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RAK Ccramics (Banghdcsh) Ltd

Consolidated Stat€ment of Financial Position
as at3l Mrrch 2014

Assets

Property. plant and cquipmont

Equily-accounled investees

Intangible asscts

Capital work-in-progress

Loan to associates

Total non-current assets

Inventories
Trade and other receivables
Loan 1() associates

Advance. deposit and prepayments
Advance incomc tuLx

Cash and cash cquivalcnts
Total current asscts
'I'otal asscts

Equitv
Share capital

Sharc premium

Relaincd carnings
Equity attribut:lhle to equity holdcrs ofthc company

Non-controlling intercsts
'I'otal cquity

l,iabilities
Borrowirlgs

Def'erred tax liabiliry

Total non-current liabilities

Employees benetits payablc

Borrowings

Trade and other payables

Accrued expenses

Provision for royalty and tcchnical know-how lees

Provision for ircome tax
'l'otal current liabilities
Total cquity and liabilitics

Dhak Banoladcsh
Datcd. 13 Mav 2014

6.138.4s2,088 5.967.939.788
9.127,534.316 8.990.059.374

4

5

6

1

8

9
l0
8

t1
t2
l3

t7
l5

3l Mar 2014
Taka

2.660,657.383

8t.782,1t I

104,306,630

92.415.7 64

49.919,7 40
2,989.082,228

1 .891 ,s92,97 2

565.245.s62
36.176.584

213,'t 7 8.7 34
1,785,8 r 3,926
t .64s.244.310

3l Dec 2013
Taka

2.7 34.360.16
87.0t0.905

r06.059.779

35.09r.397

59.597.389
3.022.119.586

t-990,t39-724
s60,988,386

35.606.796
23 t.316, r 70

1,656.003.346
1,493.885.366

t4 3.062,218.290 3.t\62.278.290

t.473.647.979 t,473-647 .9',79

r.456.512,559 1.280,045.607
5.992.438,828 5.815.971.876

13.543.263 26.333.826
6.005,982,09t 5.842.305.702

t't ,t53 ,6'7 6

94.326.90s

18.483.567

94.326.905

The noles on pages 5 to 37 are dn inleg/ctl porl ofthese fincrncial slole enls

1 ,480.581 r r2.810.472

16 30.050,963 30.62t.832
17 368.718.105 463.2t9.346
l8 335,379,486 27t\.66t -721t

t9 221.684.862 195.958.680

20 100.315.402 225.676.743
21 1.9s3,922.826 1,840.804.87t

3.010.071.644 3.034.943.200

9,127,534.316 8.990.059.374

Managing Direclor



RAK Ceramic! (Brnsladesh) Ltd

Consolidated Stat€m€nt of Compreh€nsiv€ Income
for the period ended 31 M^rch 2014

Notes

22
23

24

25

26

27

28

5

3l Mar 2014

laka

I ,498.25 t ,767
(873,188,866)

625,062,901

31 Mar20t3
laka

1,298,558,827
(798,388,641)

500,t70,186

Sales

Cost ofsales
Gross profft

Other income
Administrative expenses

Marketing and selling expenses

Profit from op€rrting activities

Share of profir(loss) of equity-accounted investees

Prolit before contribuaion ao worker's
Pro{it Participation and Welfar€ Furd

Conlriburion to Worker's Profit Panicipation and welfare Fund

Prolit bcfore income ter

Current tax
Profit for th€ period

Pr.fit rttrihtrteble to:

Equiry hold€rs of the Company
Non-conirolling interest

Profit {It€r tax for the period

Basic earninss per share (Pervrlue TK I0)

T rJr4J, 1 f-j 26r.so9-l
I tu.tzo.szri | r,tl:q)zzi
| (295. r.271)l I trgo.t+o.s.}:)l

(357 .937 ,O57)
267,125,844

t l4.s6t7sI f 4r.sriJ4rl
I tr r,eqs.:or ll I rr.qzs.:s:rl

23,t67,647

(5,228,19s)

285,065,296

(1s,270,9s2)

269.794,344 246,276.685

f lon13.1r?95s jll----(r3,6s, jnfl
______ | ssgls; 8e _ _):2; 8e; 48

176,466,952 174,854,698
(19,790,563) (22,26s,ts0\

_____J:S,SJS;99_ _____..1121!9J18

/) 

=^
\#k-ory #,,,*

(257 ,3t3 ,145\
242,857,041

32,909.9',19

(14,609,993)

26t,t57,0r7

(14,880,342)

The notes ok pages 5 to 37 are on integral patu oJ these Jiruncial statenents

Dhaka, Bangladesh

Dated, ll May 2014
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RAK Ceramics (Bangladesh) Ltd

Consolidated Statcment ol Cash Flows
for the poriod ended 3l March 2014

Cash flows from operating activitics

Cash receipts from customers
Cir-sh payments to suppliers and e,nployees
Cash gen€rated lrom opcrating activities

Interest received lrom bank deposit
Income ta\ paid
Nel cash fiom operoling actifilies

Cash flows from invcsting activities

Acquisition ofproperty, plant and equipment
Sale ofproperty, plant and equipment
Loan to associates
(lnveshent)/disinvestment in shares

Interest received lrom F'DR
Lltangible assets

Adjustment related to rlon-controlling interest
Net cosh (used in1/from investing octivities

Cash flows from financing activitics

Finance charges

Avail/(repayment) of term loan
Avail/(repayment) of short-tenn loan
Dividend paid

Unclaimed share application refund
Nal cttsh used infinnncing nctivilies
Net increase(decrers€) in cash and cash equivalcnts
Cash and cash cquivalents as at 0l January
Cash and cash cquivalents as at 3l March

The noles on pages 5 to 37 arc an integral pari ofthese Jinancial stalements.

(8,976.363)

7,5t5.727
(27;790.476)

( 123.753)
(211,t95)

(107,6r8,033) (29,586,060)

151,358,944 369,519,163
1,493,885,366 988,298.905

_l!!:2!!19_ __!ir..!1qpqg_

3l Mar 2014
Taka

1,514,051,874
( 1,108,015,888)

406,035,986

(129,810,580)

n62r5,406

(64 -57 2,616)
470,500

8.507,861

31,795.522
(449,696)

7.000.000

3l Mar 2013
Taka

1,289,656,542
(841 ,29 t ,92 t\
442,364.62t

766
(45,50'7,532)

396,857,855

(21 ,444,21 3)
278,058

396,7 65

23.782,886
(766,068)

(17.248.429) 2,241.368

(r r.698.r0r)
( 1.329,891)

(94.501,241)
(88.800)
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RAK Ceramics (Bangladesh) Limited

Not€s to th€ Consolidated Financial Statements
as at and for the period ended 3l March 201,1

lloporting entity

RAK Ceranics (Banglaclcsh) Limitcd (the Comp:rry). lbrmerly RAI( Ccramics (Bangladesh) l,vl
Liniled. a UAE-Bangladcsh .ioint verltLu€ company. was incorporated in Bangladesh on 26
November 1998 as a private company limited by sharcs under the Companies Act 1994. Thc
Company rvas later converted fiom a private limited into r public limited on l0 June 2008 aller
observancc of rcquirecl lbrmalities as per laws. The narne ofthe Co:npany was thereafler changed to
RAK Ceramics (Bangl&lesh) Ltd. as per certificarc issued by the Registrar of .loint Stock
Companies.lated I I FebrLrary 2009. Thc address ofthe Conrpany's rcgistered ot'fice is RAK Tower,
l'lot # l/A. Jasimuddin Avcnuc. Scctor # 3. Uttara. Dhaka 1230. The cornpany got listcd with Dhaka
Stock Exchan8c (DSII) ancl Chittagong Stock Exchange (CSB) on Ii June 2010.

'I'hc Company is cngaged in manulacturing aDd rnarketing of ceramics tilcs- bathroom scts and all
types of sanitary ware. lt has started ils commercial production on 12 November'2000. Tlre
connnercial p(xluction of its nerv sanitary ware plant. cxpansion unit of'ceramics I'acilities. liles aDd

sanilary plant \vas startecl on 10 .lanuary 2004. I .luly 2004 and I Seplember 2007 respectively.

Dcsrription of subsidinries

RAK Ph:rrmaccuticals Pvt. I.td.

RAI( Pharmaceuticais Pvt. l-td. rvas incorporatcd in Bangladesh under the Companies Act 1994 on
29 .lune 2005 as a privatc company limited by shares wilh rn ,iuthorised capital ol BDT 500 million
dividcd into 5 million orclinary shares ol"faka 100 each. Alrthorised capital ofthe Company has

bccn incrcascd lrom 'laka 500 million to 1.500 million divided into 150 million ordinary shares o1'
'f,rkr l0 each in the year 201 l. The Company has gone inlo operation from 15 July 2009. The paid
up capital slandsatTaka468.54millionasat3lMar20l4.ThcrcgisteredofficeoftheCompanyis
at RA K 'i olver ( l0 floor). Plol No.: I /A. Jasirruddin Avenue. Scctor No.: 3. Uttara, Dhaka- I 23 0.

The faclory is located at Vill.: Faridpur, P.S.i Sreepur. Disl.t GMipur. 'l'hc Cornpanv orvns and
operatcs lnoclern pharmaceulical facility r,vhich produces and sells phannaceuticfll drugs and
mediciDcs including biological and non-biological dru8s. 557n sharcs o1'RAK Pharmaccuticals Pvt.
l,td's is held by RAK Ccranics (Bangladesh) I-imiled.

