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RAK Ceramics {Bangladesh) Ltd.

Consolidated statement of financial position
as at 31 March 2022

Total liabilities
Total equity and liabilities

31 Mar 2022 31 Dec 2021
Notes Taka Taka
Assets
Property, plant and equipment 4 2,726,510,364 2,799,893,949
Investment property 5 503,179,445 503,234,165
Right-of-use assets 6 11,809,459 13,852,546
Intangible assets 7 1,643,907 2,025,755
Capital work-in-progress 8 22,165,064 17,713,837
Total non-current assets 3,265,308,239 3,336,720,252
Inventories 9 2,919,648,012 2,989,795,940
Trade and other receivables 10 1,296,200,932 1,227,006,049
Advances, deposits and prepayments i1 326,506,290 311,692,999
Advance income tax 12 3,920,633,847 3,865,788,064
Cash and cash equivalents 13 2,664,645,797 2,276,654,664
Total current assets 11,127,634,878 10,670,937,716
Total assets 14,392,943,117 14,007,657,968
T Share capttal 14 4,279,687,010 4,279,687,010
:Share premium 15 '1,473,647,979 1,473,647,979 -
“Retained earnings .- i6. . - 1,455,348,330 S1,747,192,779 N
Equ;ty attrlbutable tn equtty holders of the campany S 7 208 683 319_ o ~ :7,500_,527 768 :
Non- controlimg mterests ' 1 273 o s 1 418 o
) Total equnty 7,208,684,592 . . .~ 7 500 529, 186
Llabzlltles : } - a PR :
- Deferred tax Ilab:llty : 17 132,227,248 139,829,250
Lease liability 20 4,176,752 4,904,896
. Total r_:on-_current liabil_i_ties 136,404,000 144,734,146 .
'Employees beneﬁts payable R LLAg L 1787852 o e e
‘Borrowings . 49 417,081,579 | 430,408,117 -
Lease liability 220 $4,238,511 4,809,657,
- “Trade and other payables co21 895,200,139 885,084,814 .-
Unclaimed dividend payable 22 506,853,733 11,764,448 -
. :Accrued expenses F . 23 834,792,022 758,212,444
. Provision for income tax w24 4,372,010,020 4,272,115,156
- Total current liabilities : 7,047,854,525 6,362,394,636

7,184,258,525

6,507,128,782

14,007,657,968

14,392,943,117

The accompanying notes are an integral part of these financial statements

=

Abdallah Massaad
Chairman

S aal oons Doy

SAK Ekramuzzaman
Managing Director

Sadhan Kumar Dey

Chief Financial Officer

Dated, 21 April 2022

e

Pramod Kumar Chand

Director

=Zer]

Muhammad Shahidul Islam FCS
Company Secretary




RAK Ceramics (Bangladesh) Ltd.

Consolidated statement of profit or loss and other comprehensive income
for the period ended 31 March 2022

The accompanying notes are an Integral part of these financlal statements

e

SAK Ekramuzzaman
Managing Director
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Chalrman
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Sadhan Kumar Pey

Chief Financial Officer
Dated, 21 April 2022

31 Mar 2022 31 Mar 2021
Notes Taka Taka
Sales 25 2,006,537,896 1,733,716,330
Cost of sales 26 (1,405,422,162) (1,215,497,572)
Gross profit 601,115,734 518,218,758
Other income 27 100 50
Administrative expenses 23 (91,110,295) {83,448,047)
Impairment loss on trade receivables 28.1 (2,763) {80,815)
Marketing and selling expenses 29 (159,774,340) {133,054,026)
(250,887,298) (216,582,833)
Profit from operating activities 350,228,436 301,635,920
Finance income L 30 15,876,319 12,672,153
Finance expenses . -: . P . 3 (12,425,345) - {1,556,735)
Net finance income ’ A : o +3,450,974 S11, 115 418 :
Profit befora contribution to worker s SR . : .
-profit partlclpatlon and welfare fund ] - '353,679,410 . 312,751,338
Contributlon to workers proﬂt part|cipatlon and welfare fund 32 "{18B,270,066) . . (15,158,936) -
Profit before mcome tax - . -'335 409 344 297,592,402 "
Income fax expense : _ S S S AR
Currenttax . Tl L _ L33 E _(99 894 864) .:.{89,794,583)
Deferred tax ot RN RERIE ¥ SR 7,602,002 ° C7,236,052
_ A P A L o . : (92,292,862) {82,558,5631)
. P_:_'ufil; f_or.the_pe_riod : 243,116,482 215,033,871
Gther comprehensive income ) RN . N
Total comprehenswe jncome for the perlod : 243,116,482 ' 215,033,871
Profit attributable to: : . .
Equity holders of the company - B 243 116,427 215,033,817
MNon-controlling Interests - ' B - %
'Profit after tax fot the perlod -243 116 482 . ] 215 033 871
_._Bas:c earmngs per share (Par value TK 10) _ IR 39 0 57 : 0 50

Pramod Kumar Chand
Director

—ga

Muhammad Shahidui Islam ECS
Company Secretary
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RAK Ceramics {Bangladesh) Ltd.

Consolidated statement of cash flows
for the period ended 31 March 2022

Cash flows from operating activities

Cash receipts from customers
Cash payments to suppliers and employees
Cash generated from operaiing activities

Interest received from bank deposits
Income tax paid (note - 12)
Net cash (used in)/from operating activities (note-42)

Cash flows from investing activities

.Acqu15|t10n of property, plant and eqmpment A
Interest received from FDR

. Income from rental .

- Dividend received . ' :
' _._Net cash ( used m) /fram mvestmg act:wt:es L

' Cash fiows from fmanc:ng activrtles

" Finance charges S i
" -Avail/(repayment) of short term loan -
- Payment of lease liablhty '
Dividend paid .- .
‘Unclaimed share appllcatlon refund
Adjustment related with non-controlling interest
Net cash ( used in )/from fmancmg act:wtres

'Effect of exchange rate changes in cash and cash equwalents :
‘Net increase/(decrease) in cash and cash equwalents D

) " Cash and cash equivalenis as at 01 January
'_'Cash and cash equwa!ents as at 31 March (Note 13)

31 Mar 2022

31 Mar 2021

Taka

1,939,625,188

Taka

1,645,343,595

“(8ATLIIL)

(1,412,925,267)  (1,158,933,516)
526,699,921 486,410,079
1,468,220 2,141,989
(54,845,784) (43,607,433)
473,322,357 444,944,635
~/(39,633,808) (21,869,005) . .
13,378,098 - 113, 397 244 -
(1,252,173 A
100 50-.*
- -(27,507,783)
- (3,314,320) = -{2,060,234)
(13,326,538) (87,444,132)
(1,518,731) .. . {1,121,616) -
(39,871,592) . . :(32,794,224)
S - {153,600)
-(200) O {100)
(58,031,380) (123 573 906)
1 207,939 187 842 _
387,991,133 .. 313,086,860 .
S02,276,654,664 - 1,949,194,840
"~ 2,664,645,797

T5.362,981,700 -

. _The éccompanying notes _-éfe an int_egral perrt _of these ﬁnan_ciai _s_t:ate}nents_ L S




1.1

RAK Ceramics {Bangladesh) Limited

Notes to the consoiidated financial statements
as at and for the period ended 31 March 2022

Reporting entity

RAK Ceramics (Bangladesh) Limited (the Company), formerly RAK Ceramics (Bangladesh) Pvt, Lirnited, a UAE-
Bangladesh joint veniure company, was incorporated in Bangladesh on 26 November 1998 as a private company
limited by shares under the Companies Act 1994, The Company was later converted from a private lirnited into a
public limited on 10 June 2008 after observance of required formalities as per laws. The name of the Company
was thereafter changed to RAK Ceramics (Bangladesh) Ltd. as per certificate Issued by the Registrar of Joint
Stock Cempanies dated 11 February 2009. The address of the Company's registered office is RAK Tower, Plot #
1/A, Jasimuddin Avenue, Sector # 3, Uttara, Dhaka 1230. The company got listed with Dhaka Stock Exchange
(DSE) and Chittagong Stock Exchange (CSE) on 13 June 2010.

Mature of business

. The Company Is engaged In manufacturing and marketing of ceramics tiles, wash room sets and all types of

sanitary ware. It has started its commercial production on 12 November 2000. The commercial production of its
new sanitary ware plant, expansion unit of ceramics facllities, tiles and sanitary piant was, started on .10 Januaw

' 2004 1 July 2004 1 September 2007 1 Apru 2015 and 17th May 2016 respectweiy
Description qf s_ub_s_;dlarles_

"RAK Power Pvt. L!.'d. : g . : L
“RAK Power Pvt, Lid. has been incorporated in Bangladesh under the Compan:es Act 1994 on 30 ]une 2005 as a

2 ‘private company limited by shares with an authorized capital ‘of Taka 1,000,000,000 divided Into 1G,000,000

© ordinary -shares of Taka 100 each. The paid up capital stands at Taka 205,000,000 at the end of reporiing

period. The Company has gone Into operation frem 1 May 2009. The reglstered office of the Company Is at RAK
Tower (Bth floor), Jashimuddin Avenue, Plot # 1/A, Sector # 03, Uttara Model Tewn, Dhaka --1230. The Power
Plant Is located at Village : Dhanua, P.S: Sreepur, District: Gazipur, 57% shares of RAK Power Pvt, I.td Is held
by RAK Ceramics (Bangladesh) Limited.

Fhe Board of Directors of RAK Ceramics (Bangladesh) Limited In its meeting held on July 26, 2015 have decided
to further increase the sharehclding in RAK Power Pvt. Ltd. from 57% to 99.99% through purchase of 881,495
" number of ordinary shares of BDT 100 each In consideration of BDT 255 per share totaling to BOT 224,781,225

only -from -all the other sharehclders of RAK Power Pvi. Ltd. subject to approval. by the shareholders and

" concerned -authorities for-the interest of the business of the Company. The ‘shareholders of RAK Ceramics . *
~{Bangladesh} Limited ‘have approved the same In the EGM dated September 20, 2015.The effect of acqmsﬂ:mn =

' - has been taken place as approved ln Board of Dlrectors meetlng of RAK Power (Pvt ) Ltd on 20 October 2015 : L

: ._RAK Secunty and Serwces (Pvt b Lzmlted ;
RAK Security and Services (Pvt.) Ltd. has been incorporated in Bangladesh under the Companles Act 1994 on 21

December 2006 as a private company limited by shares with an authorized capital of Taka 100,000,000 divided
into 1,000,000 ordinary shares of Taka 10C each. The paid up capital stands at Taka 1,000,000 at the end of
reporting period. The Company has gone into operation from 1 May 2007. The registerad office of the Company

“Is at RAK Tower (8th floor), Plot # 1/A, Jasimuddin Avenue, Sector # 03, Uttara Model Town, Dhaka- 1230 35%
‘shares of RAK Security and Serwces (Pvt.) Ltd is held by RAK Cerarnlcs (Bangladesh) Limited.
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2.2
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The Board of Directars of RAK Ceramics (Bangiadesh) Limited in its meeting held on July 26, 2015 have decided
to further increase the sharehclding in RAK Sacurity & Services (Pvt.} Ltd. from 35% to 99.00% through
purchase of 6,500 number of ordinary shares of BDT 100 each in consideration of BDT 2,875 per share totaling
to BDT 18,687,500 only from alf the other shareholders of RAK Security & Services (Pvt.) Ltd. subject to approval
by the shareholders and concerned authorities for the interest of the business of the Company. The shareholders
of RAK Ceramics (Bangladesh) Limited have approved the same in the EGM dated September 20, 2015. The
effect of acquisition has been taken place as approved in Board of Directors meeting of RAK Security and
Services (Pvt.) Ltd on 20 October 2015.

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs), the Companies Act 1994 and the Securities and Exchange Rules 1987,

The title and format of these financial statements follow the requirements of IFRSs which are to some extent
different from the requirement of the Comnpanies Act 1954, However, such differences are not material and in the
view of management IFRSs titles and format give better presentation to the shareholders.

