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RAK Ceramics {Bangiadesh) Ltd.
Consolidated statement of financial position

as at 31 March 2020

Assets
Property, plant and equipment
Investment property
Right of use assets
Intangible assets
Capital work-in-progress
Total nan-current assets
Inventories
Trade and other receivables
Advances, deposits and prepayments
Advance income tax
Cash and cash equivalents
Total current assets
Total assets

Equity
Share capital
Share premium
Retained earnings

Notes

fo RS o LU 4 ) Y

14
15
16

Equity attributable to equity holders of the company

Non-controlling interests
Total equity

Liabilities
Deferred tax liability

Lease liability
Total non-current liabilities

Employees benefits payable
Borrowings
Lease liability
Trade and other payables
Accrued expenses
Provision for income tax
Total current liabilities
Total liabilities
Total equity and [iabiiities

17
20

18
19
20
21
22

31 Mar 2020 31 Dec 2019
Taka Taka
2,900,550,108 3,002,294,289
678,805,280 681,433,369
52,998,055 45,836,335
4,939,267 6,495,047
258,626,564 177,641,997

3,895,919,274

3,913,701,037

2,686,680,192
958,526,312
289,680,925
3,474,513,864
1,617,785,807

2,785,630,242
859,960,257
267,192,251
3,434,063,275
1,499,310,101

9,027,187,100

8,846,156,126

12,923,106,374

12,759,857,163

4,279,687,010
1,473,647,97%
1,752,970,340

4,279,687,010
1,473,647,979
1,601,275,518

7,506,305,329

1,434

7,354,610,507

1,393

7,506,306,763

7,354,611,900

187,837,677 191,893,149
31,134,996 29,374,867
218,972,673 221,268,016
13,729,883 .
29,991,262 89,232,918
10,591,572 10,101,008
643,952,993 691,725,531
605,719,143 558,665,634

3,893,842,085

3,834,252,156

5,197,826,938

5,183,977,246

5,416,799,611

5,405,245,263

12,923,106,374

12,759,857,163

The accompanying notes are an integral part of these financial statements
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Chairman Managing Birector Director

Dated, 21 May 2020

Chief Financial Officer

i

Company Secretary ’




RAK Ceramics {Bangladesh) Ltd.

Consolidated profit or loss and other comprehensive income
for the period ended 31 March 2020

331 Mar 2020 31 Mar 2019
Motes Taka Taka
Sales 24 1,469,064,133 1,480,784,710
Cost of sales 25 (1,065,537,279} (1,013,753,062)
Gross profit 403,526,854 467,031,648
Other income 26 1,027,928 2,519,690
Administrative expenses 27 (91,203,650) (95,718,788)
Impairment loss on trade receivable 27.1 (1,172,355) {881,414)
Marketing and selling expenses 28 {113,718,221) (108,112,012)
{205,066,338) (202,150,524)
Prefit from operating activities 198,460,516 264,841,124
Finance income 29 20,786,043 8,850,378
Finance expenses 3o (2,519,318) (10,516,820)
Net finance income 18,266,725 {1,666,442)
Profit before contribution to worker's
profit participation and welfare fund 216,727,241 263,174,682
Contribution to worker's profit participation and welfare fund 31 (9,497,921) (11,096,997
Profit before income tax 207,224,320 252,077,685
Income tax expense
Current tax . 32 (59,589,929) (71,282,174)
Deferred tax 17 4,055,472 5,145,122
(55,534,457) {656,137,052}
Profit for the period 151,654,863 185,940,633
Other comprehensive incoma - -
Total comprehensive income for the period 151,694,863 185,940,633
Profit attributable to:
Equity holders of the company 151,694,822 185,540,532
Non-controlling interests 4i 101
Prafit after tax faor the period 151,694,863 185,940,633
Basic earnings per share (Par vaiue TK 10} 38 .35 0.43

The accompanying notes are an integral part of these financial statements

/2«_‘ C,,;f“—l# ’@ é;,

Chairman Managing Director Director Chief Financial Officer Company Secretary

Dated, 21 May 2020
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RAK Ceramics (Bangladesh) Ltd,

cansolidated statement of cash flows
for the period ended 31 March 2020

Cash fiows from operating activities

Cash recelpts from cusiomers
Cash payments to suppliers and employees
Cash generated from operating activities

Interest recelved from bank deposit
Income tax paid (note - 12}
Net cash (used in)/from operating activities (note-39.1)

Cash flows from investing activities

Acquisition of property, plant and equipmant
Sale of property, plant and equlpment

Interest recelved from FIXR

Income from rental

Intangible assets

Net cash (used in)/from investing activities

Cash flows from financing activities

Finance charges

Avall/ (repayment) of term loan
Avail/(repayment) of short-term lean

payment of lease liability

Dividend paid

Net cash (usad in)/from financing activities

E£ffact of exchange rate changes In cash and cash equivalents
Net increase/ (decrease) in cash and cash equivalents
Cash and cash equivalents as at 01 January

Cash and cash equivalents as at 31 March (Note 13)

31 Mar 2020

Taka

1,376,533,835

{1,085,204,643)

31 Mar 2019

Taka

1,427,840,250

(1,198,236,836)

531,329,192 229,603,415

1,264,911 1,186,954
(40,450,589) (31,652,132}

252,143,514 199,138,237
(85,477,023) (47,828,270)

176,500 -

16,588,447 5,686,817

330,000 4,972,436
(121,526)

{68,3083,076)

737,250,543)

{3,365,125)

(59,241,656)

{5,363,772)
{58,366,218)
(45,081,933)

(2,727,208) (5,439,582)

{160,933) (42,409)
(65,494,927) 7114,293,934)
209,190 514,160
118,475,706 48,167,940
1,499,310,101 829,807,227
1,617,785,807 877,075,167

The accompanylng notes are an Integral part of these financlal statements




1.1

1.2

RAK Ceramics (Bangladesh) Limited

Notes to the conseildated financial statements
as at and for the periad anded 31 March 2020

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Caramics (Bangladesh) Pvt, Limited, a UAE-
sangladesh joint venture company, was Incorporated in Bangladesh on 26 Movembar 1998 as a private
company !imited by shares under the Compenies Act 1994, The Company was later converied from a peivate
liralted Into a public limited en 10 June 2008 aftar observance of raquired formailties as per laws. The name af
the Company was thereafter changed ta RAK Ceramics {Bangladesh} Ltd. as per certificate Issued by the
Reglstrar of Joint Stock Cempanies dated 11 February 2009, The address of the Company's registered office I3
RAK Tower, Plot # 1/A, Jaslmuddin Avenue, Sector # 3, Uttara, phaka 1230, The company got lsted with
Dhaka Stock Exchange (DSE) and Chittageng Stock Exchanga (CSE) on 13 June 2010.

Nature of business

The Company Is engaged in manufacturing and markating of ceramlcs tiles, wash room sats and ail types of
sanftary ware. It has started its commerclal production on 12 Movember 2000, The commerclal praduction of its
naw sanitary ware plant, expansion unit of ceramlcs facilities, tiles and sanitary plant was started on 10 January
2004, 1 July 2004,1 September 2007, 1 April 2015 and 17th May 2016 respectlvely,

pescription of subsidiaries

RAK Power Pvt, Ltd.

RAK Fower Pvt, Ltd, has been Incorporated In Bangladash undar the Companles Act 1994 ont 30 June 2005 as a
private company limited by shares with an autharized capital of Taka 1,000,000,000 dlvided Inte 10,000,000
ordinary shares of Taka 100 each, The paid up capital stands at Taka 205,000,000 at the end of reposting
perlod. The Company has gone into operation fram 1 May 2009, The registered office of the Company Is at RAK
Tower {8th floor), Jashimuddin Avenue, Plot # L/A, Sectoe # 03, Uttara Model Town, Dhaka - 1230. The Power
Plant Is located at Village : Dhanua, P.S: Sreepur, District: Gazipur, 57% shares of RAK Power Pvt, Ltd, Is held
by RAK Ceramics {Bangladesh} Limitad.

The Board of Directors of RAK Ceramics (Bangiadash) Ulmited In its meeting held on July 26, 2015 have dacided
to further Increasa the shareholding ln RAK Power Pvt, Lid, from 57% to 99,99% through purchasa of 881,495
number of ordlpary shares of BOT 100 each in conslderation of BOT 255 per share totallng Lo BOT 224,781,225
onty from all tha other shareholders of RAK Power Pt Lid. subject to approval by the sharshelders and
concarned autherlties for the Intarest of the business of the Company. The shareholders of RAK Caramics
{Bangtadesh) Limited have appraved the same in the EGM dated Septamber 20, 2015.The effact of acqulsition
has been taken place as approved In Board of Directars maeting of RAK Power {Pvt,) Ltd on 20 Octohar 2015

RAK Seeurity and Servicas {Pvt.) Limited

RAK Securlty and Services {Pvt.) Ltd, has bean incorporated In Bangladesh under the Companies Act 1524 on
21 December 2006 as a private company fmited by shares with an authorized capital of Taka 100,000,000
divided Into 1,000,000 ardinary shares of Yaka 100 each. The pald up capltal stands at Taka 1,000,000 at the
end of reporting perlod. The Company has gane Inte aperation from 1 May 2007, The registered office af the
Company Is at RAK Tawar (8th floar), Plot # 1/4, Jagtmuddin Avenue, Sector # 03, Uttara iModel Town, Dhaka-
1290, 35% shares of RAK Security and Sarvices (Pvt.) Ltd is heid by RAK Ceramics (Bangladesh) Limitad.




2.1

2.2

2.3

2.4

The Board of Directors of RAK Ceramles {Bangladesh) Limited in is meatlng held on July 26, 2015 have decided
to further Increase the sharehaiding In RAK Security & Services (Pvt.) Ltd. from 35% to 99.00% through
purchase of §,500 number of ardinary shares of BT 100 each In consideratian of BOT 2,875 per shara totaiing
to BOT 18,687,500 anly fram alt the other shareholders of RAK Security & Services {Pvt) Ltd, subject to
approval by the sharehalders and concemed authorities far the lnterest of the business of the Company. Tha
shareholders of RAK Ceramics (Bangiadesh) Limited have approved the same In the EGM dated September 2G,
2015. The effect of acquisition has been taken place as approved In Board of Directors meating of RAK Security
and Services (Pvt.) Lid an 20 October 2015,

Basls of preparatlon
Statement of compllance

These financlal statements have been prepared In accordance with International Financial Reporting Standards
(1FRS), the Companies Act 1994 and the Securities and Exchange Rules 1987,

The title and format of these financial statements follow the requirements of IFRS which are te some extant
differant from the raqulrernent of the Companies Act 1994, However, such differences are not materiai and In
the view of management IFRS Hties and format give hatter presentatlon to the shareholders,

Authorlgation for issue

Thesa financial staternents have been authorised for Issue by the Beard of Directers of the Campany on 21 May
2020,

Basis of measurament

These financlal statements have been prepared on historical cost hasis excapt For inventorles which are
measured at lower of cost and net reslisable vaiue,

Functianat and presantatianal currency

Thase financlal statements are presented in Bangladesh Taka (Taka/Tk/BOT), which Is the functional currency
and presantation currency of the Company. The figures of fnanclal statements have been raundad off to the
nearest Taka.

tise of astimates and judgements

The preparation af these flnancial statements in conformity with [FRS requlres management to make
judgements, estimates and assumpticns that affact the appiication of aceounting policles and the raported
amounts of assats, Hablilties, income and expenses, Actual results may differ from these estimates,

Estimatas and underlying assumptlons are reviewed on an engoing basis, Revisions to accountlng estimates are
recognised In the year in which the estimates are revisad and in any future years affected,

In partlcular, Infocrnation about significant areas of estlmation uncertalaty and critical judgements in applying
accounéing policles that have the most significant affect en the amount recognlsed in the Ainancial stataments
are stated In the foilowing notes:

MNote 4 Property, plant & equipmant
Mote § Investment property

Mote 6 Right of use assets

Mota 17 Deferred tax llabillty

fNote 8 Employaes benellt payable
Note 20 Leasa llabllity

MNote 23 Pravision for income tax

Nete 27.1 Impairment on trada receivable




1.5

1.6

Reparting period

The financial period of the Company covers three months from 1 January te 31 March 2020 and Is foliowed
consistently.