RAK Polyer Pvt. Ltd.

I{AK I'orver Pvl. I-td. has been incorporated in Bangladcsh under the Companies Act 1994 on 30
Junc 2005 as a private company limit€d by shares rvith an authorized capillll ol'Taka 1.000.000.000
divided into 10.000.000 ordinary shares oI Taka 100 each. Thc paid up capilal stands at Taka
205.000.000 as at 3l Mer 2014. The Company has gonc into operalion from I May 2009. Thc
registered ofJjcc ollhe Company is at llouse # 5. Road l/ I/A Sector # 4. Uttara. Dhaka- 1210.'lhe
Power Plant is located at Villagc : Dharrua. P.S: Sreepur. District: Gazipur. 57%o shares of RAK
Power Pvt. Ltd. is held by ILAK Ccra,nics (Bangladesh) Limited.



) Bssis oI prepar:rtion

Statem€nt of compliance

These financial statements have been prepared in accordance with Bangladesh Financial Reporting
Standards (Bl'RSs). the Companics Act 1994 and ihc Sccuritics and Exchange Rules 1987.

The title and fbrmat of tbcsc financial statements lbllow the requirements of BFRS which are to
some exlenl diflerent lrom the requirement ofthe Companies Act 1994. However, such differences
are noi malerial and in the view of management Bllls tilles and lbrmal give belter presenlation 10

the shareholders.

,^.uthorisation for issue

These finanoial statements have been authorised lbr issue by the Board ofDirectors ofthe Company

on 29 April20l4.

Basis ofmcasurcmcnt

Thesc tlnancial statcments hav€ been prepared on historical cost basis except for inventories which
are measured a1 lower ofcost and net realisable value.

FunctionAl and prcscntational currency

'l'hese fiDancial statements are presented in Bangladesh Taka (TakrTk/BDT), which is the

functional curency and presentation currency ofthe Company. The figurcs of financial stalcmcnts
havc been roulJcd otl'to thc necrest I aka.

Use ofestimates and judgements

The preparation of these financial statements in conformity with BFRSs requires management to
make .iudgemenls. eslimales and assumptions that nllect the application ol [ccourting policies and

the reported amounts ofassets. liabilities, income and expenses. Actual results may differ from these

estimatcs-

Estimales and nnderlying assumplions are reviewed on an ongoing basis. Revisions to accounting

estimates are recognised in the period in which ll1e estimates are revised ard in any future periods

affected.

In particulflr. infbrmation about significant areas of estimation uncertainty and critical i udgements in
applying accounting policies that have the most significant elfect on the amount recogrlised in the
financial stalements are stated in the following notes:

2.1

2.2

2.3

2.1

Note 4

Note l5
Note I6
Notc 2l

Property, plant & equipmert

Del'erred ta\ liability
Irmployees benefi t payable

Provision fbr income tax



2.4 Ileporting poriod

The financial period of the Company covcrs three months from I January to 3l March and is
lbllowcd consistcntl).

Going concern

'fhe Company has adequate resources to contiltue in operalion lbr fbreseeable future and hence. thc
linancial staternents have been prcpared oD going concern basis. As per managemenl assessmcnl
there are no mnlerial uncertainties relaled 10 events or conditions which may cast significant doubt
lrnnll lhe Compcny'" cbilit] lo conlinuc as a going conccnr

Signifi cant accounting policics

'lhe accounting policies set out bclow. which comply with IFRS, have been applied consistently to
all pcriods presented iD thcsc consolidaled linancial statements. and have been applied consistcntly
by (jrolrp eDtities.

Basis of consolidation

These consolidated financial stalements colnprise thc consolidaled llnanciai position and the
consolidaled rcslrlts of oper.ltions of the Company and ils subsidiaries (collectively referred to as

"the Group'') on a line by line basis togethcr with the Group's share in the net assets of its equity-
accoLu'ltcd inveslees.

Subsidiarics

Subsidiarics e enterprises controlled by the Group. Control cxists when the Group has the power to
govcrn the financial and operaling policies ofan entity so as 1(} obtain benefits lrom its activities. In
assessing control. potential voting rights that are presently exercisable are taken iffo account. The
results ol'opcrations and total assets and liabililies of subsidiary cornpanies are included in the
consolidated fiDancial stalcntcnts oo a line-by-line basis and the interest ofnlinority shareholders. if
any. in thc rcsults and net assets of subsidiarics is stated separatcly. The financial statcmcnts of
subsidiaries xrc included in the consolidated financial slalcments ol'the Group fronl the date that
control commences Llntil thc date thal control ceascs. Any gains or losses on iicrease/decrcase in
non-conlrolling intcrcst in subsidiaries without a change in control. is recognised as a component of
equity.

l,oss o f control

Upon the Ioss ofcontrol. the Group derecognises the assets and liabilities ofthe subsidiary. any non-
controlling inlercst and olher components oI equity relflled to tlre subsicliary. Any surplus or cleficil
arising on thc loss ofcontrol is recognised in proflt or loss. lfthe Group relaiDs any interest jn the
previous subsidiary. thcn such interest is nrcasured at fair valuc tl the datc thal control is lost.
Subscquenlly it is accollnted lor as an equity-accourrted investee or lls an available-Ior-sale financial
assei dcpe ding on the lcvel ofinlluence retained.

Invcstments in associntes

Associales are those entitics in which thc Grorp has significant inlluence, but not control. ovcr the
financial and operating policies. Significant influence is presurned to exist when the Group holds
betweeD 20olo and 507o oflhe voting power ofanother cnlity.

Investmenls in associates are accounted jbr using the equity method and arc recognised initially al
cost.'fhe cost ol the investlnent includes transaction costs-

3.1



l'he consolidated financial statements include the Group's share of the profit or loss and other
comprehensive income of equity accounted investees, after adiustments to align the accounting
policies with thos€ of the Croup. from the date that significant influence commences until the date
that signiflcant inlluence ceases.

When the Group's share of losses exceeds its interest in an equity-accounted investee, the carrying
amount of the investment. including any long-term interests that form part thereol, is reduced to
zero. and thc r€cognition of t'urther losses is discontinued except to the extent that the Group has an
obligation or has made payments on behalfofthe investee.

Transrctions eliminatcd on consolidation

Intra-group balances and transactions, and any unrealised income and expens€s arising from inha-
group transactions, are eliminated in preparing the consolidated financial statements. Unrealised
gains arising lrom transactions with equify-accounted investees are eliminated against the
investment to the extent of the Group's interest in the investee. Unrealised losses are eliminated in
the same way as unrealised gains. but only to the extent lhat there is no evidence ofimpairment.

3.2 l'oreign currency

Transactions in fbreign currencies are translated to'laka at the foreign exchange rates prevailing on

the date ol transaction. All monetary assets and liabilitics denominatcd in forcign currcncics at

reporting dale are translated 1o Taka at the rates of exchange prevailing on that date. Resulting

exchange differences arising on the settlement ofmonetary ;lems or on translating monetary items at

the end of the reporting period are recognised in the statement of comprehensive income as per

Bangladesh Accounting Standard (BAS) 2l "The Effecfi ol Changes in Forcig/t Drchange Rates" .

3.3 Financialinstruments

A financial instrument is any contract that gives rise to a financial asset ofone entjty and a financial
liability or equity instrument ofanother entity.

3.3.1 Non-derivativ€ financisl rss€ts

The Group initially recognises loans and receivables on the date that they are originated. All other
financial asscts are rccognised initially on the trade dale, which is the date that the Group becomcs a

party to the contractual provisions ofthe instrum€nt.

Th€ Group derecognises a fitancial asset when the contractual rights to the cash flows f'rom the
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all the risks and rewards of ownership of the flnancial asset are transferred- Any
interest in such transferred tlnancial assets that is created or retained by the Group is recognis€d as a
scparate assbt or liabilily.

Non-derivative financial assets comprise investment in associates, loans to associates, trade & other
rcceivablcs and cash and cish equi\alerls.

Invcstmcnt ir associatcs

Investment in associates are recognised initially al cosl plus any directly atlributable transaction
costs. Subsequent to initial recognition, investment in associates are measurcd at amortised cost
using the effective interest method, less any impairment losscs.

Loans to associatcs

Loans to associales are recognised initially at fair value plus any directly atlributable transaction
costs. Subsequent to initial recognitio:r. these are measured at amortised cost using the ef}'ective
interest method. less any impairment losses.

a)

b)



c) Trrdc & othcr receivrblcs

Trade & othcr receivables are llnancial assets rvith llxed or determinable payments that are nol
quolcd in an activc tnarket. Such asscts are recognised initially at f'air value plus any directly
allributatrlc lransaction costs. Subsequent to initial rccognition trade & other receivablcs are
measured al afiortised cosl using the effective interest melhod. less any bad debts prorision.

Cash and cash €quiv:rlcnts

Cash aDd cash equivalcnts comprise cash in hand. cash a1 bank including shofi notice deposits and
fixed deposits hflving mnturity of thrcc months or less that are subjcct to an illsignificant risk of
changes in their fair value. and are used by the Group in the nlantgement ol its shoft-term
commitmerts.

Non-derivativc fi nrnci*l liabilitics

Financial Iilbililies are recognised initially on the trade dale at which the Group bccomes a party to
thc conlractual provisions ofthe instrumenl-

fhe Conrpany derecognises a financial liability whcn its conkactual obligations arc discharged.
cancelled or expired.

