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RA.K Ceramics (Bangladcsh) Ltd

Consolidated statement of financial position

as at 30 September 2016

30 Sep 2016
Notes Taka

3l Dec 2015

Taka

Assels

Property, plant and equipment

Intangible assets

Capital work-in-progress

Trade and other receivables
Total non-current assets

Inventories
Trade and other receivables
Loan to disposed subsidiary
Advances, dcposits and prepayments

Advance income tax
Cash and cash equivaleits

Total current assets

Total sssets

Equitv
Share capital

Share premium

Rctaincd eamings
Equity att butable to equity hold€rs ofthc company

Non-controlling interests
Total cquity

Liabilities
Borrowings

Deferred tax liability

Total non-current liabilities

Employees benefits payable

Boffowillgs
Trade and olher payables

Accrued expenses

Provision for income tax

Total cur''ent Iiahiliti€s
Total liabilities
Total cquity and liabilitics

Managing Director

Dhaka, Bangladesh

Dated, 30 Oct 2016

4 3,976,3t2,047 2,311,590,599

6 9,934,214 6,683,955

7 56,'726,850 1,545,319,710

l0 74,025,000 148,050,000
4,116,998,111 4,01t,704,264

2,508,085,39r
519 ,126,'128
201,898,000
429,085,30',7

2,392.572,418
394-t7t-266 1.101.566.520

6,s04,919,r0 6,7 41 .66t ,301
t0.621.937.221 10.753.365,s65

9

IO

8

t2
t3

2,239,844,230
638,387,373
201,898,000
340,158,392

2,219,806,7 86

3,368,506,1t0
I ,41 3,647 ,9'7 9

956,191,586 1.196,443,022
5 .7 98,345 .6'7 5 6,038,597,11I

| 529
----------------5.798.341.011 6.038.598.640

3,368,506,110

1.4't3,641,979

660,639,622

11s,463,160

420,624,802

75,8r r,194

t'7

t5

'77 6.102,7 82

t6 32,353,527

t'7 456,852,479

t8 533,',789,92'7

19 234,8s6,439
20 2,'789,634,996

4,04',7,487 ,368
4,823,590,150

10,621,937,221

496,435,996

26,224,t35

771,119,369

640,626,t99

196,618,285

2,583 ,7 42,94 t

4,218,330,929

4,1t4,166,925

_____l_q,75!!iJ!:_

The notes on pages 5 to 37 are ox ifiteg,atl pafi ol these linancial statentents

Company SecretaryChief l'inancial Offi cer



RAK Ceramics (Bansladesh) Ltd

Consolidatcd profit orlos, and othercomprehcnsivc Incomc
forth€ pcriod ended 30 Scptcmbcr20l6

30 Seo 2016
Taka

l0 So 2015 lDlv ro Seo l6 Jul! to SeD l5
&t! lak8 &l!

Gross profit

Admiristralive expeDses

MarkeliDg and selling expeDses

Profit from operating activities

Share of profir/(loss) of €quiry-accounted irvestees

Prolit beforc contribution to vorker's
profit pirticipatiotr rnd nelfare fund

CoDkibution lo workeCs profit participation and welfare turd

Prolit bcfore income tax

Olher conpreheDsive iDcome

Totalco prehcnsivc income for lhe period

Profit attribuhbleto:

Equityholde,s of ihe cornpatry

Non-coDlrolliDg iDte.csts
Profil ifter tix for the period

Bdsic earnings pcr shnre (Pnr valuc TK l0)

Notes

2t
22

23

24
25

26
27

5

29
l5

889.024.940

(41,605.460)

3,965.452.912 3.639.735,682 1,275.595.355 1.117,872.989
(2,r2r.896,834) (2,072,287,081) 1747,596.052) 1646,519,634J
t,643.556,078 1,567.448,601 521.999.303 471,353.155

(74t.282,059)
902,2-14,019

945,583,208 28t,329.878

(20,9 ,8r0) (11.627.083)

217.142,011

(5,131,943)

tln a,,k\" rdsc! 5 to J- ak an nksolratt a{ th?rc _thdn\ @1 \totlnlnt \

847,4t9,480 924,671,398 269.702.',195 272,610,134

tr8oril-t:sil
I r:,0:n.+:rtl

(82,502.816)

t90,107.11860t.875.459

60 r .875 45e 0t2.5i t.422 io8., r19:l ____.1:9_l9fJ.1L

601.875,092 600,243.6r4 t98,259,583 17a,639.381

367 32,329,808 I 16 11,467.931

_____-(,q_.87:t:e _____9]25i!322 ___l9El-2.q2e -___t2u-qjJ]8

0-531.781.79

MaDagiDg Director

Dhaka, Bangladesh

Dated,30 oct 2016

t rr,Jrrr.slf ?fiAJif-.rrJ,s;lt rr!4po8l
I (20.772.4.1a)ll (8.,?5.228)ll (ll.lll.l7l,ll (1.02'.514,1

(13,249.079) 65,469,141

(21.007 ,270)

(10,9r9.486) Il,5l1,494

, (9,844,309)
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RAK Ceramics (Bangladesh) Ltd

Consolidated statemcnt of cash flows
for the pcriod end€d 30 Septcmber 2016

Cash flows from operating activities

Cash receipts fiom customers
Cash payments to suppliers and employees

Cash generated from operating actiyities

lntcrest received liom bank deposit

Income tax paid

Nel cash (used in)/frorn operuting octitities

Cash flows from investing activities

Acquisition ofproperty, plant and equipmenl

Sale ofprope(y, plant and equipmenl

Disposrl proceeds ofsubsidiaty and assucicte

Interest received tiom FDR
lncome fiom rented depot

Intangiblc assets

Adjustment related to non-controlling intelest

Dividend received

Net cash (used it)/fiom invesling activilies

Cash flows from financing activities

Finance charges

Avail(repayment) of lerm loan

Avail/(repayment) of shod-term loan

Dividend paid

Unclaimed share application refund
Loan realizcd liom associate

Net cosh (used in)ttom Jinancing aclieilies
Net increase/(dccrease) in cash alrd cash equivalents
Cash and cash equivalents as at 0l January
Cash alld cash equivalents as at 30 September

30 Sep 2016
Taka

3 ,926,446,012
(3 ,t 42,9 t2,627)

783,533,385

2,658,770
(1',72;7 6s ,632)
613,426,524

(462,143 ,361)
139,500

80,367,500
14,905,005

1,420,000
( 12.346,418)

(377,657,',7',13)

(32,3 t2,473)
240,014,820

(314,266,890)
(838,663,441)

2,064,480

(943,t64,005)
(7 0'7 ,39s ,254)

1,t01,566,520
394,171,266

30 SeplzoL)
Taka

3 ,636,427 ,7 63
(2,896,729 ,634)

739,698,129

5,512,500
( r 36,288,420)
608,922,209

(t,471,882,7-55)

368,257,060
56,765.395

r,710,000
(332,704)

(44,075,000)

350,000
(1,089,208,004)

(5.141,848)

268,485,733

642,624,096
(836,554,133)

(5 r 8,400)