Galng concern

The Company has adequate rasources to continue in operatlon for foresesable future and hence, the fAnanclal
statements have been prepared on golng concern basls. As par management assessment there are ne materlal
sncertainties relatad to events or condltlons which may cast signiflcant doubt upen the Company’s ability to
contlnue as a going ¢ancer.

Impact of COVID-19 pandemlc

When assassing going concern assumption of the Company as ahave, key cansideratlon was the impact of
COVID-19 pandemic, The pandemic has cauged country-wide lockdown In Bangiadesh by the end of Harch 2020
which caused closure of outlats/stares of the company‘s dealers, suspenslon of production in factory, disruption
n the supply chain and closure of physical affice requlring employees lo work from home. In face of
uncertainties refated to the Impact of COVID-19, managemant has developed adequata plans to minimize the
impact on jts financlal conditions and fiquidity., Accordingly, the management beliavas the qoing concern
asssmption will remain unaffected from LOVID-18,

Significant aczounting palicles

The accounting policles sat aut belew, which comply with IFRS, have bean applied consistantly te all years
prasentad In these consclidated fnancial statements, and have been applied consistently by Group entltles.

Basis of consoildatlon

These conseildated financial statements comprise the consciidated financial position and the consolldated
resuils of aperations of the Company and Its subsidlarles {collactively referrad to as “the Group™ on a ilne by
line basls together with the Group’s share In the net asseis of jts equity- accounted investees.

IFRS-10 "Consolidated Flnancial Statements” Intreduces a new control made! that focusas on wheather the group
has power over an investee, exposira or rights to varlable reterns from Its nvolvement with the investee and
ability to use its powar to affact those returns. An investor has power aver an Investee when the investor has
exlsting rights that glves It the current abllity to dlvect the relevant activitles that significantly affect the
Investee's raturns. Power arlses from fights. An invester Is exposed, or has rights, to variabia returns from s
involvement with the Investae when the Investar's returns fram its invalvament hava the potentiai to vary as a
result of tha investea’s parformance. An investor contrels an investea if the Investor not anly has the power
avar the Investee and exposure or rights to variable returns from its Involyement with the Investee, but alsc has
tha ablilty to use its power to affect the Invastor's return from its nvolvemant with the Invastae,

Subsidiaries

Subsldiaries are antarprises controllad by the Group, Controt axists whesn the Group has the power to govern the
financlal and operating policles of an entity so as to obtaln benafits from Its activities, In assessing centroi,
potential vatlag rights that are presently exercisable are taken Inte account. The results of operstions and total
assats and llabilitias of subsidiary companles are Included in the consolidated financlal statements on a line-by-
line basls and the Interest of minority shareholdars, If any, In the rasults and net assats of subsldlaries Is stated
separately. The Ananclal statament of subsldiarles are included In the censalidated Anancial statements of the
Group from the date that control commences untd the date that control ceasas. Any galns or losses an
increase/decrzase in nan-conirailing Interest In subsidlaries without a changa in control, Is recognised as a
comoenant of eauity,

Lass of contral

Upan the loss of contrel, the Group derecognisas the assets and llabllitles of the subsidlary, any non-controliing
interast and other campenents of equity related to the subsidlary. Any surpius or deflcit arlsing on the loss of
control I8 recognised In proft or loss. i the Group retalns any Interest in the pravious subsidlary, then such
Interast js measured at falr value at the date that contral I8 fost, Subsaguently it is accounted for as an equity-
accounted Investee or as an avaiisble-for-saje financial assat dapendlng on tha level of influence retained.




3,2

4)

h)

3.3

a)

B}

Transactions allminatad on consolidation

Intra-group balances and transactions, and any unrealised Income and expenses arising from Intra-group
transactions, are eliminated in preparing the consolldated financlal statements. Unrealised gains arising from
transactlons with equity-accounted investees are eliminated agalnst the Investment ta the extent of the Group's
interast in the investee, Unreallsad losses are eliminated in the same way as unrealised gains, but only to the
extent that there Is no evidence of impalrmant,

Financial assats

Trade & other receivables

Trade & other recelvables are financlal assets with fixed or determinable payments that are not quoted in an
actlve market. Such assets are racognised Initially at fair value plus any directiy attributable transactlon costs.
Subsequent to inital recognition trade & other receivables are measured at amortised cost using the effective
Interesi method, lass any impsalrment provision,

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including shart notlce deposits and fixed
deposlts having maturity of three (nonths or less that are subject to an Insignificant risk of changes in their fair
value, and are used by the Group in the management of its short-term cammitments,

Financial ilabilities

frada & other payahles

Trade & othar payable's are recognised initlally at falr vaiue less any directly atirjbutable transactlon costs,
Subsequent to Initlal racogaition, trade & other payables are measured at amortised cost using the affactive
Interest methad.

Barrowlings

Interest-bearing borrowings include shart term baak lean. Interest-bearing borrewings are recognisad inltfally at
fair value less any directly attributable transactlon costs. Subsequent to Initlal recognition, Interest-bearing
borrowings ate stated at amortised cost using the affactive interest method.




3.5

3.5.1

Share capital

Ordinary shares are classifiad as equity. incremental costs directly attributable to the issue of ordinary shares
are recognlsed as a deductlon from equity, net of any tax affects, Pald up share capital represents total ameunt
contributed by the shareholders and honus sharas issued by the Company to the ordinary sharehalders. Holders
of ordlnary shares are entltlad to recelve dividends as declared from time to time and are entltled to vote at
shareholders' meetings. In the event of a wind!ng up of the Company, ardinary sharshalders rank after alt other
shareholders and creditors and are fully entitled to any reslduaj proceeds of liquidation.

praperty, plant and equipment

Items of property, plant snd equipmeant are measured at cost lass accumulated depreclation and Impalrment
lossas, if any. Cost inciudes axpenditires that are directly attributable to the acquisition af the property, plant
and equipment, Malntenance, renewals and betterments that enhance the econamic vsaful llfe of the property,
piant and eguipment or that improve the capacity, quality or raduce substantially the operating cost or
admlalstration expenses are capltalised by adding It to the related property, plant and equipment. Cngolng
rapalrs and malntenance is expensed as incurred,

An assat is derecognised on disposal or when no future econamlc beneflts are expected from its use and
subsequent disposal. Galn or less arising from the retlsement or disposal of an asset s determined as the
diffesence bebween the net disposal proceeds and the carryéng amount of the asset and Is recognised as galn or
joss from dlsposal of assat under ather income in the statement of profit or loss and other comprehenslve
Income.

pepreciation an property, plant and equipment

Ttams of property, plant and equipment are depraciated on a stralght-fine basls in profit or lass over the
estimated useful ivas of each component. Capital-work-in-gragress and land are not depreclated, Depreciation
on addition to fxed assets Is charged when It is avalfable for use and charglng of depreciatlon o property, plant
and equipment ceases at the earllest of the date the assats Is classlfied held for sale In accordance with IFRS 5
and the date that assets Is derecognised,

Rates of depreciation on various classes of property, plant and equipment are as under:

Category of property, plant and equipment Rate (%)
Factery building 5-20
Ganeral buliding 5
Head Office bullding 5
Plant and machinery 5-10
Mablle plant 10
Elactrical Instailation 10-20
Gas plpeline 10-20
Furniture, flxture and equipment 10
Offica equipment 10-20
Communlcation equipment 10-20
Taals and appllances 10-20
Vahiclas 10-20
Fira flghtlng equipment 20

Depraciatlon methods, useful llves and residual values are reviewed at each reporting date and adjusted If
appreptiata, Land [s not depreciated as it deamed to have an indefinite ll{e,




3.7

3.8

Investment property

Investment prepartles are properties held to earn rentals and/or for capital appreciation (inclusding property
under construction for such purposes). Investment prepertles are measured at cost lass accumuiated
depreciation and impatrment losses, If any. Cost includes expenditures that are diractly attributsble to the
acquisition of the investment property, Maintenance, renewals and betterrments that erhances the economic
sseful lIife of the investment property or that improve the capacity, quallty or reduce suybsequently the operation
cost or admiolstration expenses and capitzlized by adding it to the related nvestment preperty. Ongoing repairs
and maintenance Is axpensed as incurred.

An investment property is derecognlzed upon disposal or when the Investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising on
derecognition of the progerty {calculated as the difference between the net disposat proceeds and the carrying
amnount of the assat) Is included in statement of profit or loss and ather comprehensive income the period ia
which tha property Is derecognised.

Depreciation on Investmant property

Depreciation charged on the basls of straight line method. Depreclatlon continues to be charged on each ftem of
investment property until written vaiue of such fixed assat is reduced to Taka ene, Depreclation an addlbon to
fixed assets Is charged when It Is available for use and charging of depreclation en proparty, plant, equipment &
investmeant proparty ceases at the earllest of the date the assats Is classified hatd for sale in accordance with
1FRS 5 and the date that aasats Is deracognlsed.

Rates of depreciation on varlous classas of Investment property are as under:

Catagory of property, plant and equipmant Rate (%}
8uilding 5

Land |5 not depreciated as It deemed te have an infinite Yife.

Capital werk-in-progress

Capita work In progress |s stoted at cost less tmpairment, i any, untll the construction Is completed, Upan
comgpletion of construction, the cost of such assets together with the cost directly attributable te construction,
Inciuding capitatised harrowing costs are lransferred ta the respective class of asset. No depraciation s charged
an capital work In progress.

Intangible assets

Intanglble assets that are acquired by the Group {such as deslgns and trade marks fac manufacture of ceramic
tles and sanitery ware} have finite usefui lives are measured at cost lass accurnulated amortisatlon and
accumulated Impalrment losses, If any.

Subsequent expendlture 13 capitalised only when it Increases the future gconomic beneflts embodled in the
specilc asset to which It refates,

Intangibie assets are amortised on a stralght-line basls in profit or loss over thelr estimated usaful fives of 2 to
3 yesrs frem the date that they are available for use.

Amortisation methads, useful llves and reslduat vaiues are raviewed at each reporting date and adjusted If
approgriate. No intarnal developad intangible assets capitaiized durlng the period,




3.9

3.40

Invanterias

Inventories are measured at the lower of cost and net reallsable valua, The cost of Inventories is based en the
waighted averaga cost princlple, and Includes expenditure incurred in acauiring the inventories, groductlan or
converslon costs, and other costs lacurred in bringing them to thelr exlsting fecation and condition. In the case
of manufactured inventorles and work In pregress, cost includes an appropriate share of production averheads
based on normal eperating capaclty. Raw materlals in transit are valued at cost.

