sale of goods are broadly skmilar.
Therefore, the group does not expect the application of IFRS 15 to result in significant differences in the timing of
revenue recognition for these sales,

i. Rendering of services

Under IFRS 15, the total consideration in the service contracts will be allocated to alf services based on thelr
stand-alone selling prices. The stand-alone selling prices wili be determined based on the kst prices at which the
group sells the services in separate transactions.

Based on the group’s assessment, the fair value and the stand-alone selling prices of the services are broadly
similar. Therefore, the group does not expect the application of IFRS 15 to resuilt in significant differences in the
timing of revenue recognition for these services.

i. Construction contracts

Contract revenue currently includes the initial amount agreed in the conkract plus any variations in contract work,
claims and incentive payments, to the extent that it is probabie that they will result In revenue and can be
measured reliably. When a claim or variation is recognised, the measure of contract progress or contract price is
revised and the cumulative contract position is reassessed at each reporting date.

IFRS 16 Leases

EFRS 16, published in January 2016 replaces the previous guidance in IAS .17 leases. Under this revised
guidance, leases will be brought onto companies’ balance sheets, increasing the visibility of their assets and
liabilittes. It further removes the classification of leases as either operating leases or finance leases treating all
leases as finance leases from the perspective of the lessee, thereby eliminating the requirement for a lease
classification test. The revised guidance has an Increased focus on who controls the asset and may change which
contracts are leases, IFRS 16 is effective for annual periods beginning on or after 1 January 2019,

General impact of application of IFRS 16 Leases

In the current year, the group, for the first time, has applied IFRS 16 Leases (as issued by the IASB in January
20186) in its effective date.

IFRS 16 Introduces new or amended reqguirements with respect to lease accounting. It intraoduces significant
changes to the lessee accounting by removing the distinction between operating and finance leases and requiring
the recognition of a right-of-use asset and a lease liability at the lease commencement for all leases, except for
short-term leases and leases of low value assets, In contrast ko lessee accounting, the requirements for tessar
accounting have remained largely unchanged. Details of these new requirements are described in Notes to the
financial statements. The impact of the adoption of IFRS 16 on the Group's financial statements is described
below.
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The date of initial application of IFRS 16 for the group is 1 January 2019

The group has applied IFRS 16 using the modified retrospective appreach, without restatement of the
comparative information

Impact of the new definition of a lease

The change in definition of a lease mainly relates te the concept of control. IFRS 16 determines whether a
contract contains a lease on the basis of whether the customer has the right to contral the use of an identifled
asset for a period of time in exchange for consideration.

The group applies the definition of a lease and related guidance set out in IFRS 16 to a#l lease contracts entered
into or modified en or after 1 January 2019 (whether it is a lessor or a lessee in the lease contract), In
preparation for the first-time appiication of IFRS 16, the group has carried out an implementation project.

Impact on Lessee Accounting

Former operating leases

IFRS 16 changes how the group accounts for leases previously classified as operating leases under 1AS 17, which
were off-balance-sheet,

Applying IFRS 16, for all leases (except as noted below}, the Group:

Recognizes right-of-use assets and lease Habilities in the staterment of financial position, initially measured at the
present value of future lease payments;

Recognizes depreciation of right-of-use assets and interest on lease labllities in the statement of profit or loss;
and separates the totat amount of cash paid presented within financing activities in the statement of cash flows.

Under IFRS 186, right-of-use assets are tested for impairment In accordance with 1AS 36 Impairment of Assels.
This replaces the previous requirement tc recognize a provision for onerous lease contracts,

For short-term leases {lease term of 12 months or less) and leases of low-value assets (such as personal
computers and office furnitire), the group has opted to recognize a lease expense an a straight-line basis as
permitted by IFRS 16. This expense is presented within rent expenses in the statement of profit or loss,

Former finance leases

The main difference between IFRS 16 and IAS 17 with respect to assets formerly held under a finance lease is
the measurement of residual value guarantees provided by a lessee to a lessor. IFRS 16 requires that the group
recognizes as part of its lease liability only the amount expected tc be payable under a residual value guarantee,

rather than the maximum amount guaranteed as required by IAS 17, This change did not have a material effect
on the group's financial statements.

Impact on Lessor Accounting

IFRS 16 does not change substantially how a lessor accounts for leases. Under IFRS 186, a lessor continues to
classify leases as either finance leases or operating leases and account for those two types of leases differently.
However, IFRS 16 has changed and expanded the disclosures required, in particular regarding how a lessor
manages the risks arlsing from its residual interest in the leased assets.

As reguired by IFRS 9, an allowance for expected credit loss has been recognized on the finance lease
receivables.
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3.15

3.17

Finance income and expenses

Finance income comprises interest income on fixed deposits and Shoert Notice Deposit (SND). Interest income is
recognized in profit or loss as it accrues, using the effective interest rate method.

Finance costs comprises interest expense on overdraft, LTR, term [oan, short term borrowings and finance lease.
All finance expenses are recognrised in the statement of comprehensive income,

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recegnised in profit or loss using the effective interest method,

Foreign currency gains and losses on financial assets and firancial liabilities are reported on a net basis as either
finance income or finance cost depending on whether foreign currency movements are in a net gain or net joss
position.

Foreign currency

Transactions In forelgn currencies are translated to Taka at the foreign exchange rates prevailing on the date of
transaction. Al monetary assets and liabiities denominated in foreign currencies at reporting date are translated
to Taka at the rates of exchange prevailing on that date. Resulting exchange differences arising on the settlement
of monetary Items or on translating monetary items at the end of the reporting period are recognised in the
statement of profit or loss and cother comprehensive income as per International Accounting Standard IAS-21
“The Effects of Changes in Foreign Exchange Rates".

Taxatian

Income tax expenses represenis current tax and deferred tax. Income tax expense is recognised in the statement
of profit or Joss and eother comprehensive income except to the extent that it relates to items recognised directly
in equity, in which case it is recognised in eqguity.

Current tax:
Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustment to tax payable In respect of previous year.

Provisions for corporate income tax is made following the rate applicabte for companies as per Finance Act 2021~
2022,

Deferred tax:

Deferred tax has been recognised in accordance with International Accounting Standard (IAS) 12. Deferred tax Is
provided using the liability method for temporary differences between the carrying amount of assets and
liabilities for financial reporting purposes and the amount used for taxation purpose. Deferred tax is determined
at the effective income tax rate prevaiting at the reporting date,

A deferred tax asset Is recognised for unused tax losses, tax credits and deductible temporary differences to the
extent that it is probable that future taxable profits will be available against which they can be utilised, Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no langer probable that
the related tax benefit will be realised.



3.18

3.20

3.21

3.22

3.23

3.24

Earning per share

The Company presents basic and diluted {when dilution is applicable) earnings per share (EPS) for its ordinary
shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company
with the weighted average number of ordinary shares outstanding during the year, adjusted for the effect of
change in number of shares for bonus issue. Diluted EPS is determined by adjusting the profit or loss attributable
to ordinary shareholders and the welghted average number of ordinary shares outstanding, for the effects of all
dilutive potential ordinary shares. However, dilution of EPS is not applicabie for these financial statements as
there was no dilutive potential ordinary shares during the relevant years.

Determination and presentation of operating segment

Details of product-wise segment reporting as required by IFRS-8 operating segments is followed.
Contingencies

Contingent Hability

Contingent liability is a possible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of
the entity.

Contingent Hability should not be recognised in the financial statements, but may require disclosure. A provision
should be recognised in the year in which the recognition criteria of provision have been met,

Contingent asset

Contingent asset is a possible asset that arises from past events and whose existence will be confirmad only by
the accurrence or non-occurrence of one or moere uncertain future events not wholly within the control of the
entity.