7 4,2',71,947

t43,167,39s
(337,1 l8,4oo)

I ,4',7 5 ,522,002

___rr_alqiq_

The notes on pages 5 to 37 qre qn integral part oflhese financidl statements-



t.l

RAK Ccramics (Bangladesh) Limited

Notcs to the Consolidated FinAncial Statements
as at and for the period ended 30 September20l6

RAK Ceramics (Bangladesh) Limiled (the Company), foancrly RAK Ceramics (Bangladesh) Pv1 Limiled, a UAE-
Brngladesh joinl venture company. was incorporated nr Bangladesh on 26 November 1998 as a privire comfany
limited by shares under the Companies Act 1994. The Companl, was laler convencd fiom a privale limiled into a

public limited on l0 June 2008 after observance ol .equired lbanalities as per laws. The name olthe Compantr

was thereafier changed to RAK Ceramics (Bangladesh) Ltd as per cenificate issued by the Regisrar ofJornt
Stock Companies datcd ll February 2009 The address ol the Company s regislered ollice is RAK Tower. Plol d

1/A. Jasimuddin Avenue. Seclor,l 3, Uttara, Dhaka 1230 Thc company got lisled Mth Dhala Stock Exchange

(DSE) and ChillaSong Slock Exchanse (CSE) on l3 June 2010

'lhe Company is engaged in manuf'acturing and marketing of ccramics liles, balhroom scls and all types of
sanitary rvare. k has staned ils commercial production on l2 Novcmber 2000. The commercial produclion ol its
new sanilary \!are plant, expansion unit of ceramics facilities, tiles and sa uary plant]las (aded on l0 January

2004, I July 2004,1 Septcmber 2007, I April l0l5 and ITth May respeclivcly.

Description of subs iaries

R{X Ph{rm{ceuticals Pvl. Ltd.

RAK Pharmaceuticals P\4 I-td. was incoeorated in BanSladesh under lhe Cornpanics Acl I994 on 29 June 2005

as a private company limilcd by shares with an aulhoriscd capital of BDT 500 million divided into 5 milljon

ordinary shares ofTaka I00 each. Authorised capjlal ollhe Conrpany has been increased liom Taka 500 million

to 1,500 million divided inlo 150 million ordinary shares ofTaka I0 each in the year 2011. 'lhe Company has

gonc inlo opcration from I 5 J uly 2009. The pa id up capilal of company is Takn 940.04 million. Thc rcgistcrcd

olllce ofth€ Comprny is ar RAK'lower (I0 flooo, Plot No.: l/A, Iasimuddin Avenuc, Scclor No. 3. Ultrra,

Dhaka-1230. 'Ihe ihctory is located at Vill.: Faridpur, P.S.: Sreepur, Dist.: Cazipur. 55% shares of RAK

Phannaceuticals P\a. Ld's is held by RAK Ceramics (Bangladesh) Limited has been lully sold oIIeffective from

0l January,2015.

RAK Porver P!t. Ltd.

RAK Po\cr Plt Lid. has been incorporated in Bangladesh under the Companies Ac1 1991 on l0 .lune 2005 as a

private company limiled by sfiarcs wilfi an authorizcd capilal oI Taka 1,000,000.000 dividcd inio 10,000,000

ordinary shares ofTaka I00 each.'lhe paid up capital standsarTaka205,000,000nsal30September2016'the
Company has gone into operalion lrom I May 2009. The regjstered olfice oflhe Company is al llouse ll 5. Road #

l/A Seclor # 4. Utiara. Dhaka- 1230. The Power Plant is locatcd at Village Dhanua. P.S Sreepur, Dislrict:
Gllzipur 57% shares ofRAK Power Pvl. Ltd is held by RAK Ceramics (Bangladesh) Linlited.

The Borrd olDireclors ofRAK Ceranrics (Bangladesh) Limited in its mceting hcld on July 26, 2015 have decided

to lunher increase the shareholding in RAK Power Pvr Ltd. from 57% to I 00% lhrough purc hasc of 8 8 I ,49 5

numbcr ofordinary shares of BDT 100 each in consideralion oI BDT 255 per share lolalirg to BDT 224,781,225

only liom all the other sbareholdcrs of RAK Power Pvt Ltd subjccr to rpproval by the sfiareholders and
concerned aulhorilics for the inleresl of nre business of the Company. The shareholders of RAK Ceramics
(Bangladesh) Limjled have approved the sanre in the EGM dared Seplember 20, 2015 Thc clhcl ofacquisilion
has been lakcn phce as approved in Board ol Directors meeting olR {K Power (P\it ) Ltd on 20 Ocrober 2015

RAK Securily and Ser!ices Pvt. Limitcd

RAK Securiiy and Senices P!1 Lld has bccn incorporaled in Bangladcsh under lhe Companies Ac1 1994 on 2l
December 2006 as a private conrpany limited by sharcs \yilh an authorized capilal olTaka 1,00,000,000 divided
inlo I ,000,000 ord urary shares of Taka I 00 each The paid up capital stands ar Taka I ,000,000 as al 30 Scptcmber
2016 The Company has gone into opcration trom I May 2007 The registered office ollhe Company is al llouse
# 5. Road # l/A Seclor # 4, Utlara, Dhaka- I2i0. 35% shares ofRAK SecLrrily and Sc^,ices (Pvr.) Lld is held by
-RAK Ceramics (Bangladcsh) Ljmited

The Board ofDir€ctors ofRAK Ceramics (Bangladesh) Linriled in ils meelins held on Jult,26,2015 have decided
to ludher increase the shireholding in RAK Security & Services (Pvr.) Ltd. tiom 35% 1o I00% lhrough purchase

o16.500 number ol ordimry sharcs of IlD1 100eachinconsiderationofBDI2,875perslurelolaling10BDT
18.687,500 only iiom allthe olher sharcholdcrs oIRAK Securily & SeNices (Pvl) Lld subjectto approvalbyihe
shareholders and concerned aulhorities for thc interest olthe business oflhe Companv. The shrreholders oIRAK
Ceramics (Bangladed, Lrmiled have approvcd the s:rmc iD the EGM dated September 20,2015. The effccl ol
acquisilion has been laken place as approved in Board ofDireclors meeling ofRAK Security and SeNrces (Pvl.)

Ltd on l0 Oclobcr 2015

1.2



2. Basis ofprelaration

2.1 Statementofcompliince

These financial statemenis have been pr€pared in accordance wilh Bangladesh Financial Reponing Standards
(BFRSS),lhe Companies Act 1994 and the Securities and Exchange Rules 1987.

The tille and format of these financial statemenls follow the requiremenls of BFRS which are to some extent
different from the requiremenl ofth€ Companies Act 1994. However, such differences are nol material and in the

view ofmanagemenl BFRS litles and formai give belter presentalion lo the shareholders.

Authorisation for issue

These tinancial slatements have been authorised lor issue by the Board of Direclors of the Company on 30

Oclober 2016.

2,2 Basisofmeasur€ment

These financial slatements have been prepared on historical cost basis except for inventories which are measured

al lower ofcost and nel realisable value.