Authorlsahon for issue

* These financial statements have been authorlsed I’or lssue by the Board of Directors of the Company on 21 Aprll :
2022, . . . : )

Basis of measurement

These ﬁnanmal statements have been prepared on hlstorical cost ba5|s except for lnventones wh[ch are measured
at lower of cost and net rea[isabie value

Functlonal and presentatlonal currency

These ﬂnanmal statements are presenied in Bangladesh Taka (Taka/Tk/BDT), which is the functionai currency
and presentation currency of the Company. The figures of flnanaal statements have been rounded off to the
nearest Taka

‘Use of estlmates and }udgements

The preparatlon of these flnancial stal:ements in confurm|ty thh IFRS requires management to make Judgaments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,

'-Ilabrlrties, income and expenses Actual results may dlffer from these estsmates

’ Estlmates and underlylng assumptlons are reviewed on an cngoing basas Revisions to accuuntlng estlmates are .

.recogmsed in the year n whlch the estlrnates are revised and in any future years affected

In particular, Information about significant arsas of estimation uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amount recognised in the financial statements are
stated in the following notes: . . i

Note 4 Property, plant & equipment
Note 5 Investment property

Note & Right-of-use assels

Note 17 Deferred tax liability

Maote 18 Employees benefit payable
Note 20 Lease liability

Note 24 Proviston for income fax

Note 28,1 Impairment on trade receivable




2.5

2.6

.31

Reporting period

The financial pericd of the Company covers one year from 1 lanuary t6 31 December each year and is followed
consistently. These interim financial statements were prepared for a period from 1 lanuary 2022 to 31 March
2022. The comparative figure cover the period from 1 January 2021 to 31 March 2021/31 Dec 2021 as
applicable.

Going concern

The Company has adequate resources to continue in operation for foreseeable future and hence, the financial
staterments have been prepared on going concern basis. AS per management assessment there are no material
uncertainties related to events or conditions which may cast significant doubt upon the Company's ability to
centinue as a going concern.

Impact of COVID-19 pandemic

When assessing going concern assumption of the Company as above, key consideration was the impact of COVID:
19 pandemic. The pandemic has caused country-wide lockdown in Bangladesh by the end of March 2020 and Mid

of April 2021 which caused closure of outlets/stores of the company’s dealers, suspension of production in

factory, disruption in the supply chain and closure of physicat office requirlng employees to work from home. In

face of uncertainties related to the impact of COVID-19, management has developed adequate plans to minimize

the impact on its financial conditions and liquidity. However, presently situation improved a lot and the economy

has been returned back to normalcy. Accordlngly, the management believes the guing concern assumptlon will |
.rernaln unaffected from COVID-19. : .

) 'SIgnlflcant accountmg pol:mes

__".The accounting poimes Set out below, which comply with IFRS, have been applied cnnsnstentiy to all years
; _presented in these consolidated financial statements, and have been applied consistently by Group entities,

.-BaSIS of consulldatlon T

These consolldated ﬁnancnal statements comprise the consoiidated financial positwn and the consoiidated results =
of operations of the Company and its subsidiaries (collectively referred to as “the Group™) on a line by tine basis ;

: tugether with the Group s share in the net assets of its eqmty— accounted mvestees

' - TFRS-10 "Consohdated Financnai Statements" introduces a new control modei that focuses on whether the group

‘has power over an investee, exposure or rights to varlable returns from its involvement with the investee and

ability to use its power to affect those returns. An Investor has power over an investee when the investor has

" -existing rights that gives it the current ability to direct the relevant activities that significantly affect the

- Investee’s returns. Power arises from rights. An investor |s exposed, or has rights, to variable returns from its

jnvolvement with the investee when the Investor’s returns from its Involvement have the potentiat to vary as a
result of the investee’s performance. An Investor conirols an investee If the investor not only has the power over

‘the investee and exposure or rights to variable returs from its involvement with the investee, but also has the .
- ablllty to use its power to atfect the investor s return from its |nvolvement with the mvestee

'Suhsmlarles

‘Subsidiaries are enterprises controlled by the Group Conkrol exists when the Group has the power to govern the '

financial. and operating policies of an entity 50 as to obtain benefits from its activities. In assessing control,
potential voting rights that are presently exercisable are taken Into account. The results of operations and total.

~assets and liabilities of subsidiary companies are included in the consolidated financial statements on a line-by-

line basis and the interest of minority shareholders, if any, in the results and net assets of subsidiaries is stated

separately. The financial statement of subsidiaries are included in the consolidated financial statements of the

Group from the date that control commences until the date that control ceases. Any gains or losses on
increase/decrease In non- cuntroiitng interest in SubSidiarleS without a change in control is recognised as a

'component of equity,

Loss of control -

Upon the toss of control, the Group derecognises the assets and liabilities of the subsidiary, any non-controlling
Interest and other components of equity related to the subsidiary. Any surplus or deficit arising on the loss of
control is recognised in profit or loss, If the Group retains any interest in the previous subsidiary, then such
interast Is measured at fair value at the date that control is lost. Subsequently it is accounted for as an equity-
accounted investee or as an availabfe-for-sale financlal asset depending on the level of influence retained.




3.2

a)

b)

- 3.3

ay

p)

Transactions eliminated on consolidation

Intra-group balances and fransactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. Unrealised gains arising from
transactions with equity-accounted investees are eliminated against the investment to the extent of the Group's
interest in the investee. Unrealised losses are eliminated in the same way as unrealised gains, but only to the
extent that there is ne evidence of impairment.

Financial assets

Trade & other receivables
Trade & other receivables are financial assets with fixed or determinable payments that are not quoted in an
active market. Such assets are recognised initiaily at fair value plus any directly attributable transaction costs.

Subsequent to initial recognition trade & other receivables are measured at amortised cost using the effective
interest method, less any impairment provision.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fixed deposits

having maturity of three months or less that are subject to an insignificant risk of changes in then‘ fa:r value, and
-are used by the Group m the management of lts short-term commltments o

) Fmanctal habllities

Trade & other payabtes

_'Trade & other payables are recogmsed initially at fair vaiue Iess any dlrectly attributable transactuon costs.

Subsequent -to Initial recogmtlon, trade & other payabies are measured at amort|sed cost using the effectwe .

: mterest rnel:hod

'Borrowmgs

Interest-bearing borrowings include short term bank loan, Enterest- bearing borrowings are recogmsed initially at
fair value less any directly attributable transaction costs. Subsequent to initial recogmtlon, interest-bearing

: bormwmgs are stated at amurtlsed cost usmg the effectwe Interest rnethod
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3.5

' 3.5.1

Share capitat

Ordinary shares are classified as equity. Incremental costs directly atiributable to the issue of ordinary shares are
recegnised as a deduction from equity, net of any tax effects. Pald up share capital represents total amount
contribeted by the shareholders and benus shares issued by the Company to the ordinary sharehelders. Holders
of ordinary shares are entitled to receive dividends as declared from time to time and are entitled te vote at
shareholders’ meetings. In the event of a winding up of the Company, ordirary sharehclders rank after all other
shareholders and creditors and are fully entitled to any residual proceeds of illquidation.

Property, plant and equipment

Itemns of property, plant and equipmeni are measured at cost less accurnulated depraciation and impairment
losses, if any. Cost Includes expenditures that are directly atiributable to the acquisition of the property, plant
and equipment. Maintenance, renewals and betterments that enhance the economic usefut life of the property,
plant and equipment or that improve the capacity, quality or reduce substantially the operating cost or
administration expenses are capitalised by adding it to the related property, plant and equipment. Ongoing
repairs and maintenance is expensed as incurred.

An asset Is derecognised on disposal or when no future econcmic benefits are expected from its use and

- ‘subsequent disposal. Gain or loss arising from the retirement or disposal of an asset is determined as the

difference between the net disposal proceeds and the carrying amount of the asset and is recognised as gain or

~loss from disposal of asset under other income in the statement of proﬂt or Ioss and other comprehenslve
'.mcome - :

_'Deprecnatlon on property, plant and eqmpment

- ‘Ttems of property, plant and equipment are depreaated on a stralght line basts ln pror‘t or Ioss over the.
: estimated useful lives of each component. Capitai-work-in-progress and land are not depreciated. Depreciation
. on addition ko fixed assels is charged when it is available for use and charging of depreciation on property, plant

and equipment ceases at the earliest of the date the assets is classified held for sale in accordance with IFRS 5 -
and the date that assets is derecognised. :

_Rates of depreclatlon on vanous classes of property, piant and eqmpment are as under

Category of praperty, plant and equipment ; o Rate (%)
Factory building . _ o ' : 520

" General building IR ol Co S
Head Office bullding .~ ..~ S
Plant and machinery - T S T R PR e 1 I

" Mobile plant i T T T O RN IR RN IR |

*Electrical installation . L L Tin T Ll T 10-20
-Gas pipeline T T 020

- .Furniture, fixture and equ:pment o o St A0
“Office equipment -+ T T .110-20
Communication equipment . . = S : : n oL 10-20

" Tools and appliances . L S 10-20
vehicles ' S C - .10-20

Fire fighting equiproent _ . 20

'Depreciation methods, useful fives and residual values are reviewed at each reporting date and adjusted If

appropriate. Land is not depreciated as it deemed to have an indefinite life.




3.6

3.6.1

Investment property

Investment properties are properties held to earn rentals and/or for capital appreciation (including property
under construction for such purposes). Investment propertles are measured at cost less accumulated depreciation
and impairment losses, if any. Cost includes expenditures that are directly attributable to the acquisition of the
investment property. Maintenance, renewals and bettermenis that enhances the economic useful life of the
investment property or that Improve the capacity, quallty or reduce subseguently the operaticn cost or
administration expenses and capitalized by adding it to the related investment property. Cngoing repairs and
maintenance is expensed as incurred.

An Investment property is derecognized upon disposal or when the investment property is permanently
withdrawn from use and no future aconomic benefits are expected from the disposal. Any gain or loss arising on
derecognition of the property (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in statement of profit or [oss and other comprehensive income the period in
which the property is derecognised.

Pepreciation on investment property

Depreciation charged on the basis of straight line method. Depreciation continues to be charged on each item of
investment property until written value of such fixed asset is reduced to Taka one. Depreciation on addition to
fixed assets is charged when it is available for use and charging of depreciation on property, plant, equipment &

“Investment property ceases at the earliest of the date the assets is classmed held for sale in accordance wrth )
1FRS 5 and ‘the date that assets is derecogmsed i : : . s

Rates of depreclatmn on vanous cEasses of lnvestment property are as under

. Category of property, p!ant and equ:pment _' e : - : Rate (%

.:Bu:ldmg : :_ - S R = 5 _'

BT

3.8

Land Is not depreczated as lt deemed to have an Inﬁnate hfe

Capltal work m progress L

Capltal work In progress Is stated at cost less impatrment, if any, untit the constructlon is completed Upon
completion of construction, the cost of such assets together with the cost directly attributable to construction,
including capitalised borrowing costs are transferred to the respecttve class of asset No deprematmn ks charged
on capitai work in prugress .

_'Intangible asaets_ : :

. Intangible assels that are acquired by the Group {such as designs and trade marks for manufacture of ceramic
* ‘tiles -and _sanitary ware) have finite u_sefu! tives are measured at cust 1ess accumulated amortlsatlon and .
) .accumulated impaxrment iosses, If any. : : L

_'Subsequent expenditure is capltalised only when It increases the future economm beneﬂts embadied in the
- specific asset to which it refates. :

‘Intangible assets are amortised on a straight-line basis in profit or loss over thelr estimated useful Iives of 2 to 3

years frdm the date that they are available for use.

Amortisation methods, useful lives and residual values are reviewed ab each reportmg date and adjusted If
appropriate. No internal developed intangible assets capitalized during the period.

e
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Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on the
weighted average cost principle, and includes expenditure incurred in acquiring the inventories, production or
conversion cosis, and other costs incurred in bringing them to their existing location and condition. In the case of
manufactured inventories and work in progress, cost includes an appropriate share of production overheads
based on normal operating capacity. Materials in transit are valued at cost.

Net realisable value (NRV) Is the estimated selling price in the ordinary course of business, less estimated cost of
completion and any estimated costs necessary to make the sale.