A contingent asset must not be recognised. Only when the realisation of the refated economic benefits is virtually
certain should recognition take place provided that it can be measured refiably because, at that peint, the asset is
no longer contingent,

Statement of cash flows

Statement of cash flows Is prepared under direct method in accerdance with International Accounting Standard
1AS-7 "Statement of cash flows” as required by the Securities and Exchange Rules 1987,

New standards adopted

The foliowing new standard is effective for annual years beginning from 1 lanuary 2018/2019 and have been
applied in preparing these financial statements.

IFRS 9 Financial Instruments.
IFRS 15 Revenue from contract with customers.
IFRS 16 Leases

Events after the reporting period

Events after the reporting period that provide additional information about the Company's position at the
reporting date are reflected In the financial statements. Material events after the reporting period that are not
adjusting avents are disclosed by way of note.

Comparatives and reclassification

Comgparative information have been disclesed in respect of 2020 for all numerical information in the financial
statements and also the narrative and descriptive information when it is relevant for understanding of the current
period's financial statements,

To facilitate comparison, certain relevant balances pertaining to the previous period have been
rearranged/rectassified whenever considered necessary to confirm to current period's presentation.
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5.1

5.2

5.3

30 June 2021

30 June 2020

Taka Taka
Depreciation charged on the basis of the purpose of use
Cost of sales {Note 25) 210,781,766 193,554,709
Administrative expenses (Note 5.2) 14,833,416 22,694,229
Marketing & selling expenses (Note 28) 2,650,279 2,714,565
228,265,461 218,963,504
Administrative expenses
Depreciation on property, plant & equipment (Note 27) 14,723,369 17,274,805
Depreciation on investment property (Note 27} 110,047 5,419,424
14,833,416 22,694,229
Dispaosal of property, plant and equipment
30 June 2021
Particulars Original cost Accumtfia?:ed Book value Receip_»t against Profit_:/(!oss)
depreciation sales/insurance | on disposal
Taka Taka Taka Taka Taka
Mobile plant 30,666,089 28,881,519 1,784,570 3,332,000 1,547,431
Total 30,666,089 28,881,519 1,784,570 3,332,000 1,547,431
31 bec 2020
particulars Original Accumulated Book Receipt against | Profit/(loss)
cost depreciation value sales/insurance | on disposal
Taka Taka Taka Taka Taka
Office equipment 26,800,299 26,775,670 24,629 32,500 7.871
Vehicle 6,551,223 6,157,560 393,663 1,942,500 1,548,837
Furniture & fixture 4,721,772 4,716,673 5,100 131,500 126,400
Plant and machinery 806,250 50,225 756,025 255,000 {501,025}
Communication equipment 4,536,890 4,536,853 37 - (37)
Total 43,416,434 42,236,981 1,179,453 2,361,500 1,182,046
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8

8.1

9

Capital Work-in-Progress

Balance as at 1 January
Add: Addition during the period

Less: Transfer to property, plant & equipment and investment Property (note

8.0
Balance as at 30 June

Items transferred from capital work in progress to property, plant & equipment

Factory huilding
Plant & machinery
Others

Inventories

Raw materials
Less : Pravision for slow moving & obsolete inventories
Less: Write off for obsolete raw materials

Stores and consumables spares and packing
Less: Provision/Write off for stores and spares

Finished goods (net of net realizable value adjustment)
Less : Provision for slow moving & obsolete inventories

Work-in-process
Goods-in-transit

23

30 June 2021 31 Dec 2020
Taka Taka
56,636,694 177,641,997
38,921,154 218,936,985
95,557,848 396,578,982
75,934,063 339,942,288
19,623,785 56,636,694
93,236 100,062,037
74,591,468 238,863,795
1,249,359 1,016,456
75,934,063 339,042,288
748,315,766 606,226,281
19,735,586 20,246,533
- 23,875,000
728,580,180 562,104,748
855,719,771 899,836,155
15,413,375 30,826,750
840,305,395 869,009,405
492,188,836 441,243,898
17,056,536 17,064,161
475,132,299 424,179,737
52,045,209 47,290,564
287,148,159 124,405,926
2,383,212,243 2,026,990,380




10 Trade and other receivables

Trade receivables (Note 10.1)

Accrued interest (Note 10.2)
Accrued rental income
Other recelvable

10.1 Trade receivables

Receivables fram local sales
Receivabies fram export safes

Less: Provision of impalrment [oss on trade receivable:

Unrelated parties
Related parties

10.2  Accrued interest

Interest accrued on FDR
Interaest accrued on SND

11 Advance, deposit and prepayments

Advances!
Employees
Purchase of land and others
Suppliers against materials and services

Security and other deposits:
Titas gas
Mymensingh Patli Bidyut Samity-2
VAT and Supplementary duty (Nate-11,1)
Deposited with income tax autherity
Depasited with VAT authority
Display center and others
Cther deposits

Prepayments:
Insurance and others

24

30 June 2021 31 bec 2020
Taka Taka

1,178,656,848 997,281,663
1,178,656,848 997,281,663
3,819,556 10,941,100
570,000 570,000
- 7,485
1,183,046,404 1,008,800,248
1,187,821,198 1,006,405,123
- 779,903
1,187,821,198 1,007,185,026
2,441,507 3,031,610
6,722,843 6,871,753
1,178,656,848 697,281,663
3,819,555 6,846,046
- 4,095,054
3,819,556 10,941,100

223,000 -
5,330,686 2,369,670
151,705,291 33,557,110
157,258,577 35,926,780
69,752,450 69,752,450
1,955,000 1,955,000
2,226,158 7,417,931
79,320,962 68,128,195
58,361,240 58,361,240
2,413,000 2,449,000
1,494,626 1,494,626
215,523,436 209,558,442
37,910,974 24,825,876
410,693,387 270,311,098




11,1

12

12.1

30 June 202 21 Dec 2020
Taka Taka

Supplementary duty & VAT
Balance as at 1 January 7,417,931 1,833,191
Add: Treasury deposit for SD & VAT purpose - 52,131,108

7,417,931 53,964,298
Less: SD & VAT on sales 5,191,773 46,546,367
Balance as at 30 June 2,226,158 7,417,931
The above amount represents RAK Power Pvt. Lid. and RAK Security and services Pvt, Ltd
Advance Income Tax
Balance as at 1 January 3,588,659,675 3,434,063,275
Add: Paid during the period 91,396,587 154,596,400
Balance as at 30 June {Note - 12.1) 3,680,056,262 3,588,659,675

Payment for the year

Income year

Current period 76,396,588 -
Year 2020 123,996,289 115,088,258
Year 2019 280,949,748 274,857,779
Year 2018 314,338,282 314,338,282
Year 2017 344,518,556 344,518,556
Year 2016 291,375,845 291,375,845
Year 2015 187,267,285 187,267,285
Year 2014 291,694,002 291,694,002
Year 2013 389,651,054 389,651,054
Year 2012 334,263,453 334,263,453
Year 2011 328,701,317 328,701,317
Year 2010 265,532,626 265,532,626
Year 2009 218,091,876 218,091,876
Year 2008 85,378,847 85,378,847
Year 2007 124,813,161 124,813,161
Year 2006 23,087,333 23,087,333
3,680,056,262 3,588,659,675
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30 June 2021 31 Pec 2020