2.3 Functioral atrd prcseriatioDal currency

These financial siatements are presenled in Bangladesh Taka (TakrTkaD!, which is the functional currency

and presentalion cunency of the Company. The figures of financial slatemenls have been rounded off to the

2.4 Use ofestimats, and judgenents

The preparalion of these financial stal€menls in conformity wilh BFRSS requires management to make
judgemenls, eslimales aod assumptions that affect the application ofaccounting policies and the reponed amounts

ofassels, liabilities, income and expenses. Actual resulls may differ from these esiimai€s.

Estimales and underlying assumplions are rcvicwed on an ongoing basis. Revisions lo accounting estimales are

recognised in the year in which the estimates are revised and in any future years affecled.

In particular, infbrmation about significanl areas of eslimation uncertainty and critical judgements in applying
accounting policies lhat have the mosi significant effect on lhe amount recognised in the flnancial statements are

slated in the following nolesl

Not€ 4 Propeny, plant & equipment
Note 15 Deferred lax liabiliy
Nole 16 Employees benefit payable

Note 20 Provision for income tax

2.5 Reporting period

The financial period of the Company covers nine monrhs liom I January to 30 Seplember and is followed

2.6 Going concern

Th€ Company has adequate resources to continue in operaiion for foreseeable fulure and hence, the financial
slatemerls have been prepared on going concern basis. As per management assessmenl there are no material
uncertainlies relaled to events or condirions which may casr significant doubt upon the Company's ability to
continue as a going concem.



3.1

Sisnificant rccounting policics

The accounling policies set out below, which comply with IFRS, have been apptied consistenrty 10 alt years
presenled in lhese consolidaled financial statemenls, and have beenapplied consislently by croup entjties.

Basis ofconsolidation

These consolidated financial stalemenls comprise the consolidated financial posilion and ihe consolidared resulrs
ofoperations ofthe Company and its subsidiaries (collectively referred ro as "the Croup') on a line by line basjs
logelher with the Groupt share in the n€t assets ofits equrty, accounted inveslees.

BFRS-10 "Consolidaled Financial Statements" inrroduces a new conrrol model thar focuses on whelher the group
has power over an ibvestee, exposure or rights to variable returns from i1s involvement with the invesree and
abiliry io us€ iis power 10 affect those retums. An investor has polver over an investee when the investor has

existing rights thal gives it the cunent ability to direcl lhe relevanl activjties thal significanrly aftecr ihe invesie€'s
returns. Power arises from righls. An investor is exposed. or has righls, to yariable returns from its jnvohement

with the investee when th€ inveslois returns from its involvement have the potential to vary as a result of the
inveslee's performance. An inveslor conrrols an investee iflhe investor not only has the power over the investee
and exposure or righls to variable relurns from irs jnvolvemenl lvilh rhe invesre€, bul also has the abjlity 10 use irs
power to affect the investor's relurn from its involvement with rhe investee.

Srbsidiaries

Subsidiaries are enterprises controlled by th€ Group. Control exisls rvhen the croup has rhe power ro govern the
financial and operating policies ofan enlity so as to obtain benefits from its activities. In assessing conlrol,
polential voting righb rhat are presenlly cxercisable are taken inlo account. The resulls of operations and loial
assets and liabilities ofsubsidiary €ompanies are included in the consolidated financial slatemeoG on a Iine-by-
line basis and the interesl of minority shareholders, if any, in the resulls and net assets of subsidiaries is stated
separately. The financial slatemenis of subsidiaries are included in the consolidalcd financial statemenrs ofrhe
Group from the date thal conlrol commences until lhe date that control ceases. Any gains or losses on
increase/decrease in non-conlrolling inleresl in subsidiaries wilhout a change in control, is recosnised as a
component ofequily.

Upon the Ioss ofcontrol, the Group derecognis€s lhe assets and Iiabiliries ofthe subsidiary, any non-conlrolling
interesl and oiher components of equily related to rhe subsidiary. Any surplus or deficit arisjng on the loss of
control is recognised in profit or loss. If the Group retains any inleresl in the previous subsidiary, then such
interesl is measured ar fair value at the date thar control is los1. Subsequently i1 is accounled for as an equiry-
accounled inveslee or as an available-for-sale financial assel depending on the level ofinfluence retained.

Investmenis itr rssociatcs

Associates are thos€ entilies in which thc croup has significant inlluence. bul nol conirol. over the financial and
operating policies Significa influence is presumed to €xisl when lhc Croup holds bexveen 20% and 50% olthe
voling power ofanother entily.

Inveshenls in associates are accounted for using rhe equ(y merhod and are recognised initially at cosi. The cost
ofthe investment includes transaction costs.

The consolidated financial statements include the Croup's share of rhe prollt or Ioss and olher comprehensive
income of equity accouoled investees, after adjustments to align lhe accounring policies wirh lhose ofihe Group.
from the date that signilicanr influence commences until ihe date that significant influence ceases.

When the Group's share oflosses exceeds its interest in an €quity-accouflted invesree,lhe carrying amounr ofrhe
inveslment, including any long-ierm interesls that form part thereof, is reduced lo z€ro, and ihe recognirion of
tirrther losses is discontinued excepr to the extenr rhat the croup has an obligarion or has made payments on
behallofthe investee.



3.2

3.2.1

Transactions eliminited on consolidation

Inlra-group balances and transaclions, and any unreals€d income and expenses arising from inlla-group

lransactions, are eliminated in preparing lh€ consolidated frnancial $atements Unrealised gains arising lrom

lransrctions wiih equity-accounted investees are eliminaled against the investmenl to the exlenl of lhe Group's

intcr€sl in the investee Unrealised losses are eliminaled in the same way as unrealised g.ins, but only to $e
extent lhat there is no evid€nce ofimpairment.

Financial irstruments

A financial instrumenr is anv contr.ct that gives rise 10 a financial asset ofone entily and a financial liability or

eq uiry instrumenl of another entily.

Non-derivrtive fi nancial assets

The Group inilially recognises loans and .eccivables on the date thal they are originated. All other fin'hcial assels

are recognised iniiially on lhe trade dale, lvhich is the date that the Group becomes a pafty to the conlractual

provisions of the instrument.

The Group derecognises a financial asscl $hen the contractual righls to the cash flows from the asset expire, or il
rransfers the rights to receive the conlraciual cash flows in a transaciion in which subslanlially all the risks and

rewards ofownership ofthe financial assel are lransferred. Any interest in such lransferred financial assets that is

created or retained by the Group is recogniscd as a separate asset or liability

The Group classilies non-derivative financial assels into the following categories: Iinancial asscls al fair value

lhrough profit or loss, held-lo{aturity financial assels, loans and leceivables and available iocsale financial

Financinlassets at frir value through profit or loss

A linancial asset is classified as at fair value through profit or loss if il is classified as held for trading or is

designated as such on initial recognition. Ftuancial ass€ts are designaled as at fair value tfiroush profit or loss if
the Croup manases such inveslmenls and makes purchase and salc decisions based on their lair value in

accordance with the croup's documented risk management or inveslmenl strategy. Attributable lransaction costs

are recognised in profit or loss as incurred. Financial assels rt fairvalue through profir or loss are measured at fair

value and changes tberein, which rakes into account any dividend income, are recognised in lhe statement of
profit or loss and other comprehensive income.