Non-derivative flnancial liabililies comprise lradc & olhcr payables. and interest bcarinB
borror.vings.
-l'rade & other payables

Tradc & other payables are rccognised initially at lair value Iess any directly attributable transaction
cosls. Subsequent 10 initial recognition, trade & othcr payablcs arc mcasured at amortiscd cost usiltg
the efJ'ective interest method-

Borrowings

Interesl-bearing borrorvings include short term bank ban. Inlerest-bearing borrowings are
recogniscd initially al fair value less any directly attributable transaction costs. Subsequent to initial
recognition. interesFbearing borrowings are stated at amortised cost using the effcctive interest
method.

Sharc capital

Ordinary shares are classificd as equity. lncrenental costs directly attributable to the issue of
ordinary shares arc rccogniscd as a deduction f'rom cquity. net of any tax cflbcts. Paid up share
capilal represents total amount contributed by the shareholders and bonus shares issued by the
Company to thc ordinary shareholders. Holders of ordinary shares are eDtitled to receive diviclends
as declarcd tiom time to time and are entitled to votc at shareholders'meetings. In the event ofa
winding up of the Company. ordinary shareholders rank after all other shareholders and credibrs
,rnd are f'ully entitled to any rcsidual procecds ofliquidation.

Property, pl.nt and cquipmcnt

Items of properly- plant and equipment arc meitsltred al cost less accunrulated depreciation and
impailrnent losses. if any. Cost includes expenditures that are dircctly attributable to the acquisition
oflhe property. plant and equipmcnt.

Subsequent expenditure is capitalised only when it is probable that the Iuture economic benefits
associated with the expenditllrc will flow to the Group. Ongoing repairs and maintenancc is
expensed as incurred.

An assct is derecogniscd on disposal or when no firturc cconomic benetits are expected tiom its usc
and subsequenl disposal. Any gain or loss on disposal ofan itetn of property. plant and €quipmeDt
(calcLrlated as the dill'erence between the net proceeds ,lom disposal and (he carrying amount ol'the
itcm) is recognised as gain or loss in the statement ofcomprehensive income.

d)

1.3.2

r)

b)

3.4

3.5



3.5.1 Dcpreciation on property, plant and eqtlipmena

Items of propcrty. plant and cquipment are depreciated oD a straight-lire basis in prolit or loss oler
the estirnated uselul Iives o1'cach componenl. Capital-work-in-progress and Iand are nol depreciated.

Depreciation on addition to llxed assets is charged iom the day o,'their acquisitioD and clrarging of
dcpreciation on property. planl and cquipment ccascs from thc day on which tllc dclction thcrcof
takes placc. Depreciation continues to be charg€d on each item {)1'properly, plant and equipment
until writtcn down vahre oIsuch fixed asset is reduced to Taka o.le.

Rales ol'depreciation on various classes ofproperty. plant and equipment are as under:

Catcgory of property, plant and equipment

Faclory bLrilding

General building
Head Ol'ficc building
Plant and nlachinery

Mobile planl

Elcctrical installation

Gas pipelinc

Furniture. flxtlrre and equipment

Of'fice €quipment

Co,nmunicatior equipment

Tools and appliances

Vehicles

Fire llghling equipment

Rate ("/')

2.5-5

2.5-20

2.5-5

5-10

t0
t0-20
t0-20

t0

l0-33.33
l0-20

l0-20

t0-20
20

1.6

3.7

Depreciation Dethods. useful lives:urd residual values are rcviewed at each reporting date and

adiusled ifappropriate. Land is not depreciated as it deerned to have irn indefinite life.

Capital work-in-progrcss

Capital work in progress is slated at cost less impairment, il'any. until the conslruction is completed.
Upon complction of constrllction. the cost of such asscts togcther with thc cost directly attributablc
to construction. irrcluding capitalised borrowillg costs are transferred to the respective class ofasset.
No dcprecirtion is clrurged.rn capital rrork in progress.

Intangible asscts

Intangible assets that are acqllired by the Group (such as designs and trade rrarks for manuf'acture ol
ceramic tiles and sanitary warc and pharmaccuticals products) and have finite Lrselul lives are

measured at cost less accumulated amortisation and accumnlated impairment losses. il'any.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates.

Intangiblc asscts arc amortiscd on a straighl-linc basis in profit or loss ovcr thcir estilnatcd usctil
lives of2 to 3 years lrom the dale that they are available lbr use.

Amortisation urethods. usef'ul lives and residual valucs arc reviewed al each reporling date and

adiusted if appropriatc.

Lcased asscts

I-cascs in tcrms o1-which the Group assunes substaotially all ofthe risks and rer.vards ofownership
are classified as linaDce leases. On initial recognition- the lcased assct is mcasured at an amount
cqual to the lowcr ofits fair valuc and the prcsent valuc ofthe minimum lease payments. Subsequent

to initial recognition. the asset is accounted lor in accordance with the accounting policy applicable
to that asset.

3.8

10



l,case Dayments

ln rcspect ol'financc lease. Iease pay,rents are apporlioDed behveen finance charges and reduction of
Icase liability so as to aohicvc a constaDl rate of intcrcst on the remaining balance of liability.
Financc charges arc reflectcd in profit or loss.

Operating leases payments are recognised as an expense in profit or loss on a straight-line basis over
the lerm oflhc lease. Lcase incentives received arc rccognised us an integml parl ofthe tolal leasc

expense. over thc terfi ofthe lease-

3.9 Invcntorics

Irventorics are measured at the lower of cost and net realisable value. The cost of inventories is
bascd on thc rvciglrted averagc cost principlc. and includes expenditllrc incurred in acquiring thc
inveDlories. production or conversion costs. and other costs incurred in bringiDg them to their
existing location and condilion. In the case of manufactured invcntories and ',vork in progress. cost
includes an appropridle share oI production ovcrhcads bascd on noflnal operating capacity. Raw
materials in lransil are valued at cost.

Nel realisablc value (NRV) is thc cslimated selling price in the ordinary course of business. Iess the
cstimated costs nccesslrv to Drake the sale.

3.10 lmpairmcnt

Non-derivrtivc fi nanci$l *ssets

F_inancial assets not classified as at l'air value through protlt or loss. are assessed at cach reporting
date lo delerNine lvhethcr there is obiective evidence that it is impaired. A finaDcial asset is

impaired ifobicctivc evidence indicates that a loss evcnt has occLrned afier the initial rccognition of
the assct. and thal lhe loss event had a negative el'l'ecl on the eslimaled lirlure cash llows ofthat asset

thit caD be estinrated reliably.

Non-linanci*l assctri

The carrying amount ol the non-financial asscts. othcr than inventories are rcvicwed at each
reporting date 10 determine whcther there is any indication of impairmenl. Ilany such indicatiol
cxists then the assets'rccovcrable anouDts are estimated. For intangible assets that hflve indefinite
lives. recoverable amollnl is estimated at each reporting date. AD irnpairmcnt loss is recognised ilthc
carrying an1olr1l of an asset or its cash generating unit (CCU) exceeds its estimated recoverable
amount.

Calculation of recoverabl€ amount

-l'he 
recoverablc anlounl ofan asset is thc greater ofits value in use and its fair value lcss costs to

sell. ln assessing valuc in usc. thc cstimaled future cash llows are discounted to thcir present valllc
using a pre-lax discount rale that reflects thc current market assessment ot the time value ofmoney
and risk spccific to the asset. l-or an asset that does not generate significantly indepcndenl cash
inllows. the rccoverable amount is determined for the cash gencrating unit (CGU) to rvhich the asset
belongs.

Recognition of impairmenl

Impairmenl losses are rccognised in proflt or loss. Impairment losscs in respect of CGUS are
allocaled tlrst to rcdLrced the carrying amount of any goodwill allooated to the CGU and then to
reduce thc carrying a,nounl olother assets in the CGU on a pro-rata basis.

Reversal ot impairmcnt

An impai nent loss in rcspecl of goodwill is not reversed. For olher assets. an impairment loss is
revcrsed only 1() the extent that the asset's carrying amounl does not exceed the carrying amount that
would have been detcrnrined. net of depreciatioD or amortisation. il no impairment loss had been

rccognised.
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3.1I Enlployco bencfit srhcmes

'[he Company maintains bolh defined contribution plan and defined benefit plan for its eligible
pcnnanent etnployccs- 'l he eligibilily is detennined according to the tenns and conditions scl lorth in
the respectivc deeds.

Dcfincd contribufion plan (provident fund)

Dclined contribution plan is a posl employmenl benelil plan undcr which the Company provides
benefits to onc or more ernployees. The recognised lllnployees Provident Fund is considered as

detincd conlribution plan as h meets the rccognition criteria specified fbr this purposc. All
pcrnanenl ernployecs contribute l0 percent ol'their basic salary b the provident f'und and the
Cornpany also nlakes equal contribution to the [LrDd. 'fhese are administered by the Board of
Trustccs. The conlributions arc invested separatcly fiom the company's assets.

Contributior 1() detlned contribution plan is recognised as an expcnse when all employee has

rcndered services to thc Company. 'l he legal and constructivc obligalion is limited 10 the amount il
agrees to conlribute to the li 1d.