Taka Taka
12 <Cash and cash equivalents
Cash In hand 3,662,149 5,899,358
Cash at banks
HSBC (current account -001-013432-011, 107580-011, 096015-011, 096007-011 BDT} - 808,003
Standard Chartered Bank {current acceunt - 01-6162940-01, 01-3767272-01 - BDT) 77,153 94,048,347
BRAC Bank ttd, (current account - 1530201731248001 - BDT) 1,212,088 20,293,811
Citlbank N.A. (current account - G0100001200262018 - BDT) 150,139 156,438
Dutch Bangka Bank Ltd. {current account -117-110-12733,117-110-4311,117.110.23474 BDT) 3,066,699 21,955,460
Standard Chartered Bank {ERQ - 42-6162940-01 - USD} 8,706,089 11,828,247
Standard Chartered Bank {Margin moaey account) 25,727,311 3,319,200
United Commercial Bank (SND account - 0831301000000164 BDT) 7,442,059 26,109,945
Eastern Bank Ltd. {(SMC account - 1131350237146 - BDT) 87,855,807 116,447,666
Eastern Bank Ltd. {SND account - 1131350237393 WH - BDT) - 3,291
EXIM Bank (SND account - 01513100031877 - BDT) - 706,355
Staadard Chartered Bank (SND account - G2-3767272-01 - BDT) 54,905 5g,211
Dutch Bangfa Bank Etd. (SND account ~ 117-120-589, 117-120-330,117-120.2550 - BDT) 225,588,835 192,923,791
Dutch Bangla Bank Etd. (SND account - 117-120-376 (WH)- BDT) - 129,548
BRAC Bank (SND - 1513101731248001 - BDT) 363,792 363,694
Prime Bank ttd. (SND - 12531010022563 - BDT) 14,199,093 7,650,678
Eastern Bank Ltd, (CD account - 1132040363287, 1041060507936 - BDT) 15,223,077 457,046
Dhaka Bank Ltd (SND - 102,150,274~ BDT}) 37,357,362 36,019,530
Commercial Bank of Ceylon (CD-2817000776 - BDT.) 34,991,052 25,000
Dhaka Bank Ltd {CD - 204100000019318- BDT)) 137,304 137,649
Commercial Bank of Ceyton (SND-2817000777 - BDT.) 13,252,203 128,925,018
Meghna Bank Ltd. (SND 1112-135000000G4 - BDT) 47,790,486 60,095,754
Midlanpd Bank Ltd, (SND 0006-1070000015, 0006-1060000043 - BDT) 15,517,700 504,135
EBL {Margin Money account) 4,681,650 10,426,965
543,394,914 733,390,840
IPO bank accouat
Citlbank N.A. (RAK-IPO Centyal Account - GO10001200262022 - BDT} 2,100,731 2,433,214
Citibank N.A. (RAK-IPO-NRB Subscription - G0106001200262042 - USD} 3,919,501 3,919,501
Citibank N.A, (RAK-IPO-NRB Subscription - G100001200262026 - EURO) 153,606 153,606
Citlbank N.A. (RAK-IPO-NRB Subscription - G0100001200262034 - GBP) 126,59% 126,599
6,300,437 6,632,920
Dividend bank account
BRAC Bank (Current - 1510201731248001 - BDT) - 2010 13,502,881 2,606,551
BRAC Bank (Current - 1513201731248001 - BOT) - 2011 8,786,061 2,190,689
SCB (SND - 02-6162940-02- BDT} - 2012 3,884,798 3,885,208
SCB (SN[> - 02-6162940-03- BDT) - 2013 2,880,056 16,951,065
SCB (SND - 02-6162940-04- BDT) - 2014 5,021,972 5,021,420
SCB (SND - 02-6162940-05- BDT)} - 2015 3,741,375 3,743,396
SCB {SND - 02-6162940-06- BDT) - 2016 4,220,105 4,222,208
SCB {SND - 02-6162940-07- BDT)} - 2017 1,637,459 1,663,022
SCB (SND - 02-6162940-08- BDT} - 2018 1,929,032 1,933,758
SCB (SND - 02-6162940-09- BDT) - 2019 6,609,735 8,475,278
SCB (SND - 02-6162940-10- BDT} - 2020 3,926,251 -
' 56,139,725 50,696,595
Investment in Fixed Beposit Receipt (FRR)
HSBC - 11,974,547
SCB 6,762,080 6,762,080
BRAC Bank itd. 150,000,000 250,000,000
Dutch Bangla Bank Ltd. 400,000,000 428,838,500
Eastern Bank Ltd. 155,745,315 150,000,000
Dhaka 8ank Ltd, 306,000,000 250,000,000
Caommercial bank of Ceylon 55,000,000 55,000,000
1,067,507,395 1,152,575,127
1,677,004,611 1,949,194,840
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[1] 2021 31 Dac 2020

Taka Taka
14 Share Capital
Authorised :
600,000,800 ordinary shares of Taka 10/- each 6,000,000,000 6,000,000,000
Issued, subscribed, called and paid up :
427,968,701 ordinary shares of Taka 10/- each 4,279,687,010 4,279,687,010
Percentage of shareholdings : 2021 2020
Yo Taka % Taka
RAK Ceramics PISC, UAE 68.13 2,915,864,310 58,13 2,915,864,310
S.A.K. Ekramuzzaman 3.95 168,958,240 3.95 168,958,240
HH Sheikh Saud Bin Saqr Al Qassimi 0.00 340 0.00 340
Sheikh Omer Bin Saqr Al Qassimi 0.00 340 .00 340
Shelkh Ahmad Bin Humald al Qassini 0.00 340 .00 340
Hamad Abdulia Al Muttawa 0.00 160 .00 160
Dr. Khater Massaad 0.00 160 .00 160
Abdallah Massaad 0.00 160 0.00 160
Manoj Uttamrace Ahire 0.00 160 0.00 160
General Public 27.92 1,194, 862,800 27,92 1,194,862, 800
100.00 4,279,687,010 100.00 4,279,687,010

The company was incorporated on 26" of November 1998 with pald up capital of BDT 1,000 and subsequently has issued ordinary shares
Including bonus shares in several dates l.e. 30 Septernber 2000, 30 October 2005, 15 June 2009, 28 July 2009, 31 January 2010, 24 May
2010, 20 March 2011, 15 April 2012, 10 April 2013, 02 Aprit 2014, 29 March 2017, 18 April 2018 and 09 April 2016,

Classification of shareholders by holding

Shareholders’ range Mumber of shareholders Number of shares
2021 2020 2021 2020

01-499 shares 17,750 19,020 4,325,579 4,669,870
500 to 5,000 shares 7,107 7,619 11,478,258 12,586,707
5001 to 10,000 shares 865 986 6,299,113 7,057,991
10,001 to 20,000 shares 445 501 6,341,670 7,062,682
20,001 to 30,004 shares 153 178 3,786,665 4,330,386
30,001 to 40,004 shares 133 70 2,291,831 2,399,503
40,001 to 50,000 shares 41 51 1,898,394 2,296,962
50,001 to 100,080 shares 91 97 6,320,957 65,817,326
100,801 ko 1,000,000 shares ii3 106 29,834,455 25,620,555
1,000,001 to 1,000,000,000 Shares i6 16 355,321,77% 355,126,721

26,647 28,644 427,968,701 427,968,701

15 Share premium

On 31 January, 2010, company Issued 10,000,000 ordinary shares in favor of instituticnal shareholder and employees per share BOT. 40
(Include BDT, 30 as premium). On 24 May, 2010 Campany again issued 34,510,000 ordinary shares through 10 per share BOT. 48 (include
BDT. 38 as premiurn). Details reconciliation shawn below:

2021 2020
Mo. of shares Share premium {per share} Taka Taka
10,000,000 30 384,000,000 300,000,000
34,510,000 38 1,311,380,000 1,311,380,000
1,611,380,000 1,611,380,000
Less : Share issue expenses 137,732,021 137,732,021
1,473,647,979 1,473,647,979
16 Reserve and surplus
Balance as on 1 January 1,269,975,797 1,60%,275,518
Add : Profit during the period 435,563,683 310,653,331
1,705,539,480 1,911,928,849
Less: Dividend declared during the period (427,968,701) {641,953,052)
Ralance as on 30 June 1,277,570,779 1,269,975,797