Financial assets designated as ar fair value through profit or loss comprise equily securilies ihrt olherwise would

have been classified as available forsale.

Held-to- iturity fin{nciAl Assets

Iflhe Croup has the posrtive intent and abilib, lo hold debl securilies to maturitv, dren such financial assels are

classified ns held to maturity. Held-lo-maturity linancial assets are recognised initially at fair Yalue plus any

directly atlributable transaction cosls. Subsequent lo inilial recognition, held_to_maturity financial assets are

measured at amonised cost using the elleclive interest mclhod, less any impairment losses

Av$ilrble-for-snle rinarcial asets

Available-for-sale financial asscts are non-derivative financial assets thal are desisnated as available for sale or

are not classified in any of tbe above categories of financial assets. Available-for'sale financial assets are

recognised initially at lairvalue plus any direclly atlribulable transaction cosls.

Subscquenl to initial recognition, they are measured at fair value and changes therein, other than imPrirment

losses and foreign currency differences on available_foFsale dcbt instruments. are recoghi$d in orher

comprehensive iocome and presented by lhe fair value reserve in equiry' When an invesnnenl is derecognised, the

gain or loss accumulaled in equhy is reclassified to profit or loss.

Available-forsale financialassets compris€ equity securilies and debt securiiies.



a)

b)

Loans rnd reccivabl€s

Loans and receivables are financial assets with fixed or delerminable payments that ar€ not quoled in an aclive
market. Such ass€ts are recognised inilially ai fair value plus any directly attribulable tmnsaclion costs.

Subsequent to initial recognition, Ioans and receivables are measured at amoiised cost usin8 the effective interesi
melhod, less any impairment losses.

Non-derivative financial assets comprise investment in associales, loans to associates,lmde & other receivables

and cash and cash equivalents.

Inv€stment in associales

lnvestmenls in associates are recognised inilially at cost plus any directly altributable transaction cosis.

Subsequent to initial recognition, investmenl in associares are measured at cost less impainnenl loss, ifany.

Loans to associales are recognised initially at fair value plus any direclly allribulable transaction costs.

Subsequent to inilial recognition, these are measured at amorlised cost using the effective inleresl method,less

any impairment losses.

Trade & other receivables

Trade & orher receivables are financial assets wilh fixed or determinable payments that are not quoted in an

active market. Such assels are recogDised inilially al fair value plus any direclly attribulable lransaction cos1s.

Subsequent to initial recognition lrade & olher receivables ffe measured at amotised cosl using the effective

interest method,Iess anybad debts provision.

Cash and cash €quivalerts

Cash and cash equivalents comprise cash in hand, cash at bank including short notice deposits and fix€d deposits

having malurily ofthree months or less that are sublect 10 an insignificanl risk of changes in their fair value, and

are used by the Group in the management ofils short-lerm commitments.

Non-derivitiye finrnci.l lirbilities

Financial liabiliries are recognis€d initially on the trade date at which the Group becomes a party to the

contractual provisions of the instrumenl

The Company derecognises a financial liability when its contractual obligations are discharged, cancelled or

Non-derivative financial liabilities comprise trade & othe. payables, and interesl bearing bonowings.

d)

a) Trade & other psyibles

Trade & olher payables are recognised initially al fair value less any directly attnbuiable lransaction costs.

Subsequent to initial recognition, trade & other payables are measured at amonised cost using lh€ effeclive
interes! method.

b) Borrowincs

Interest-bearing borrowings includ€ shod term bank loan. Interest-bearing borrowings are recognised initially at

fair value less any directly atiributable transaction cosls. Subsequenl 10 initial recognition, interest-bearing
borrowings are stated at amonised cost using lhe effective inlerestmelhod.

3.3 Sharc c:ipital

Ordinary shares are classilied as equily. Incremental cosls directly attributable to the issue ofordinary shares are

recognised as a deduction from equiry, net of any tax effects. Paid up share capital represents total amount
contributed by the shareholders and bonus shares issued by the Company to (he ordinary shareholders. Holders of
ordinary shares are entirled to receive dividends as declared from time lo time and are entitled to vote al
shareholders' meetings. In the event of a winding up ofthe Company, ordinary sharehold€rs rank aft€r all other
shareholders and crediiors and are fully enlilled io any residual proceeds ofliquidation.



3.4 ProIerty, planl and equipment

Items of property, plant and equipmenl are measured at cost less accumulated deprecialion and impairment losses,
if any. Cost includes expendilures thar are direcdy attributable 10 the acquisition of the propeny, planl and

Subsequent expenditure is capitalised only when il is probablc thal lhe firture economic benefils associaled wilh
lhe expendilure will flowto the Group. Ongoing repairs and mainlenance is expensed as incirrred.

An asset is derecognised on disposal or when no future economic benefits are expected from irs use and

subsequent disposal. Any gain or loss on disposal ofan item of propeny, plant and cquipment (calculal€d as lhe

dilference behveen the net proceeds from disposal and rhe carrying amount oflhe ilem) is recognised as gain or
loss in the statement ofcomprehensive income.

3.4.1 Depr€ciation on property, plant rnd equipmeDt

llems of properly, plant and equipmenl are deprecialcd on a slraight-line basis in profil or loss over the esiimated

lselul lives ofeach componeni Capital-lvork-in-progress and land are nol depreciated. Depreciation on addition
1o fixed assels is charged from the day oftheir acquisilion and chalging of depreciation on property, plant and

equipmenl ceases from the day on which the deletion thereoftakes place. Dcpreciation continues io be charged on

each item ofproperty, planl and €quipmenl until writlen down value ofsuch fixed asset is reduced to Taka one.

Rates ofdepr€ciation on various classes ofproperty, plant and equipmenl are as underl

Category ofDroperty, pla.t and equipmeDt Ratc ('7")

Factorybuildins 2.-5-5

Generalbuildins 2.5-20
Head Olfice building 2.5-5
Plant and machinery 5-10

Mobile plant l0
Electrical installation 10-20

Gas pipeline 10-20

Furniture, fixture and equipmenr l0
Office equipment 10-20

Communicalion equipment 10-20

Tools and appliances 10-20

Vehicles 10-20

Fire ilghling equipment 20

Deprecialion methods, useful lives and residual values are reviewed at each repoding dde and adjusted if
appropriale. Land is not depreciated as ildecmcd to have an indefinite lile.

3.5 Capilalwork-in-Drosress

Capilal work in progress is slated at cost less impairment, if any, unlil the construclion is completed. Upon

completion of construclion, rhe cost of such assels logerher with the cosl direcdy allribulable to construclion,
including capitalised borrowing cosls are transfered ro the respective class ofasset. No deprecialion is charged

on capilal work in progress.