Impairment
MNon-derivative financial assats

Non derivative financiat assets are assessed at each reporting date to determine the loss allowance for lifetime
expected credit losses, if the credit risk on that financial instrument has Increased significantly since initial
recognition. When there is no significant increase in credit risk on the financial instruments since initial
recognition, the expected credit losses for next 12 months is measured as loss allowance on that financial
instrument. ’

Non—fmanma! assets

. The carrying amount of the non-financial assets, other than inventories are reviewed at each reportmg date to

determine ‘whether ‘there .is any Indication of -impairment, 1f. any such indication .exists -then ‘the assets'
recoverable amounts -are estimated. For intangible .assets. that have indefinite lives, recoverable amount ‘is

“estimated at each reporting date. An impairment loss is recognised If the carrymg amount of an asset or lts cash :
" generatlng unit (CGU) exceeds lts estimated recoverabte amount, . : -

; Caiculatlon of recoverable amount

“The recoverable amount of an asset is the greater of its va]ue in use and Its Falr va!ue less costs te se|1 In
- assessing value In use, the estimated future cash flows are discounted to thelr present value .using a pre-tax
discount rate that refiects the current market assessmeant of the time value of money and risk specific to the

asset. For ‘an asset that does not generate significantly independent cash inflows, the recaverable amount Is

.determlned for the cash generatmg unit (CGU) to whlch the asset belangs




3.11

Racognition of impairment

Impairment losses are recognised in profit or loss. Impairment losses in respect of CGUs are allocated first to
reduced the carrying amount of any goodwill allocated o the CGU and then to reduce the carrying amount of
other assets In the CGU on a pro-rata basis.

Reversal of impairment

An impairment foss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to
the extent that the asset's carrying amount does not excesd the carrying amount that would have been
determined, net of depreciaticn or amortisation, if no impairment loss had been recognised.

Emptoyee benefit schemes

The Group maintains both defined contribution plan and defined benefit plan for its eligible permanent
empicyees. The ellgibility is determined according to the terms and conditions set forth in the respective deeds.

Defined contribution plan (Provident fund)

Defined contribution plan is a post employment benefit plan under which the Group provides benefits to one or

‘more employees. The recognised Employees Provident Fund is considered as defined contribution plan as it meets
"the recognition criteria specified for this purpose. All permanent employees contribute 10 percent of their basic - - .
salary to the provident fund and the Group also makes equal contribution to the fund. These. are administered by :
: the Board of Trustees The contnbutions are invested. separately from the Group 5 assets : :

Contribution te d_efined contribution plan is recognised as an expense when an empioyee has rendered services to -

" the Group. The legal and constructive obligation is Hmited to the amount it agrees to contribute to the fund. .’

' .Defmed benef:t pian (Gratulty)

342

- A defined beneflt plan is a post-employment benefit plan other than a daned contribution plan The Groups net -
* obligation in respect of defined benefit plans is calculated separately for each plan-by estimating the amount of . -
future benefit that employees have earned in return for their service in the current and prior periods.

Permanent employees are entitled to gratuity on the basis of his latest basic salary for a completed year of

" service or for.service for a pericd of more than six months, salary of minimum 30 days, or salary of 45 days for a
continuous service for more than ten years, it shall be in addition to any payment of compensation or payment of
_.any wage or allowance in-lieu of notice du@ to termination of services of a worker on different grounds. The

expected cost of this benefit is included In respectwe annuai statement of- proﬁt or loss and other comprehenswe
incorne over the oersod of emplovment : : :

. Workers Prof:t Particnpat:on Fund and Welfare Fund (WPPF)

The Company prowdes 5% of its net profit before tax_after charging such expense as WPPF in accordance with

; "The Bangiadesh Labour Act 2006 amended in 2018",

3.13

- Provisions

- Provisions are recognised on the reporting date if, as a result of past events, the Group has a present legal or

constructive obligation that can be estimated reliably, and it is probable that an outfiow of economic benefits will .
be reguired to settle the obligation.




3.14 IFRS 9 Financial Instruments

IFRS 9 Financial Instruments sets out requirements for recognising and measuring financial assets, financial
liabilities and some contracts to buy or sell non-financial tems including a new axpected credit loss model for
calculating impairment of financial assets, and new general hedge accounting requirements.

i, Classification - financial assets

IFRS 9 contains a classification and measurement approach for financial assets that refiects the business model in
which assets are managed and their cash flow characteristics. IFRS 9 contains three principal classification
categories for financial assets: measured at amortised cost, fair value through other comprehensive income
{FVOCI) and fair value through profit or loss (FVTPL}.

il. Impairment

[FRS 9 introduces a forward-looking *expecied credit loss’ (ECL) model. This will require considerabie judgement
about how changes in economic factors affect ECLs, which wili be determined on a probability-weighted basis.
The new impairment model will apply to financial assets measured at amortlsed cost or FVOCI except for
lnvestments in equ:ty mstruments, and to contract assets. : .

:.Under IFRS 9, loss allowances will be measured on elther of the followlng bases

12 months ECLs these are ECLs _which result from posstble default events w1th|n the 12 months after the_
+ . reporting date, _and . . . . : .

12-Lifetime ECLs: these are ECi.s whlch result from all possnble default avents, over the expected hfe of a
: ﬂnancaal lnstrument Co . . . -

" Lifetime ECL measurement applies If the credit risk of a financial asset at the reporting date has increased

- significantly -since .initial recognition and 12-month ECL measurement applies If it has not. An entity may
determine that a financial asset’s credit risk has not increased significantly If the asset has low credit risk at the
reporting date. However, Hfetime ECL measurement always applles for. trade receivables and contract assets
.without a significant financing compenent; the group has a choice 1] also appiy this pollcy for trade recewables
and contract assets with a slgnlf‘cant financing component.

The estimated ECL will be calculated based on actual credit loss experience. The group W|El perform the
calculatton of ECL rates separateiy for different types of customers lncludmg related partles

L Actual credlt !osses wili be adjusted to reflect differences between -economntic condltions during the period over.
which the historical data wili be coliected, prevalent conditions and the Group s vnew oF economlc coodltlons over
- the expected lwes of the rece:vables and related party ba!ances

"_in Hedgmg : : B

- IFRS 9 lncorporates hedge accountlng rules whichk Intend to allgn hedge accountmg W|th a group’s risk .
.management cbjectives and strategy and to appiy a more qualltatlve and forward looklng approach to assessing :
hedge effectiveness.

Impact of IFRS 9 shown in note no. 36.1 (b).
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IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognized.

i. Sales of goods

Under IFRS 15, revenue will be recognised when a customer obtains control of the goods.

Revenue will be recognised for the contracts to the exient that it is probable that a significant reversal in the
amount of cumulative revenue recegnised will not cccur. As a consequence, for those contracts for which the
group Is unable to make a reasonable estimate of return, revenue is expected o be recognised sooner than when
the return period lapses or a reascnable estimate can be made.

Based on the group's assessment, the timing of revenue recognition from sale of gocds are broadly similar.
Tharefore, the group dees not expect the application of IFRS 15 to result in significant differences in the timing of
revenue recognition for these sales.

ii, Rendering of services

Under IFRS 15, the total consideration in the service contracts wili be allocated to all services based on their
stand-alone selling prices, The stand-alone selling prlces will be detarmmed based on the !lst pr|ces at whu:h the

.group sells the seryices In separate transachons S

Based on the group’s assessment the fa|r value and the stand- alone sellmg pI‘ICES of the serwces are broadiy i
similar. Therefore, the greup does not expect the appilcation of . lFRS 15 to resuit in slgnif"cant dxfferences in.the -
tlmlng of revenue recogmtlon for these Serwces ’ R : ; :

S, Constructlon contracts

3.16

-Contract revenue currentiy includes the initial amount agreed in the contract plus any varlattons in contract work

ciaims and Incentive payments, to the extent that it Is probable that they will result in revenue and can be
measured refiably. When a claim or variation is recognised, the measure of contract progress or contract prlce is .

i revrsed and the cumulatlve contract posmon ts reassessed at each reporting date s

IFRS 16 Leases

Under this IFRS 16, leases will be brought onto companies’ balance sheets, increasing the visibility of their assets
and liabilitles, It further removes the classification of leases as either operating leases or. finance leases treating
all leases as finance leases from the perspective of the lessee, thereby eliminating the requirement for a lease
classification test. The IFRS 16 guidance has an increased focus on who controls the asset and may change whlch :

'._contracts are Ieases L

'_ Genera! lmpact of. apphcat:on ot‘ IFRS 16 Leases

‘IFRS 16 |ntr0duce5 reguirements with respect to lease accountlng 1t lntroduces 5|gnfﬂcant changes to the fessee
. accounting by removing the distinction between operating and finance leases and requiring the recognition of a

Hght-of-use asset and a tease liability at the lease commencement for all leases, except for short-term leases and
leases of fow value assets. In contrast to lesses accounting, the requirements for lessor accounting have
remained largely unchanged. Details of these requirements are described in Notes to the financial statements

. The |mpact of the adoptmn of [FRS 16 on the Group s financial statements is descrlbed be|ow




The group has applied IFRS 16 using the modified retrospective approach, without restatement of the
comparative information

Impact of the new definition of a lease

The change in definition of a lease mainly relates to the concept of control. IFRS 16 determines whether a
contract contains & lease on the basis of whether the customer has the right to control the use of an identified
asset for a period of time in exchange for consideration.

The group applies the definition of a lease and related guidance set out in IFRS 16 to all lease contracls.

Impack on Lessee Accounting

Fermer operating leases

IFRS 16 changes how the group accounts for leases previously classified as operating leases under IAS 17, which
were off-balance-sheet.

Applying IFRS 16, for all leases (except as noted below), the Group:

Recognizes right-of-use assets and lease Habilities In the statement of financial position, initially measured at the
present value of future lease payments;

Recognizes depreciation of right-of-use assets and interest on lease liabilities in the staternent of profit or loss;
and separates the total amount of cash paid presented within financing actwrtles I the statement of cash fiows.

Under IFRS 16, right-of-use assets are tested for impairment in accerdance with IAS 36 Imparrment of Assets e .

_Thss reptaces the previous requirement ko recognize a provision Eor onerous lease coniracts.
For .short-term teases (lease term of 12 months or less) and Ieases of Iow value assets (such as personal _'

" computers and office furniture), the group has opted to recognize 2 lease expense on & straight-line basis as -
.permltted by IFRS 16 This expense Is presented wrthm rent expenses ln the statement of proflt or Ioss :

: Former Ffinance leases.

.The maln difference between IFRS 16 and IAS 17 with respect to assets formerly held under a f‘nance Iease Is -
the measurement of residual value guarantees provlded by a lessee to a lessor, IFRS 16 requires that the group
‘recognizes as part of its lease liability enly the amount expected to be payable under a residual value guarantee,
- rather than the maximum amount guaranteed as requrred by IAS 17. Thrs change dld not have a material effect
-/ on the group’s financial statements.

Impact on Lessor Accounting .

IFRS 16 does not change substantially how a lessor accounts for leases, Under IFRS 16, a lessor continues to
- classify leases as either finance leases or operating leases and account for those two types of leases differently.
However, IFRS 16 has changed and expanded the disclosures regquirements, m partlcular regarding how a Eessor
rnanages the risks ansmg from its reslduai |nterest ln the !eased assets.



3.17 Finance income and expenses

3.18

3.19

Finance Income comprises interest income on fixed deposits and Short Netice Deposit (SND). Interest income is
recognized In profit or loss as it accrues, using the effective Interest rate method.

Finance costs comprises interest expensa on overdraft, LTR, term loan, short term borrowings and finance lease.
All finance expenses are recognised in the statement of comprehensive Income.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying
asset are recognised in profit or loss using the effective interest method.