Detail movement for reserve and surplus shown under statement of changes in equlty.
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17 Deferred tax liabllities
Balance as at 1 Janvary

Less : Deferred tax (Incoma)/expenses
Balanca as at 30 June

As at 30 June 2021

Property, plant and equipment (Exduding fand and others)
Trade receivabla

Inventory
Net taxabla temparary difference

Drefarred tax liability

tax rate for cempany)

As at 31 December 2020

Property, plant and equipment {Excluding land and others)
Trada recelyahle

Inventery

et taxable temporary difference

Deferred tax liability (applying applicable tax rate for individual company}

18 Employees benefits payable

Balance as at 1 Janvary
Add: Pravision made durfng the pericd

Less: Paymants mada to fund during the padod
Balanca as ab 30 Juns

Carrylng amaunt on

the date of
statement of
finandal pasitfan

Taka

2,544,876,707
1,163,701,673
2,333,862,167

2,685,260,012
1,008,371,959
1,964,552,180

30 lupa 2021

191,763,301
155,127,810

Tax bhase

Taka

1,797,229,a57
1,192,866,024
2,407,330,374

1,871,465,508
1,018,275,272
2,024,804,059

Provident fung Gratuity fuad Iokat
Taka Taka Taka
133,976,354 18,993,166 52,971,520
13,978,154 18,933,165 52,871,520
28,059,035 9,330,862 37,382,896
5,919,320 9,662,304 15,581,624

Provision and payment indudes BDT, 239,802 for the perod 2021 as emp|

fund and amployer’s contribubion reversed.

Balanca as at 1 January
Add: Provision mada during the year

Less: Payments mada ta fund durng the year
Balance as at 3% Decamber

paid to employ

31 Dec 2020
Frovident fund Gratuity fund Total
Teka Taka Jaka
61,926,004 35,510,412 97,431,316
61,020,004 35,518,412 97,431,316
61,920,904 35,510,412 97,431,318

Taka Taka

191,893,143

{36,533,421 {131,648)
. 191,761,303,

Taxablaf
{deductible)
temporary
differenca

Taka

747,647,250
(9,164,350}
(73,525,208}

664,954,692

155![27 810

813,793,424
(9,903,363)
{60,251,869)

743,638,182

191,761,301

tmaving company befare being elights for providant

Provision and payment indudes BDT. 1,199,147 for the year 2020 as employee contribution pald to employea |eaving company before baing eligible for provident

fund and employer’s contribution reversed,

12 Borrowlngs

Bank averdraits
Short-term berowings

Batance 2% at 30 June

9.1 Borrowings by maturity

4,656,906 -
78,394,162 112,940,505
£3,051,008 119,940,505

83,051,088 119,940,905

At 30 June 2021 < 1 year 1-2 years 2-5 years Total
Bank overdrafs 4,656,986 4,656,385
Short-term borrowings 8,394,102 = - 78,334,502
83,051,086 - - 33,051,088
AL 31 Decembey 2020 < 1year 1-2 years 2-5 years Totat
Bank overdrafts - - - -
Shart-tepm hormowlngs 119,940,905 - - 119,940,905
119 240,905 - - 119,840,505
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19.2 Facllitles details (Funded)

Bank Name of facilitles Limit UtiRsatien Maturity Repayment Security - STL
SCB Ravatvin
Cverdrafy 50,000,000 4,656,306 g From company's
Shart tarm foan 500,000,000 - é"ff’;:t‘: dayS FOM own source
Eastern Qverdraft 30,000,000 - Revalviig . 1 Carparate
Bank Ltd, oM company's guarantes,
Shart term loan 425,000,600 ;Bf-fiu days oM gy source
- /L date 2) Hypothacation
outch 5,400, 60 ) " over stock & boak
a:nqla Bank Qverdraf 25,009,000 Ravalving debts on 2 parrt -
186/360 days frem  Fram company” passu basis with
Lid, . TaMm COMpany's
Short term foan 20,000,000 o/t date o coure other iendars,
3) Demand
(a:orr;‘merrdal Gverdraft 35,000,600 _ Revalving From compaiy's promissary note.
cmr o Shart term foan 550,000,000 78,394,102  180/350 days from  OWN SouTe
Sytor B/L date
30 Juna 2021 31 Dec 2020
Taka Taka
20  Leasa lablilty
Non-current:
Lease lfadility 11,525,072 13,796,578
1mss : Currant portion of leasa Hability 4.562,958, 4,505,188
6,562,514 9,291,330
Current:
Currant partion of lease ifabiilty 4,562,958 4,505,188
30 June 2021
Leasa liabRity schedule
Balance as on 0L Dacrease in lease Balance as on 30
Partitulars Janvary, 2021 Additionf(deletien) Payment Interest expenses Tshillky e 2028
Display center 11,085,447 - 2,518,384 591,991 1,526,392 11,128,055
Accammedation Bullding 742,131 - 372,000 26,886 245,114 397,017
13,796,578 - 2,690,384 614,877 2,271,506 11,525,072
31 Dec 2020
Lease llabliity schedule
Bafance as on 0% Becreass in laase Balance as on 31
rHcul
Pardeulars Jenuary, 2020 Add(tionf{deleticn) Payment Interest expenses iability December 2020
Display center 11,583,808 4,977,501 4,965,967 1,458,705 3,507,262 13,054,447
Accommodatian Sullding 1,558,557 614,720 1,531,734 100,588 1,435,146 742,134
Warchouse 25,330,638 (21,594,420} 5,457,635 1,731,416 3,736,249 -
Qttice Bullding 1,002,874 - 1,045,000 42,528 1,002,871 -
39,475,375 (16,001,758) 13,010,336 3,332,837 9,677,498 13,795,578
2L Teadn and ather payahles
Tradm payables
Payatle to local suppliers 74,008,349 127,943,342
Fayable ta foreign suppllers 150,727,423 199,107,788
Payable to service provides 21,253,929 45,527,314
Payable to C & F agent 22,085,780 24,072,045
468,085,481, 406,650,485
Cther payablas
Tax deducted at saurce 16,272,824 21,601,748
Tax deducted at spurce on remuneratian (Mote 22,1} 5,167,751 4,312,351
VAT daducted at source 4,819,431 10,062,124
VAT and Suppismentary duty payable (Note-21.1} 87,226,951 139,514,657
Unclaimed share appllcation 20,474,755 20,810,756
Advance from customer against sales 23,749,836 9,524,924
Security deposit payabta 3,452,542 3,470,342
Fayable ta employees 762,548 2,025,964
Frovisiopal liablittes ~ material & sarvices 110,585,158 2,523,078
272,513,247 218,842,984
740,596,728 625493472
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21.1 VAT and Supplementary duty (SD) payabla

Opening Balance
VAT and Supplementary duty on siles

Treasury deposit for 5 & VAT purpose
Rabate of inpul VAT

Balance as at 30 June

1.2 Unclaimed Dividend Payable

20 June 2021
Taka

310ec2030
Yaka

13%,511,657 103,722,054

L AMTASSL | 1202,474,335
1,257,343,248 1,805,836,389
815,501,782 1,237,856,244

354,614,478 428,526 450

1,170,116,260 1,665,384 694
87,226, 991 139,511,697

Bivideng Undistributed fund
Year Dlvidand declared TOS5 on dividand Nat dividend distributed ¢4] 306 (BDT) as on 30 June
Jurie 2021 2021
2010 345,150,250 60,198,297 204,511,553 274,157,528 10,654,425
2011 379,621,275 65,382,545 314,238,730 306,565,034 7,673,696
2012 417,583,403 27,344,749 390,239,653 386,534,70% 3,703,552
2013 459,341,744 30,683,245 426,658,499 426,106,458 2,542,041
2014 842,176,528 60,654,665 745,471,863 776,454,249 5,017,515
2015 B42,126,528 61,659,443 780,467,078 776,770,924 3,696,154
2016 673,701,322 48,745,089 624,956,133 520,747,969 4,208,164
2017 353,663,141 27,276,252 328,416,889 324,755,439 1,661,450
2018 389,062,456 25,808,503 359,173,553 357,221,414 1,952,439
2049 641,953,052 45,029,624 592,933,428 585,307,840 6,615,587
2020 417,958,705 32,747,652 395,221,049 391,693,261 3,527,789
5,772,189,298 _ 493,620,47¢ _ 5,27B.667,828  5,227,414,617 51,253,211