Net reaiisable valua {NRY) Is the estimated sefling price In the ordinary course of business, lass estimated cost
of completion and any estimated costs necessary to make the saje.

Impairment

Non-derivative financial assats

Mon derlvative Rnancial assats are assessed at each repocting date to determline the lass allowance for fifetime
expected credit lossas, if the credit risk on that financial Instrument has increased significantly since initlal
recognition, When there Is no significant Increase in credit risk on the fnancial Instruments since Initlal
recagnition, the expected credlt fosses for next 12 menths is measured as loss alfowance on that financial
instrument.

Nan-financial assats

The carrying amount of the nen-financial assats, ather than inventeries are revigwad at each raperting date ta
determine whether thers |s any indicatisn of lmpairment. If any such Indleatlon exists then the assets’
recovarabie amounts are estimatad, For Intangible assets that have indefinite llves, recoverable amount is
astimated at each reporting date. An Impairment loss is recogniged If the carrylng amount of an asset or its cash
generating ualt {CGL) exceeds lts estimated recaverabie amount,

Catculatlan of recoverabia amount

The recoverable amount of an asset |5 the greater of its value in use and Its fair value less costs to sell. In
assassing value in use, the estimated future cash flows are discountad ta their presant value using a pre-tax
dlscount rate that refiects the current market assessment of the Gme value of monay and risk specific to the
agset, For an asset that does aot generate significantly Indepandent cash Inflows, the recoverabls amount Is
determined for the cash generating unit {CGYU} to which the asset belonas.
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Recognltlan af impalrment

Impalrment losses are recognised In proflt or loss, Impairment losses i respect of CGUs are allocated first to
reduced the carrying amount of any goodwlil ailocated to the CGY and then to reduce the carrylng amount of
qther assets In the CGU on a pro-rata basis. i

Raversal of Impalrment

An Impatrment loss in sespect of geodwill Is not reversed. For other assets, an impairment loss is reversed only
to the extent that the asset's carrying amaunt does not exceed the carrying amount that would have been
detarmined, net of depreciatlen or amortlsatlon, if ne Impairment Joss had been recognised.

Employes henefit schemes

The Company malntalns both defined centributlon plan and defined benefit pian for its eilglble permanent
emplovees. Tha ellgibllity is determined according o the terms and conditions sat forth in the respective deeds.

Deflned contribution plan {Provident fund)

Deflaed contribution plan is a post amployment benefit plan under which the Company provides benefits to sne
or more employaes. The recagnised Employees Provident Fund is considered as defined contribution plan as it
meets the recognitian criterla spacified for this purpose. All parmanent employees coatrlbute 10 percent of their
basic salary to the provident fund and the Company also makes equal contributien ta the fund. These are
adrrinisterad by the Board of Trustees. Tha contributions are invasted saparately from the company's assats,

Contributlon to defined contrloution plan Is recognised as an expense when an emnloyee has rendered sarvices

to the Company. The legal and constructive cbllgation is limited to the amgunt it agrees to contribute ta the
fund.

Deflned benefit plan (dratuity)

A defined benefit plan Is @ post-amployment beneflt plan other than a daflned contribution plan, Tha Company’s
net abligatien ln respect of deflned benefit plans is calculated separately for each plan by estimating the amount
of future benaflt that employees have sarned In retum far their sarvice in the current and priar periods.

permanent employees are entitled to gratuity on the basis of his latest hasic salary for a completed year of
sarvice or for sarvice for a perlod of more than six months, satary of minimum 30 days, or salary of 45 days far
a continuous service For more than tea years, it shall be in addltion to any paymeat of compensation or
payment of any wage cc allowance In fleu of notice due to termination of services of a worker on different
grotnds, The expected cosk of this benefit Is Inclyded in respective annual statement of profit or loss and other
comprehansive Income over the pericd of emoloyment.

Workers' Profit Participation Fund and Walfare Fund (WPPF)

The Company provides 5% of Its net preflz before tax after charging such expense as WPPF in accordance with
"The Bangladesh Labour Act 2006 amended in 2018",

Provislons

Provisions are recognisad on the reporting date if, as a result of past events, the Compaoy has a present legal
or canstructiva obilgation that can be astimated rellably, and i |s probabiz that an outflow of economic benefits
will be raqulved to settle the obligatlon.
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3.14.2

Standards, amendmends and interpratations

A number of new standards and amendments to standards ars effactive for annual perlods beginning after 1
January 2018/2019 with earlier appiication permitted, The group does not plan to adopt these standards easly.
The new standards which may be relevant to the group are set aut below.

IFRS 9 Financial Instruments

IFRS 9 Financlal Instruments sets out raquirements fer recegnising and measuring financlai assets, financial
liabillties and some contracts to buy or sell pon-financial items Including a new expected credit loss madei for
caleulating impalrment of financiai assats, and new generai hedge accounting requirements. This standard
replaces IAS 39 Financial Instrumeats: Recognition and Measurement, The Anaf version of IFRS 9 is effective
for znnual perlods beginning on or after 1 January 2018, with aarly appilcation parmitied.

i. Classification - financial assets

[FRS 9 contains a new classification and measuremant approach for financial assets that reflacts the business
model In which assats are managad and their cash flow characteristics, IFRS 9 contalns three principal
classification categories for financial assets: measured at amortlsed cost, fair value through other
comprehensive income (FYOCT) and fair value through profit or loss (FYTPL). The standard eliminates the
exlsting IAS 39 catagarles of held to maturity, foans and receivables and availabla for sale.

li. Impairment

FRS 9 replacas the “Incurred loss' model in 1AS 39 with a forward-looklng ‘expected cradit loss’ (ECL) model,
This will require considerabie Judgemant about how changes in sconomic factors affect ECLs, which will be
detarmined on a probabifity-waighted basis, The new Impalrment model wilé apply to financiat assets measttrad
at amartised cost or FYOCI, except for lnvestmants In equity instruments, and to contract assets. :

Under TFRS 9, loss ailowances will be maasurad on either of the following bases:

. t2-manths ECLs: these are ECLs which result fram possible defaule avents within tha 12 months after the
ragorting date; and

. 12-Ufetime ECLs: these are ECLs which result from all possible default events over the expected life of a
financlal tnstrument,

Lifetime ECL maasurement applles If the credit risk of a flnancial 2sset at the reporting date has increased
slgnificantly sinca Inltial recogniton and 1Z-month ECL measuremant applles If It has pot. An entity may
determine that a financial asset’s cradlt risk has not increased significantly If tha asset has tow credit risk at tha
reporting data. However, lifetime ECL measurement always applies for trade recelvablas and contract assets
without a significant flnencing companent; the group has a chaicz to alse apply this policy for trade recelvables
aad contract agsats with a slgnificant financing compoenent,

The estimated ECL wlil be calculated based on actual credit Joss experlance. The graup will perform the
caleulation of ECL rates saparataly for differant types of customers inciuding refated parties.

Actual credit losses will be adjusted to reflect dlfferences between economlc conditions during the pesied over
which the historical data will be collected, prevalent condltlons and the Group's view of economic condltans
over the expecied llves of the recelvables and related party balances,

I, Hedging

IFRS 9 incarporates new hedge accounting rules which Intend to altan hedge accounting with a group’s risk
management objactlves and strategy and te apply a mare qualltative and forward fcoking approach to assessing
hedye affectiveness. In accordance with IFRS 9, tha group has an accounting pollcy cholce to defer tha adoptlon
of IFRS 9 hedge accauntlng and to contlnue with IAS 3% hedge accounting.

The group will avail of the exemption allowing It ret to restate comparatlve Infermatlon for prior parlods with
raspect lo classification and measurement (Including Impatrent) changes, Tmpact of IFRS 9 shown in note no.
35.1 (b}. '
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3.14.3

IFRS 15 Revenue from Gontracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue Is
recognized, [t replaces existing revenue recagnition guidance, including IAS 18 Revenue, IAS 1L Construction
Contracts and IFRIC 13 Customer Leyalty Programmes, IFRS 15 is effective for annual reporting periods
beginning oq or after 1 January 2018, with early adeption permitted.

1. Sales of goods

Under IFRS 15, revenue will be recagnised when a custemer abtalns cantrol of the goods,

RavenUe wil be recegnlsed for the contracts to the extent that it is probable that a significant reversal In the
amount of cumulative revenue recognised will not occur. As a conseguence, for thase contracts for which the
group is unable to make a reasonable estimate of return, revenue Is expected to be recognised sooner than
when tha return period lapsas or a reasonable estimate can be made.

Basad on the group's assessment, the timing of revenue recogaiticn from sale of goods are broadly similar,
Thersfore, the group doas not expect the application of IFRS 15 to rasult in significant differences in the timing
of revenue recognition for these sales.

|. Rendesing of services

Under IFRS 15, the total censideration in the service contracis wilt be allocated to all services based on their
stand-alone salling pricas. The stand-zlone salling prices will be determined based on the list prices at which the
graup sells the services |n separate transactlans.

Based on tha group’s assessmant, the fair value and the stand-alone salllng prices of the sarvices are broadly
simnllar. Therefore, the group does not expeact the applicatian of IFRS 15 to result In signiflcant differences ina the
tirming of revenue recognition for these seyvices.

i, Construction contracts

Contract ravenue currently inciudes the laitial amount agreed In the contract plus any varlatlons in contract
wark, claims and incentive payments, to the extent that i is probable that they will result In revenue and can be
measured reflably. When a clalm or variatlon is racognised, the measura of contract progress or contract price is
revised and the cumulative contract positlon Is reassessed at each reporiing date,

IFRS 16 Leases

IFRS 18, published In January 2016 replaces the previous guidance In TAS 17 leases, Under thls revisad
guldance, leasas will be brought onte companles’ balanca shaats, Increasing tha visiblilty of their assets and
llabilities. It further removes the classification of leases as either operating teases or finance leages treating ail
leasas as fnance leases from the perspective of the lessee, thereby eliminating the requirement for a lease
classification test. The revised guidance has an increased focus on who cantrols the asset and may changa
which contracts are lesses. [FRS 16 Is effactive for annual perlads baginning on or aftar 1 Januasy 2019,

Ganeral impact of application of IFRS 16 Leases

In the current year, the group, for the first time, has appiled IFRS 16 Leasas (as |ssued by the 1ASB In January
2016} In lts effective date,

IFRS 14 introduces new or amended requirernents with respect te lease accounting. [t Introduces slgnificant
changes ta the lesses accounting by remaving the distinctlon between operating and flnance leases and
requiring the recagnition of a right-of-use assat and a lease liability at the lease commencement for all leases,
except for shart-term leases and leasas of low value assets. in contrast te lessee accounting, the requirements
for lessor accountlng have remalned largely unchanged. Catalls of these new requirements are described In

Motes to the financiai stataments, The lmpact of the adeption of IFRS 16 on the Group’s financial statements is
described below,

Td




The date of Inittal appilcation of IFRS 16 for the group Is 1 Januery 2019

The group has applled IFRS 16 using the modified retrospective approach, without restatement of the
comparative Iaformatlen

Impast of the new definitlon of a lease

The change in definiticn of 3 leasa mainly ralates to the concept of control, IFRS 16 determines wheather a
contract contalas a tease on the basis of whether the customer has the right to contrel the vse of an identlfled
asset for a pericd of time In exchange for consideration.