Foreign currency gains and losses on financial assets and financial liabilities are reported on a net basis as either
finance income or finance cost depending on whether foreign currency movements are in a net gain or net loss
position,

Eoreign currency

Transactions in Foreign curreacies are transtated to Taka at the foreign exchange raies prevailing on the date of
transaction. All monetary assets and llabilities denominated in foreign currencies at reporting date are translated
to Taka at the rates of exchange prevailing on that date. Resulting exchange differences arising on the settlement

. of monetary ltems or on translating monetary itermns at the end of the reporting pericd are recognised .in the
_statement of profit or loss and other comprehensive lncome as per Intematlonai Accountang Standard 1AS-21

"The Effects of Changes in Forengn Exchange Ratas",

. Taxaticn '

; income kax expenses represents current tax and deferred tax. lncome tax expense is recogn[sed in the statement '
" of profit or Joss and other comprehensive income except to the extent that It relates to :tems recogmsed cllrectly :

in eqmty, l_n which case lt is recognlsed in equity

Current tax:

Current tax is the expected tax payable on the taxable Income for the year, using tax rates enacted or

substantially enacted at the reparting date, and any adjustment to tax payable in respect of previous period.

Provisions for corporate income tax is made following the rate applicable for companies as per Finance Act 2021.

Deferred tax: : : : o

Deferred tax has been recognlsed In accordance with Internatlonai Accountlng Standard 1AS-12, Deferred tax Is
provided 'using the Hability ‘method for temporary differences between the carrying amount ‘of assets and .
liabilities for financlal reporting purposes and the amount used for taxatlon purpose Deferred tax Is determmed )

at the effectlve income tax rate preva:hng at the reportmg date

“A deferred tax asset is recognised for unused tax losses, tax credits and deductible temporary differences to the
“extent that it is probable that future taxable profits will be available against which they can be utilised. Deferred

tax assets are reviewed at each reporting date and are reduced to the extent that it |s no Ionger pmbable that
the related tax beneflt will be realised, )




3.20

3.21

3.22

Earning per share

The Company presents basic and diluted (when dilution is applicable) earnings per share (EPS) for its ordinary
shares. Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company
with the weighted average number of ordinary shares cutstanding during the year, adjusted for the effect of
change in number of shares for bonus issue. Diluted EPS is determined by adjusting the profit or loss attributable
to ordinary shareholders and the weighted average number of ordinary shares outstanding, for the effects of all
dilutive potential ordinary shares. However, dilution of EPS is not applicable for these financial statements as
there was no dilutive potential ordinary shares during the relevant years.

Determination and presentation of operating segment
Details of product-wise segment reporting as required by IFRS-8 operating segments is followed.
Contingencies

Conhngent Ilabn]lty .

'Contmgent hablhty ls a possmle obligation that arises from past events and whose e)ustence wxil be conﬂrmed
only by the occurrence or nof-occurrence of one or more uncertain future events not wholly within the control of
: the entlty . :

: .Contlngent habmty should not be recogmsed in the financial statements, but may requlre dlSClOSUre A prowsmn
-should be recognised in the year in WhICh the recogmtmn criteria of provislon have been met. ‘

- Contmgent asset

- 3.23

3.24

3.25

' Contingent asset Is a poss|ble asset that arises fiom past events and whose existence will be conrrmed only by :
~the occurrence or NOM-0CCUrFence, of one or mere uncertam future events not wholly within the control of the S

entity.

A contingent asset must not be recognised. Only when the realisation of the related economic beneﬂts is wrtuaily

certain should recognition take place provided that it can be measured reliably because, at that point the asset Is
no Ionger contingent

.Statement of cash flows o

Statement of .cash flows is prepared under, direct method in accordance wlth Internatlonal Accountlng Standard ;

~1IAS-7 . "Statement ofcash f.'ows" as reqmred by the Securattes and Exchange Rules 1987

Events after the reportmg permd

: Events after the reporting period that provide additional information about the Groups posmon at the reporting
‘date are reflected in the financial statements. Material events after the reporting period that are not ad]ustmg

events are d|sclosed by way of note.

) _Cu_m_paratives and reclas_sification

Comparative information have been disclosed in respect of 2021 for all numerical informaticn in the financial
statements and also the narrative and descriptive information when it is relevant for understanding of the current
period’s financial statements.

To facititate comparison, certain relevant baiances pertaining to the previous period have been
rearranged/reclassified whenever considered necessary to confirm to current period's presentation.

17
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5.1

5.2

5.2.1

53

31 Mar 2022 31 Mar 2021
Taka Taka
Depreciation
Property, plant and eguipment (Note 4} 108,291,908 113,725,718
Investment Property (Note 5) 54,720 54,720
108,346,628 113,780,438
Allocation of Depreciation
Cost of sales (Note 26) 99,293,346 105,016,423
Administrative expenses (Mote 5.2.1) 7,495,529 7,448,226
Marketing & selling expenses (Note 29} 1,557,753 1,315,789
108,346,628 113,780,438
Altocation of Administrative Depreciation
Depreciation on property, plant & equipment (Note 28) 7,440,808 7,393,506
Depreclation on investment property (Note 28) 54,720 54,720
7,495,529 7,448,226
‘Disposal of property, plant and equipment .. c
.31 Mar 2022 -
.'_Par!;.icmér's"-'.' ¥ Original cbst { . Accumuiated . 1} _'Book vélu'.e . Receigt_ag_ainst Prpf_i_t/(luss).
C S R depreciation .- | - 0070 | gales/insurance | on disposal
: : ol Taka Taka Taka Taka - Taka
- | Tools and appliances 5,246,399 4,972,142 ' 274,257 e "'(274,257}
“Fotal- . : 5,246,395 4,972,142 274,257 - (274,257 -
31 Dec 2021
" particulars Original Accumulated Book - ' ' Receipt against | Profit/(loss)
R cost depreciation “value - sales/insurance | “on disposal
: Lt “Taka " Taka ' Taka " Taka _Taka
"|Mobile plant -30,666,089 28,881,519 ©1,784,570. | 3,332,000 1,547,430
Office equipment 49,319,238 .49,212,545 - 106,693 . Sl {106,693)
| Furniture & fixture ‘4,581,813 . 3,533,656 1,048,156 ." . - {1,048,156)
" |Plant and machinery <. 62,007,839 -, 58,338,508 | - 3,669,331 - (3,669,331}
Communlcation equipment :2,151,070 2,044,836 1 - 106,234 . - . -{106,234)
| Tools and appliances * 63,427 63,427 ok - - L s
o 148,789,476 142,074,492 6,714,984 |~ - _(3,382,984)

. |Total

20
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3 Capital Work-in-Progress

Balance as at 1 January
Add: Addition during the periad (note 8.1)

Less: Transfer to praperty, plant & equipment and investment Property (note
8.2)
Balance as at 31 March

8.1 Addition during the period

Building
Plant & machinery
-Others ;

8.2 item_s transferred from capitai wark in progress to prdpérty, plant & equépm_ent - :

Building . _
_Plant & machinery
. Others - :

9. " inventories
Raw materials
“Less : Provision for slow moving & obsoiete inventories
: 'Sto_res and consumables spares and packing ..

- Less: Write off far stores and spares

. .Finished goods {net of net realizable value adjustment}
"..-Less : Provision for slow moving & obsolete inventories

", Work-in-process
Goods-In-transit

23

31 Mar 2022 31 Dec 2021
Taka Taka
17,713,837 56,636,694
24,355,540 96,626,942
42,069,377 153,263,636
19,904,313 135,549,799
22,165,064 17,713,837

- 24,038,333
24,151,197 61,065,396
204,343 10,623,213
24,355,540 96,626,942 .
R ' 127,243,865
19,699,970 97,667,721 -
204,343 10,638,213
19,904,313 - 135,549,799
'1,114,283,814 1,330,068,854
18,170,134 117,729,507
1,096,113,680 . 1,312,339,347 .°
. 'B48,067,592 7. '896,238,370 ..
8,147,476 53,019,381
840,820,116 843,218,989
675,607,871 - - 584,786,606
14,669,594 - 15,720,612
660,938,277 569,065,994
"78,401,562 - 59,359,055
243,374,376 205,812,555
2,919,648,012 2,989,795,940




10 Trade and other receivables

Trade receivables (Note 10.1)

Accrued inferest {Note 10.2)
Accrued rental income
Other receivable

10.1 Trade receivables

Receivabies from jocal sajes
Receivables from expert sales

Less: Provision of impairmeant loss on trade receivable:

Unrelated parties .
Related partles

‘10.2 - .Accru_et::! interest

- Interest accrued on Fixed Deposit Receipt -
- Interest accrued on Special Notice Depaosit .

11 :Advance, deposit and prepayments
Advances: '
‘Employees
- Purchase of land and others
. Suppliers against materials and services

. Security and other deposits:
" 'Titas gas . ' .
- Mymensingh Palli Bidyut Samity-2

. VAT and Supplementary duty (Note-11.1)

- - Deposited with Income tax authority
Depositad with VAT authority '
Dispiay center and others
‘Other deposits

Prepayments:
Insurance and others

24

78,365,166 .

31 Mar 2022 31 bec 2021
Taka Taka
1,287,314,938 1,220,402,229
1,287,314,938 1,220,402,229
7,584,977 6,554,976
1,252,173 -
48,844 48,844
1,296,200,932 1,227,006,049
1,293,097,874 1,229,557,415
3,375,013 -
1,296,472,887 1,229,557,415
2,581,204 . 2,581,204
6,576,745 6,573,982
1,287,314,938 1,220,402,229
6,216,852 . 6,554,976 -
1,368,125 - IR
7,584,977 6,554,976
372,510 298,000
11,916,594 10,017,270
86,647,568 - 68,049,896
98,936,672
69,752,450 " 69,752,450
1,955,000 1,955,000
~2,082,758 2,191,784
79,320,962 " 79,320,962
‘58,361,240 58,361,240
2,372,000 2,372,000
1,494,626 1,494,626
215,335,036 715,448,062
12,230,582 17,879,771
326,506,290 311,692,999




i2

12.1

31 Mar 2022 31 Dec 2021
Taka Taka
Supplementary duty & VAT
Batance as at 1 January 2,191,784 7,417,931
Add: Treasury deposit for SD & VAT purpose 1,973,333 9,533,102
4,165,117 16,951,033
Less: SD & VAT on sales 2,082,359 14,759,249
Balance as at 31 March 2,082,758 2,191,784
The above amount represents RAK Power Pvt. Ltd. and RAK Security and services (Pvt) Ltd.
Advance Income Tax
_Baianc_e as at 1 January _ C ] - ) . 3,865,788,064 E 3,588,659,675
"Add: Paig during the period T 54,845,783 . 277,128,389
‘Balance as at 31 March (Note - 12.1} o Lo 3,920,633,847 ' 3,865,788,064
'Paygjnent for_fhe year

- Income year . ol y : Lt Lo N '

“Currenkperiod T U LT 139,845,781 SRR
Year 2025 . L Colnd e Tt e e T270,174,505 255,174,594
Year 2020 T S - 130,950,084 - . .~ 130,950,084 -

. Year 2019 S T T Sl el T 17 280,949,748 ‘280,949,748 -

LiYear2018 o e o U 514,338,282 - ¢ . 314,338,282
< Year2017 . Sl : Sl e 344,518,556 344,518,556
‘Year 2016 ' : s : o i o 291,375,845 291,375,845
.Year 2015 : E ) 187,267,285 187,267,285
- Year 2014 : : - T 291,694,002 291,694,002
‘Year 2083 . LUl 389,651,054 389,651,054

Year2012 e R _ : St M334,263,453 -.334,263,453
Year 2011 U R 328,701,317 328,701,317
Year2010 .- oo 0T LT 265,532,626 265,532,626

CYear2009 .. o R TR ST, 218,091,876 218,091,876
‘Year2008 . .o Lol E e ol BE, 378,847 85,378,847

~ Year2007 . . ’ : S U 124,813,161 124,813,161
Year 2006 . . T T E DE SO - 23,087,333 23,087,333
SRR ' : ) ' : 3,920,633,847 '3,865,788,064
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31 Mar 2022 31 Dec 2021