22  Accrued expenses

Pawer and gas

Staff cost

Dealer’s commission, Incentive

Audlt feas

Professianal charges

Interest on loans

Tetephone

Freight bt

BusIness prometion and advertisemant

Hirtng heavy equipment

Managing Director’s remuneration {Nota 22.1}
Worker's profit participation and weffare fund (Note 22.2)
Rayalty and technical know-how faes [Nota 22.3)
Gthars

Managling Dlrector’s remuneration

Bzlance as at 1 January
Add: Payable ta Managing Director for the period

Less: Tax deducted at source during tha peried
Less: Paid te Managing Director during the peried
Bafance as at 30 June

I2.2 Wosler's profit pazticipation and welfare fund

Balance as at 1 Jenuary
Add: Cantribution made ta the fund during tha period

1es5; Payment made from the fund during tha pariod
Balance a5 al 30 Juna

Provision for royalty and technical know-how fees

Balance as at 1 January
Add: Provision made during the pertod

Less: Payment made during the period
Batapca as at 30 Juns

23 provision for income Tax
Balance as at 1 January

Add: Provision made during the pericd
Balance 2s at 3¢ June {Hate 23,3)

Provision for ncomea Tax

Ancome vear
Cugrant pe.
Year 2020
Yewr 2019
Year 2018
Year 2017
Year 2016
Year 2015
Yaar 2014
Year 2013
Year 2012
Year 2011
Year 2010
“Year 2009
Year 2008
Year 2007

26,011,939 39,137,439
141,086,631 110,868,915
11,365,575 -
764,748 1,525,600
£61,746 445,000
72,352 875,254
243,247 360,128
16,854,036 1,597,521
18,153,101 1,220,000
1,000,080 -
12,058,085 10,062,153
27,342,599 22,816,672
360,577,404 317,433,528

_aARA . amoon

505,582,973 5205151 B36

10,062,153 35,910,357
17,225,837 14,374,504
27,267,990 50,284,861

5,167,751 4,312,351

18,062,153 35,910,357

12,058,086 10,862, £53

22,816,672 52,963,129
2042599 2BI6672
0,159,271 75,791,801
22,816,672 52,565,129
27,342,599 22,816,872

317,433,528 287,408,625

43,143,876 30,521,934
360,577,404 317,930,529

- 497,101
350,577,404 417,433,524

3,571,266,511 3,834,252, 156

153,360,106 137,014,355

4 1245546 617 3,971,266,511

153,380,186 -
137,014,355 137,014,355

296,420,303 296,420,303
316,355,666 116,355,666
346,009,881 346,083,683
302,798,649 302,798,645
323,397,728 323,397,728
377,885,822 377,885,822
362,336,361 362,336,361
339,211,356 339,211,268
326,685,215 326,685,215
348,965,691 348,965,691
266,823,584 266,623,504
147,117,914 147,117,914

B0,163,573 89,163,573

4;1245616 617 3 971!255 511
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24

25

25,

-

25.2

25.3

Sales

Gross salas from Ceramlcs praduct
Gross sales from Power generation
Gross sales from Security service

Less; Elimination
Supplementary Duty
VAT

Discount
Commissien, incentive and bonus
Net sales

Cast of sales

Materjals consumed:

Openlng fnventory as at 1 January
Add: Purchase during the period

Less: Clasing Inventory as at 30 June

Manufachuring overnead:

Direct labour {note 23.1}

Clrect expenses;

Powier and gas

Repalrs and indirect materials (note 25.2)

Depreclation on property, plant & equipment (noke 5.1}
Rovalty and technlcal know-how/assistance fees

Other production overhead (note 25.3}

Provision for slow moving & obsolete inventories (note )
Movement in steck

Direct laboer

Salary & wagas
Overtime

Bonus

Incentive

Temporary labour waqes
Staff uniform expenses
Gratalty

Employer's contribution to provident fund
Leave ancashment
Graup life insurance
Compensation

Repairs and Indirect materials
Stores, spares, repalr & mamtenance
Packing expenses

Qther praductlon averhead
Hotel fare apd tour expenses
Demurrage
Ensurance
Hiring charges and transportation
Other expenses

*Revyalty has been calculated 8% on business profit as per Finance Act 2020,

as

30 June 2021

30 lupe 2020

April to June 2021 April ta June 2020
aka aka

Taka Taka

4,687,215,627 2,739,401,166 2,21%,209,815 721,546,860
214,585,107 151,922,155 109,044,401 45,665,487
40,076,562 50,087,537 19,071,535 21,282,129
4.941,877,296 2.941,410,858 7.347,325,751 788,494,476
205,093,756 147,648,168 104,547,489 44,312,171
483,194,369 233,696,434 226,938,488 62,236,544
645,484,290 382,204,501 306,486,827 101,634,861

3,823,280 644,165 3417,477 -
335,580,562 204,959,129 170,950,862 72,116,573
3,768,700,935 _ 1,072,768,461 1,534,984,608 503,194,327
562,104,748 797,865,060 605,208,008 704,404,519
1,381,455,570 841,835,794 759,428,724 337,509,941

1,943,560,318
728,580,180
1,214,980,138

1,639,700,854
943,566,552

1,364,636,232
728,590,180

1,042,004, 460
943,566,552

696,134,302

635,096,052

98,437,908

306,787,809 247,702,588 155,025,481 108,753,633
160,945,947 112,048,136 76,553,624 22,998,185
371,833,507 219,392,582 £90,173,911 44,513,374
210,781,766 193,554,709 105,765,343 97,483,773

43,143,076 - 19,946,475 {15,196,674)
19,836,200 24,424,290 16,503,394 11,579,237
(518,572) 4,981,006 {1,308,843) 2,730,851
(53,012,222 184,792,372 {125,154,581) 246,162,421
3,274,778,499 ___ 1,682,999,985 T,067,550,058 §17,462,707
191,796,814 162,243,906 92,187,537 69,908,280
21,542,347 12,469,043 13,318,011 4,417,965
31,962,149 26,842,207 17,549,687 14,187,460
42,682 190,685 - 119,186
30,596,888 17,091,452 16,009,989 4,074,154
405,175 497,368 124,356 148,003
13,468,067 12,433,569 7,197,950 6,950,200
11,807,862 10,908,227 6,286,074 5,993,785
3,820,203 3,522,682 2,123,581 2,163,294
1,176,184 1,227,289 228,256 555,206
159,437 276,160 - 176,160
516,787,609 $47,702,588 155,025,481 108,753,633
201,452,066 113,317,466 103,660,015 26,354,413
170,381,441 106,075,116 86,513,896 18,158,361
371,833,507 318,392,582 190,173,911 44,513,374
558,506 534,550 306,544 70,829
287,372 623,474 149,905 222,147
13,328,431 14,571,358 6,768,349 7,206,909
2.452,146 1,683,041 1,261,955 102,960
3,200,745 7,011,867 1,996,641 3,976,392
19,836,200 34,424,390 10,503,394 11,579,237
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27

27.1

27.2

272.3

27.4

QOther Income

Dividend Incame

Miscellaneous Income

Rental Income

Profit on sale of fixed assets (note 5,3}

Administratlve expenses

Staff cost {note 27.2)