The group applies the deflnition of a lease and related guldance set out In IFRS 16 to all lease contracts entered
Inte or madifled on or after 1 January 2019 (whether it Is a lessor or a lessee in the lease contract), Tn
preparation for the first-time application of [FRS 16, the group has carried out an implementation projact,

Impact an Lessee Accounting

Former operating leases

IFRS 15 changes how the group accounts for leases pravicusly classifted as operating leases under JAS 17,
which were off-balance-shaet.

Applylng IFRS 18, for aif jeases (except as noted below), the Group:

Recognizes right-of-usa assets and lease labilictes in the statement of financial posiiion, Initially measured at
the preseat value of future lease payments;

Recognizes depreciation of right-of-use assets and interest on lease llabilitles in the statemant of profit ar loss;
and separates the total amount of cash paid presanted withén financing actlyitles In the statement of cash flows.

Under IFRS 16, right-of-use assats are tested for impalment in accardance wlth [AS 36 Impafrment of Assets,
This replaces the previous requirement to recognize a provision for enerous lease contracts.

For shart-tesm leases (lease tarm of 12 months or less) and leases of low-value assets (such as personal
computers and office furniture}, the group has opted to recognize a lease expednse ¢n a stralght-line basls as
permitted by IFRS 16. This expense Is presented within rent expenses In the statement of profit or foss,

former fnance laases

The maia difference between IFRS 16 and AS 17 with raspact to assets formerly hald under a finance lease Is
the maasurement of reslduat vaive guarantees providad by a lessee to a lessor. IFRS 16 requires that the group
recognizes as part of its lease Hability only the amount expected to be payable under a resldual value

guaraatee, rather than the maximum amount quaranteed as required by TAS 17. This change did not have a
material effect on the group’s financlal statements.

Impact an Lessor Acgcounting

IFRS 16 does not change substantlally how a lessar actounts for leases. under IFAS 18, a lessor continues te
classiy leases as either finance leases or aperating leases and account for those two types of [eases differently.
However, IFRS 16 has changed and axpanded the disclosures required, in particular segarding how a lassor
manages the risks arising from Its resldual Interest In tha leasad assets.

As requlred by IFRS 9, an allowance for expected credit foss has been recognized on the finance lease
receivables,

15




3.15

3.16

3.17

Finance income and expenses

Finance inceme comprises interest income on fixed deposits, Short Notice Deposit (SND} and ameunts due from

related parties. Intersst income Is recagnized In proflt or loss as It accrues, using the effective interest rate
methad.

Finance costs compriges interast expense on overdraft, LTR, term loan, short term barrowings and flnance
iaase, All finance expenses are recognised In tha statement of comprehensive Income.

Gorrowing costs that are nat directly sttrlbutable to the acqulisitian, construction or production of a quailfylng
asset are recngnised In profit or foss uslng the effective loterest method.

Fareign currency gains and losses on financlal assets and financial abilities are reportad on a net basis as either
finance income or finance cast dependlng an whether foreign currency movements are In @ nat gain or net joss
posliion.

Foraign curtency

Transactions in forelgn currencies are transiated to Taka at the foreign sxchanga rates prevailing on the date of
transaction. All monetary assets and liabiliies denominated in forelan currencles at reporting date are
translated ta Taka at the rates of exchange prevailing on that date. Resuiting exchange differences arising on
the sattlement of monetary ltems or on transiating monetary items at the end of the reporting perlod are
recognlsed in the statament of profit or loss and other cornprehensiva Income as per Internatlonal Accounting
Standard [AS-21 "The Effects of Changes in Foreign Exchanga Rates”,

Taxatlan

Incame tax expensas represeats current @x and deferred tax. Income tax expense s recognised in the
statement of proflt or loss and cther comprehensive income except to the extant that it reiates to ltems
racoqnised directly In equity, ln which case itis racognised in equity.

Current tax:

Current ax is the expected tax payable ca the taxable Income for the year, using tex rates enaciad or
substantiaily enacted at the raporting date, and any adjustment to tax payable In respect of previous year.

Pravisions for corporate Income tax !s made following the rate spplicabie for companies as per Finance Act
2019,

Deferred tax:

Deferred Lax has bean recognlsed In accordance with International Accounting Standard (IAS) 12, Deferred tax
Is provided using the llabillty method for temparary differences between the carrying amount of assets and
liabilities for financlal reporting purposes and the amount used for taxatlon purpose. Deferred tax Is determined
at tha effective income tax rate prevaiilng at the reporting date.

A deferred tax assat s recogaised for unused tax losses, tax credits and deductible temposary differences to the
extant that It s probable that future taxable profits wili be avallable against which they can be utllised. Oeferrad
tax assets are raviewed at each reporting date and are raduced to the extent that it is no longar prababie that
the related tax beneflt will be reallsed.




3.18

3.19

3.20

3.21

3.23

3.24

Earning per share

The Company presents basic and dlluted (when dHutien Is applicable) earnings per share (EPS) for Its ordinary
shares. Basic EPS is calculated by dividing the proflt or loss attributable to ordinary shareholders of the
Campany with tha weighted average number of ardirary shares autstanding duting the year, adiustad for the
affact of change In number of shares far bonus issue, Dllutad EPS Is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average number of ordlnary sharas outstanding, for the
effects of all diutlve potential ordinary shares. However, dilution of EPS Is not applicable for these financiai
stataments as there was no dllutlve potential ordinary shares during the relevant years.

patermination and presentation of operating segment

Details of praduct-wise segment reporiing as required by IFRS-8 operating segments Is followed.

Contlngencles
Contingent jiabiiity

Contlngent liablilty is a possible obligatlon that arlses from past events and whose existence will be confirmed

oniy by the occurrance or non-cccurrenca of ane or more uncertain future events nat wholly within the control
of the entity.

Centingent Hablllty should not be recognisad in the financlal statements, but may requsire disciosure. A provislon
shauld ba recagnised in the year la which the recognition criterla af provision have been met.

Contingent asset

Contingent assat Is a possibla asset that arlses from past avents and whose existence will be confirmerd only by
the occurrence ar non-occurrenca of ane or mare uncertala future events not whaiy within the contral of the
entity.

A contingent assat must not be recognised. Only when tha reaitsation of the related eceromic benefits is

virtually certain should reccgnitlon take place provided that It can be measured reiiably becausa, at that point,
the asset is no longer contingant.

Statement of cash flows

Statement of cash flows is prepared under direct methed In accordance with International Accountlng Standard
IAS-7 "Statement of cash flows” as requlred by the Securlties and Exchange Rules 1987,

Naw standards adopted

The followlng new standard is affective far annuzl years beginning fromm 1 January 2018/2019 and have been
applled In preparing these financlat statements.

IFRS S Financial Instruments,
IFRS 15 Revenue from coniract with customers,
IFRS i6 Leases

Events after tha raporting perlod

gvents after the regorting period that provide addltional informatlon about the Company's pesltion at the
reperting date are reflected in the financial statements. Material events after the repoerting pariod that are not
adjusting events are dlsclosad by way of note.

Comparativas and reclassification

Comparatlve informatlon have been dlsclosad in respect of 2019 for alt numerical Informatlon In the financial
statements and also the narrative and descriptlve informaticn when It Is relevant for understanding of the
currant period's inancial statements.

To facilitate comparison, certain relevant balancas pertaining to the previous pericd have been
rearranged/reciassifled whenever considered necessary te conflrm to current pariod’s prasentation,
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5.1

5.2

53

31 Mar 2020 31 Mar 2019
Tzaka Taka
Depreciation charged an the basis of tha purpose of usa
Cost of sales (Note 25) 96,070,936 94,516,556
Administrative expenses (Nota 5.2) 11,349,671 11,120,296
Marketlng & selling expenses (Note 28) 1,365,925 1,172,105
108,786,532 106,808,957
Adminlstratlve expenses
Depreclation on property, plant & equipment (Note 27) 8,721,581 8,523,339
Depreclation on Investment propesty (Note 27) 2,628,090 2,586,956
11,349,671 11,120,296
Disposal of property, plant and equipmerit
31 Mar 2020
Pasticulars Original cost Accumulated Bock vailue Receipt agalnst | Profit/{loss} on
depreclation salas/insurance disposai
Taka Taka Taka Taka Taka
Motor Bike 307,918 229,722 78,198 176,500 93,302
Total 307,919 239,722 73,198 176,500 98,302
31 Dec 2019
Orlginal Accumulated Bock Recelpt agalnst | Profit/(loss) en
Pariiculars
cost, depreciation value sales/Insurance dlsposal
Motor Blke 294,728 175,856 118,873 | 179,500 60,627
Total 294,728 175,856 118,873 179,500 60,627
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31 Mar 2020 31 Dec 2019

Mﬂa IELE
g tapital Work-in-Progress

Balance as at 1 January 177,641,997 127,781,531
Add: Additlon during the periogd 80,996,173 261,225,658
258,638,170 389,007,230

t.ass: Transfer to property, plant & equipmant 2nd Investrant Property {note
8.1) 11,606 211,365,233
Balance as at 31 March 258,626,564 177,641,997

8.1 Items transferred from capital work In pragress to property, plant & equipmant

Factory building

- 38,326,033
Plant & machinery 11,606 139,907,809
Others - 33,131,391

11,606 211,365,233

9 Inventories
Raw materials 726,329,062 £18,594,596
Less : Provision for slow moving & obsolete Inventories 20,806,298 19,685,939

705,522,754 798,908,657
Stores and consumables spares and packing 941,823,969 951,862,506
Less: Write off for stores, consumables and packing during the perled - -

941,823,569 951,862,906
Finished geads (net of net reaitzable vaiue adjustment) 815,036,261 719,463,284
Less ! Provision for slow moving & gbsolete inventorles 18,635,337 17,505,541

796,400,924 701,957,743
‘Wark-ln-process 69,376,975 104,654,796
Gaeds-In-translt 173,555,560 228,206,140

2,686,680,192 2,785,630,242
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10.4

10.2

is

Trade and other receivables

Trade recelvables {Note 10.1)

Recetvable against Insurance claim
Accried Interest (Note 10,2)
Accried rental income

Trade raceivables

Recelvaties from local salas
Raceivables from export sales

Less: Praviston of impairment toss on trade recalvahie:

Unreiated partles
Retated partles

Accrued Interest

Interest accrued on FOR

Advancge, deposit and prepayments

Advances:
Employees
Purchase of land and athers
Suppllers agatnst materlais and services

Securlty and other deposits:
THas qas
Mymensingh Pail} Bidyut Sarnity-2
VAT and Supplementary duty (Note-11,1)
Deposited with Income tax authority
Oeposlted with VAT authority
Display center and others
Other deposits

Prapayments:
Insurance and others

31.Mar 2020 34 Dec 2019
Taka Taka

906,035,741 813,475,817
906,035,741 813,475,817
38,287,131 138,287,131
10,437,788 8,197,308