Taka Taka
13 Cash and cash equivailents
Cash in hand 3,813,678 2,606,103
{ash at banks
Standarg Charzred Bank (current account - 01-6162940-01, 01-3767272-01 - BDT) 18,291,538 98,519,046
BRAC Bank Ltd. (current account - 1530201731248001 - BOT) 7,241,040 15,126,914
Citibank N.A. {current account - GG 00001200262018 - BDT) 143,679 149,989
Dutch Bangla Bank Ltd. (current account -117-110-12733,117-110-4311,117.110.23474 80T) 508,221 1,628,655
Standard Chartered 8ank (ERQ - 42-6162940-01 - USD) 3,444,462 4,648,910
Standard Chartered Bank (Margin money account) 6,653,160 16,608,637
United Commercial Bank Lid. (SMD account - 0831301000000164 B0OT) 5,357,808 31,825,028
Standard Chartered Bank (SND account - 02-3767272-01 - BDT) 54,291 54,866
Dutch Bangla Bank ttd. (SND account - 117-120-589, 117-120-330,117-120,2550 - BDT) 136,994,844 141,614,772
Prime Bank Ltd. {SND - 12531010022563 - BDT) 5,658,440 13,135,435
Eastern Bank Ltd. (CD account - 1132040363287, 1041060507936 - BDY) . 1,522,062 587,252
-Dhaka Bank Ltd (SND - 102.150.274- BDT)) - o _ : : SR 6,621,463 . 27,682,861
- Commerclal Bank of Ceylon (CD-2817000776 - BDT.} ..~ = - . T g 25,000 - . . .0 5,739
. Dhaka Bank Ltd {CD - 204100000019318- BDT)) . -~ " " Lo Ul e 341,296 11,241,296
_Comimercial Bank of Ceylon (SND-2817000777 - BDT.) © . .« o ot '17,903,572 -7+ - . 60,071,855
Commercial Bank of Ceylon (ERQ-1806012366 - USD.) .~ R SRR 3,370,569 . . .4,308,029
" Meghina Bank Ltd. (SND 1112-13500000004 - BOT) e : R L 4,480,812 T 124,494,840
-Midland Bank Ltd. {SND 0006-1070000015, 0006-1060000043 - BDT) DR . . '349,831,055 . 0.0 173,763,920 .
- ‘Eastern Bank Lid. (SND account - 1041360507944 - BDT) T T S i 169,509,821 1 L 71,777,074
. " Fastern Bank Ltd. (Margin Money account) .- -0, - I Tl 4,706,650 0 4,681,650
Ccmmercial Bank of Ceylon (Marg!n Money accnunt) SRR B : R 53,212
: : . e L L : 642,659,783 689,979,980
" 1PO bank account . N : i R
" Citbank N.A. (RAK-IPO Central Account - GO10001200262022 - BOT) B T T 11,688,806 .- - 1,685,806
Citlbank N.A. (RAK-IPO-NRS Subscription - GO100001200262042 - USD} CLoiS ot ge19,801 0 3,019,501
Citibank N.A. (RAX-IPO-NRS Subscription - G0100001200262026 - EURD) : e AR 153,606 @ . 153,606
Cltibank N.A, (RAK-IFO-NRB Subscription - GD100001200262034 - GBP) : o 126,599 . 126,599
- S R C : : : : 5,888,512 5,885,512
Dividend bank account _ Lo o _ : T
“BRAC Bank (Current -.1510201731248001 - BDT) - 2010 © . ' . . : FERE : - 2,833,011 2,848,356
. BRAC Bank (Current - 1513201731248001 - BDT) 2011 L L e, 096,921 1,112,266 -
" 'SC8 (SND - 02-6162940-02- BOT) - 2012 - ¢ T geesn 180,227,
- '5C8 (SND - 02-6162940-03- BDT} -2013 . @ 1. Ll an e oottie N iimanget D 337,376
SCB (SND - 02-6162940-04- BDT) - 2014 = % 0 - - S SR8 e 3,862
SCE (SND - 02-6162940-05- BDT) - 2015 - | .| N Lo 41,006 So.s 44,5810
SCB (SND - 02-6162940-06: BOT) -2016 .- -~ 1% e Sy AR TR 2 S U § - : A
" SCB (SND - 02-6162940-07- BDT) - 2017 -~ - & s L S ,708 00 5,283
" GCB (SND - 02-6162940-08- BDT) - 2018~ .. = . L0 B sl 1,919,323 - 1,925,267
SCB (SND - 02-6162940-09- BOT) - 2019 ' - : R LR TR - 5.+ W1, S 6,576,189
" SCB {SND - 02-6162940-10- BOT) - 2020 - : L ST 3,292,891 -3,630,950
SCB {SND - 02-6162940-11- BOT) - 2021 o : ' o : 534,960,876 -
’ ) C : 550,776,428 16,675,674
Investment in Fixed Deposit Receipt (FDR)
SCB 762,080 762,080
BRAC Bank Ltd. - 50,000,000
Dutch Bangla Bank Ltd. 400,000,000 400,000,000
Eastern Bank Ltd. 505,745,315 505,745,315
Dhaka Bank Ltd. 500,000,000 550,000,000
Commercial bank of Ceylon 55,000,000 55,006,000
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1,461,507,395

1,561,507,395

2,664,645,797

2,276,654,664




31 May 2022 31 Dec 2021

Taka Yaka
14 Share Capltal
Authorised :
600,000,000 ordinary shares of Taka 10/- each 6,000,000,000 6,000,000,000
Issued, subscribed, called and paid up :
427,968,701 ordinary shares of Taka 10/- each 4,279,687,010 4,279,687,031.0
Percentage of shareholdings : 31 Mar 2022 31 Dec 2021
% Taka % Taka
RAK Ceramics PISC, UAE 68.13 2,915,864,310 68,13 2,915,864,310
S.A.K. Ekramuzzaman 3.95 168,958,240 3.95 168,958,240
HH Shelkh Saud Bin Sagr Al Qassimi 0.00 340 0.00 340
Sheikh Omer Bin Sagr Al Qassimi 0.00 340 0.00 340
Sheikh Ahmad Bin Humatd al Qassimi . - 400 . 340 S 00 . L340
Hamad Abdulla Al Muttawa .~ .. . .00 ©. 160 000 Do T 160
- Dr. Khater Massaad . ©. 0L o T . Coooe00 . o160 0 R X A ©o 160
Abdallah Massaad .~ .. . : S0 L T 160 S _'0 00 o 160 -
Manoj Uttamrao Ahire "~ R R X[ B T80 . o000 L S o160
General Public - o S - L2782 ~1,194,862,800 . .27.92 1,194,862,800
S v Lo B e 100.00 4,279,687,010 100.00 - 4,279,687,010

The company was Incorporated on 26" of November 1998 with paid up capital of BDT 1,000 and subsequently has issued ordinary shares
including bonus shares In several dates i.e. 30 September 2000, 30 October 2005, 15 June 2009, 28 July 2009, 31 January 2010, 24 May
2010, 20 March 2011 15 Apnl 20412, 10 Aj:lr“ll 2013, 02 April 2014 2% March 2017, 18 Agril 2018 and 09 April 2019..

Mr. SAK Ekramuzzaman pledged 11,882,353 no of shares out of his tutal huldlng of 16 895,324 no of shares
CIaSsancatlon of sharaholders by holding

Shareholders’ range - " Number of shareholders Number of sharas
S e -B1 Mar 2022 31 Dec 2021 31 Mar2022 . 31Dec 2021
01-499 shares -~ ... . T 17,212 16,571 4,081,091 . 4,007,328
500 to 5,000 shares - . e © L6502 : 6,107 CL 11,336,618 19,667,706
5001 to 10,000 shares .~ = © -t ¢ o S goa S 645 il 6,005,187 4,753,914
- 10,001 to 20,000 shares . - B R 476 s "7 .351 C L) 7,080,558 °5,125,053
20,001 to 30,000 shares L . 148 SR 116 © 03,687,133 : 2,852,640 -
© 30,001 to 40,000 shares . - S - T e4 it 13,000,762 2,260,040 - .
.'40,001 to 50,000 shares . - - . o el . 38 2,838,308 1,763,948
50,001 to 100,000 shares o E 94 . 7 6,616,531 . 5,366,610
100,001 to 1,000,000 shares : : . : 101 : .80 - 0% 29,284,855 -, . - 28,132,218
11,000,001 te 1,000,000,000 Shares i 13 : 17 353,977,658 364,039,244
: Dol c 25,897 24,072 427,968,701 427,968,701

15 Share premium

On 31 January, 2010, company Issued 10,000,080 ordinary shares in favor of Institutional shareholder and employees per share BOT. 40
(include BDT. 30 as premium). On 24 May, 2010 Company again Issued 34,510,000 ordlnary shares through 1P0 per share BDT. 48 (include
BDT, 38 as premium) Details reconcliiation shown below:

sh h 31 Mar 2022 31 Dec 2021
Ho. of shares are premium (per share) Taka - Taka
10,000,000 30 300,600,000 300,000,000
34,510,000 38 1,311,380,000 1,311,380,000
1,611,380,000 1,611,380,000
Less ! Share issue expenses 137,732,021 137,732,021
$,473,647,979 1,473,647,979
16 Retained earnings {Reserve and surplus)
Bafance as on 1 Jaauary 1,747,192,779 1,269,975,797
Add : Profit during the periad 243,116,427 905,185,683
1,990,309,206 2,175,161,480
Less: Dividend declared during the period {534,960,876) (427,968,701)
Balance as on 31 March 1,455,348,330 1,747,192,779

Detall movement for reserve and surplus shown under statement of changes in equity.
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< 1a

Deferred tax llabilties

Balance as at 1 January
Less ; Peferred tax {income)/expanses
Balance as at 3% March

As at 31 March 2022

Property, plant and equipment (Excluding l2nd and othars}
Trade receivatle

Inventories

Right of use assets

Lease labiilty

Net taxable temporary differenca

Defarrad tax {l2bility tax, rata for

As at 31 Decamber 2021

Property, plant and equipmeat (Excluding land and others}
Trade raceivable

Inventories

Right of use assats

Lease lfability

Net baxable wmparary difference

Dmrr_ed 1ax llabifity (applyin tax rate for

Employees benefits payabla

pravidant fund

i Gratuity fund

:Baian:e as at L January
[ Add: Provision made during the peried

- Less: Payments made ta fund during the per}od
_Batance a5 at 31 March

(7,602,002
32,217,248

e e

Carmying amount
on the data of
statement of
finandal position

Taka

2,319,585,637

,251,148,484

2,865,563,511
11,808,459
(8,415,261)

company)
2,410,027,994
1,228,424,016
2,545,904,573
13,852,546
(9,734,354)

company)

3k Mar 2022
Taka

139,829,250

Tax base

Taka

1,713,605,726
1,300,306,434
2,919,568,357

1,750,468,029
1,235,579,202
3,001,580,352

7,107,941

31 Dec 1021
JYaka

191,761,30%
51,832,051

139! ;. k]

Taxahtef
(deductible)
temparary
diferenca

Taka

§25,979,911
(5,157,550

{52,598,246)
11,809,459
(8,415,262)

566,217,330

I32E127 248

659,558,965
{9,155,186)

(55,675,979)
13,852,546

49,714,554/
548,865,741

- e

___139.820,250

Empleyee contribution 80T, 604,410 has nal been cansiderad since this is provistaral figure against annual ingemant,

-_Balancu 3s at 1 January

Add: Provistoa made during tha year

;. Less: Payments mada to fund durinq the year

b1l

18,1

Bafance as at 31 December

= 10,570,580 -
17,678,518 —
31 Mar 2022 -
- Proyldest fund " Gra n Taotal
Takg ¢ "Taka Taka
18,316,870 10,776,548 29,095,418
18,316,870 10,778,548 -29,095,418
11,208,929 207,968 15,416,807
_%,107,941 10,570,580 12,678,521
31 Bec 2021
Pravidant fund Gratuity fund Total
" Taka Taka Taka
67,475,963 38,368,623 105,804,785
*+ 67,435,961 28,368,623 105,804,785
67,435,963 38,358,823