Annual General Meeting expenses

Felephone and postage

Office repalr and maintenance (note 27.3)
Reqistration and renewat

Security 2nd quard expenses

Electricity, gas and water

Deprectation on property, pfant & equipment (note 5.2)
Dapreciation on investment property {note 5.2}
Pepreciation on right of use assets {riote 6)
Amortization (note 7]

Legal ané prafesslonat fees

Vehlcle repalr and maintenance

Rent, rate and tax

iT expenses

Ganeral Servicing

Denatien

Manaqing Direclor's remunaration {note 27.4)
Others

Impairment joss on trade raceivables
Unrelated parties
Related parties

30 June 2021

30 June 2020 April to June 2021

April to June 2020

3 Taka Taka Taka
50 100 - 100
- 29,626 - -
- 1,800,000 - 900,000
1,547,431 105,802 1,547,431 7,500
1,547,481 1,935,528 1,547,431 907,600
97,739,554 90,252,225 47,434,356 43,316,270
1,296,500 1,574,012 362,500 726,557
2,959,145 3,074,164 1,688,272 1,472,064
6,444,737 3,965,204 1,444,284 2,009,021
1,007,103 457,276 913,018 327,965
8,679,459 7,523,371 4,692,044 3,696,272
3,588,967 2,252,987 2,657,586 331,602
14,723,369 17,274,805 7,329,862 8,553,224
110,047 5,419,424 55,328 2,791,335
338,697 1,297,145 169,349 648,572
754,054 3,098,897 379,110 1.543,139
5,708,621 4,757,354 2,844,692 2,041,506
5,440,504 4,285,065 2,432,070 972,972
2,431,829 1,721,928 639,075 117,007
2,201,462 1,169,395 1,202,971 379,513
6,478,955 2,928,570 3,353,915 -
620,000 818,924 200,000 500,000
17,225,837 - 7,675,707 (6,439,591}
2,610,755 6,961,684 1,165,729 4,641,243

130,388,895 158,832,430 85,660,868 67,628,741

85,409 2,403,056 54,699 1,798,562
199,287 1,944,867 149,182 1,377,006
284,808 4,347,923 203,081 3,175,508

New classification of financlal assets shown In pote 35.1{b} Impalrment loss allowance has not bzen copsiderad on other recelvables and bank balances because business is confident to recover

the full amount from the party.

Staff cost

Salary & wages

Bonus

Incentive

Gratuity

Employer's contribution to provident fund
Leave encashment

Group life Insurance

Canteen and conveyanca expenses
Staff uniform expenses.

Traveliing expenses

Compensatlon

Medical expenses

Accommodation expenses

Other employee benefit

Accommodation expenses includes rent expenses for short term lease for BDT. 78,000 and related government levis wherever appllcable. Details of the short term lease is

law value {tem exists at the reporting peried.

OFice repalr B maintenance
Repairs office equipment
Office maintenance

Managing Director's remuneration
Provision made dusdng the pered

67,989,412 £4,542,320 32,540,967 29,511,223
9,506,082 8,574,270 4,859, 584 4,221,600
224,885 115,157 83,745 71,978
2.791,492 3,821,643 1,938,775 2,059,559
3,481,943 3,509,030 1,786,754 1.872,158
1,079,661 1,115,620 554,298 657,944
350,428 289,438 129,116 87,360
4,858,611 2,584,134 2,506,678 675,128
2,139,575 335,354 222,056 237,666
1,341,809 1,113,190 248,861 465,305
1,526,707 2,628,867 1,526,707 2,584,447
919,579 262,207 708,932 74,619
411,525 827,367 269,420 413,684
117,845 533,601 58,923 383,601
97,735,554 00,252,335 37,439,356 43,316,370

sthiown in nete 34 . No

297,287 149,312 15,880 14,000
6,147,450 3,815,892 3427 404 1,995,02%
5,444,757 3,065,204 3,444,284 7,008,021
17,225,837 - 7,675,707 (6,439,591}
17,235,837 - 7,675,707 {6,439,591)

Managing Director's remuneration represents provision made 3% of net profit before tax of RAK Ceramics { Bangiadash) Lkd.
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28,1

28.2

29

30

31

32

EX]

34

Marketing & selling expenses

Staff cost (note 28,1)

Advertisement

Frelght and transportation

Compensation

Business prametion

Depreclaton on property, plant & equipment (note 5.1}
Depreclation on right of use assets (note 6)
Shawreom, office & house rent

Sample expenses

Teur, travel and others

Staff cost

Salary & wages

Bonus

Incantive

Gratuity

Employer's cantribution ta provident fund
Leave Encashment

Group jife insurance
Conveyance & food expenses
Compensation

Staff unlform expenses

Salary & wages under staff cost (note no. 25.1, 27.2 & 28.1) Includes employee contribution te provident fund for BDT. 11,807,862, BOT. 3,481,943 2 BDT. 1,589,471,

Finance (ncome

Interest on bank account (SND)
Interest on fixed deposits
Forelgn exchange gain

Finance expenses

Interest expenses aqalnst toan

Interest axpenses agamst lease liabllity
Forelgn exchange loss

Bank charges

Contribution to warker's pirofit participation and welfara fund
Provision made during the perod

Currant tax
Current period

Reconclliation of affective tax rate

Profit before tax
Current tax expenses
Deferred tax expenses
Total kax expenses

Expected Income tax using applicable tax rate for Individual company
Tax on non-deductible expenses

Effective cumrent tax

Effective deferred tax

Shart term lease expanses

Mature of the Jease
Rented accommadation
Rentad accommodation

30 June 2021 30 June 202¢  April to June 2021 Aprlite June 2020
Taka Taka Jaka Taka
44,358,251 31,650,521 21,531,837 14,191,861
5,642,462 6,931,080 3,565,119 2,935,585
154,383,039 113,316,541 74,210,700 43,470,575
1,529,133 807,641 778,580 -
32,361,330 16,979,546 14,077,040 5,223,652
2,650,279 2,714,565 1,334,499 1,348,641
3,651,453 6,922,206 1,825,727 3,461,103
1,002,100 1,722,233 582,970 795,393
7.440,318 3,131,109 1,577,993 189,110
2,419,636 1,499,887 960,611 341,188
255,448,001 185,675,329 133,993,977 71,957,108
26,396,875 22,932,583 13,084,634 10,104,965
6,705,147 2,859,92% 3,122,689 1,514,223
2,730,452 - 1,088,304 -
1,733,607 1,570,235 958,643 854,489
1,589,471 1,450,562 879,154 777,421
513,845 470,119 283,962 277,140
143,331 193,556 44,280 116,361
4,435,011 2,065,941 2,072,171 547,262
- 508,486 - -
120,512 - - -
44,368,351 31,650,531 21,533,837 14,191 861
4,251,420 5,287,175 2,109,441 4,022,264
17,121,913 26,855,779 7.891,293 8,026,853
1,228,118 - [71,426) -
23,601,961 32,143,954 9,525,308 12,045,118
836,990 3,247,187 151,739 2,441,047
618,877 2,045,663 295,304 988,457
- (17,995) - 674,210
1,600,467 293,064 944,496
6,875,322 740,104 5,048,210
27,342 599 - 12,383 663 (9,497,921)
37,342,599 - 13,183,663 (2,997,921}
153,380,106 21,412,497 63,585,523 (38,177,432)
153,380,108 71,412,997 €3,585,525 (38,177,432}
340 June 2021 3@ June 2020
Taka Taka
% 552,310,403 Y% (32,394,046}
27.77% 153,300,106 -66.10% 21,412,497
~6.63% {36,633,491}) 52.60% (1#,038,756}
21.14% 116,746,614 -13.50% 4,373,741
23.80% 131,425,190 -19.24% 6,458,636
21,550,915 -46.2% 14,953,861
153,380,106 -66.10% 21,412,497
36,633,491 17,038,756
116,746,614 4,373,741
Lease term  Allocatlon Rent Payment Rent Payment
<1 year Admin 752,275 695,000
<1 year Marketing - -
752,275 695,000

k]




35

35.1

a}

b}

1]

]

Financial risk managemant

The 1t has overail Iy ibllity for the and oversight of the Company's risk management framework. The Company's risk management policies are established to Identify and analyse the risks
faced by the Campany, to set appropriate risk Iimits and controls, and to monitor risks and adherence to limits. Risk management polides, procedures and systems are meviewed regufarly o reflect changes I market
conditlons and the Company's activities. The Company has exposure to the following risks from Rs use of financial instruments.