3,765,652 -
958,526,312 859,960,257

914,338,482 816,128,848
2,095,682 5,573,037
518,434,164 822,701,885
3,244,574 2,640,080
7,153,849 6,585,588
906,035,741 813,475,817
10,437,788 8,197,308
10,437,788 8,197,308
43,759 3,000
11,212,985 5,729,371
103,880,241 78,360,865
115,136,985 84,093,237
55,658,900 65,658,900
1,955,000 1,955,000
1,084,469 1,833,190
68,128,195 68,128,195
6,726,346 6,726,945
3,685,000 3,757,500
1,494,626 1,494,626
148,733,136 149,554,357
25,810,804 33,544,657
25,510,804 33,544,657
269,680,925 267,192,251

23

B




1.4

12

12,1

Supplementary duty & VAT

Balance as at 1 }anuary
Add! Treasury depastt for S0 & VAT purpese

Lass: SO & VAT on sales

Balance as at 31 March

The abave amount represants only RAK Security and servicas Put. Ltd,

Advance Income Tax

Balance as at 1 January
Add: Pald during the period
Balance as at 31 March (Note - 12.1)

Payment far the paricd

Income year
Current pariod
Year 2019
Year 2018
Year 2017
Year 2016
Year 2015
Yaar 2014
Year 2013
Year 2012
Year 2011
Year 2010
Year 2009
Year 2008
Year 2007
Year 2006

3 ar 31 Dec 2019
Taka Taka
1,833,191 216,803
- 1,616,388
1,833,190 1,833,190
1,833,130 1,833,190
748,721 -
748,721 -
1,084,465 1,833,130
3,434,063,275 3,125,317,041
40,450,589 308,746,264
3,474,513,864 3,434,063,275
0,450,589 -
255,349,636 235,349,636
314,338,282 314,338,282
344,518,556 344,518,556
291,375,845 291,375,845
187,267,285 187,267,285
291,694,002 291,694,002
189,651,054 189,551,054
334,263,453 334,263,453
328,701,317 328,701,317
265,532,628 265,532,626
218,091,876 218,091,876
8%,378,847 85,378,847
124,813,161 124,813,361
23,087,333 21,087,333
3,474,513,864 3,434,063,275

3




31 Mai 20 31D 019

Taka Taka
13 ¢ash and cash equivalents
Cash in hand 1,979,644 3,628,454
Cash at banks
HSBC {current account -001-013432-011, 107580-011, 096045-011, 096007-011 BDT) 6,392,257 20,555,049
Standard Chartered Bank {current account - 01-6162940-01, 01-3767272-01 - BOT} 246,800,985 184,849,061
Brac Bank Lid, {currant account - 1530203731248001 - BDT) 23,851,180 39,046,938
Citibank N.A. (current account - GO100001200262018 - BOT) 156,588 161,889
Dutch Bangla Sank Ltd. (current account -117-110-12733,117-110-4311,117.110.23474 BOT} 1,380,407 2,600,532
Standard Chartered Bank (ERQ - 42-616294¢-01 - USD) 13,226,4813 11,995,287
Standard Chartered Bank (Margln maoney accaunt) 9,921,46% 15,827,195
Dutch Bangla Baak {Margin manay accaunt} 145,006 246,006
United Commercial Bank (SND account - 0831301000000164 BOT) 28,515,603 27,528,317
Eastern Bank Ltd, (SN account - 1131350237146 - BEIT) 21,630,900 96,642,480
Eastern 8ank Ltd. (SHD account - 1131350237393 WH - BDT) 4,405 4,988
EXIM Bank (SND account - 01513100031877 - BOT) 510,516 510,116
Standard Charterad Bank (SND account - 02-3767272-01 - BDT) 55,556 52,842
Outch Bangla Bank Ltd, (SND account - 117-120-589, 117-120-330,117-120.2558 - BDT) 114,419,968 100,382,750
Dutch Bangla Bank Ltd, {SMD account - 117-120-376 (WH}- BRT) 127,867 128,657
BRAC Bank {SHD - 1513101731248001 - BDT) 362,639 362,745
Prirne Bank Ltd. {(SND - 12531010022563 - BOT} 18,560,607 27,898,730
Ohaka Bank Lid (SN - 102.150.274- BOT)) 137,697,316 24,223,605
Commerclal Bank of Ceylon {CD-2817000776 - BD7.} 142,020 22,554
Chaka Bapk Ltd {CD - 204150000019318- BOT)) 234,064 234,064
Compnerclal Sank of Gaylon (SND-2817000777 - BOT.) 27,151,661 52,176,242
Meghna 8ank Ltd. {(SND 1112-13500000004 - BOT} 4,465,994 52,844,531
Midlang Bank Ltd, (SND Q0O6-1070000015 - anT) 8,850 608,850
EBL {Margln Money accaunt} 13,339,308 -
569,202,475 654,903,180
1PO bank account
Cltibank N.A. (RAK-IFO Centrai Accaunt - GOiC001200262022 - BOY) 2,433,987 2,431,487
Cltlbank N.A, (RAK-1P0-NRB Subscription - G4100901200262042 - USD) 3,919,501 3,919,501
Cletbank N.A, (RAK-1PO-NRB Subscription - GD100001200262026 - EURQ) 153,606 153,606
Cittbank N.A. (RAK-IPC-NRB Subscription - GO100001200262034 - GBP) 126,599 126,559
6,633,683 6,631,193
Cividend bank account
BRAC Bank {Current - 1510201731248001 - BDT) - 2010 2,608,321 2,610,821
BRAC Bank (Curvent - 1513201731248001 - BOT) - 2011 2,193,404 2,196,201
SCB (Cutrent - 02-6162940-02+ 80T} - 2012 3,870,375 3,873,558
SCRB {(Cument - 02-6162940-03- BOUT) - 2013 16,870,164 18,882,899
SCB (Current - 02-6162940-04- BOT) - 2014 5,003,000 5,006,270
SCB (Current - 02-6162940-05- BDT) - 2M5 3,843,571 3,847,241
SCB {Current - 02-6162940-06- BOT} - 2016 4,304,431 4,307,516
SCB (Current - 02-6162940-07- BOT) - 2017 1,712,940 1,715,563
SCB (Current - D2-6162940-08- 80T) - 2018 2,015,935 2,199,822
42,422,541 42,640,389
thvestment In Flxed Deposlt Recelpt (FOR)
Hs8ac 11,546,874 11,906,325
SCB 5,762,080 762,080
Brac Bank Lid. 50,000,000 -
Dutch Bangla Bank Ltd. 28,838,500 168,838,500
Eastern Bank Ltd. 304,000,000 250,000,000
Dhaka Bank Ltd, 500,000,000 500,400,000
897,547,454 791,506,905

Tetal 1,617,785,807 1,499,310,101

DR
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Share Capltal

Authorised ;
600,000,000 ordinary shares of Taka 10/- #ach

I3sund, subscribed, ¢alted and paid up ¢
427,968,701 ordinary shares of Taka 10/- each

farcentagsa of sharehaldings

RAK Ceramlcs PISC, UAE

S.AK. Ekramuzzaman

HH Shelkh Saud Bin Sagr Al Qassimi
Sheikh Omer Bln Saqr Al Qassimi
Shelich Ahmad 8ln Humaid al Qassimi
Hamad Abdulla Af Multawa

Or. Khater Massaad

Abdaltah Massaad

Manaj Uttamran Ahire

Gereral Public

31 Mar 2020

§,000,000,000

31 Dec 3019
JTaka

6,000,000,000

4,179,687,010 4,27%,687,010
2020 2019

% Taka ¥ Taka
88.13 2,015,864,310 €8.13 2,915,864,310
3.95 168,958,240 3.85 168,958,240
0.00 140 0.00 340
.00 349 a.00 340
0.00 340 ¢.00 340
.00 160 0.0¢ 160
0.00 160 Q.00 180
0.00 60 0.00 160
G.00 160 0.09 160
27.92 1,194,862, 890 27.92 1,194,862, 800
100.00 4,279,687,010 i00.00 4,279,687,010

The company was Incerporated on 26" of November 1998 with pald up capltal of BOT 1,000 and subsequently has Issued arginary shares

including tenus shares In saveral dates i.e, 30 Saptember 2000, 30 Octaber 2005, 15 June 2009, 28 Juy 2009,

201G, 20 March 2011, 15 April 2012, 10 April 2013, 02 Aprif 2014, 23 March 2017, 18 April 2018 and €% April 2018,

Classiflcatlon of shareholders by holding

Sharehalder's range

G1-499 shares

504 to 5,000 shares

5001 o 16,900 shares

10,001 to 20,000 shares

20,801 ta 30,000 shares

30,001, to 40,000 shares

40,001 to 53,080 shares

59,004 to 100,000 shares

106,001 to 1,000,600 shares
1,000,001 to 1,000,000,000 Shares

Shara premium

MNumber of sharehoiders

31 January ZQ10, 24 May

MNumber of shares

2020 2039 2029 2033
20,148 20,368 4,945,451 4,595,826
8,078 8,198 13,235,737 13,460,461
1,034 1,031 7,378,607 7,277,910
8517 527 7,240,419 7,320,397
i7g 167 4,144,141 4,076,759
&6 70 2,261,039 2,404,839
48 48 2,163,046 2,143,014
110 106 7,715,872 7,222,580
g8 100 23,792,487 25,398,875
i5 15 355,091,902 353,664,039
30,285 30,828 427,968,701 427,968,701

Cn 31 January, 2019, company Issued 10,000,000 ordinary shares in faver of Institutional shareholdar and empioyees per share 80T, 40
(Include BOT, 3¢ as premium). On 24 May, 2010 Company agaln tssued 34,510,000 ordinary shares through 1PG per share BDT, 49 {Include

BOT, 38 25 pramlum). Cetails reconclilation shown below:

No. of shares Shara premium (per shara}
10,006,800 30
34,510,000 34

tass ; Share issue expenses

Ruserve and surplus

Balanca as on 1 Jaauary
Less : Adjustmient far prior year {Leases)
Add : Profit during the peried

Less: Olvidend declared during the perod
Balance as on 33 farch

Detall movemnent for reserve and surplus shown under statement of changes In aqulty.