105,804,785

Forfeited amount nf pmvlrzant fund amounting to BDT. 1,155,589 for the year 2021 has been adjusted with provision and payment.
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Borrowings
. Shart-tem borrowings 417,081,579 - 430,408,117
: ) : o 417,081,579 430,408,117
* Balance as at 31 March - 417,081,579 430,408,117
Horrowlngs by gnlluritv .
At 31 March 2032 < | year 1-2 years 2-5 years Total
Short-term berrowings .. 417,081,573 - - 417,081,578
. . 417,081,579 - ~ 417,081,579
At 31 Dacarnbir 2024 < i year 1-2 years 2-5 years - Total
Shark-term barewings 430,408,117 - - 430,408,117
430,408,117 = - 430,408,117




12.2 Facilities details {Funded)

Rank Wame of Facliitles Limit Utillsation Maturity Repayment Security - STL
5CR . Revolvin
Ovardraft 50,000,000 g From company’s
Short term taan 500,000,000 213,147,455  [60/360 days fom gwn seurce
BJL date
Eastem Overdraft 30,000,000 - Ravolving 1) Corporata
Bank Ltd. Pp— From company’s guarantes,
Short term koan 426,600,000 184,905,766 G360 days from guwpy source
BIL dare 2} Hypolhecation
Dutch . i over stock & hook
B:ng!a Ovardraft 25,000,000 Revalving e
Bank txd. 5| [ ! N 180/360 days from  From company's passu hasls with
hort term laan 50,000,000 BiL date own source other lenders.
3) Demand
Commardat oo drap 35,000,000 - Revolving From company's promissory note,
Bank of VN Source
Caylan Short term [ean 550,000,000 18,948,344  180/360 days from
B{l, dats

Iska Taka
20  Lease liabllity

Non-ciment:

Leasa lability 8,415,263 9,714,534
Less : Current pertion of lease liabiiity . 4,238,511 4,309,657

: o 4176752 4904896

Current;

Curreat partion of lease flability ) . . " - . 4,238,511 4,805,657

31 March 2021
" Leasa Jiability schedule

Bafance 25 on 1 - Dacrease in lease Balance ason 31 .|

Firti_cu!aﬁ . Janvary 2022 ‘Additlon/{deletion) .Payment . :nlerus_t expensas C by March 2022
- Display canter © ° AR X T S e 1,322,942 . 203,680 CLuszez o 7,839,922
, Accommedation Bullding .- . 755,370 - 195,788 15,751 180,023 575,341
; . 9,704,554 - 1,518,731 219,440 5,299,291 ' 8,455,163
31 Becamber 2021 ol : Lo X e
3 Lease Hability schedila A B — 3 . . B -
ros BN SO0 oniony P I spass - QNI e s
Dlsplay canter 13,054,447 . 113,255 5,291,767 1,083,249 4,208,518 . ’ 8,959,284
‘Accommadation Building S 742,131 729,106 783,158 67,291 715,857 755,370
: . 13,796,578 842,351 6,074,925 1,150,540 4,524,395 9,714,554
21  Trade and aother payabies
Trade payabtes . . .
Payabta te lacal suppilers 95,638,526 185,069,082
Payabte o foreign supplisrs ) : : : 354,357,877 . 306,722,614
Payable to service provider ) ’ 33,367,031 68,742,262
Payable 10 C&Fagent . ’ . . . s 55,555,115 49,036,364
K T o ; : L : P : . 538,918,951 605,572,362
- Other payables . : . Lo . Lo PN ST
Tax deducted at source - ’ . N : T © 0 .$5825,510 - . 24,500,181 .
Tax at source on (Mole-23.1) S - Co . 2,872,515 L+t B,BO7,a67
Tax deducted at source an Incentive and bonus (Note-23) - L K . . R D 4,603,182
VAT deductad at source B ’ S ’ L . 7,968,209 - . 10,541,018
VAT and Supplamentary duty payabla (Nota-21.1) - s L C 1t 119,270,381 117,438,944
" 'Unclaimed share appiication : P . s : . E 20,061,956 L 20,081,936
Advance from custamer against szles S . S e oo aae732 . 9,745,881
Security deposlt payabla . o [ . o | . 12,100,678 . 2,018,224
_Payable lp amplayees : T . . E : _' L .2,816,082 o 7.1,822,489
Payable tp customar against claim o : . ’ : - 13,735,760 3,735,760

Provislanal liabliftes - material & services .. . ) A 80,320,344 53,236,279
oL ’ 396,281,187 225,512,452
3395 2005139 885,084,814
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3K Mar 2027 3.es 2023

Jaka Taka
21,1 VAT and Supglementary duty (5D} payable

Cpening Balance 117,438,344 129,511,697

Add: VAT and Supplementary duty on saies 677,253,808 2,324,239,44%

. 794,692,748 2,463,751,119
tass: Treasury deposit for 5D & VAT purpose 510,934,236 1,510,561,448

Rebate of input VAT 164,488,134 835,260,747

675,422,369 2,346,313,154
Balance 35 at 31 March 119,270,331 117,438,944

22 Unclaimed Bividend Payable 504,853,733 11,764,448
Year Dividend declarad  TDS on dividend  Net dividend ezl P und Transtaned (ggﬂs:;b:f:lﬁ;nn;
Mar 2022 2022
2010 345,110,250 60,198,297 284,911,953 274,257,528 10,654,425 -
2011 379,621,275 5,382,545 114,238,730 305,565,331 2,673,399 -
2012 437,583,403 27,345,749 350,238,653 386,525,373 3,703,260 -
2013 459,341,744 30,693,245 425,648,499 426,108,408 2,540,080 -
2014 842,125,528 60,654,565 781,471,863 776,464,072 5,607,795 -
2008 342,126,528 61,659,442 780,467,078 776,773,479 3,693,599 -
2018 £72,701,222 48,745,088 624,956,133 620,752,383 4,203,250 -
2037 353,693,141 27,276,252 326,416,889 324,767,456 1,658,433 -
ET 38,062,456 29,808,903 359,171,553 357,226,897 - 1,945,656
2019 £41,953,052 49,028,624 592,921,420 586,769,472 - 6,133,256
2620 © 427,968,204 32,747,652 385,221,049 392,285,471 - 2,935,578
2028 534,960,676 39,123,334 495,837,543 - - 455,837,543
. ’ '6,307,249,174 512,743,804 __ 5,774,505370 _ 5,329,516,370 35,135,267 506,853,733
23 Accrued expenses : R : FEETEEE : -
‘powerand gas - o ol T L LU anas0,es7 42,359,243
Staff cost - : L e S N S 166,609,328 " 132,235,271
. "Dealer’s incantive and bonus e BT SO0 a9, L 41,426,638
DAudittees o L (A : . . i E Lot sameen 1,555,000
. Professiondi charges C e : T TR - - 1,045,000
Intersstoateans -0 L : Lo - L UR228,8670 2,440,939
Telephone - IR : . T S * . "206,068 205,976
Freight by R s : S DU laa0ea08 Ct L 696640
"‘Business promotion and advertisement R : . Lo R . S 3,086,996 " 19,200,107
Hirling heavy equipment . . . o . . e 4,238,359 1,506,238
Managing Director's remuneration (Mote 23,1} . . © . 35,054,708 26,422,103
Workar's profit participation and welfars fund (Note 23.2} . B ; R . ) 74,189,859 | .. 55,919,793
* Ruyaky and technjcal know-how fees {Note 23.3) & * ..~ T N - - . 434,544,685 * 407,974,519
Gthers : o R s : 31,987,106 25,229,974
834,792,022 758,212,444
231 ing Director's
Balance as at 1 January . 26,422,103 10,063,353
" Add: Payabla ko Managing Diractor for tha period ’ : 14,510,142 35,229,470
. T . . 37,932,245 45,291,623
Less: Tax daducted st source during the pericd . S ) SOl 2877538 - B807,367
. -Less: Paid to Managing Clrectar during the peried . ) ST B ; - 10,362,153
-Balance 3 at 3L March y T . 35,054,709 26,422,103 .
. 30,2 Warker's profit garticipatian and welfara fuad . L L
* Palanca as st 1 January ’ R S S S e eume T L 22,816,672
Add: Contribution mads to the fund during the paded . Ll : . 18,270,066 55,919,793
’ : - ' o - ' S : 74,189,859 78,716,465
- Lasst Payment made from the fund during the perid . 1 . U ’ L - 22,816,572
8alance as at 31 March ’ ' U 289,850 55,919,993
23.3 prouision for royaity and technical know-how faas
Balanca as at 1 January Lo s 407,974,519 317,433,528
Add: Provistoa made during the perfod 26,576,166 50,540,981
434,544,685 407,974,519
lLess; Payment made during the pericd . - -
Balance 25 at 31 March s 434,544,685 407,974,519
24 provision for lncome Tax
Batance as at § January 4,272,115,158 3,971,266,511
Add: Provision made during the pedod 99804864 = 300,848,645
Balapca as at 31 March (Mote 24.1) 4,372,010,029 4,372 llﬁ,ii_sm‘
24.1 pravision for lncome Tax
Incems year
Current periad 99,594,869
Year 2021 300,848,643 300,848,845
Year 2020 37,084,355 137,044,355
Year 2019 296,420,303 256,420,303
Year 2018 316,355,565 316,355,666
Year 2017 346,089,863 346,009,893
Year 2018 302,798,649 302,798,649
Year 2015 323,397,728 323,397,728
Yaar 2014 377,885,822 277,485,822
Year 2013 362,336,361 362,336,361
Yaar 2012 338,211,366 339,211,366
Year 2011 126,685,215 326,685,215
Year 200 348,965,691 348,965,693
Year 2009 266,823,984 266,322,584
Year 2008 147,117,514 147,117,914
Year 2007 20,163,573 80,163,573

4,372,040,020 4,272,115,156
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25

26

Sales

Gross sales from Ceramics product
Gross saies from Power ganeration
Gross saies from Security service

Less: Elimination

Supplementasy Duty

VAT

Discount

Commissien, Incentive and bonus
Net sales

Cost of sales

Materials consumed:

Opaning inventory as at 1 January
Add: Purchase during the pericd

tess: Closing Inventory as at 31 March

- Manufacturing overhead:

Direct labour (note 26 1)
Direct expenses:

:Power.and gas .-

Repairs and indlrect materials {note 26.2)

. ‘Depreciation on property, plant & equipment (note 5.2}
- . ‘Royalty and technical know-how/assistance fees * -
. Okher production overhead (note 26.3)

Provision for slow moving & ubsolete Inveﬂtones {note 9)¥¥

. Movement n stock

26.1

Direct labour

" - Salary & wages

26.2

Overtime -

Bonus
“Incantive

Temparary labour wages

-Staff uniform Expenst=s

Gratuity

Employer's contnbution to providenl: fund

Leave encashment - .
Group jife Insurance -

‘Compensation -

Repairs and indirect materials
Stares, spares, repair & maintenance

) Packiﬂg expenses

26.3

Other praduction overhead
Tour and travel expenses
Demurrage

- Insurance

27

Hiring charges and transportation
Write off for stores and spares
Other expenses C

*Royalty has been caiculated 8% on busiress profit as per Finance Act 2020,

**Tne Group make pravision on slow moving Inventories at every year end and the provision tiif 31 December 2021 was BOT, 33,450,119, Due to the
Improvement of agelng of inventories, the provision figure came at 31 March 2022 was BOT. 32,839,728. As a rasylt, company reversed BOT. 610,391

in cuerent period.