Defined benefit plan
A defined benefit plan is a posl-e,nploynent b€netit plan other than a defined contribution plan. The
Company's net obligalion in respect of dcfined beneflt plans is calculated separatcly for each plan
by estimaling the anount ol'l'uture benelil thal employees have earnecl in relurn lor their scrvicc in
the current and prior periods.

I'ermanent cnlployees ar.: enlitled to gratuity after cornpletion of minimum three years of servicc in
the Compirny. The graluity is calculaled on the last basic pay arrd is payable at the rate ol one
month's basic pay lbr evely completed year of service- The cxpected cost ofthis benefit is included
ir respeclive annual Stalement ofComprehensive Income over the period ofefrployrnenl.

J.l2 Worhers' Prolit Psrlicipntion ['und (WPPF)

1'he Co[rpany provides 5olo of its net profil before tax after charging such expense as WPPF iD

accordancc rvith "The Bangladcsh Labour Act 2006".

3.13 Provisions

Provisions are rccognised on the reporling date il'. as a result of pasl eveDts. the Company has a

prescnt lcgal or coDstruclivc obligation that can be cstimatcd rcliably, and it is probable that an
outflou, ol'economic bcnelits will be required to settle the obligation.

3.14 Revenue rcrognition

Revenuc is nleasured al l'air value of consideralion received or receivable. lLevenue lrom sale ol'
goods is recognised when the company has transferred significant risk and rewards ofownership of
the goods 1() the buyer and thc rcvcnue and costs incurrcd to eflect thc transaction can bc nreasured
reliably in corrpliance wilh the requiremcnts of Bangladesh Accounting Standard (BAS) -18
"RevcnLre".

.3.15 liinancc iDcome and expenscs

Finance incomc comprises intcrest income on fixed deposjts. Short Notice Deposit (SND) and
anrounts duc liom related parties. lnterest itrcomc is recognized in profil or loss as it accrues. using
the cflbctive intercst ratc nrethod.

I.'inarce costs conlprises interest exp€nsc on overdral'1. L'l'R, tcrm loan. short term borrowings and
financc lcasc. All linance expenses are recognised in thc statemenl ofcomprehensive inco,ne.

Borrowirlg cosls lhat are not directly altribulable to the aoquisitiol. construction or production ol a

qLralifying assc{ arc recognised in proflt or loss usiDg tlle effective intcrest nlethod.
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Foreign currency gairs and losses on financial assets and financial liabilities are reported on a net
basis as either finance income or finance cost depending on whether loteign currency movements are
in a net gain or net loss position.

3.16 Trxation

Income tax r€presents current tax only and deferred tax is accounted for end ofthe year. lncome tax
expense is rccognised in the statement ofcomprehensive income except to the extent that it relates to
items recognised directly in equily, in which case it is recognised in €quity.

Current tax:
Current lax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date. and any adjustment to tax payable in respect of previous
year- Provisions lor corporale income tax is made following the rate applicable lor a publicly-traded
company.

J.17 Earning per sharc

The Company presents basic and di[tted (when dilution is applicable) earnings per share (EPS) for
its ordinary shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary
shareholders of the Company with the weighted average number of ordinary shares outstanding
during the period, adjusted lbr the effect of change in number of shares for bonus issue. Diluted EPS
is determined by adjustirrg the profit or loss attributabl€ to ordinary shareholders and the weighted
average number of ordinary shares outstanding, for the effects of all dilutive polential ordinary
shar€s. F]owever. dilution of EPS is not applicable for these financial statements as there was no
dilutive potential ordinary shares during the relevant periods.

3.lll Det€rminAtion and presentation of operatingsegment

Details ofproduct-wise segment reporting as required by Bt'RS-8 (operating segments).

J.l9 Contingencics

Contingent liability

Contingent liability is a possible obligation that arises lrom past cvcnts and whose existencc will bc
confinned only by the occurrence or non-occurrence oI one or more uncertain t'uture evenls not
wholly u ithin the conrrol ol thc enrit).

Contingent liability should not be recognised in the financial statements. but may require disclosure.
A provision should be recognised in the period in which the recognition criteria of provision have
been mel,

Contingent asset

Contingent assel is a possible asset that arises from past events and whose existence will be
conlirmed only by the occurrence or non-occurrence of one or more unccrtain futllre events not
wholly withir the control ofthe entity.

A contingent asset must not be recognised. Only when the realisation of the related economic
benefits is virtually certain should recognition take place provided that it can be measured reliably
because. at that point, the assct is no longer contingent.

3.20 Statcm€nt of cash flows

Staternent ofcash flows is prepared under direct method in accordance wilh Bangladesh Accounting
Slandard (BAS)-7 "Stotement of cash florr-r" as required by the Sccurities and Exchangc Rules

13



3.21 New standirds adopted

The following new standards are effective for annual periods begining from I Jaruary 2013 and

have been applied in preparing these financial statements.

BFRS 12 "Disclosure oflnterest in Other Entities"
BFRS 13 "Fair Value Measurement"

3.22 Evcnts aftcr the reporting period

Events after the reporting period that provide additional inlbrmation about the Company's position at
the reporting date are reflected in the financial statements. Material events after the rcporting period

that are not adjusting events arc disclosed by way ofnote.

3.23 Comparativ€s and reclassification

Comparative irfonnation have been disclosed in respect of 2013 for all numerical informatiofl in the
financial statements and also the narrative and descriptive information when it is relevant for
understanding of rhe curre r period's fi nancial statemenis.

To facilitate comparison, certain relevant balances pertaining to the previous period have been

rearranged/reclassified whenever considered necessary to confirm to current period's presentation.

14
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,t.l DeDreciation charged to

Cost ofgoods manufactured (Nole 2l.l)
Administrative exp€nses (Note 25)

Marketing & selling expenses (Note 26)

Dis posa I of property, plnnt and cquiDment

3l Mar 2014

3l Mar 2013

&!a

83,826,755

6,80t.7t5

72,810.827

6.889.222

974.29',7 998.06',7

80,674,346 91,626,531

3l Dec 2013

Pnrticuhrs Original cost
depreciation

Bookvaluc Sales
Profit/(loss) on

disDosal

Taka

I 368 185

Taka

I 091 549

Taka

276636

Taka

470 500

Taka

Total t.l68.t 85 1.00 t.54q )76.636 470.500 t9l 864

Particulars Origiral Book Sale/Insuranc€ Profir(loss) on

Motor cycles

ofljce equipments

'laka

828,283
5,298.818

107.500

Taka

4.850,631

I52.710

Taka

452.530
448,r85
t54.794

Taka

85.215

Taka

2,769
2,786,089

(69 555'

6 434 601 s 179 096 I 055 505 3774808 27 t9 343
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Capitil Work-in-Progress

Balance as al I larruar)

Add: Addition durnrs the period

Less:Transfer to property, plant & equipmenl during the period (note 7 l)
Less: Discontinued proiect

ll Mar 2014 llDec20l3
Taka Taka

106,059,779 112.6',70,334

449,696 2,951,171

2,202,845 9,561;732

104-106.610 106.059.779

35,09t,197 10,955,703

63.139,113 64,122.346

95,078,049

59,175,701

- 810,951

92.415.764 15.091.397

lntangible rssets

Balance as at I lanuary

Add Addition durins the period

I-ess: Amonisation during the period

Balance as at 3l March

Items transferred from cApitrl work in

Factory ofiice building

Plant & machincry

Communication equipment

Furniture & fixture

98,830,510

6,4t4.',t46

1.1 progress to property, plant & equipm€nl

6,414.',746 11.833,416

37,158,989

2,34',7,396

h.414.'746 59.175.701

8 Loan to associates

Non-Current:

RAK Paints Pvt l-td.

Currerr:

RAK Paints Pvt Ltd.

49.919.140 59.597,389
49.919-740 54,597,189

16;116-584 15.606.?c6
16,776.584 15.606.7e6

917,103,158 901,067,829

791,101,939 801,590,998

140,557,381 23',7,095,258

32,201.451 35,412,055

8.629,03'7 14.9',73,584

t_891.592.912 1.990.139.124

Inventories

Raw materials

Stores and consumables spares

Finished goods

Goods-in{ransil



3l Mar2014 3l Dec 2013

Taka Taka

539,835,050 536,206,848

Trade rnd other r€c€ivables

Trade receivables (Note l0.l )
Claim recoivable

Accrued interest (Note I0.2)
Accrued rental income
Receivable against disposal of investment
Oth€r receivable

Tradc r€ccivxblcs

Receivables from local sales

Accrucd itrt€rest

Interest accrued on FDR

Adv{nce, deposit and prepeym€nis

Employees

Land advance & others

Supplie.s agaisnt material & services

Security and other deposits:

Titas gas

Mynenshing Palli Bidyut Samity-2

VAT and supplementary duty (note I l.l)
Deposit with i come tax authority
Deposit with vAT authority
Otherdeposits

Prepayments:

Houso rgnt

Insurance

Others

2,368,635
t6,344.342

6,120,000

2,368.635
15,525,368

190,000

6,120,000

10.1

10.2

ll

511,535 577,535

___l!:r{J6r- -___l!!.2!!J!9_

539.835,050 536.206.848

___ll1!l!!!9_ _536206.848

16.344,342 15,525,368

____JS;!!; a_ --___)j.sx;s 8

frr-rorrrll t 16JeJ 08l
| :o.os+.sso | | zo.sse.esz I

I oz.zsq,szs | | ze,:qz,+ez I

91,683,622 116,283,422

t ro.lJ-srol --rj2 r 5 Jro I
I r.sqr.oso ll r.ssr.oso I

I rt.zog$sq ll ::.+ra.ozs I

I s.zos.z:s ll s.ios.i:s I

I r.:lz.s+s ll s.zze.ear I

I r.oo+,qzs ll r.zoo,+zs I

79,070,01'7 75.259.540

t ,.r?*oiT-j- rrfifitl
I zr,tsl,o:s ll zz.oar,roo I

| :,qq r, rs: | | r.zs r.soo I
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3l Mat2014 31 Dec 2013
Taka lqka

l2.t

Supplementary duty & VAT

Balance as at I January
Add:Treasury deposit for SD & VAT purpose
Rebate of irrput VAT

Add: Receivable - SD & VAT

Lessr SD & VAT on sales

Payable- SD & VAT

Balance as at ll March

37',7,190,200 t,271,248,14'7
4t6,266 2,921.681

371,606,466 1,214.169,828

____)l_,20e 3e!_ _-2 A t3.07e

r,656,003,146 I,103,890,755

129,810.580 352,13 t.008

- (t8,4t7)

__.uq.!-!:.929_ ___Lg!g!gEC

33,418.0'.t9 41,902,497
316,750,000 957,595,000

410,693,309 4t5,459,96t

Advanc€ tncome Trx

Balance as at I January

Addi Paad during the period

Less: Adjusted during the period

Balance as at 3l March (notes 12.1 & 12.2t

Heid wise paym€nt
Import
Export
Supply
Interest on bank deposit
Rental income

Registration
Dividend income
Paid in cash

PAyment for the period

Incon€ vear

Current period

Year 20I3
Yeat2012
Year 20I I

Year 20I0
Year2009
Year2008
Year 2007
Year 2006
Year 2005
Year 2004

Year 2003
Yeat 2002
Year 200 I

Year 2000
Year 1999

t,284,618,870 1,173,r30,526

__1,7!1!.!3p2!_ ___1,6!!.Q9Lt1g-

'768,236

180,254
53,461,883

1,087,171
r,340,70t

13,063,500

t8.322,236

299.459,985

337,866,431
310,585,731
263,86r,908
206,292,148

86,369,170
124,816.528
95,937,931

3,197.658
1,607,895

1;746,309
8-t9,941

9,689,804
s,176,302

-.tJ!rq!,226

?54,981
'7802s4

50,546,25t
1,057,113

r,210,700
13,063,500

237,971,641

337.866.431
330,s85,73r
263,861,908
156,292,148
86,369.710

t24,8t6,528
95,937,931

3,r97,6s8
1,607,895
1,146,309

879,941
9,689,804
5.176,302

3,349

___L9s6p91ll6

I



3l Mar 2014 3l Dec20l3
Taka Taka

l3 Cnsh and c{sh equivalents

Cash in hand

Cash al banks
HSBC(currentaccourlt-001-0tl4l2-011,001-107580-011,001-096015-011,001-096007-0ll-BDT)
Standard Clrartered Bank (current account - 0l -6162940-01, 0l-3761272-01 - BDT)
Agrani Bank (current account - 075533005368 - BDT)
Citibank N.A. (current accounl - C0100001200262018 - BDl)

3.802.981 3.908.?60

40,209.749 17.403.428

23.931.539 158.r29.932

305 305

7,921.664 22.603.156

Dutch Bangla Bark Ltd. (current account - I l7-110-12733.117-l l0-2481, 117.110.23474 -BDT 27.899.916

HSBC (ERQ account - 001-013432-047 - USD)
Standard Chartered Bank (ERQ - 42-6162940-01 - USD)
EXIM Bank (SND account - 01513100031877 - BDT)
Dutch Bangla Bank Ltd. (SND account - I 17- 120-589. Il7-120-330.1l7-120.2550-BDT)
BRAC Bank (SND - 15l3101731248001 -BDT)
Prime Bank Ltd. (SND - 12531010022563-BDT)
HSBC (STD - 00 I -06633 I -067. 001 -l 07580-067, 00 l-09601 5-067 - BDT)
lslami Bank Bangladesh Limitod (current account- 20502070100405600)

Dhaka Bank Limited (current account- 0204100000014484)
Premier Bank Ltd. (Current account - 1021I100015136- BDl)

IPO bank account
Citibank N.A. (RAKJPO Central Account - G010001200262022 - BDT)
Citibank N.A. (RAKIPO-NRB Subscription - G0100001200262042 - USD)
Citibank N.A. (RAKJPO-NRB Subscription - C0100001200262026 - EURO)
Cilibank N.A. (RAKJPO-NRB Subscription - C010000 | 200262034 - GBP)

Dividend bank account
BRAC Bark (Current - 1510201731248001 - BDT) - 2010

BRAC Bank (Current - l5 13201731248001 - BDT) - 201 I

SCB (Current - 02-6162940-02- BDT) - 2012

Investment in Fixed Deposit Receipt (FDR)

HSBC
SCB
Prime Bank Ltd.

Dutch Bangla Bank Ltd.

Total

72,739,003 38.200.856
337.895 338.89s

98.t70.345 26.8{30.635

1,141.222
2,131.597

st4.269

1.909

287,826
4,0'79

1,804,384

3.95 r.074
153.608

2,388,854
2,138,498
3,910,t02

5.917.265

984.551

2.t34.362
514.269

1.909

1.454.727

4.019

t.804.384
3.951.074

t53.608

2.31)5-7 44
2.148.624
4,057,880

8.250 8.250
275,299,568 214,576,6t9

8.602.248

60,000,000 60.000.000
162.080 762.080

260.846.568 260.000.000

1,030,000.000 880,000.000

1,351.608,648 1.200.762.080

1,645.244.3t0 1,493.885.366
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3l Mar 2014 3l Dec20l3

Taka 'l'aka

l4 Share Capilal

Authorised :

600,000.000 ordinary shares of Taka 10/- each

Issued. subscribed, called and paid up :

306,227,829 ordinary shares ofTaka 10/- each

Percentage of shareholdings :

RAK Ceramics PSC. tJAE
S.A.K. Ekramuzzaman
HH Sheikh Saud Bin Saqr Al Qassimi
Sheikh Omer Bin Saqr Al Qassimi
Sheikh Ahmad Bin Humaid al Qassimi
Hamad Abdulla Al Muttawa
Dr. Khater Massaad

Abdallah Massaad

Manoj Uttamrao Ahire
General Public (including EII & employee)

Classification of shareholders by holding

Shareholder's raage

2014

6,000,000,000 6,000,000,000

3,062,27 8,290 3,062,2'7 8.290

3,062,278,290 3,062,2'/ 8,290

2013

o/"Taka

'72.41 2,21'7.363,830
4.75 145,563,500

0.00 260
0.00 260
0.00 260

0.00 130

0.00 t30
0.00 130

0.00 I30
22.84 699.349,660

Taka

2,2t't,363,830
165.563,500

260
26C)

260

t30
r30
130

130

6't 9,349,660

12.41

5.41

0.00
0.00
0.00

0.00
0.00
0.00
0.00

22.18
100.00 3,062,2'78,290 100.00 3,062,278.290

Number ofshareholders Number ofshares

2013 2014

46,960 9,182,865
10,381 I1,910.398

514
186

58

4t
t5
45

39

8 263,034,101
56,340 58,247 306.227.829 306.227,829

Less than 500 shares

501 to 5-000 shares

5001 ro 10.000 shares

10.001 ro 20,000 shares

20,001 to 30,000 shares

30,001 to 40.000 shares

40,001 to 50,000 shares

50.001 to 100.000 shares

100.001 to 1,000,000 shares

Over 1.000.000 shares

2014

45.984

9.486
417
t'77

63

40
19

50

34
t0

20t3

9,71',7.48s

13.1r9.635
3.599,643
2,580,34 r

|,432,7 t2
1.421.481

661.999
3,02',7.601

9,72't.969
260.932.963

3,366,556
2,4',74,672

1,556,780
1,411,263

860,719
3,544,15'l
8,886,318
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3l Mar 2014 31Dec2013
Taka Taka

l5

l6

Deferred tAx Iiabilities

Ilalance as at I January
Less : Deferred tax income
Balance as at 3l March

Employees benelits payable

Providend frrnd

Gratnitv ftnrd

Bala,rce as at I Jan ary

Add: Provision made during the period

I-essr Payments made 10 lund during the period

Balancc as at 3l March

Ba:anceas at I January

Addr Provision made duri:rg the year

I-ess: Payments made to fund during the year

Balance as at 3l D€ce,rber

l7 Borrorvings

Tcnn loan

Currelt portron of term loan

Current

Bank overdrafts

Short-1crm borrowiDgs

CurreDt portion ofterm loaD

l7.l Borrowings by maturity

At 3l March 2014

Providend fund Cratnitv fupd
Taka Taka

94,326,905 121,162,388
(26,835,483)