20320 2018
Taka Taka
304,990,000 300,008,008

1,311,360,000

1,311,380,000

1,611,380,000
137,732,021

1,611,38¢,000
137,732,021

1,473,647,879

1,473,647,979

1,604,275,518

151,654,822

1,628,594,442
(3,319,226}
754,025,209

1,752,970,340

2,379,400,524
{778,124,906)

1,752,970,349

1,601,275,518

27
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41 Mar jozd 21 Dac 2012

Taka Taki
Dafarrad tax {lahilitias
Balance 25 at | January 191,593,149 197,574,485
Less : Deferrud tax {Incornel/expenses {4,055,472) {6,041,348)

Halznce 25 at 11 March 1837, 537!577 131,583,149

Carrytng ameunt

Taxablef
on the data of {deducabie}
statement of (emporary diferanca
financiat gesition porary
Tax basa
Taka Taka Taka
As at 31 March 2020
Property, piant and equipmant {Exduding lind and otheri) 2,647,779,383 1,893,1i6,153 774,663,230
Trade recelvable 473,114,834 842,121,833 (8,784,393}
loventary 2,620,023,331 1,667,714,120 47,692,969)
Met taxable temparary diffarence 718,187,242
Deferred tax hability (applying appiicatie tax rate for ndividual campany) £B7 837,877
Ag 2t 11 Orcamber 2013
propecty, plant and equipment {Exduding land and athers) 2,769,0%5,531 1,978,671,851 790,161,682
Frada receivahie 791,617,823 800,439,925 (8,746,999)
Inventory 2,716,051,8 2,763,754,791 47,592,389)
et taxsbie temparary difereice 733,701,594
Dafarrad @x labfiky {applying anpticable tax ratn for individual company) 191,593,149
Emiploydes bBana(lts payabla
Frovident fund 5,728,684 .
Gratuity fund 8,001,159 -
43,729,883 -
31 Muz 2030
Providens fund Srtulty fuad Tol
Ik Taka Talkm
Balance as at § January - - -
Add: Provistan mada dudng the perdad 14,466,300 8,001,195 22,467,502
14,466,301 8,00¢,199 22,467,502
Lass: Payments mada t4 fund during tha perod 8,737.618 - 4,717,618

Balance 3d At 3L March 5;?1! 84 !gﬂGl!ISB 13,724,883

Provisien and payment indudes BOT, 17,181 for the pered 1020 a8 smployes cantritiution paKd ba empoyed feaving camgany bafore baipg siigthle for provident
fend and employer's contrbutisn revecsad,

A3 tue 3049
Praviieasfund Grzhuity fund Total
Yaka Tska Laka

Baiance as ak § Jnvary -
Add: Provistan made duing tha yaar

61,044,474 32,792,218 $3,416,812

61,044,474 12,792,138 93,036,81%
Lesy! Payments made o fund dudng the year 61,044 474 32,792,338 93,816,812
dalance ag at L Oncembur - - -

Fraviston and payment [neiudey BOT. 1,946,890 for ths year 2019 a5 amplayer contributfon ald te wmployes leavlag campany ueforn being eNgibte for provident
fund ang employer's cantribublon reversdd,

Borrowinga

Hon-currsatr

Term laan 19,991,362 89,232,918
Cucrant partian of tarm foan (23,391,262) {89,212,318)
currantl

Cucrent purtion of term laan 25,991,262 89,232,918
alanca ad at 31 March 19,191,262

—2nden3e2 8902918,

28




13,4 Borrawings by maturlty

Ar 31 March 2020

< 1 year -2 years 2-3 yaars Total
Tarm taan 28,991,262 - - 3,391,262
19,511,141 - - 29,955,361
AL L Dacamber 1019 < Lysar 1-2 years 1-5 years “Toral
fank ovacdrafts - - - .
Taem taza 83,232,918 - - 83,232,318
19,332,918 - - 19,232,938
19,2 Facllitfas datalla {Funded}
Bank z“'i“;:: dmit Utilisation Hatwadty Repaymant Sacurity - STL Sacunity - LTL
0B Overdraft 50,000,000 - Revelving |
160/380 days Frum canipany’s
. awn sowrte
Short tesm foan 378,000,000 from BYL date 1} iakter of camfart,
2} Hypotheration
HSBC Overdraft 10,000,000 Revalving over glant &
180/350 days 3 machindry an par -
Short term laan 550,000,800 - From campany's 7Y an o3
8 ’ fom LG8 guen sauece passu basis voth 1y o
Lang term ean 1,365,872,000 20,594,262 5 years ctharfanders. 24 Plant and
1) Hypethecation ¢
aver stock A& ook machinary of the
Ouich Querdraft 25,000,600 - Ravalving debis an a gah - axgaislan plant.
Bangla Bk
N passu hasiy with
tid. Shart term aan 50,000,500 C s TromcomnS e lendens,
awa saurce 4) bemand
& erd . pramissory note,
o winn e s
. own saurce
Caylon Short tarm tozn 300,500,000 P Bl deve
24 Mar 3020 31.0ag 2013
Taka Taka
20 Lease Nability
Nan-currenty
Laasa fability 41,726,568 19,475,875
Lass 1 Cuprant portion of fease Ifablity 10,531,522, 10,101 008
11,134,996 13,574,857
<urrantt
Curreat partion of teasa liabilty 10,591,572 10,101,008
34 Mar 1020
taurn Hzaility schisdula
Balanca as on 01 Dacrease i leasa Hatanca as an 11
partiadars Taruary, 2020 Addittan{daletion) Paymeat Interest axpensey Tabibty March 2020
Display canter 11,583,808 4,972,501 1,233,792 396,333 426,799 15,734,910
Accomedatian Bullding 1,558,557 - 453,078 1498 411,392 1,437,198
Warshousa 15,120,639 - 1,822,545 608,001 1,214,532 14,146,167
Cfica Ruilding
9 1,002,871 - 285,800 20,505 264,485 218,378
33,473,474 4,577,908 3,784,315 1,057,107 2,717,208 41,726,£68
31 Dxq 2019
Laasa (1blity schedutn
Balance as on OL Decrasse In lease Balance as on 31
Farticulars Yanuary, 1019 Additenf{daletlon) Payment Interest enpenses Hasiity Orcember 2059
Display centar 46,074,521 (10,048,249) 7,049,344 2,306,778 4,143,566 11,583,808
Aconmadition guilding 1,359,576 655,541 1,802,03 185,750 1,416,562 1,558,557
Warahouce - 18,307,529 6,050,252 2,473,372 3,576,890 15,330,633
Qffice Bulding 1,897,395 - 4,140,000 994,521 1,002,871
50,655,594 (4a8,177) 15,841,318 10,730,541 19,476,874
21  trads and ather gayafilas
Tradu payahles
pryante o local suppllers 55,093,694 92,068,742
Axyabla to fareign suppiters 100,831,555 334,014,758
Paypable 20 service provider 2, AaL,471 11,396,004
Payahie to CAF agent 5,495,568 18,384,970
185,662,502 475,584,474
Othuer paysbles
Tax deducted at seurca 9,843,543 0,422, 54¢
VAT deductnd at source 3,738,557 17,86
VAT and Supplementary duty payabla (Note-24,1} 69,508,214 193,722,854
Ohvidend Payable 41,509,584 41,670,518
Unclstmed shard application 10,810,756 10,840,758
Advance from quamer against salas 6,430,418 14,403,645
Secutity depasit payanle 1,467,842 3,470,242
Payable to employ<es 2,881,299 1,202,084
Provisioal Habiiilea - material & services 59,892,998 1,267,933

258,000,488

6435951 293

3

214,741,056
T
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VAT and Supplumentary duty {S0) payahia

Openlag Balanca

VAT and Supalemantary duty on sales
payabie - SO & VAT

athier payahle

Lecst Patancs as at § Janvary
Trersury depastt for SC & VAT purpate
Rediste af lnpur VAT

Bajance a3 at ¥t March
Accrusd axpanges

Pavier and gad

Staff cost

pryvidan for Dealer's commissian

Audit faes

Professionzl charges

Interest on loans

Taluphona

Froviston far frejght

Managlng Qfrector’s remunaratian (Nots 22.1)
Vorder's profk garticpation and weifars fund {Hote 2L.2)
Reryalty and technical knaw-how faes (Hote 22.3)
Others

Menuging Birectors remuneration

Balance 35 at | Japuary
Add: Provision made durin the perad

Lass: Paid to Managing Director durfig the parod
Batarice 35 3L 1 March

¥tarker's profit particlpatian and walfars fund

Balance 35 3¢ 1 January
Add: Gontnbution mads to tha find durtia the peded

Lasst Payment mada from the fuad during the perod
fnlance as at 4 March

Fraslsion For rayaity and tachnteal xnaw-How (ke

Balance as at L Jamwary
Adds Provisken mads durlng the periad

Less; Payment mada durdng tha pered
Baldaca as at I Harch

Provlalon forincoma Tax

dalance ad at ) January
Adkit Provisien mada for tha penod
Ealdnice 3% at 1 March {Nats 23,1}

proylsfan for [ncosma Jax

Insma year
Cufrent paried
Tuar 2049
Yaar 1014
Year 017
Year 2056
Year 215
Yasr 004
Yaar 2013
‘fear 012
Tear 051
Year M0
Year 2009
‘Yaar 2008
Yeaar 1637

0

33 Mar 2020 A4 0az3013
Taka Taka
103,722,084 -
449,191,891 1,855,334,444
- 107,215,413
- 1,376,899
552,911,847 1,365,805,776
R 46,260,059
158,000,404 1,276,905,762
125,404,301 538,898,301

483,404,735

YRR

49,509,214 103,222,054
41,134,917 41,446,342
112,412,478 120,303,482
10,045,313 .
394,998 1,525,000
83,008 463,000
708,724 1,554,585
241,564 339,907
6,963,566 1414, 777
42,349,948 35,810,357
62,463,050 52,965,128
102,605,303 287,408,435
5,845,781 7,033,680
505,71, 143 SEHS‘EE 434
15,910,357 18,943,228
8,439,591 25,910,357
47,349,348 75,853,588
. 39,243,229
42,149,944 BE!BlD 157
52,965,129 58,913,315
2,497,921 52,965,139
52,483,850 111,878,444
- 58,910,115
5!_1‘153 NE0 52,96%,123

287,400,635 184,251,417
15,196,674 24,744,206
102,605,209 248,355,543
- 81,547,008

A01,40E,109

1,834,252, 156
53,583,924
—aaweazom

52,569,329
296,420,301
316,155,658
146,089,883
102,798,549
313,397,728
177,885,822
162,316,281
139,144,266
326,685,215
148,965,591
266,823,984
147,112,914

80,163,523

A87,400, 438

2,537,811,853
195,420,303

3,834,257, 450

296,410,303
216,195,666
3E,089,883
302,798,649
123,397,728
377,835,822
362,336,361
339,211,366
125,685,215
349,966,691
266,323,284
147,117,914

20,163,573

3,883,242,008 3,834,252, 158
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25

25.3

25.2

25.3

Sales

Gross sales from Ceramlcs product
Gross sales from Pawer generation
Gross safes from Security service

tass: Elimimation

Suppfemantary Outy

VAT

Qiscotint

Commisslan, incentive and banus
Nat sales

Cost of aalas

Materlals consumed:

Opening Inventary as at 1 January
add: Purchasa during the peried

Lass: Closing ihventory as at 33 March

Manufacturing overhead:

Cirect lzbour {nate 25.1)

Clrect expenses:

Povier and gas

Repairs and Indlrect materfals (note 25.2)

Depreciatien cn progerty, plant & equipment (note 5,1}
Rovyalty and technical knew-how/assistanca fees

Other production avarhead (Mote 25,3}

proviston for slow maving & obsolate Inventordes {nota 9)
Movement In stock

Direct fabour

Salary & wages
Ovardme

Bonus

Incentjve

Temperary fabour wages
Swif unlform expenses
Gratulty

Employers contribution to provident fund
Leave encashment
Graup lIfe insurance

repaivs and Indirect matarlals
Stores, spares, repalr & maintenance
Packing expenses

othar production avarhead
Hotel fare and tour expenses
Cemurrage

Insurance

Hiring charges and transpartation
Other axpenses

31 Mar 2020 31 Mar 2010
Taka JTaka

2,017,854,306

2,030,126,872

106,256,668 98,760,789
28,805,408 35,858,112
3,152,916,362 3,154,745,773
103,335,997 106,839,578
171,459,890 151,481,232
280,569,641 274,174,561
644,165 22,172,521
127,842,556 132,393,191
1,468,064,133 1, 4B0,784, /10