Other income
Dividend income

il

31 Mar 2022 31 Mar.2021
Jaka Taka

2,868,145,824 2,468,005,812
112,106,315 105,540,706
21,982,833 21,005,027
3,002,234,972 2,594,551,545
107,735,167 100,546,257
288,228,575 256,255,981
390,598,564 338,997,463
3,180,300 485,803
205,554,470 164,629,801
2,006,537,896 1,733,716,330
1,312,339,347 562,104,748

638,859,518

622,027,346

~1,951,198,865

1,184,132,094

1,096,113,680 605,208,008
855,085,185 578,924,086
-180,415,003 - . . . 160,534,068
91,934,898 84,392,323
:241,338,793 - - 173,818,743 . -
. 99,293,346 - .105,016,423 . -
'1:.26,570,166 23,197,400
19,610,407 - ¢ ‘16,681,898
S (610,391) ; 780,271
(108,215,245) 72,142,360
1,405,422,162 1,715,497,572
118,653,194 108,381,017
11,361,446 8,224,336
18,457,712 14,412,462
; 32,499 42,582
14,314,461 *.14,586,898
347,676 © 280,820
$ 7,632,107 6,270,077 .
6,622,723 :5,521,789 -
2,173,532 1,696,622 - -
.’809,653 - 947,928
S 169,437
180,415,003 160,534,068
131,864,730 89,951,198
109,474,063 83,867,545
241,338,753 173,818,743
272,310 251,961
709,745 137,467
6,787,750 *6,560,081
2,334,219 1,170,192
8,147,476 7,706,688
1,358,906 855,509
19,610,407 16,681,898

100

50

100

50
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28.1

Administrativa expanses

Staff cost (note 28.2)

Annual General Meeting expenses

Telephone and postage

Office repair and maintenance (note 28.3)
Registration and renewal

Security and guard expenses

Electricity, gas and water

Depreciation on property, plant & equipment (note 5.2.1}
Depreciation on investment property (note 5.2.1}
Depreciation on right of use assets (note 6.1)
Amortization {note 7)

Legat and professional fees

Vehicle repair and maintenance

Rent, rate and tax

Loss an retirement of assets {note 5.3}

IT expenses

General Service

DSonatlon

Managing Director's remuneration (note 28.4)
Qthers

Impairment loss on trade recewables

 Unrelated parties

‘282

Related parties

New classification of financial assets shown in note 36.1{b) as per IFRS 9.

Staff cost

. Salary 8 wages -~
. Overtime
 Bonus -

. Incentive

Gratulty

Employer's contribution to pmvldent fund

. “Leave encashment

‘Group Hfe insurance -

Canteen and conveyance expenses
Staff uniform expenses :
Travelling expenses

Compensatlon

-Medical expenses

. . Accommadation expenses

28.3

othe_r t_employee beneﬁt

Office repair & maintenance
Repairs office equipment

- Office maintenance -

28.4

9

29.1

'Managing Director's remuneration

Provision made during the period

31 Mar 20232 341 Mar 2021
Taka Taka
50,165,436 48,315,717

761,500 914,000
2,279,313 1,269,873
2,370,890 2,604,635

221,880 94,085

42,606 38,733
1,564,302 931,381
7,440,809 7,393,506
54,720 54,720

178,374 169,349

381,848 374,944
2,822,859 2,863,929
3,051,308 3,008,434
1,992,243 1,792,054

274,257 -

555,529 998,491
1,258,193 1,175,040

665,256 420,000

11,510,142 9,550,130
3,519,124 1,475,026
91,110,295 83,448,047
= 30,710

2,763 50,105

2,763 8,815
35,470,242 . 33,463,026

. 5,395,783 - " 4,646,898
.. 184,892 141,140
' 2,136,535 1,852,717
1,944,855 1,695,189
621,969 . 525,383

. 218,157 221,312
2,844,018 2,351,932

813,043 1,417,519

'10%,320 1,092,948

239,464 210,647

136,301 142,105

58,917 58,922
5[),165 436 48,319 717

1,144,454

. Accummodation expenses mcludes rent expenses for short term lease for BDT. 39,000 and related gnvemment Ievls wherever appl|cable Detalls of the :
'short ten-n lease is shown in note 35, No low vaiue item exlsts at the repurtmg period

280,407

Managing Director's remuneration represents provision made 3% of net profit before tax of RAK Ceramics (Bangledesh) Lid.

Marketing & selling expenses

Staff cost (note 29.1)

Advertisement

Freight and transportation

Compensation to customers

Business promotion

Depreciation on property, plant & equipment (note 5.2)
Depreciation an right of use assets {note 6.1)
Showroom, office & house rent

Sample expenses

Tour, travel and others

Staff cost

Salary & wages

Bonus

Incantive

Gratuity

Emplaver's contribution te provident fund
Leave Encashment

Group life insurance

Coaveyance & food expenses

Staff uniform expenses

32

1,226,436 2,324,228
2,370,890 3,604,635
11,510,142 9,550,130

11,510,142 9,550,130
25,828,602 22,834,414
1,840,633 2,137,343
84,478,800 80,172,339
3,154,555 750,553
33,412,188 18,284,290 .
1,557,753 1,315,789
1,864,713 1,825,727
351,886 412,130
5,011,284 3,862,416
2,323,926 1,459,025

159,774,340 133,054,026

15,625,756 13,312,241
2,306,974 1,465,580
2,858,341 3,759,026
1,009,907 774,964

893,063 710,317
301,127 229,883
101,276 99,051
2,732,158 2,362,840

- 120,512
35,828,602 23,834,414




29.2
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3%

32

33

31 Mar 2022
Taka

31 Mar 2021
Taka

Salary & wages under staff cost {note no. 28.1, 28.2 & 29.1) includes employee contribution to provident fund for BDY. 6,622,723, BDT. 1,944,855 &

BDT. 893,063.

Finance income

Interest on baak account (SND)
Interest an fixed deposits

Foreign exchange gain

Finance expenses

Interest expenses against lean

Interest expenses against lease liability
Forelgn exchange loss

Bank charges

Contribution to worker's profit participation and welfare fund

Provisicn made during the period

Income tax expenses

Accounting profit {P8T as per Staternent of Profit & Loss)

Add Inadmissible depreciation aliowance for separate consideratlon.

Accnuntinq Des}reciatlon of Fixed Assets

Add Inadmissxble exuenses / allowances as Der ITQ, 1984

* Business promation expenses

- Rovalty expenses .

Sampie expenses .

‘Amortization expenses

. Depreclation on Right of Use Assets (ROUA)
. Xnterest on lease liability ’

" Provision for slow moving inventories

Adm|ssible expenses as per IT0,1984:
Rent expenses

Peduct: Dividend income

Taxable profit

‘Tax expenses as per appllcable tax rate for lndwldual company

Business income -

" +.Dividend incorne

. 34
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Current Tax Liability

Reconcifiation of effective tax rate

Profit before tax
Current tax expenses
Deferred tax expenses

‘Total tax expenses

Expected income tax using applicable tax rate for individual company

"-Pricr year adjustment

Tax on non-deductible exgenses
Effective current tax
Effactive deferred tax

Short term lease expanses

Mature of the lease
Rented accommodation
Rented accommodation

; Deduct Tax base depreclatlon of Fixed Assets {as per 3rd Schedule of ITO, 1984)

1,468,220 2,141,989
14,408,099 9,230,620
- 1,299,544
15,876,319 12,672,153
2,629,449 685,252
219,440 323,576
9,103,654 -
472,802 547,907
154325 345 1,556,735
18,270,066 15,158,936
18,270,066 15,158,936
381,409,145 320,092,302
108,346,628 113,780,438
489,755,773 - 433,872,740 .
18,618,638 . | : S
¢ 256,803 - 120,934
1,868,138 1,155,166
- 359,656 Do374944
-.2,043,087 11,995,075
219,44G -
- B 496 959
23,565,763 12,143,078
513,321,536 448,015,818
- (67,853,269) (88,131,0086)
. {2,836,505) -
45,949,800 22,479,900
396,681,962 335,404,912
© - 90,694,884 5,294,602
9,199,980 4,499,980
99,894,864 89,794,583
© 31 Mar 2022 * 31 Mar 2021
] Taka Taka
TYup . 7335,409,344 % 297,592,402
29.78% 99,894,864 30.17% 89,794,583
-2.27% {7,602,002) -2.43% (7,235,052}
27.52% 92,292,883 77.74% 82,558,531
25.94% 87,017,644 27.28% 81,172,566
3.8% 12,877,220 2.9% 8,622,016
29.78% 99,894,864 30.17% §9,794,583
-2.27% (7,602,002) -2.43% (7,236,052)
37.57% 57,292,862 77.79% 82,558,531
Lease term Altocation Rent Payment Rent Paymant
<1 year Admin 39,000 39,000
<1 year Marketing - -
39,000 39,000
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36,1

a)

o

Financiat sisk management

Tha it has overalt r y for the and oversight of the Company's risk management framework, The Company's risk policies ara to identify and analyse the risks faced
by the Company, to set appropriate risk fimits and contrgls, and ta monitor Hsks and adherence to Rmits, Risk managament palicles, procedures and systams are reviewed regularly to reflect changes In market cenditions and
the Company's activities, Tha Company has exposure te the following risks from its use of finandal instruments.

* Credit risk
« Liquidity risk !
» Market risk

Cradit risk

Credlt risk Is the risk of finandal loss to the Company i a dlent or counterparty to a finandal instrument Falls to meet its contractual obligations, and arises principally from the Company's trade recejvables and ather
raceivables,

Management has a credit palicy In place and the exposure to credit risk is monitored an an engalng basls. In monitaring credit Ask, debtors are grauped according to thelr risk profile, l.e. their legai status, Anancial condition
etr, Trade & ather recelvable sre mainly relsted to receivables fram deaters, recelvables from export sales, daim recelvables, accrued interest and cther receivables. The Company’s exposure to credlt fsk on accounts
recalvables is mainly mAuenced by the indhddual payment characeeristics of customers,

Tite maximurs exposure ta credit risk is representad by the camrying amount of each financlal assat in the statement of finandal position,

Expasura to credit #isk
The carrying ameunt of finandal asseks reprasents the maximum credit exposure. The maximum exposure ta credit risk at the reporting date was:

USD usp Amaunts in Taka
As gt 31 Mar 2022 As at 31 Dec 2021 As at 31 Mar 2022 As at 31 Dec 2021

Trade recelvables

Customer-Local - - 1,283,939,925 1,220,462,229
Customer-Export 39,451 - 3,375,013 -
3_9,451 - 1,287,314 937 1,220,402,229
Gther recelvables . . . . . B . s .
Accrusd Interest o : o : ’ S . Lo e R 7,584,977 . 6,554,976
Accrued rental income . : . i . - S . N B : . . 1,252,173 sl -
Others L IR Lo . . Lo : o s L 48,844 48,844
L B : ’ : : ’ : : 8,025,083 6,603,320
Cash equivalents : T T BT S = s e 2,660,632,£19 2,274,048, 551

! Impact of IFRS 3

The foliowing table and the accompanying nates batow explals the cri_g\nal maasurement categories under 1AS 3% and the new measurement categaries under IFRS 9 for each class of the finandal assets as at 31 March 2022,

é;ﬁnd_ai assE:|.3 e . -. o B _.N.ut_e_ . Oﬂngsldassiﬁmﬂnn_nnyer lf“S 39 Hew da.ssiﬁcauun ?m_iar IFR.SB . gm?::ﬁl"::‘:-:?&r.lsg]? Ne_?vuc::gi;?;s,?fp.t : : (m?::m::t;tsls)
 Trade recevabie-unrelated - Dol oantreceable . Ameized st L E 165693 ;;9,075,709 L _ 2,581,20%

Trade rgcelvabie-eiated . LT e+ tean Brecevable T Amoried cost T smemsere - emamsam < a578,748

Cash & cash equivalent ) s B .13 Loan & recaivable . Amartized cost . _. i 2,660,832,119 - 2,660,832,119 | h

‘The above table pravides information FCLs Gl date. Impalrment provision li Dec 2021 was Tk, 9,155,186 and provision made during the period Is 7k, 2,763,

Frade recelvables that were ciassifiad as laans and receivablas under 1AS 39 are naw i at g cost. imp. over thess receivahles was racognised In the current pericd on transition to IFRS 9,
£azh and cash equivatents that were dassified as loans and receivables under IAS 39 are now cl dat o cost. over these cash & cash equivalent was recognised in the cumrent perted an transition to

tloss has ot basn #rad on other receh and bank baiances Jecausa business is canfident to recover the full amount from the party,

Ageing of re:alyal_:les -

The ageing of trade racelvables as at 31 March was! . .