3,6 lntangible assets

Inlangiblc assets thal are acquired by the Croup Guch as designs and tradc marks for manufacture ofceramic tiles
and sanitary ware and pharmac€uticals products) and have finite useful liv€s are measur€d at cost less

accumulated amodisarion and accumulated impainnenl losses, ifany

Subsequenl expendilure js capiralised only lvhen ir increases the l-uture economic benelils embodicd in lhe

specil'ic asset to which it relales.

Intangible assels are amonised on a straight-line basis in profit or loss over lheir cstimated useful Iives of 2 lo 3

years from the dale that they are available for use.

Amonisation methods, useful lives and residLral values are reviewed at each reporling dale and adjusled if

10



3.7 L€ased issets

Leases in terms ofwhich the Group assumes subsrantially all of the risks and rewards ofownership are classified
as finance leases. On initial recognition, the leased asset is measured at an amount equal to th€ lower ofils fair
value and the presenl value of the minimum lease payments. Subsequent to inilial recognition, the asset is

accounted for in accordance with the accounting policy applicable to that asset

Leasc payments

In respect of finance lease, lease payments are apponioned between finance charges and reduclion of lease

liabilily so as to achieve a constant rate oI interesl ofl the remaining baiance of liabiliiy. Finance charges are
reflected in profit or loss.

Operating leases payments are recoSnised as an expense in profit or loss on a straighl-line balis over the term of
the lease Lease inc€ntives rec€ived are rccognised as an integralpan ofthe lotallease expense, over the term of

3.8 Inventori€s

Invenlories are measured at rhe lower of cosl and net realisable value. The cost of inventories is based on the

weighled avemge cosl principle, and includes expenditure incurred in acquiring the inveotories, production or
conversion costs, and orher cosls incurred in bringing them 1o theirexisting localion and condilion. In the case of
manufactured inventories and work in progress, cost includ€s an appropriate share ofproduction overheads based

on normal operating capacity. Raw materials in transit are valued ar cosr.

Net realisable value (NRV) is the €stimated s€lling price in the ordinary course ofbusiness, less estimaled cost of
complelion and any estimaled cosls n€cessary to make the sale.

3.9 Imprirment

Non-derivative finrncial assels

Financial assets not classified as at fair value through profil or loss, are assessed at each reponing date to
determine wheth€r there is obj€ctive evidence that it is impaired. A financial asset is impaired if objective
evidence indicates that a loss event has occurred after the initial recognition oflh€ asset, and that the loss event
had a negative effect on the estimaled future cash flows ol that asselthat can be estimated reliably.

Non-financia I asscts

The carrying amounl of the non-financial assets, other than inventories ar€ reviewed al each reportiDg date ro
delermine whether ther€ is any indication of impairment. Ifany such indication exists then the assets' recoverab I e

amounts are estimaled. For intangible assets lhat have indefinile Iives, recoverable amount is estimaied ar each
reporling date. An impairment loss is recognised if the carryibg amount of an asset or its cash generating unit
(CGU) exceeds its estimated recoverable amount.

Calculation of recoverable amount

The recoverable amount ofan asset is the gealer ofils value in use and its fair value less cosls to sell. In assessing
value in use, the estimated future cash flolvs are discounted to their present value using a prelax discount rale
thal reflects lhe cunent market assessment ofthe time v.lue of money and risk specific lo the asset. For an assel
that does not generale sisnificantly independent cash inflows, the recoverable amount is detemined for the cash
gcneraling unil(CGU) lo which the assetbelongs.

Recognitior of impairment

Impairmenl losses are recognised in profil or loss. Impairmenl losses in respect ofCCUs are allocated first ro
reduced the carrying amouni of any goodwill allocated to the CCU and then to reduce rhe carrying amount of
otherassels in the CGU on a pro,rata basis.

ReY€rsal ofimpairment

- An impairment loss in respect ofgoodwill is not reversed. For olher assels, an impairm€nr loss is reversed only to
the extent thalthe assefs carrying amounl does nol exceed rhe carrying amount that would have been delermined,
net ofdepreciation oramonisation, ifno impairmenl loss had been recognised.

11



l.l0 Employcc bcrcfit schemes

The Company mainlains both dellned contribution plan and defined benefit plan for iis eligible permanent

€mployees. The eligibility is determined accordingto the terms and conditions set Ionh in the respective deeds.

Defitred cotrtributioD plan (provideDtfund)

Defined contribulion plan is a post ernployment benefit plan under lvhich the Company provides bencfits 1o one

or more employees. The recognised Employees Provident Fund is considered as defined conlribution plan as i.
meels the rccognilion criteria specified for this puQose. All permanenl employees conlribute I0 percent of their
basic salary to the providenl fund and ihe Company also makes equal contribution to the fund. These are

administered by the Board ofTruslees. The contribulions are invested separately from the company's assets.

Contribution to defined contribution plan is recognised as an expense when an employee has rendered services to

the Company. The legal and constru€tive obligation is Iimited to the amount il agrees io contributeto lhe fund

Defin€d ben€fit phn
A defined benefit plan is a post-employment benefit plan other than a defined conrribution plan. The Company's

net obligalion in respect ofdefin€d benefit plans is calculated Decaralely for each plan by estimating the amount

ofluture benelll thal employees have earned in return lbr their service in lhe currenl and prior periods.

Permanenl employces are entitled to gratuity on lhe basis ofhis lalest baric salary for a completed year ofservice

or for service for a period of more than six monlhs, salary of minimum 30 days, or salary of 45 days for a

continuous service for more than 1en years, il shall be in addition to any paymenl ofcompensation or payment of
any wage or allowabc€ in lieu of notice due lo termination of services of a worker on different grounds. The

expecled cosl oflhis benefit is includ€d in respeclive annual statement ofprofit or loss and other comprehensive

income over the period ofemploynent.

3.ll Workers'Profit Prrticiprtion Fund and Welfare Fund (WPPF)

The Company provides 5% ofits net profit before lax aiier chargins such expense as WPPF in accordance with
"The Babgladesh Labour (Amendm€nt) Act 2013'.

3.12 Provisions

Provisions are recognised on the reporling date if: as a result ofpast evenis. the Company has a present legal or

construcrive obligation thal can be eslimared reliably, and it is probable lhat an outflorv oleconomic benefils will
be required lo setle the obligation.

l.l3 Revenuerecognition

Revenue is measured at fair value of consideralion received or receivable Revenue from sale of goods rs

recognised when the company has transferred significnnl risk and rewards olo$nership of the soods to the buyer

and the revenue and cosls incuired to effect the transaction can be measured reliably in compliance with the

requirements ofBangladesh Accounting Standard (BAS) -l8 "Revenue".

l.l4 Finxnce incom€ ind expenses

Finance income comprises inte.est income on fixed deposits, Sbort Notice Deposit (SND) and amounls due from

related parties. Interesl income is recognized in profit or loss as itaccrues, using thc cffcclive inle.esl rate melhod.

Finance cosls comprises interest expense on overdraft, LTR, term loan, short term borrowings and iinance lease.

All financ€ €xpcnses are r€cognised in the statcmenl ofcomprehensive income.