+ Credlt sk

+ Liquidity risk

» Market risk
Cradit risk

Cradit risk Is the risk of finandal loss to the Company if a client or counterparty to a financia! Tnstrument falls to meet [ts contractual obligations, and arises principally from the Company's trade recelvables and other
recelvables,

Management has a cradit policy In placa and the exposure to credit risk Is monltared an an engeing basis, In monltoring credlt risk, debtors are grouped according to thelr risk profile, L. thelr legat status, finandai

conditlon etc. Trade & other recelvable are malnly related to recaivables from dealers, recelvables from export sales, clalm recelvables, accrued interest and other recelvables. The Company's exposure to credlt risk on
agcounts recelvables is mainly influanced by the Individual payment charactadstics of customers,

The maximum exposure to credit risk Is represented by the carrying amount of each financial asset in the statement of finandel position.

Exposurs to cradit risk
‘The carrying amount of inandal assets represents the maximum credlt exposure, The maximum exposure to credit risk at the reporting date was:

usp YSD HAmounts In Taka
As at 36 June 2021 As at 31 Dec 2020 As at 30 June 2023 As 2t 31 Dec 2020

Trade recelvables

Customer-Local - - 1,178,656,848 995,501,760
Customer-Export - 9,235 - 779,503
- 9,235 1,178,656,848 997,281,663

Other recelvables
Accrued Interest 3,819,556 10,241,160
Accrued reatal income 570,000 570,000
4,389,556 11,518,584
Cash equivalents 1,623,342,471 1,943,255,482

Impact of IFRS 9

‘the feilowing table and the accompanylng notes balow explain the original measurement categories under [AS 39 and the new measuremant categories under iFRS 9 for each cfass of the Rnancfal assets as at 30 June
2021

Original carrying New carrylng amount impaltent loss

Flnandal assets Note Orlginal classification under IAS 39 New dassificabion under IFRS 9 BMmount under 1AS 39 under IFAS 9 (Refer note 10,1}
Trade recelvable-unrelated o1 Loan & receivable Amortized cost 508,379,582 505,238,075 2,441,507
Trade recelvable-related 10,4 Loan & receivable Amartized cost 679,441 615 672,718,772 6,722,843
Cash & cash aquivalant i3 Loan & receivable Amortized cost 1,673,342,471 1,673,342,471 T

The above table provides information ECLs bl date. Impafrment provision B Dec 2020 was Tk, 9,903,363 and provision made during the peried is Tk, 284,696, Out of the provisfen Tk, 9,903,363 Hl Dec 2020, Taka
1,023,708 has been adjusted with trade recefvable and provisfon on impairment loss.
‘Trade recelvables that were classifled as loans and receivables under IAS 39 are now classified at amortised cost. Tmpalrment over these receivables was recognised In the curment peried on transition to IFRS 9.

Cash and cash equivalents that were classifled as lozns and receivables under IAS 39 are now dassified at amortised cost. Impalmment ever these cash & cash equivalent was recognised n the current period on transition
to IFRS 9.

Ageing of racelvables

The ageing of trade recelvables a5 at 30 June was:
Amounts n Taka

As ab 30 June 2021 As at 31 Dec 2020

Not past due 1,117,440,468 939,289,385
0-50 days past due 26,463,876 42,546,485
81-180 days past due 30,023,201 7,633,293
181-355 days past due 2,755,573 3,364,944
over 365 days past due 2,273,330 4,447,556

1,178,656,848 897,284,663
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35.2

a}

Liquidity risk

Uquidity risk Is the risk that the Company will not be able to meet its finandfal otligatlons as they fall due. The Company’s appreach te managing liquidity Is te ensure, as far as possible, that it will always have sufficient
liguidity to meet its Habililes when become due, under both nermal and stressed conditions, without incurdng unacceptable losses or risking damage to the Company's reputation.

The Cornpany ensures that it has sufficient cash and cash equivalents to maet expected operational expenses, induding financial obligations through preparetion of the cash flow ferecast, prepared based on Umeline of
payment of the financizl oblfgstion and accordingly arrange for sufficfent lquidity/fund to make the expected payment within due date. Moreover, the Company seeks to malntain short term lines of credit with scheduted
commercial banks to ensure payment of cbligations in the event that there Is insuffident cash ta make the required payment. The requinement is determined i advance through cesh flows projections and cred)t lines

farllides with banks are neaotiated accordingiv.
The followlng are the contractual maturltes of financial Niabilitfes of the Company:

Bank overdraft
Trade and other payablas
Short term boemowlng

Bank overdraft
Trade and other payablas
Short term bomowing

Market risk

As at 30 June 2021

Camrying amount

Contractual cash

Within 12 menths or

flows less More than 12 months
Taka Inka Taka Taka
4,656,286 4,656,986 4,656,986 -
740,598,728 740,598,728 740,598,728 -
78,394,102 78,394,102 78,394,102 -
823,649,816 813,640,016 823,649,816 -

As ab 3% Dec 2020

Camylng amount

Cantractual cash

Withln £2 months ar

floves less
aka Taka Taka

625,493,472

625,493,472

525,493,472

Hore then 12 months

115,540,505 119,340,505 115,540,905 -
745,434,377 745,434,377 745,434,377 =

Market risk is the 7isk that changes in market prices such as forelgn exchange rates and interest rates will affect the Company's Income or the vafue of its holding of Bnandial nstruments, The objective of market fisk

management is to manage and control market risk exposures within acceptabla parameters, white optimising the return.

Currancy risk

The Company Is expased to currency iisk on certain revenues and purchase of raw material, spare parts, accessories and capltal tem. Mafority of the company’s forelgn currency purchase are denorminated in USD and
EURO. All the expart proceeds are receipt in USD, 509% of export praceeds are crediting to expart retention quota account and rest of the 505 are converted to Taka and credlting to company's current account,

1} Expasure to currency risk

The Company's expasure to forelgn currency risk was as folfows biased on notional amounts {in Taka):

As at 30 June 2021
AED Gap usp EURD Y
Forelgn eurrency denominated assets
Recelvable from customers-Export - - - -
Cash at bank il - 102,485
- - 102,485 <

a5

As at 3t Dec 2020

GEP

Usp

9,235
139,238

EURO

148,473




b}

As at 30 June 2021 As gt 31 Dec 2020

Gae sp EHRQ Y GRE Usb ELRG
Foraign currency denominated ifablfities
Trade payables - 282,317 2,748,307 839,172 - 198,261 1,387,321 572,772
Short term borrawings - - 922,826 - - 1,413,900 -
Royalty & Techniczl Fees - - 4,244,584 - - 3,736,710 -
- 282917 7,916,317 839,172 - 198,261 €,535,731 572,772
Neb exposure - {282,0917) {7,813,832) (939,172) = {198,261) (6,337,% (522,272)

The Company has foreign exchange galn of Tk 1,228,118 during the periad ended 30 June 2021 (30 June 2620; Exchange loss Tk 17,996),

The following significant exchange rates have bean applled:

Exchange rate as at (Average)

30 June 2031 21.Dec 2020
Taka Taka
AED 23.0101 23.0356
GBP 117.2861 1146885
usp 84,4500 84,4500
EURD 100.7492 104.0430

1l Farelgn exchanga rate sensitivity analysis for foreign currency expenditures

A strengthening or weakening of the Taka, as indicated below, against the GEP, USD, EURD at 30 June would have increased/(decraased) profit or foss by the amounts shown belaw,

As at 30 June 2021 As at 31 Dec 2020
Frofit or {loss} Profit or (loss)
Strengthening Weakening Strengtiening, Weakening
Ioka Taka Taka Izka

At 30 June

GAP (3 perceat mevement) (8,750) 8,240 (6,132) 5,775
USD (3 parcent movernent) (241,665) 227,587 (197,544) 186,037
EURO (3 percent movement) {25,954) 24,442 {12,715) 16,683

Interest rate risk

Interest rate risk Is the risk that arises due to changes in interest rates on bommowings. The Company s not sfgnificantly exposed to fuctuation Tn interest rates as company has not entered into any type of derdvative
Instrument In order to hedge Intarest rate risk as at the reporting date.

Proflle
At the reporting date, the interest rate prefile of the Company's interest bearing fingndial instruments was:
Carrylng amount

As ak As at
30 June 202% 31t Dec 2020
Jaka Taka
Flxed rate Insteuments
Flnancial assets
tnvestment In FDR 1,067,507,395 1,152,575,127
Cash at banks 605,835,075 750,720,355
Flnanciak llakititles
Bank averdraft 4,056,986 -
Short term borrowing 78,394,102 119,940,905
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Falr vaiue of finanda! assets and ltabiities of the Company tagether with camying amount shown In the statement of financlal position are as follows:

As at 30 June 203t

As at 31 Dec 2020

Lamying amourt
TYaka

Financial assets
Held te maturity assats
Investment in FOR 1,067,507,395
Loans and receivablies
Trade receivables 1,178,656,848
Other receivables 4,389,536
Cash equivalents £,673,342,471
Financlai tiabllities
Liabllities carriad at amortised costs
Bank overdraft 4,656,986
Trade and other payables 740,598,728
Short termn barrawing 78,394,102

Interest rates used for determining amortised cost
The Interest rates used to discount estimated cash flows, when applicable were as follows:

Invastment in FDR (local curmency/BDT)
Bank overdraft {local currency/BDT)

Short term bank loan {focal currency/BOT)
Short term bank foan (forelgn currency/USD)
Long termn bank foan (foreign cumency/USD)

i

Falr valug
Tzka

1,067,507,395

1,178,656,648
4,389,556
1,673,342,471

4,656,986
740,598,728
78,394,102

Carrying amount

Falr value

Taka

1,152,575,422

997,281,663
11,518,584
1,943,295,482

625,493,472
119,940,905

30 Jupe 2023
1.95%-4.50%
9%

9%
Libor+2.70%-3,5%
Ubar+3%

Iaka

1,152,575,127

997,281,663
11,518,504
1,943,295,482

625,493,472
119,940,805

31 Dec 2070
1.95%-4.50%
9%

9%
Ubor+2.75%-3.5%
Ubar+3%
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Calculation of Earnings per share (EPS)

Calculation of earnings per share {(EPS) Is as under:

(a) Profit attributable to equity holders of the Company

{b) No. of ordinary equity shares

(c) Welghted average no. of equity shares outstanding {Note 38.1)
Earnings per share {EPS) for the period {a:c)

Diluted earnings per share for the perlod (a+c)

Weighted average number of ordinary shares

30 June 2021

Taka

435,563,683

30 June 2020

Taka

(36,767,874)

427,968,701 427,968,701

427,968,701 427,968,701
1.02 (0.09)
1.02 (0.09)

The welghted average number of ardinary shares outstanding during the period is the number of ordinary shares
outstanding at the beginning of the year, adjusted by the number of ordinary shares issued during the period
multiplied by a time-weighting factor. The time-weighting factor is the number of days that the shares are
outstanding as a proportion of the total number of days in the year. The welghted average number of shares is
calculated by assuming that the shares have always been in Issue. This means that they have been Issued at the
start of the year presented as the comparative figures.

Outstanding shares

30 June 2021

427,968,701

30 June 2020

427,968,701

427,968,701

427,968,701

Diluted earniag per share

No diluted earnings per share is required to be calculated for the year as there was no scope for dilution during
these perieds.

Reason of deviation of earnings per share:

Due to the revised and responsive business strategy taken by the management sales Is increased by 65.73%
from BDT. 1,872.26 mn to BDT. 3,268.70 mn. The company registered lmprovement of cost of sales due to
enhanced control on cost compared to previous period which resulting Increase of earnings per share from BDT.
negative 0.09 to BT, positive 1.02. Reduction of tax rate by 2,5% as per Finance Act 2021 is ancther reason
behind Increase of earning per share.

Calculation of Net assets value per share
(a) Net assets value (Note 14, 15 & 18)
(b) Weighted average no. of equity shares outstanding (Mote 38.1}

7,030,905,768
= 227,068,701

6,675,889,581
= 227,968,701

MNet assets value per share (a+b} 16.43 15.60
Calculation of Net operating cash fiow per share
(a) Net Cash flows from operating activitles {Note 41.1) 216,526,349 (243,259,538)

0.51 {0.57)

(b} Welghted average no. of equity shares outstanding (Note 38.1)
Net operating cash flow per share (a:b)

Reason of deviation of net operating cash flow per share:

Due to the revised and responsive business strategy taken by the management, the sales was increased by
65.73% from BDT. 1,972.26 mn to BDT. 3,268,70 mn. Therefore, cash receipts from customer increased in
proportlon with Increase of sales value. The company registered improvement of cost of goods sold due to
enhanced control on cost compared to previous period. Also better management on working capital, including
controlled payment terms with supplier has a direct impact on Increase of net operating cash flow per share from
BDT. negative 0.57 to BDT. positive 0.51.
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41.1 Reconciliation of operating cash flow:

42

Cash flows from operating activities

Profit before taxation
Adjustment for:
Depraciation
Amortization

Advance rent adjustment
Finance expenses
Finance Income

QOther income

Increase/decrease in trade and other receivables
Increase/decrease in inventories
Increase/decrease In trade and other payables
Cash generated from operating activities
Interest received from bank deposit

Income fax paid

Net cash (used in)/from operating activities

Contingent liabilities

30 June 2021

30 June 2020

552,310,403 (32,394,0456)
232,255,613 227,182,855
754,054 3,008,897
- (6,293,495)
2,296,839 6,893,318
(22,601,461) (32,142,954)
(1,547,481) {1,905,503)
763,467,968 164,420,676
(181,367,700}  ({156,288,053)
(356,221,863) 174,378,115
77,793,100 (344,981,205)
303,671,506 (162,470,470)
4,251,430 5,387,175

(91,396,587)

(86,076,243)

215,526,349

(243,259,538)

There are contingent llabilittes on account of unresolved disputed corporate tax assessments and VAT claims by
the authority aggregating to Tk 1,149,451,034 (30 June 2020: Tk 1,111,029,034}. Considering the merits of the
cases, it has not been deemed necessary to make provisions for all such disputed claims.

Thera is also contingent llability in respect of outstanding letters of credit of Tk 906,772,587 (30 lune 2020: Tk
131,863,704) and letter of guarantee of Tk 138,927,233 (30 June 2020: Tk 76,296,728).

The company Issued one corporate guarantee value BDT. 70 mn {SCB) In favour of subsidiary company to avai
loan from banks. Qutstanding loan against the sald corporate guarantee are nil at 30 June 2021, Therefore no

credit Joss allowances is expected.
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