R . . R Amounts in faka
L _ . . . . As at 35 Mar 2022 . Asat M Dec 202¢
Mot past due - PR ) o S : : . A . : ’ TTTT1,186,376,628 . 5,149,687,410

0-90 days past due Lo ; o : ) ) S oo oo 54,314,620 " . 34,881,457
91-180 days past due S B : : S ; TR Lo Lo © 34,513,107 27,069,771
$81-265 days past due ; oL . . I 9,104,807 5,342,346
over 165 days past due - . : . . IR A : . 3,008,774 2,631,245

1,287, 3145937 1,220,902 229
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36.2

a)

Ligquidity risk

Uquidity risk Is the risk that the Company will not be able to meet its finandal cbligations as they fall due. The Company's approach to managing hquidity is to ensure, as far as passtble, that it wili always have sufficent liquidity
t0 mest [ts Hahilltias when beccme due, under both normal and stressed canditdons, without lacming unacceptable iosses or fisking damage te the Company's reputation.

The Company ensures that it has sufficient cash and cash equivalents to meet expected operational duding finandal through prep, of the cash Fow forecast, prepared based on Hezellne of paymant
of the financial abligation and accordingly amrange for suffident liquidity/fund to make the exgected payment within due date, MHoreover, the Company seeks to maintaln short term lines of credit with scheduled commerdal
banks to ensure payment of obllgatians In the event that there is insufficent cash to make the required payment. The requirement is determined |n advanca through cash flows projections and credit lines fackities with banks
are neqotiated arcordinalv.

The foflowlng are the cantractual ridles of financial of the Company
As at 31 Mar 3022
Carrying ameunt Contraciual cash Within 12 months ar
Aews fmss Mare than 12 months
Taka Taka Taka Tska

Trade and other payabies 805,200,139 95,200,139 95,200,139 -
Shart term berrowing 417,081,579 437,081,575 417 081,579 -

1,312,281,718 1,312 361,718 1,312 281,718 -

As 3t 31 Brec 2023

Carrying amount Caniractual <ash Within 12 months or
flows iess Mare than 12 months
Taka Teka Taka Taka
Trade and other payables 865,084,814 085,084,814 885,084,914 -
Short kerm bormowlng 430,400,117 430,408,117 430,408,117 -
1,315.4052,931 £,315,492,931 1,315,492 931 =
Harkat sk

Market fisk Is the risk that changes In market prices such as forelgn exchange rates and interest rates wiil affect the Cumpanys income or the value of its holding of ﬁnandal Instruments, The ohjedzva of market risk
fmanagement s to manage and ccmtrol markez Fisk exposures within acceptatle parameters, whilg optimising kha ratum, . .

Currency risk

The Company Is exposed to currency risk on certain revenues and purchase of ravw materlal, spare parts, accessodes and capitz ltem, Majority of the company's forelgn currency purchase are descminated in USD and EURD.
Al the e:port proceeds are ceceipt in USC, 15% of export pmceeds ara crediting tn expnrt retantion quota account and rest of the 85% are cnnvened to Taka and credilmq to Uumpanys currem accaunt. B . .

" | Expasura to currency sk

The Company s exposwe ta forelgn cuitancy risk was 2s follows based on notional amaunes (in Taka): - . :
As 2t 31 Mar, 1022 _ As 2t 31 Dec 2021

Foreign currancy denominated assets | - . . . . A . Lot . .
Receivable from l:ustomers-ExPnrt . A - 39,451 e e T T T - B - . -
Cash at bank . ' z - 79,942 y - - - - 105,552 -

o v - - 113,392 . - - 105,562 -
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" At the reporting date, .th_e interest rate profile of the Company's interest bearing firancial instruments was:

As at 31 Mar 2037 As at 31 Dec 2621

AED GBR usp EURD &Y AED Usp EURQ
Faraign ¥ | o
‘frade payables - 159,539 3,135,943 511,753 4,300,008 &0,550 249,274 2,840,637 322,266
Shart term horrawings - - 4,835,728 - - - - 5,013,490 -
Rovyaity & Technical Feas - - 5,038,199 - - - - 4,752,178 -
- 259,539 13,009,871 511,753 4,300,000 50,550 249,274 12,606,305 322,266
Met exposure - (259,539) (12,890,478} {511,753) (4,300,000) (60,550) (249,274} {12,500,743) (322,268}

‘The Company has forelgn exchange loss of Tk 9,193,654 during the period ended 31 Mar 2022 (31 Mar 2021: Exchange galn TX 1,299,544).

The fallowing stgnificant exchange rates have been applied;
Exchange rate 2s at {Ayerage)

31 iar 2022 31 Dec 2021

Taka Taka
AED 23.4028 23.2942
GEP 113,1913 1154930
usp 85,7500 85.3500
EURD 96.5470 97,0488
Py 0,701G 0.7438
| Faraign rate ] ysis for faralgn carrency expanditures

A strengthaning er weakanlng of the Taka, as Indicated befow, against the AED, GBP, USD, EURO at 31 Mar weuld have increased/{decreased) profit or less by the amounts shown belaw.

As 3t 31 Mar 3022 As 3t 34 Dac 2021

Profit ar (foss) Profit or (less)
Strapgthening Weakening Strengthenin; Weakening
“Taka Taka

At 31 March . . AT . .

-AED (3 percant mavement) . . : R O X - . - {1,873} 1,764

GEP (3 percent movement) : ! (8,027} 7,559 {7,710} 7,260
. USD {3 parcent movement} (398,675) 375,451 (386,621) 364,009

EURD (] parcent movement) (15,827) 14,905 {_9,967) . 9,386

2PY {3 parcent mavement)

(132,930) . 125,243 - - . . -

Interast rata risk

. Imterest rate sk Is the risk that arises due to changes in Interest rates on borrowings. The Company is net slgnificantly exposed to flectuation In Interest rates as company has not entered inta any type of derivatve Instrument
T lnorderta hedge interest roke risk as at the reporting dats, - : : L] R P . ; . B y N L :

Froflle

" Carrying amount

As at As at
31 Mar 2022 31 Dec 2021
. Fixed rate Instruments g
‘- Flnancial assets L
"Investment in FOR 1,451,507,395 1,561,507,395
-Cash at banks 1,19%,324,723 - 712,545,165
Financial llabiiities
Shart term barrowlng 417,081,579 430,408,117
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Falr value of financial assets and liabilives of the Company togather with camrying amount shova |n the statement of finandal positton are as follows:

Financial assets
Hald ta maturity assets
invastment i FOR

Loans and recelvables
Trade recalvables
Qther receivables
Cash equivalents

Financiat labilities

Uabhilities carried at amortisad costs
Trada and other payablas

Shart term borrowing

Intarast rates used for datarmining amortised cost
The interest rates used to discount estimated cash fows, whan applicadile were as follows:

Investment in FDR {local currency/B0T)
Bank overdraft {locai currency/BDT)

Short tarm bank loan (local currency/BDT)
Shart k2rm bank loan (foreign currancyfUSD)
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As at 31 Mar 2022

As at 31 Dec 2021

Carrying amount
Tzka

1,461,507,395

1,287,3:4,937
8,885,993
2,660,832,119

895,200,139
417,081,573

Falr value

Taka

1,464,507,395

1,287,314,837
8,805,993
2,660,832,119

895,200,139
417,081,579

Carrylna amount
Taka

1,561,507,195

1,210,402,229
6,603,820
2,274,048,561

895,084,814
430,408,117

31 Mar 2027
1.50%-5.00%
9%

a%h
Ubar+Z.60%-3.00%

Eaie yalue

Taka

1,561,507,395

1,230,402,225
6,603,820
2,274,048,563

885,004,314
430,408,117

3% Dec 202,
£.50%-5.00%
9%

S%
dbor+2.00%-3.50%
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.Dilutad earning per share : : s
. No diluted earnings per share is required to be calculated for the year as there was no scope for dilution during U :

31 Mar 2022 31 Mar 2021

Taka TYaka

Calculation of Earnings per share (EPS)

Calculation of earnings per share (EPS) is as under:

{a) Profit aitributable to equity holders of the Company 243,116,427 215,033,817
{b} No. of ordinary equity shares 427,968,701 427,968,701
{c) Weighted average no. of equity shares outstanding (Note 39.1) 427,968,701 427,968,701
Earnings per share {EPS) for the period (a+c) 0.57 0.50
Diiuted earnings per share for the perioc (a--c) 0.57 0.50

Weighted average number of ordinary shares

The weighted average number of ordinary shares outstanding during the period is the number of ordinary shaves
ouistanding at the beginning of the period, adjusted by the number of ordinary shares issued during the periad
multiplied by a time-welghting factor. The time-weighting facter is the number of days that the shares are
outstanding as a proportion of the total number of days in the period. The weighted average number of shares is
calculated by assuming that the shares have always been In Issue. This means that they have been Issued at the
start of the pericd presented as the comparative figures. .

- 31 Mar 202 31 Mar 2021

-_Outs_ta_nd_lnq_ shares . . T 427,968,701 427,968,701

437,968,701 - 437,968,701

the year.

1Reasnn of dewatlon of earmngs per share

. Due to the revised and responsive business strategy taken by the management sales is Increased by 15 74%

. -from BDT. '1,733.72 mn to BDT., 2,006.54 mn. The company registered improvement of cost of sales due to . '

- ‘enhanced control on cost compared to previous period which resulting Increase of earnings per share from BDT.

- 0.50 to BDT. 0.57. Reduction of tax rate by 2. 5% as per Flnance Act 2021 impacting prof"t after tax. eventually, L

40
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lmproving earnlngs per share.

-Calculatlon of Net assets value per share . L
:{a) Net assets value (Note 14, 15 & 16) - 7,208,683,319 6,810,375,902

(b} Weighted average no. of equity shares outstancilng (Note 39, 1) E 427,968,701 427,968,701
Net assels vatue per share (ash) . . R ) o S 16 84 T 15 91
Caicuiatlon of Net operatlng cash fiow per share = - ' R SRR . ' :
. (a) Net Cash flows from operating activities (Note 42} - : o 473,322, 357 ] 444 944, 635
' -{b) Wetghted average no, of equity shares outstanding (Note 39 1) 427,968,708 427,968,701 -
" Net operating cash flow per share (a—b) L ) S o Al 104

a1

Reason . of dew_at_lon of net operating cash flow per sha_re:

' -Due to the revised and responsive business strategy taken by the management, sales s Increased by 15.74%

from BDT. 1,733.72 mn to BDT. 2,006.54 mn. cash collection from the customers has been increased

according_ly. As a result, net operating cash flow per share has been incresed from BDT. 1,04 to BDT. 1,11.
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42 Recoaciliation of operating cash flow: 31 Mar 2022 31 Mar 2021

Cash flows from operating activities

Profit before taxation 335,409,344 297,592,402
Adjustment for:
Depreciation 110,389,715 115,775,514
Amortization 381,848 374,944
Foreign exchange loss 9,103,654 -
Finance expenses 3,321,691 1,556,735
Finarce Income (15,876,31%) {12,672,153)
Other Income {100) (50}
443,004,081 402,627,391
Increase/decrease in trade and other receivabies (66,912,710) (88,372,740)
Increase/decrease in inventories 70,147,528 (28,754,977)
Increase/decrease in trade and other payables 80,460,611 200,910,407
Cash generated from operating activities 526,699,921 486,410,079
Interest received from bank depesit 1,468,220 2,141,989
Income tax paid (54,845,784) (43,607,433)
Net cash (used in)/frorn operating activities 473,322,357 444,544,635

43 . Contmgent hahillt!es

. There are contlr\gent liabllitles on account of unresclved disputed corporate tax assessments and VAT claims by

.the authority aggregating to Tk 1,130,710,423 (31 Mar 2021: Tk 1,154,058,702). Considering the merits of the - -

E cases, It has not been deemed necessarv to make Provlsions for all such dlsputed clalms S

' There is. also contmgent Ilablllty in respect of outstanding letters of creait of Tk 899 462 587 (31 Mar 2021 Tk R

412 803 808) and letter of guarantee of Tk 139 177 233 (31 Mar 2021 Tk 139 417 777)
: The company lssued one corporate guarantee va!ue BDT 70 mn (SCB) In favour of subsidlary company to avail

-loan from banks. Outstanding loan against the said corporate guarantee are mi at 31 March 2022 Therefore no
credlt loss aI1owances is expected A .
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