Borowing costs that are not directly atlribdable lo the acquisilion, construction or production of a qualifying
asset are recognised in profit or loss usingthe effective intere$ melhod.

Foreign currency gains and losses on financial assets and tinancial liabilities are reported on a net basis as either
finahce income o. finance co$ depending on lvhether foreign currency movements are in a net gain or nel loss

'posilion.



3,15 For€ign currency

Transactions in foreign currencies are translated to Taka at the foreign exchaoge rates prevailing on the date of
transaclion. All monetary assets and liabiliti€s denominated in foreign currencies al reporting date are translated

to Taka at the rates of€xchange prevailing on that dale. Resulting exchange differences arising on the senlemenl
of monetary items or on translating monetary items at the end ofthe reporting period are Gcognised in lhe
stalement of profit or loss and other comprehensive income as per Bangladesh Accollnling Standard (BAS)-21

"The Eflecb ofChanges in Foreign Exchange Rates".

3.16 Taxation

Income lax expenses represents current 1ax and deferred tax,Iocome tax expense is recognised inlhe statement of
profit or loss and other comprehensive income except to the exlent that it relales to items recognised dir€ctly in

equity, in which case it G recognised in equity.

Current tax:
Curenl tax is th€ expected tax payable on the laxable income for theyear, usingtax rates enacled or subsranlially

enacted a1 the reporting date, and any adjushent 1o tax pay$le in respecl of previous year. Provisions for
corporat€ income la,x is made following the rale applicable for companies as per Finance Acl2014.

Delerred lax has been recognised in accordance with Bangladesh Accounting Standard (BAS) 12. D€ferred tax is

provided using ihe liabiliry method for temporary differences between lhe carying amount ofassels and liabililies
for financial repo ng purposes and the amounl used for taxation purpose. Defened lax is delermined at the

effective income tax mte prevailing at the reponing dat€.

A defcred tax assel is recognised for unused tax losses, tax credits and deductible lemporary differences to the

€xtent that it h probable that future taxable profils will be available against which they can be utilis€d. Deferred

tax assets are reviewed at each reponing date and are reduced lo lhe extent thal i1 is no longer probable thal the

relared tax benefir will be realised.

3.17 f,rrning per shrre

The Company presenrs basic and diluied (when dilution is applicable) earnings per share (EPS) for its ordinary

shares. Basic EPS is calculaled by dividing lhe profit or loss attributable to ordinary shareholders ofrhe Company

with the weighted average number of ordinary shares outslanding during the year, adjusled for the eff€cl of
change in number ofshares for bonus issue. Diluted EPS is determined by adjusting the profrt or loss attributable

to ordinary shaGholders and the lveight€d average nDmber of ordinary shares outslanding, for lhe etfects of all
dilutive potential ordinary shares. However, dilution of EPS is not applicable for these financial stalements as

there was no dilutive potential ordinary shares during the releva yeac.

Determinrtion and presentationof operatingsegm€nt

Derails ofproduct-wise segmenl reporting as required by BFRS-8 operaling segmenls is followed.

13



l.l9 ContiDgenci€r

Contingent liibility

Contingenl liability is a possibl€ obligation that arises from past events and whos€ €xislence willbe confirmed
orly by the occurrence or non-occurrence ofone or more uncenain future ev€nts not wholly within the control of
rhe enlity.

Conting€nt liability should not be recognised in the financial statements, but may require disclosure. A provision

should be recognised in the year in which lhe recognition criteria ofprovision have been met.

Contirgent asset

Contingen!asset is a possibl€ asset that arises from past evenls and whose existence will be confirmed only by the

ce ofone or more uncertain future events nol wholly within the control ofthe entity.

A conlingent asset must nol be recognis€d. Only when lhe r€alisation of the related economic benefits is virtually
certain should recognition take place provided that il can be measured reliably because, al that point, the asset is

no longer conlingent

StateDert ofcrsh flowr

Slatement of cash flows is prepared under direct method in accordance with Bangladesh Accouniing Standard

(BAS)-7 "Statenent ofcashlovl" as requned by the Securities and Exchange Rules 1987.

3.20

3.21 Events ifter the r€porting period

Events after the repoding year thal provide additional information aboul the Company's position at .he reporting

date are reflecred in the financial slaremenls. Malerial evenls afler lhe reponing yearlhat are not adjusting evenls

are disclosed by way ofnote.

Comparativcs atrd reclsssifi catioI

Comparative infonnation have been disclosed in respecl of 2015 fbr all numerical inlormation in the financial

stalements and also lhe narrative and descriplive informalion wh€n it is relevant for understanding ofthe current
period's fi nancial statements.

To facilitate comparison, certain relevant balances penaining to the previous period have been

rearransed/reclassified wh€never considered necessary io confirm to curr€nt periodt pres€ntation.

14
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30 Sep 2016 30 Sep 2015
Tala ]aka

Deprecittion charged on the basis ofthe purpose ofuse

Cost of goods manufaclured (Note 22)

Administrative expenses (Note 24)

Disposrl ofproperty, plant and equipment

30 Sep 2016

245,533,042 173,)20.913

28.136.0t7 16,358.835

273_669.059 159.479.748

3l Dec 2015

Paniculars Original cost
depreciation

Book value
Profit(loss) on

disDosal

Motorvehicle

Taka

t4t.9t9
49 710

Taka

7,070
1) )75

Taka

134,849

Taka

129,500
t0 000

Taka

(5,349)

Total lgt 649 19.345 172344 119.500 r32 804t

Paniculars Original Book Sxldlost
Profi/(loss) on

disposal

Fumiture & frxture
Office equipment

Taka

59,587
400,501

Taka

28,585

226,876
31,002

t'73,625

laka Taka

I3.100
145,281

Taka

(17,902)
(28,344)

Toral 476.438 265.531 210.905 l s8.68l
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30 Sep 2016 3l Dec20l5
Taka Taka

Intangiblc asscts

Balance as at I January

Add: Addition during the period

Less: Amortisation during the period (Note-6.1)
Balance as at 30 September

Amortisation charged on the basis ofthe purpose ofuse

Administrative expenses (Note - 24)

Capitrl Work-in-Progress

Balance as at I January

Add:Addition durins the period

Less: Transfer to property, plant & equipment during the period (note 7.1)

Impairment loss on capital equipment during the period

Balance as at 30 September

6,683,955

12,346.4t8
t9,030,373

9,096,t 59

____:23!A4_

4,815,453

5,673,51l

10,488,964

3,80s.009

______gi!t$L

----2l8l:2_ ___Jt68,6n

progress to property! Dlant & equipment

| ,s45,319.1 10

39,127,313

1,s84,507,023

1,515,546,763

12.233,4t0

____56J?!.!!0

226,928,852

1.287.s t9,884

289,116,566

1;767,983.626

2,057,000,192
s06,960,135

4,660.34',7

i;E-372t10

24,500,193

12,757,294

384,578,817

10,030.322

5,003.457

3,321,512

495,965

1,316,503

64.956,0',72

___r!!lsgJr_

7.1 ltems transfcrrrd from capital work in

Facotory building
Fac1ory ofiice building
PlaDt & machinery

Mobile plant

Electrical installation

Gas pipe line

Fumiture & llxture

Communication equipment

Office equipment

Others t,098,027

_uLllllJll

8 LoAn to disposed subsidiary

RAK Phannaceuticals Pvt l-1d 201.898.000 201,898,000

___29L!2!.0!9_ ___ 4.!.!9!.0!0

Inventories

Raw materials

Less r Provision forobsolescence made during the period

Stores and consumables spares

Finished goods

Goods-in-transit

I- rsr-ijqr54l T$r-85E i4,
| 1ro.+oo.roslll (a.6o5.751)l

711,25',7,849 a47,86',7,994

1,124.408,335 957,748,655
348,623,584 216,781,t32
114.542.998 37.268,593
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30 Sep 2016