798,908,657 839,612,529
504,310,502 655,815,152
1,303,219,159 1,535,427 685
705,522,764 1,009,253,895
597,696,395 526,173,786
138,948,958 157,942,200
89,019,351 44,090,592
174,879,208 168,275,114
984,070,936 94,516,556
15,196,674 17,755,195
12,845,053 13,228,151
2,250,155 13,154,678

(61,370,049}

(26,384,210)

1,065,537,279

1,013,753,062

92,335,627 96,030,508
8,051,137 7,959,637
12,654,747 15,441,757
71,499 5,682,821
13,017,298 17,498,168
349,365 390,016
5,523,359 6,232,408
4,914,442 5,787,849
1,359,388 1,226,327
£72,083 592,309
138,348,955 157,943,200
86,963,053 81,421,243
87,916,155 86,854,871
174,879,208 168,278,414
453,721 1,151,172
401,327 607,265
7,364,449 5,724,490
1,580,081 3,973,808
3,035,475 1,771,506
13,845,053 13,238,151

kil
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27

274

27.2

27.3

27.4

a1 Mar 2020 31 Mar.2019
Taka Iaka

Othar income

Miscellanecus Income 29,626 -
Rental iIncome 900,000 2,519,690
Profit on sale of Mixed assers (note- 5.3) 98,302 -
1,027,928 2,519,680
Administrative axpanses
Staff cost {nate-27.2) 46,935,955 50,703,551
Annual General Meeting expenses 847,455 1,441,336
Telephone and postage 1,602,099 4,687,937
Offlce repair and malntenance {nate 27,3} 1,955,183 1,637,222
Registratlon and renewal 129,311 151,114
Security and guard axpenses 3,827,099 2,991,200
Electriclty, gas and water 1,521,386 1,130,724
Deprectation on property, plant & equipment {note - 5.2) 8,721,581 8,523,339
pepreclation on Investmeant property (note - 5.2} 2,628,090 2,596,956
Depraciation on right of use assets {nate-6) 648,573 544,152
Amortsation 1,555,778 1,486,170
Legal and professional fees 2,715,848 1,786,819
Vehlcle repalr and maintenance 3,312,093 4,391,592
Rent, rate and tax 1,604,831 2,060,112
IT expenses 789,883 712,960
General Servidng 2,928,570 1,573,865
Doaatlan 318,924 232,500
Managing Clrector’s remuneration (note-27.4) 6,432,591 7,523,764
Technical consultancy & athers 2,320,440 4,541,375
91,203,690 95,716,788

Rent,rates and taxes incudes rank expenses for short term lease for BDT. 363,890 and related government levis wharever appilcabia.
Cetalls of the short term lgase Is shown i note 34 . No low value ltams axlsts at the reparting perfod.

Impalrment less on trade recalvable
Unraiated parties

504,494 771,494
Refated parties 567,861 109,920
1,172,355 B8E414

Maw classification of firanclal assats shown In note 35.1(b) tmpalmment loss allawance has not baen consldeved on other receivables ang
bank balances bacause business 's confident to recover tha full amount from the party.

Skaff cost
Salary & wages 35,031,097 36,885,794
Cvartima - 3,447
Bonus 4,352,670 6,039,834
Tncentive 43,17¢ -
Gratuity 1,762,084 2,145,747
emplayer's contrbution to provident fund 1,636,873 2,109,497
Leava encashment 457,675 441,156
Group life insurance 202,079 219,166
Canlteen and conveyarce eXpenses 1,909,003 1,542,631
SHEF uplform expenses 97,685 154,773
Traveliing expensas 847,885 523,360
Compensatlon 44,450 -
Medlcal expenses 187,588 450,512
Accommadation expensas 413,684 137,894
Qther employes benefit 150,000 52,740
46,935,955 50,703,551
Office repair & maintenanca
Repalrs office equipment 135,312 23,775
Qffice malntenance 1,820,871 4,613,447
1,955,183 1,637,222
Managlng Dlrector's remuneratlon
provisian made during the parfod 5,434,591 7,523,764
#,439,591 7,523,764

Managlng Directar’s remuneration regresents provision made 3% af

2




28 Marketing & safling axpensas
Staff cost {note-28,1}
Advertisement
Fraight and transportation
Compensatlon
Buslness premation
Depraclation on property, plant & equlpment
Dapreciation on right of use assets {nate-8)
Showroom, office & house rent
Sample expenses
Travel, entertalnment and others

Showroom,
appiicable. Detalls of tha short term

28,1 Staff cost

Saiary & wages

Banus

Incentiva

Gratuity

Employer's contribution to provident fund
L.eave Encashment

Group lIfe Misuanca

Canveyance & {ood expenses
Compensaton

28,2 4 £36,673 & BDT, 673,14%,

29 Flnance lncomea

Intarast on bank account {SHD)

(ntarest on fixed deposits
Ferelgn exchanga galn

30 Pinanca expansag

interest expenses agalnst foan

Interast expenses against lease flability
forelgn exchanga loss

Bank charges

31 Contribution to werkae's profit participation and welfare fund

provislen mada durlng the perled

32 Currant tax

Current partad

33 Reconcillation of effactiva tax rata

Profit bafara tax

Cisrrant tax expenses
Defarred X expensas
Total tax expenses

Expacted Incame tax uslng applicable tax rata for Individual company
Tax on non-deductible expenses

Effective current tax

Effactive deferred tax

34 Short tarm lease axpenses

Natura of the leass

Reqted accomodation
Ranted accomadatian

FEENOE R

3i 202 31 Mar 2013
Taka Taka
17,458,660 15,192,074

3,995,495 2,327,570
69,845,965 66,233,343
807,641 4,286,006
11,755,834 8,842,982
1,365,925 1,472,108
3,461,103 3,042,976
926,840 1,738,829
2,941,599 1,596,690
1,158,699 1,679,437

113!718!221

(A EEIEW

office and house rent Inciudas rent axpenses for short term [ease for BDT, 308,500 and related governmant levis wheraver
lease Is shown In nota no 34, Na low value jtem axists at the reparting period.

12,827,618 10,428,548
1,345,706 1,577,229

- 173,977

718,748 54,508
673,141 640,911
192,979 131,813
77,205 64,865
1,512,779 1,380,303
108,486 138,920
17,458,660 15,192,074

Salary & wages under staff cost (note no. 25,1, 27.2 & 78.1) Includes emgployes conttribution to pravident fund far BOT, 4,914,442, DT,

1,264,911 1,186,954
18,828,526 7,663,424
692,206 -

2057863043

85350!373

806,141 4,960,593
1,057,206 3,834,913

- 1,371,024

655,971 350,290
3,519,318 10,516,820

9,497,921

11,096,997

9,497,921 11,096,997
59,589,929 71,282,174

59,589,929 71,482,179

31 Mar 2020 34 Mar 2019

Taka Taia

% 207,229,320 % 752,077,685
28,76 59,589,929 28.28% 71,282,174
+1,36% 4,065,472 -2,04% {5,145,122)
26.80% 55,534,457 26.24% 66,137,052
25,95% 53,776,054 268.23% 66,124,450
2.8% 5,813,875 Z.0% 5,457,723
28.76% 59,589,529 28.28% 71,282,174
-£.96% (4,055,472} -2.04% {5,145,122)
26.80% 05,534,457 26.24% 66,117,052

Leasa karm Atlacation [asnt Payment

<i year Marketing 308,500

<1 year Admin 363,890

612!390

Ery
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Financial sk managam=nt

The nas ovarall cesgy fer the and Gversight of the Campany's dsk manaqement framawisik, The Company's 45k managemant polides aie estabished to Identity and naiyse
the fdsks faced by the Comasny, to sel approprata sk imks xnd canwrols, and to maniter diks and adheranca to ‘tmils, flak managument pofides, procedures znd Systems are reviovind regutarty to reffect.
changes in markel conaltions and the Company’s sctivies, The Company has sxposura to L (ailawing riska from its use of Ansaclet IHstrunents.

« Credit isk
+ Liquigiiy risit
» Market sk

Credlk risk

Credlt risk i the sk of Ananczl [oss to tha Campany If a dienl or equatarparty ta a finandal Instrumant faits 1o meet its contracius ohfgatians, and arises piincpally from the Comgeny's rada reotivables and
otier racetezbles,

Manaqument has 3 et poficy In placa and tha expasure Lo credit dtk )5 maonitored on an onqolag basis, In monitering qedt rsk, dablars are grouged sceardiig to their rsk profie, 1.8 thelr fegal stalus,

Anandzl condltion &l frade & other receivabla zre malnly related 0 recstvatles frem dealers, recalvables from xport saes, calm receivabies, 3caued Interest and ather recelvables, Tha Campany's sxgosure
10 crReit sk an acciunts recaivables iy mainly induenced by the Individual payment characiesstics of customess,

Tne mudmum exposura Lo eradit risk {5 representad by the arying imount af each Anzndal asset In tha statemant of Anandst position.

Expasura to cradit rlsi
The carrying ameunt af Anundal dsyéts ceprasents the maximum eredi exposure, TR maximum exgosuce bo cradlt risk it the rgocting dale was:

Us0 Ush Amoupts [n Take
As 3t 3L Mar As it 31 Dec 2049 As ab 31 Mor 2020 As at 3L Oee 2019
030

Trada reczivables
Customes-Loczl - - 903,940,053 608,302, 78¢
Customer-Epert 24,563 74,297 2,035,582 4,574,037

14,953 28,357 808,035,24% 013,479,317

Other receivablea

Recelvanto agaiast lnsurance dam 36,207,131 38,287,124
Awcnued Interest 10,437,788 8,197,308
Accrued a3l thcame ' 1,785,852 -

53,494,571 48,184,459

Cash equivalents 1,815,308, A64 1,486, 881 547

Impact of IFRS 9

Tha followdag tsate nd the aorompanylng notes beiow explain tha grglal measurement categores ynder [AS 3% and th new measurament catagaries under IFAS 3 for aach dass of tha fmenclst 35sely &5
at 31 March 2020,

Pasndsl assets Hota  Original clusefcation under 24539 17 dasification under IFRS .ﬁ.’i’;ﬁ:';f;;'a"ﬁﬁs -m:i:; %'z‘r“?ras &:“Ji‘;’;‘;‘i‘;fl"
Trads recelvable-unraiied JLi% 1 Loan & receivabie Amoriized o5t 454,792,337 451,547,763 3,244,574
Trade recelyable-reliled 0.4 Loan & recatvanle + Amordzed cost 461,641,829 454,497,900 7,153,845
Cash & cath eauivalunt 13 Loan & raceivable Amortited cost 1,615,805,164 1,615,308,164 ’

The ahova tablia provides lformation ECLs WY dale, Impaliment provision tH Oec 2019 wai TX, 9,226,068 and provision made during the perted {s Tk, 1,172,155, )
Trads racelvahles that war dassiflad as loana ind recelvables under (AS 19 s now dsssified at amortised st (mpatrmant over these recalvaiiies iy regaised 1 the curtent geriod on fransgon 2 (FRS 9.