____2!;2Sp!s

I 1,613.439

19,008,393

30.62r,832

___2!32529L

16.529.320

13,521,643

30,050,963

20t4
Total

Taka

r 1,6r3,439 19,008.393 30,621,832

9,426.014 5,587,003 15,013,017

2r,039,453 24,595,396 45,634,849

4.5I0.t33 11,073.753 15,583,886

I 6529,320___ t3,521,643

2013

Providend fund Gratuitv fund
Taka Taka

Total
Taka

5.372.5r t6,483,707 21,856,218

3t,797,938 t2.69',7,5',t7 44,495,sts

37,110,449 29,t8t,284 66,351,733

25,557,010 r0.r72,891 35,129,901

1r.613,439 19,008,393 30,621.832

26,951.458 3 |.t77.626

Bank overdrafts

Short-term loans

Tenn loans and others

At 3l Decenber 2013

< I year l-2 years 2-5 years > 5 years

r73,J80,206

185.540, 7 - 185.540,117

9.797,782 7,716.398 9,317.277 - 26,95t.451
368,718,105 7,776,398 9,37't,277 - 385,871,781

< 1 year l-2 years 2-5 years > 5 years

164,667,668

285.857,6r9 285,857,619

(9,797,782) (t2.694,0i9)

_jl_J:1_.676 _____l_ry!5q

173,380,206 164,667.668

t85,540,117 285,857.619

9,797,782 t2.694.059
368.718,105 463.2\9.346

Total

173,380,206

'l'otal

t64.667 .668Bank overdrafts

Short-term Ioans

Tenn Ioans and olhers 12.694.059 7.762,382 10.721.185 - 31,17',7.626

____!63?1e;!!- _-_J!o;82____l!J2.lJ!L________________ ____4!]1c2.9l3



18 TrAde and other payables

TrAde pAyables

Payable to local suppliers

Payable to foreign suppliers

Payable to service provider

PayabletoC&Fagent

Other payables

Tax deducted at source

VAT deducted at source

Dividend Payable

Unclaimed share application

Advance from cutomer against sales

Payable to others

Accrued expenses

Power and gas

Staff cost

Professional charges

Interest on loa[s

Telephone

Managing Director's remuneration (Note 19.1)

Worker's profit participalion and welfare tund (Note 19.2)

Doubtful debts

Others

Managing Dir€ctor's remunerrtion

Balance as at I January

Add: Payable to Managing Director

Less: Paid to Managing Director
Balance as at 3l March

Worker's profit perticipation rnd welfar€ fund

Balanc€ as at I January

Add: Contribution made io the fund during the period

Less: Pa),rnent mad€ from the fund during the period

Balance as at 31 March

t r r6sot6s4 I
| +q.s:r.ssz I

I rs,s+s.s rr I

194,823,514

frr-s1rsA
L.r*.oouI
I zz.s++.oos I

I zo.ztz.sss I

I r r.zzo.oeq I

I rr,ooo.ooo I

83,838,214

278.661,728

3l Mar 2014 31Dec2013
Taka Taka

t6,084,364 16,333,169

62,190,099 63,381,491

42,550 586,250

372.000 418.000

3,469,2s7 1,042,997

410,442 399,250

48.115.317 38.340.648

f rr%x-Bnl
I ro:.ezr.s+r 

I

I s.dzt.cqt I

I n.r+o.zoz I

256,064,072

frl-i5&r?-l
I z..qozJao I

I zz.+ss,zoe I

I zo.ztz.sts I

I r t.oze.zts I

I r r.ooo.ooo I

79,3 ts,4t4
335,379.486

59,ttl,329

3,333,s52

74,382,281

3,333,5s2

19.2

13,285,000 13,011,994

__2?t !!L!!L _-_r!rt!40

38,340.648 36,225,372

9,774,669 38,340,648

48,115,317 74,566,020

36.225,372

____{!JlL]ll ---_-t!,!1U18

59,t1t,329 57,500,590

15,270,952 59,11t.329

74,382,28t 6,611,919

- 57,500,590

_-J!;p 28L ___:211J 32e_
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20 Provision for royelty and technical know-how fees

Balance as at I January

Add: Provision made during the period

Less: Payment made during the period

Less: Vat on royalty deposited for the year 20 I 0

Less: Reversal of excess provision for the year 2012

Less: Ta,x provision on €xc€ss royalty paid in the year 2008

kss: Tax provision on excess royalty paid in the year 2009

Balance as at 31 March

Royalty has b€en calculated @ 8% of Profit before tax.

2l Provision Ior income Tax

Balaflce as at I January

Addr Provision made during the period

Less: Provision release during the p€riod

Balance as at 3l March (Note 2l.l)

31 Mat 2014
Taka

225,676,743

23,067,065

248,743,808

9s,759,397

34,734,242

7,934,167

10,000,000

100,315,402

3l Dec 2013

Taka

219,094,868

90,479,404

309,574,272

10,639,933

t9,461,872

31,000,000

22,795,124

___ns,673!E_

1,840,804,871

l l3,l17,955

| .953.922.826

1 .455.687 .469

385,132,085

1,840,819,554

(14,683)

__l&!,!!j.gzl_

2l.l Provision for illcome Tax

Income vear

Current period

Year 2013
Yeat 2012
Year 201 1

Year 2010

Year 2009

Year 2008

Yeatr 2007

Year 2006

Year 2005

Year 2004

Year 2003

Year 2002

_12-]922325_

113,117,955

385, t32,085 385,132,085
370,2t1,365 370,211,365
326.685.217 326,685,217

294,053,66E 294,053,668

204,028,260 204,028,260

8s,378,847 85,378,847

80,163,573 80,163,573

89,730,898 89,730,898

5,242,907 5,242,907

20,925 20,92s

45,563 45.563

l l l,563 I11,563

_J_98 9p326_--_1,840 3o!.n_1
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22 Sales

Gross sales (Local)
Gross sales (Export)
Total Sales

Lg!S: SupplenenlaryDuty

Net sales

23 Cost ofsalcs

Stock offirlished goods as at Llanuary
Add: Cost olgoods manufactured (Note 23.l)
Cost offinished goods available for sale

Less: Stock olllnished goods as at 3l March

23.1 Cost ofgoods mAnufactnred

Cost of materials consumedi

Opening stock as at I .lafluary
Add: Prrchase during the period

Less: Closing slock as at 3I March

Manufacturing overhead:

Direct labour (Note 23.1.l)
Drrect expenses:

Power and gas

Repairs and indircot materials (Note 23.1.2)
Rental charges

Moulds ixrd punches

Depreciation
Royalty and technrcal know-ho assistance fbes (23.1.3)

Other production overhead (Not€ 23.1.4)

Cost ofproduction

Difference in work in process:

Work in process as at I January
Work in process as at 3l March

Cost of goods manufactured

3I Mar 2014 3l Mar 2013

Tala Taka

1,8',73,782,167 t,6t3.627.7 77

1,659,800 3,813,630
| .87 5,441 ,967 t.6t7,441,407
i30.239.481 t07.298.452
246.9s0,719 2t1,584,t28

_L,4e32sJl67 _l2e$j3321

237,095,258 125.399,406
776.650,995 803,291,068

t.0t3,746.253 928,690,474
r40,s57,387 r30,30r,833
873,r88.866 798,388,641

901,067,829 914,539.779
450.841,973 380,702,867

1,351.909,802 t.295,242,646
917,103, r 58 845,529,137
434.806.644 449.713.509

t ?rJ8rsstlfu6o?r.s4tl

L,.rto.rrrll ,r,**oI
I rr+ zn r 74r, ll r 18 r97 ra3 I

I zos.+:s ll zos.r:s II +.ssz.zre ll q.rzr.oss 
I| ;z.sro.s:z ll s:.aze.zss II s,rrz.zos ll zs.roo.srs I

I ro.os;.+:: ll rr.szs.ozz I

fJJ--t r r.o5 sl I i4 J r 72oal
| ::.:or.+sr ll :r.uoo.soq I

3,2t0,604 2,816,637

____zlffl!p95 ___!!]221 9!8
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23.1.1 Direct Lrbonr
Salary & Wages

Ovcrlime
Bonus
Incentive
Temporary Labour Wages
'[emporary L,abour ior Prodlrctioo
Gratuity
Employer's Contribution to provident fund
Leave F.ncashml:nt

Group Life Irsurance
Medical expeDses

Cleaning Service Factory

23.1.2 Reprirs and iDdircct mAterials
Stores, Spares. repair & Maintaflance
Packing expenses

23.1.3 RoyRlty aDd tcchnical know-ho$,/assistaDce fees

Royalty and techDical know-ho$y'assislance le€s

I-ess i Tax provision on excess royalty paid on year 2008
Less : Tax provisioD on excess royalry paid on year 2009

23.1.4 Othcr productioI overhead
TravelliDg & traiDing expeDses

Hotel fare and expenscs lbr techDician
Demurrage
Irrsurance

Fuel & Maintenance
Other expenses

2,1 othcr incomc
Miscellaneous inconle

Rental income
Profit on sale offixed asseis

25 AdministrativeExpcnscs

Staffcost Oote-25 1)

An,rual General M€eling expenses

Telephone, postag€ and supplies
OIfice repair and maintenance (notc 25.2)
Registration and rcnewal
Sccurity and guard expenses

F:lecricity, gas aDd waler
Dcprecialion
A,nortisation
Legal and professjonal fees

Vehicle repair and nai,rtenance
Rent. ratc and tax
Loss on sale ofproperty. plaflt and cquipment
Loss on sale ofshares
CSR expenses