Taka

3l Dec 2015

Taka

t0 Trade and other receiyables

Non current;
Receivable against disposal of investment

Current :

Trade receivables (Note l0 l)

Accrued interest (Note 10.2)
Accrued rental income
Receivable against disposal of investment

Trade receivables

Receivahles from local sales

Receivables fiom export sales

Accrued interest

Interest accrued on FDR

74.025.000 148.050.000

504,042,968
504,042,968

266,146
380,000

74,437,614
5?9,126,128

553,94',7.412

3,659,847

80,780,1l4
638,381,3',73

502.407.939 553.303.108
1,615,029 644,304

10.2

s04.042.969 ss3,947.412

266,t46 3,6s9,847

t D8?,?si-]t r&?%l
I le,srr.azr ll :s,+:r,rqr I

I zzt.ns.stt ll rsr.:no.o:: I
268.379,609 157,679,900

t ,o.zrsJrl t ,o:r 5;ro lI r.sss.ooo ll r.sss.ooo I

I sn.osr.rsa ll ss.ors.:oo I

I u,rss.oss || s.;os.z:s I

I r.s:o.oor ll z.sro.oor I

I r.nqr,gs.] ll r,+qr,es: I

103,059,2t 7 98,913,403

T ,.ll-;l-ri-?riet4 I

I q7.+og.osr ll +z.eos.ose I

I q+r.osq ll z+o.osz I

s7,646,481 51,565,089
429.085,307 340.158,392

Adv:incc, dcposit and prepayments

Employees

Land advance & others

Suppliers agaisnt material & services

Security and olher deposits:

Titas gas

Mymenshing Palli Bidwt Samity-2

VAT and supplementary duty (note I Ll)
Deposit with income tax authority
Deposit with VAT authority
Other deposits

Prepayments:

House rent

Others



Supplementary duty & VAT

Balance as at I January
Add:Treasury deposit for SD & VAT purpose

Rebate of input VAT

Add: Receivable - SD & VAT

Less: SD & VAT on sales

Payable- SD & VAT

Balance as at 30 September

Advance Income Tax

Balance as at I January

Add: Paid during the period

Add:Addition due to acquisition ofRAK Security

Balance as at 30 September (notes 12.l )

Psyment tor the ycar

lncone vear

Current period
Year 2015

Yeat 2014

Year 2013
Yeat 20l2
Year 2011

Year20l0
Year 2009
Year2008
YeaJ 2007
Year2006

30 Sep 2016 3l Dec20l5
Taka Taka

58,015,290 4r,050,431
774,500,000 987,440,000
204.266900 298,183,784

1.036;t82,190 1,326,674.215
- 657,660

t,036,782,190 1,32',1,33t,875
982,07s,817 1,268,899,645

25,t84 416.940
982,101,001 1,269,316,585

____:$qJ_q-S _____r,0!2:9_

2,2t9,806,786 2,013,796,131

172.765.632 191,578,491

_42,!2.413- _2A2N186_

148.s39.292
t75,077,076 t50,935,063

29s,379,428 295,379,428

392,18,319 392,118,319
336,319,884 336,319,884
328,082,11t 327,998,384
265,684,49t 265,684,491
218,091,876 218,091,876
85,378,847 8s,378,847

I24,813,16t t24,813,161
23,087,333 23.087.333

_25e2.s72!3_ _J21e,806$6
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Cash and c.sh equivalents

Cash in haDd

Caslr at banks

HSBC (current account -001-013432,011,001-107580-01t.001-096015,01l, 001-096007-01I - BDT)
Standard Chartered Bank (current account - 01-6162940-0l , Ol -3'167272-0l - RD'l)
Citibank N.A. (current account - G0100001200262018 - BDT)
Dutch Bangla Bank Ltd. (current account ' I I7-l l0-12'733.111-l10-2481.117.I l0 21474 -BDT)
HSBC (ERQ account - 001-013432-047 - USD)
StaDdard Chartered Bank (ERQ - 42-6I 62940-0 I - USD)
EXIM Bank (SND account - 01513100031877 - BDT)
Standard Chartered Bank (SND account - 02-3767272-01 - BDT)
Dutch Bangla Bank Ltd. (SND account - I l7-120-589.117-120-330,117-12A.2550 - BDT)
BRAC BaDk (SND - I 5 l3 I 01731248001 - BDT)
Prime Bank I ld (sND - I25llOtO02256J - BDT)
Commercial Bank of Cyclon (CD-2817000776 - BDT.)
Commercial BaDk ol Cyelon (SND-2817000777 - BDT.)

IPO bank account

Cilibank N.A. (RAK-IPO Central Account - G0l00012A0262022 - BDT)
Cilibank N.A. (RAK-IPO-NRB Subscriplion - G0l 00001200262042 - USD)
Ciribank N.A. (RAK{PO-NRB Subscription - G010000 1200262026 - EURO)
Ciribank N A. (RAK-IPO-NRB Subscription - G0100001200262034 - GBP)

Dividend bank account
BRAC Bank (Current - l5 102A17312480A1 - BDT) - 2010
BRAC Barrk (Current - 1513201 73I 248001 - BDT) " 20ll
SCB (Current - 02-6162940-02- BDT) - 2012
SCB (Current - 02 6162940-03- BDT) - 2013
SCB (Current - 02-6162940-04- BDT) - 2014
SCB (Cuncnt - 02-6162940-0s- BDT) - 2015

lnvestment in Fixed Deposit Receipt (FDR)
HSBC
SCB

Prime Bank Ltd.

Dutch Bangla BaDk Ltd.