£ash and cash equbvalents that were dassifled as loans snd receivabies under (AS 19 ar now daistied at amarbsed east. Impairment avar these cash A cash equivalent vias recngalsed 1 e curment pariod on
transitlan to IFRS 9,

Agelng of Tecalvaitas

e ageing of trade recelvablas a5 5t 34 March was;
Arcounts In Taka

Ad at 3% Mar 2020 As at 3L geg 2015

ot past due 842,468,810 751,147,263
-60 days past dut 8,119,018 12,705,326
91-100 duys past due 7,412,793 18,869,623
181-365 days past due 2,104,315 3,437,613
aver 185 days past due 4,710,535 7,315,452

998,038, /43 011,476,837

M
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a)

Liquldity risk

nuldRy risk |s the risk that tha Company wilt ast by atls 1) maat its Snencal abligaons 43 they fall dua. Tha Company's approach te mnaging figuidity I Lo ensura, 45 far 28 possible, that Wil atwayE have
suificient fiquidity ta meet 1a labifiiies when becomin dus, under both normal and strassed condidans, withoud fncumring unaccaptabilé losses of fisking damage to the Campany's reputation.

The Comgany tnsures that [t has nufclent cath and mash equivalents ta medt axpeded operational expensas, inctuding finandzl abligstions Ihrungh preparaian of e cash fiow forecst, prepared bised on
Fmeilne of payntent of e Rnande) obfigatien dnd accordingly srrangs for sumidant iiquidity/fund to mike the oxpacted payment withn dun date. Moreaver, the Company sesks ta makitaln shere e lines of
creddit with scieduled commerel2l banks Lo ¢nsura payment of obligetians in the event Ihat thess {5 insufRdzent cash to make the required payment. Tha requirement is determinad I adyanca through cash flows
projectiens and cred® Hnes facitias with braks ars negatfaied accardingly.

Tha foliowing are the contractual maturities of Mnandal fabrkes of the Company:
As st 3t Mar 1020

Camylng ameunt  Contraciuai cash WA 12 months or More than 12
ows, lesy manths
Iia Taka Taka Taka
Trads and other payables 543,352,993 643,952,991 £431,952,393 -
Tarm loan {fareign} 29,591,262 29,994,262 23,993,262 .
oS TPASASE | 073,344,155 CEETEL LT | R
As ot 11 Qac 3019
Carrving dmount  Cantractual @ash  ‘Within 12 manths ér Hara than 12
dows lass months
Tska Taka Taka Taka
Tradn and olher payablas 691,725,534 691,725,531 694,725,531 .
Term lean £9,232,918 £9,232.918 69,232 318 -

780,354,449 780,358,449 720,368,148 -

Harkat risk

Markek 5k [s tha fsk Ihat changed In market gricas such as fareign exchangs cales and interest rates wil afact tha Company’s Income or tha valua ol uts holding of fnandat inspuments. The objecdva of
market riak mznagernent Is to manage and contrel markst sk exposures within hie p whvle [5ing tha recum,

Susrancy 7lsk

The CAmpany Is sxposed ta cuITedcY (15K on <ertaln ravenues and gurchasa of 3w materal, $para pares, accassanas and capitsl tem. Majory of the company's fersign currency purehaxe are denominated i

uSD and SURE. Al ths expart proceeds ara recedpt n USD, 504 of expart procesds are crediting to expert retendon quata account and rast of the 5% are convarted to Taka and crediting to company’d current
Jecount,

1) Exposure tn currency risk

Tha Company's Avposura te fareign curmency risk wis as follaws based an nationsl ameunts (In Taka):

As 3t 31 Mac 3020 | __Aw a3l Oec 3039
AR <1 Ush Euag AED GBE ysn EURQ
Foralgn currancy dapominated assots
Rectlvaiile from customers-Expart - - 24,363 - - - 78,297 -
Cash at bank - M 155,699 - - 143,204 -
“ - 140,662 B - - 239,501 -
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As at 3] Mgr 3020

As 3t 31 Dec 3049

GaR s Lz RUED
Faralgn currancy densminai2d Habilities
Trade payables 2 155,642 2,498,810 761,491 132,183 7,201,698 1,373,187
Term fedn - . 353,048 . . 1,080,417 -
Royzlty & Technical Fees - M 1,562,158 - - 1,183,268 -
411 155,442 65,414,014 751,853 132,139 45,615,181 1,373,117
tet expasurs (313} [ELATEN) (6,233,362} {751,882) (132,189} {615 82} (1,373,117)

The Company has fareln &xchanga qain of Tk §32,204 durng tha perod ended 34 March 2020 (31 March 2015: Exchangs lass 1K 1,171,024).

The fallowing signfiesnt exchange rated have been applied:

AED
GBP
uso
EUROD

Ul Faralgn sxchangs rata senaftivity anafysia for forelgn currncy axgandliares

A strengthening ar waakening of the Taka, s inclcated below, against the 2ED, GBP, USD, EYRO at 11 March would have [creased/{decreased) profit of loss by the emounts thown below,

‘B.0102
140.9321
a4,4500
91,5708

As at J1 Mar 3020

Exchapigs rate as at (Ayerana}

31 Mar 2020 3% Dee 2019

Taxa

230627
L11.3684
LR i)
95.0948

Ag at 34 Aec 3019

Profil or {855}

Proflt ar {toss)

Take
At 31 Husch
AED {3 percent mevament) [§%)]
GBP (3 percent mevement) {4,814)
IS0 {3 percent movement} {192,784)
SUAC (3 parcent movement) (23,564)

Tntarast rata risk

Taja

12
45m
181,554
22,181

Taka

(4,088)
{198,428}
{42,468)

1,850
186,572
29,994

fnterest rata risk bs tha risi diat 1rises dun to changes bn intesest rates an barrowkngs, The Company 19 nod sfgnificanty sxposad to fluctuation In [pterest Ries 33 company has not tntered ‘o sny typs of

drrivativa instrument In urdes (o hedge interest rale sk 29 3t the reportdag date.

Froiia
AL tha recartiid date, the Intarest ate srofie of lhe Campany's karest bearing Anandal insuuments wist

Fhiad ratw instruments

Finonclal assats
fayesiment in FOR
Cash at banks

Fnanciat llakliilas
Term loap {Fortlgn)

Carrylng amaunk

As at

31 Mar 2020
Taka

897,547,454
714,258,705

29,951,262

Asat

31 gec 2019

Taka

791,506,305
704,174,743

83,232,918




Fair valua of fnandsl assets and 'abiltes of the Campany Wiether with Grrying smount showa In the statement of frand2l podRtion am 25 fellows.

Financled asvaty
Heid 3 maturity assats
investment in FOR

Leann and mcalyablas
Trada recelvalbias
Otfer recenvabits
Cash equivilents

Financlal tablifltfas

Liabl{ltna carrlad at amordsed costs
Tem laan

Trade apd other payables

Tnisrest ratas used for detarmining amerdsed st

Tha Interest rales usad ta afscount estimaled cash Aoves, when appReabls were as foilaws:

Iavestment In FOR {focal currency/80T)
Bznk eversraft {lacal currency/BDT)

Short ter bank latn (oeal currency/BOT)
Shart t2rm bank lozn {loreign cumencyfUsD)
Long e bank loan (fareign curmrency/USD)

As at 1L Mar 3020

As 3 3] Gec 2013

Caaying amount
Taka

897,547,454

908,095,741
52,490,571
1,615,806,164

24,491,262
643,852,593

597,547,454

06,015,743
52,490,571
1,815,808, 164

19,594,262
541,352,993

amoy

791,506,505

813,475,817
46,484,413
1,455,681, 647

89,132,918
431,725,531

3iiar 2070
1.95%-3.254
8.00%-10.254%
9.50%-16.00%
Ghor+ 2.5
unar+3%

Taka
791,506,305

413,475,017
46,484,439
1,495,601,647

49,212,318
691,725,531

A Qec 2013
1,35%-10.50%
£.0004-10.25%
330%-10,00%

Lkors .75%

Ubor+ 3

w
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31 Mar 2020 31 Mar 2019

Tala Taka
Earnings per shara (EPS)
calculation of earnings per share (EPS) Is as under:
Earnings sttrivutable to the ordinary sharahoiders
Profit attributable to equity holders of the Company 151,694,822 185,940,532
No, of ordinary equity shares 427,968,701 427,968,701
Waighted average ne, of eguity shares outstanding (Note 38,1) 427,368,701 427,968,701
£arnings par share (EPS) for the period Q.35 0.43
Dliuted earnings per shara for the perlod 0.3% 0.43
Net assets value per share 17.54 18.42
ek operating cash flow per share 0,58 0.47

Weighted average number of ordinary shares

The welghted average number of ordinary shares autstanding during the peried Is the number of ordlnary
shares outstandlng at the heglnning of the perlod, adjusted by the number of ordlnary shares Issued during
the period multiplled by a time-welghting facter. The Hime-weighting factar is the number of days that the
shares are outstanding as a proportion of the total number of days in the perlod. The weighted average
number of shares s caiculated by assuming that the shares have always been in lssue. This means that thay
have been Isssed at the start of the pariod presented as the comparative figures.

3 ar 2020 31 Mar 2019

Qutstanding shares 427,968,701 427,968,701
477,968,701 427,968,701

pluted earning per shara

No diluted earpings per share is required to he caleulated for the perlod as there was no scope for liution
during these periods.
Raason of daviation of earnings per shara:

Though there was no sigaificant Increase in tiie revenue, however, increase of cost of imput material driving
raduction of earnings. Imput cost has been Increased due to price hike of gas and other lmparted materiai,

Reason of deviation of net aperating cash flow per shara:

The company registerad imprevement in cash inflowis from customars as well as better credit term with
suppllers In the pariod as compared to previous pericd.




39,1 Reconciliation of aperating cash flow: 31 Mar 20208 31 HMar 2019

Cash flaws from operating activities

Proflt before taxation 207,229,320 252,077,685
Adjusiment for:
Dagreciation 112,896,208 116,396,084
Amortizatlon . 1,555,778 1,486,170
Advance rent adjustment (6,293,495) -
Foreign exchange loss - 1,371,024
Finance expenses 2,519,318 9,145,796
Financa income {20,785,043) {8,850,378)
Other income (998,302) {2,519,6590)
296,122,783 363,106,692
Increase/decrease in trade and other receivabies (92,559,923) (52,944,462}
Increase/decrease in Inventorles 98,950,051 (216,279,013)
tncraasefdecrease In trade and other payabies (11,183,715) 135,720,196
Cash generated from operating actjvities 291,329,192 229,603,415
Interest received from bank deposit 1,264,311 1,186,954
Income tax paid (40,450,589) (31,652,132)
Net cash (used In)/from operating activities 252,143,514 199,138,237

40 Contingent liabilities

There are contingent {abillies on account of unresalved disputed corporate tax assessments and VAT claims
by the authority aggregating to Tk 594,686,091 {31 Mar 2019: Tk 958,887,977). Considering the merlts of the
cases, It has not been deemed necessarv ta make provisions for all such disouted clalims.,

There Is aiso contingent liabiiity In respect of cutstanding letters of credlt of Tk 337,519,192 (31 Mar 2019: Tk
516,083,938) and letter of quarantee of Tk 100,575,768 {31 Mar 20191 Tk 84,157,423},

42