M^nagiDg Director's remuneratio (nole-25.3)
OIhers

3l Mar 2014 3l Mar2013
Taka Taka

44.132,181 39,608,953
3.747.070 2.842.238

6.117.859 4.687.7 72

3,265,709 1,921,02t

5,990,259
1,197,344
3.949.534

2.537.9) 5

373.701

1,050.853

800,553
2,028.127
4.192,083

t,t00,873

600,000

'7.t28.702

2,498.947
3,915.524

2,231,705
25,606

313,423

1.584.712
763.210
566,491

4,752,656

- 52,693
r78,0r 6 846,259

___J2!8e_t88 ____66p12]43

73.278,62s 55,279.29s
6r,453.12 r 62,917.848

___1311)_ll!6 __)l3l2J_J43

23.061.065 29.t60.9t9
7.934,761
10,000,000 -
s.t32,298 29,160,919

- 38,998
2,88s.817 3,822,605

-_)qg:J-EL -__ll_t23.672

1,2s8.491

t93.864 3.318

_-,_1,921J17 _____12!.li!e

30.374,663 33,319,342
976.6s7 686.505

1,133,579 r,608,399
2.805 "233 3,t01,410

193, r25 347.356
2,744,335 2,311.5 r5
r, 109,836 879,880
6.889,222 6,80r.7r5
2,202,845 2,42t.463
1.761.66s 801.191
r,789,38 t 2.495,t90
r,s63,703 1,092.0t7

- 94.566
_ 396.766

180.000 1,832,000
9,114,669 9.374,6t5
1.221,608 810,192

64.720.52t 68.434,122



25,1 Staff cost
Salary & Wages

Bonus
lncentive
Cratuity
Employer's Contribution to provident fund
Leave Encashment
Croup Life Insurance
Cant€en expenses

Slaffwelfare expenses

Hotel, tour, food and air ticket
Food expenses

Medical €xp€nses

Accommodation
Travelling & conveyance

Oflice repair & meintenence
Repairs offi ce equipment
office mrinlenancc
Rent. rates & taxes

Others

Marketing & Sclling Expenscs

Staffcost (note-26.1)

Freight and transportation
Performance rebates (note-26.2)

Business promoaion

Depreciation
Discount
Travel, entertainment a.nd others

Staffcost
Salary & Wages

Ovenime
Bonus
lnc€ntive
Gratuity
Employer's Confribution to provident fund
Group Life lnsurance
Food expenses

Medical expenses

Performance rcbAtes
Compensation
Dealers' commission
Breakage commission

3l Mar 2014

Taka Taka

21,373.716 23.348.42s
2.6t2,896 4,652,095
1,458,081 r,330,055
1,419,909 1,024,s98
1,146.698 1,241,5 t3

- 4,101
130,893 165,642
199,442 294,377
t66,740 t67,140

1.214,683 355,045
500,655 461,838
47,346 180,678

25,49s 114.038

78,109 39,798

____1937!463 ___))_)12_)42

407,()3'7 469,286
2.140,891 2,333,210

66,549 99,875
190,756 t99,039

2,805,233 3,10t,410

25.3 Managing Director's remuneration represents provision made 370 ofnet profit before tax ofRAK
Ceramics (Bangladcsh) Ltd.

26

26.1

42,313,836 44,452,854
11,314,900 86,932
64.845.785 39.928.406
77,998,052 50,952,868
37.366.757 42,409,377

974,297 998.067
5 t.218.653 4.415.806
9,078,993 6,896,522

--L2l,lll-213 :-J29J]!w

36.4t 1.35t 38.248.186
4,449 5,982

2,439,942 2.762,975
825,166 484,512
901,38s

1_028,394

1,27 4,335
1,201.236

331,487 247,976
371,662 221,478

- 6,174

___-]?j-]2_336 ____!1152J!!_

20,258,831 1,410,601

29,406,031 24.s14,294
28,333,190 25.027.973

-__Jl_223!s2 ___:9!s2$68_



Financc income

lDterest oD bank account (SND)
IDtcrcst on associatc loan
In1crcs1oD FDR
lixchange gain

Financial cxpenses

Bank chargcs

CurrcDt tax

Current period

3lMar2014 3lMar2013
Taka Taka

- 766

1,002,609 3,507,1t8
29.6t 1.887 27.t89.t34
2.251.252 |,t89.324

____llJ!iJ!8 ____Ll,!!!!12-

11.431,806 8.2t2.s64
266.295 763,799

____.11,69!J!' _____qg!J!L

I l3.l17.955 93.687. E7
It3,l17.955 93.687.137
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f,o Financial risk managcment

The management has overall responsibility for the establishment and oversight ofthe Company's risk management framework The Company's risk
managemenl policies are established to identify and analyse the risks faced by the Company. to set appropriaie risk limits and controls, and ro monilor risks
and adherence to limils. Risk management policies, procedures and systems are reviewed regulady ro reflecr changes in mark€t conditions and tlre
Company's actrvities The Company has exposure to rhe following risks from its use offinancial inslruments

. Credit risk

. Liquidiryrisk

. Market risk

30.1 Credil risk

Credit risk is the risk ofUnancial loss to lhe Company ifa client or counterpar4, to a financial instnrmcnt fails to meet its contractual obligarions, and ariscs

Drincioallv from the Company's trade receivables aDd other receivablcs.

Management has a credil policy ill place and lhe exposure to credit risk is monitored on an ongoing basis. In monitoring credit risk. debtors are grouped
according to their risk profile, i.e. their legal slatus, financial condition etc. Trade & other receivable are mainly related to receivables from dealers.
receivables from export sales, claim receivables, accrued interest and other receivables The Company's exposure to credit risk on accounts receivables is

mainly influenced by rhe individral payment characteristics ofcustomers.

The maxinrum exposurc 10 credil risk is represenled by the carryiog amount ofeach financial assel in the stalement of linancial posilion

A) f,xposuflr to credit risk

Th€ carrying amount offinancial assets rcpreseDts the maximnm credil exposure. The maximum exposure to credit risk al the reporling date wasl

USD USD Amounts in Taka
As at 3l Mar As at 3l Dec As at 3l Mar As ar Sl Dec

20t4 2013 2014 2013

Trade recervables

Customer-Local

Other reccivables
alaim Re.eivahlc

Accrued hterest
Accrued rcnlal income

Receivable against drsposal of investmeDr

Odrers

I-oa 10 associates

RAK Paints Pvr Lid

Cash equivalents

h) Ageing of receivables

Thc ageing oftrade receivables as al3l March

Not past due

0-90 days past due

9l-180 days past due

l8l 365 days past due

over 365 days past duc

2.368,635

t5,525.368

t90,000

6,t20.000

57 7 ,535

______411912 ___t,Z!!lt8

86,696,324 95.204.t85

______t9,6e!]z_ ____2t?91J-!s

___)_{!lr!.3n_ __-],1!:,976-q)=6..

As at 3l Mar Asat3l Dec

2At4 2013

529,784,451 525,195,96t

1,641.736 1.952.893

1,054.286 3.481,863

1,354.511 5,576,t31

____lt!2!l!J18

539,835,050 536.206.848

___l]:.q]r9:0 ....-il!?!!.!18

2,368,6t5

16.344.342

6,120,000

577,535
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Liquidity risk

Liquidiq risk is the risk that tlre Company will not be able to meet its financial obligaiions as rhey lirl1 due. The company\ approach to managing liquidity
is to ensure, as lar as possible, that i! will always have suf]lcienr liquidlty ro meet its liabilities when become due. undcr both nonnat and stressed
condilions, wrthont incurrjng unacceptable losses or risknig damage to lhe Company,s reputarion

The Company ensures lhai it has sulllcient cash and cash cquivalenrs to meet cxpecled operational expenses, inctudi g financial obtigations rhroxgh

to make the expeoted paymenl wrfiin due dale Moreover, the Company seeks to mainrain shorl rcrm Iines ofcredit wrrh scfieduled commorciat bankslo

cnsh ilows projections and credit lines lhcilitics with banks are negoriared accordingly.

'lhe lollowing arc the contractual mal rirics offinancial Iiabiliries ofthe Companyl

As at 3l March 2014

t73,380,206 173,380,206
315,379,486 335,379,486

152,616.909 152.676,909

Within l2 nronths Morethrn l2
or less monlhs

Iat! I4kl

173,380,206

335,179.486

t52.676,909

Bank overdraft

Trade and otfier payables

Short lerm borrowing (foreign)

Short tenn borrownrg (local)

Tcnn loan

Bank overdraft

Trade and othcr payables

Shofi tenn borrowing (l-orcign )

ShoI1 tean borrowing (local)

Term loan

l.oreign currcncy dcnominAt€d,lsscts
Receivabie liom cuslomcrs-Export

Cash at baDk

Carrying
antount

Taka

Contractual caslr

Taka

32,863,208 12,861,208
26.951,458 26,951,458 9,197,182 17.tj3,67j

_--l!21_267 __l!Jl1267 ____l!!,0e1;1_ __-__11,!!.61L

As at 3l Decemher 2013

12,861,208

.]0.3

16,1,667,668 164,667,668
278.661,728 278,661.728
255,783.541 255,783,541
30,074,078 30,074,078
I I 17'.026 I t. t77.o2b t8.481.iu7

760.764.64', 7b0,1(,4,64t 74 t 881 07t t8.trj)r7

Markrt risk

Markel rrsk ls the risk thai changes iD market prices srch as foreign exchange rates and interest rates will afiect the Company's incorne or thc valuc ofiis

while optimising the relurn.

Crrrency risk

lhe Company is cxposcd to currency risk on certain revenues and purchase ofraw material, spare pa(s, accessories and capitat item Majonty ollhc
companys foreign currency purchase are denominated in USD and EURO All the export procceds are receipr in USD, 50% of exporl procccds are
crediiing !o export retention qlrota accouDl and rest ofthe 50% are converted to Taka and crediring 1l) company'is current accolrnt.

i) Exposurc to currency risk

The Companys exposurc !o lbreign currency risk lvas as follows based on nolionalamounts (in Taka):

Carrying Contractualcash Withrn l2 months More rhan 12

amount llows or less monfis

14t4 lalla Isk Taka

164,667,668

278,661,128

255,783,541

30.074,078

As at 3l December 2013

a)

As at 31 March 2014

USD Ere AED USD EURO ATD

_4t 44q

42.440
40,400

40,400
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As at 3l March 2014 As at 3l December 2013
USD EURO LED

lr.5ll

AED USD

7,456
3.188,661

ET]RO

468,813

59,000

Foreign currencv denominated tiabitities
'Irade payables

Shorl tenn bank loan

Royalty & Technical Fees

434,s49 692,620

1,954,890

1.284,448 -

Ne,exposlre -ffi_-ffi1=- -.d#ffi--=ffi--.#i;
ThcCompanyhasforeignexchangegainofTk2,25l,252duringthepe.iodended3lMar20l4(llMar20llExchangegarnlklt,tsq,l24)

The following significant exchange rates have been appliedl

Exchanqe rate as at

3l Mar 2014 3l Dec20l3

1& la}!

US Dollar

EURO

77.6000

t06.2390
21.1297

71.',7400

106.9858

2l 1587

ii) Foreign exchangc rate sensitivity rn:rlysis for foreign currency expenditures

A slrengthening or weakening ofthe'laka, as indicated below, against the USD, EURO. and AED a( 3l March would have increased/(decreased) profit or
loss bv the amounts shown helow

As at 3l March 2ol4 As at 3l Dccembcr 2013
Profit or (loss) Profit or (loss)

At 3l March
USD (3 percent movement)

EUR (3 percent movemenr)

AliD (3 percent movement)

Interest rate risk is the risk that arises

rates as it has neither floating inreresr
as at fie reporting da1e.

Strengthenine WeakeniDq Strensthenins Weakenine
'l-aka

105.710

24,173

Taka

(l 12,313)
(21,421\

Tata

(186,842)

(r6,324)

(1,036)

l q\4

175,958

15.373

976

due to changes in interest rales on borrowiDgs. The Company is not significantly exposed to flLrctuation in inreresr
rate bearing financial liabilities nor entered into any i,pe ofderivative instrument rn order ro hedge interes! rate risk

Profi!e
Ar the reporting date, the inlcrcsr mte profile ofrhe Company's inreres! bearing financial inskuments was:

l'ixed rate instrume[ts
Finrnci:rl assets

hrvesrnent in FDR

Cash at banks

Financial li.rbilities
Tenn loan

Bank ov€rdraff

Short term bonowing (foreisn)

Shor term borrowing (local)

Fair value oI financial assets and liabilitics ofrhe Company togcther with carrying amount shown

3l March 2014 3l December 20ll
IatA Taka

1,351.608.648 1,200,762,080

289,832,681 289,214.526

26,951.458 3 t ,177.626
173,380,206 164,667.668

152,676,909 25i.781.541

32.863,208 30.074.078

in the stalemcnt offinancial position arc as tbllows

Crrrying amoun(



Carrvins amount Fairvalue Carrvins amount Fairvalue

Ieta Etq Tat4 Taka
Finincial asseis

HGld to matority assets

Investment in FDR 1,351,608,648 1,151,608,648 1,200,162,080 I,200,762,080

As at 3l March2ol4 Asat3l December2oll

539,835,050 539,83s,050 536,206,848 536,206,848

2s,410,s12 25,410,5t2 24.781.s38 24,7At,s3A
86,696.324 86,696,324 95,204,185 95,204,185

1,641,441,329 1,641,441,329 1,489,976,606 r,489,976,606

Loans and receivables

Trade receivables

Other receivables

Cash equivalents

trin.ncirl lirbilities
Lirbilities crrried at rmortis€d costs

Term loan 26,951,458 26,951.458 31,177,626 31,177.626

Bank overdraft 173,380,206 t73,380,206 t64,667,668 t64.661.668

Trade and other payables 335,379,486 335,379.486 278,661,'728 278,661.125

Short term borrowins (foreisn) 1s2,676,9o9 1s2,676,909 255,783,541 255,183,s41

Short tenn borrowing (local) 32,863,208 32,863,208 30,074,078 30,074,078

Intercst rutei used for determining ,mortised cost

The interest rates used to discount estimated cash flows, when applicable were as follows:
3l March 2014 3l December 2013

lnvestment in FDR 07 .25o/o-11.25o/o 07.25yo-ll.25yo

Term loan 12.00%-17.00% 12.00%-11.00%

Bank overdraft l3.50%r-15.50yo 14.250/.-15.500/.

Shon term bank loan (local currency) 13.00%-15j0% 14.50%-15.50%

Short term bank loan (foreign currency/UsD) Libor0.3289% Libor 0.3490o/t

Shortterm bank loan (foreign currency/EuRo) L.;6dt 01741o/^ Iih..036lr%
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3l Related party disclosur€s

During the pedod ended 3 I March 2014, Company entered into a number of transactions with related
paxties in the normal course of business. The names ofthe reiated paxties, nature ofthese transactions

and amount thereof have been set out below in accordance with tlrc provisions of BAS 24: Related

Party Disclosures.

31.1 Li$t of relatod parties with whom transactions have taken place and their relationship as

identified and certified by management:

Subsidiary companies
Purchase of goods/services

Interest receivables

Rental Income

Loan
Outstanding payables

Equity-accounted investees

Sales of goods/services

Purchase of goods/services

Interest receivables
Loan
Outstanding payables

Key management personnel
Remuneration
Outstanding remuneration payables

other related parties
Sales of goods/services

Purchase of goods/services

Outstanding payables

Outstanding rec€ivables

3l Mar 2014
Taka

6t,986,632
266,568,016

1,369,565
500,000,000

41.240,'714

2,636
13,936,622

86,696,324
6,600,152

12,006,389
48,645311

618,398,412
39J28,286
15,463,809

396,894,582

3l Max 2013

Taka

60,511,902
179,984,884

1,369,565
500,000,000
20,2'/2.110

2,688
I1,369,979
fi,418,445

100,000,000
2,989,299

14,690,615
48,071,987

497,525,242
48,128,986
20,285,697

473,819,143
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3l Mar 2014 3l Mar2q!l
Taka Taka

Earninqs pershare (EPS)

Calculation ofearnings per share (EPS) is as under:
Eamings attributable to the ordinary shareholders
Profit attributable to equify holders olthe Company

No. ofordinary equity shares

weighred average no. ofequiry shares outslanding (Note 33.1)

Earninss per share (EPS) for the period

Weight€d averagc number ofordinary shares

The weighted average number of ordinary shares outsiandiDg during the period is the number of ordinary shares

outstanding al lhe bcginning ofthe period, adiusted by the number of ordinary shares issued during the year multiplicd by

a time,weighring factor The time-weighting factor is the number ofdays that the shares are outstanding as a proportion ol
the total numbcr of days in the year The weighted avemge number of sharcs is calcu lated by assum ing that thc sharcs

have always bceD in issue. This rneans that they have been iss ed at the start ofthe year presented as the comparative

fieures.
3l Mar20l4 3l Mar 2013

306,227,829 278,388,935
27,838,894

3A6.227.829 306.227.829

Dilutcd carnirg per share

No dilured earnings per share is req ired to be calculated for lhe year as drere was no scope fordilulion during these years.

Contingenl liabilities

There are contirrgent liabilities on account of unresolved disputed corporate tax assessmenls and VAT claims by the

authoriq/ aggregatnrg to Tk 542,219.026 (31 Mar 2013: Tk 213,099,667). Considering the merits ofthe cases, it has not

been deemed recessary to make provisions fbrall such disputed claims

There is also contingent liability in respecl of outstanding letters ol credit of Tk 216,734,067 (31 Mar 2013r Tk

408,830,225) and letier ofguarantee ofTk 38,525,334 (31 Mar20l3:Tk 18,164,522).

Other disclosurcs

Chang€s in policY & cstimates

Changes of royalt-v policy from 2.5% olnet sales to 8% of PBT or 2.5% of net sales whichever is lower eft'eclive from 0l
January 2012.

f,venls after the rcporting pcriod

l0% stock dividend for the year 2013 (30,622,783 nos bonus shares) approved iD l5th annual general meeting held on

dared 02 April 2014 which is after tlre reporting period has resulted in bonus shares which have not been considered to

calculate the earning per share lbr the period. In the same way 15% cash dividend (8DT.459,341 ,743 ) have not been

shown as liablity. Ifwe would consider the bonus shares EPS might come as follows:

_J.9.469252_ ___ try$1!,6e8

---)9!?4-W ---)992r1-,82e

____3o! 2n-.82e_ ___j9!,n?_,82e

0.58 0.57

33.1

outstanding sharcs

EtIect ofissue ofbonus shares for the year 2012

35.1

Profit allributablc to equity holders olthe Company

No. of ordinary equity shares (added 30,622,783 bonus shares)

Earninss per sfiare (EPS) for the period

3l Mar 2014
Taka

_Jsi!S!:2

3l Mar 201 3

Iaka

_-__t_zLg:1,69g-

____I!,!l!.61L
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