Total

30 Sep 2016
Taka

2,414.817

37,709,298
75,792,655
10,840,032

38,678,500
a 1q? ?1n

1,043,809
I 13,683

650,793
104,064,740

355,232
8,477.154

25,000
15,798,168

298,946,794

2.453,520
3,941,4',72

153,608
126,594

6,675,194

2,628,406
2,282,339
3,887,972

r6,683,039
s,099,389
4.1 I6,685

34,697.830

30,674,551
762,080

20,000.000
51.436,631

3l Dec 2015

IaIa

t.877.620

41,911,211
62,681,974
I 1,566,925

18,647,61',I

4.595,333
267,806
113,239
400,958

133,216,271
354,466

14,r68.7

, ,", ;",
---------:r:-::!L

295,7 t 7,3t4

389,032
3,941,412

153,608

4,610,705

2,636,151
2,326,',783

3,893,227
16.679,336
5,685,749

3t.221.246

30.652.345
762,080

1s5,000,000
s81.725.210
168.139.63s

_--_--:2!!1266_ ____U_qU!!J20
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t4 Share Capital

Authorised :

600,000,000 ordinary shares ofTaka l0/- each

Issued, subscribed, called and paid up :

336,850,611 ordinary shares ofTaka l0/- each

Percentage of shareholdings :

RAK Ceramics PSC, UAE
S.A.K. Ekamuzzaman
HH Sheikh Saud Bin Saqr AI Qassimi
Sheikh Omer Bin Saqr Al Qassimi
Sheikh Ahmad Bin Humaid al Qassimi
Harnad Abdulla Al Muttawa
Dr. Khater Massaad

Abdallal Massaad

Manoj Uttamrao Ahire
GeneralPublic

Classilication of shareholders by holding

Shareholder's range

Less than 500 shares

501 to 5,000 shares

5001 to 10,000 shares

10,001 to 20,000 shares

20,001 to 30,000 shares

30,001 to 40,000 shares

40,001 to 50,000 shares

50,001 to 100,000 shares

100,001 to 1,000,000 shares

Over 1,000,000 shares

30 Seo 2016 31 Dec 2015

Taka Taka

_lggJqqpq0

_!!!lq6. 1!-q_ __i&gIqqJ.lo

20152016

Taka

71.67 2,414,100,210
3.92 132,119,850
0.00 280
0.00 280
0.00 280

0.00 140

Taka

71.61 2,4t4,100,210
4.22 142,119,850

0,00 280

0.00 280
0.00 280

0.00 140

140

140

140

812,284,650

0.00 140 0.00

0.00 140

0.00 140

24.41 822,284,650

0.00

0.00
24.11

______l_q9J9_ _1lgq50q]_0 ______l_q!.0q_ __:.j$J.99J.1_0

Number ofshareholders Number of shares

2015 20162016

28,002
7,798

572
297

97
43

25

64
1l

2015

6,681,941

t 1,550,626

4,591,318
4,371,383
2,7 t7,968
1,695,8r3
r,400,209
s 417 ?5S

21,716,461

32,023 5,888,095

8,478 t0,715,13()

623 4,228,t14
302 4,344,674
110 2,435,234
4',t 1,533,025
31 1,150,329

7',7 4,592,541
16 2t,639,333

11 8 280,263,536 2'76,681,131

__:!280_ _______!1fi_5 -_it!,8l9i-L1_ ___I!.8q4_'
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Deferred tax liabilitics

Balance as at I January
Less I Deferred tax (income)/expenses

Balance as at 30 September

Employees benefits payable

Providend fund

Gratuity fund

Balance as at I January

Addr Provision made during the period

Less: Payments made to fund during the period
Balance as a130 September

Balance as at I Jafluary

Addr Provision made during the year

Add: Addition due to acquisition ofRAK Security

Lessi Pa),merts nade to fund during the year

Balance as at 3l December

Borro\Yings

NoD-current:

Term loan

Currmt ponion ofterm loan

Current:

Short-term borrowings

Current portion oftenn loan

Balance as at 30 September

Borrowiogs by maturity

30 Sep..20111 3l Dec 2015
Taka Taka

75,811,194 78,4r 8,185
39,65t,966 (2,606.991\

_____lEMJ!o -__-__?5,!1L191_

l6

3,292,467

21,300,096 22,931,668

_____2]:];27_ ______26 22ll] s

I t,053,431

2015
Providend fund Cratuitv fund

Taka Taka

3,292,467 22,931,668 26.224.t35

34.979,296 24,006,t40

38,271,763 46,937,808 85,209,571

27.218,332 25,637,7t2 52,856,044

11,053,431 21,300,096 32,3s3,527

2015

Total
Taka

Providend fund Gratuitv fund Total

Taka Taka Taka

375,674 1,852,138 2,227,812

31.916,628 91,692,797 129,609,425

34,624.161 68,761.129 103,385,290

___j,2n!67 ______4p!_$!3_ ______26 224!)s

71,171,343

56,210,270

257.s57.916 77,t17,8t4
456.852,479 771,119,369

___l J..4e2l!L __J-l2l!lll_1

2,715,0r 8

34,825,936

68,456.325

21,384,334

t1

9 r 8,197,538 497,742,616

(257,557,916) (77,117,814\

660.639.622 420.624.802

199,294,563 694,001,555

t7.t

At 30 September 2016

Short-tenn borrowings

Tenn loan

At 31 December 2015

< I year l-2 years 2-5 ycars > 5 years

I9q,294,56J

257,557,916 259,294,t47 40t,34s,41s
t99,294,563

918,197,538

___E5J'2A72_ ___2se2ell41 _____!!]11,47s _)lll_.4n)9L

< 1 year 1-2 years 2-5 years > 5 years Total

Short-term bonowings 694,001,555

Tenn loan 77.117,814 124,789.765 295,835.037

694,001,555

497.742.616

---__-_-_JJJ!2 __J2!t \et 9 5 _____2e:.83: e3J_ _-_-__-:_ ___l)2).J!!f l)_
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Trade aod other payablcs

Tradc payrbles

Payable to local suppliers

Payable to foreign suppliers

Payable to service provider

PayabletoC&Fagent

Other payables

Tax deducted at source

VAT deducted at source

Dividend Payable

Unclaimed share application

Advance from cutomer against sales

Security deposit

GR-/lR payable accounts

Accrued expenscs

Power and gas

Staff cost

Audit fees

Professional charges

Inlerest ofl loans

Telephone

Provision of exchaDge rate diflirence

Provision for freight

Managing Director's remuneration (Note 19.1)

Worker's profit participation and welfare fund (Note I 9.2)

Royalty aDd technical know-how fees (Note 19.3)

Others

Managing Director's remuIleration

Balance as at I January

Add: Provision made during the period

Less : Adjustment for prior period

Less: Paid to Managing Director
Balance as at 30 September

Workcr's profit participation and \yelfare Iund

Balance as at I January

Addi Contribution made to the fund during the period

Less :Adjustment for prior period

Less: PaymeDt mad€ from th€ fund during the period

Balance as at 30 September

Taka

3l Dec 2015

Taka

24,1t9,015

62,445,914

823,000

307,813

1,495,042

r 88,584

4,915,057

9,72t,09s

21.845,288

41,605,460

56,860,981

4,529.190 7,643,278

_ 23! 3!5,43e _____.l9qg.!_q2!s

34.015,485 30,682,702

27.845.288 34.075.485

(16.8s0.928)

61,920,7',73 47,907,259

34,075,485 13,831,',774

____-.4-.8 4: 288_ ______1L9l!l!L

fr-4-,rr3.64;l
I lzr.ro,,o:, I

| +t.z+t:ss 
I

I 18.636.933 |

539,008,968

frr"s6zillI o.r os.:zs I

| :o.s:e.:rz I

I ,s.ru:.0:o I

| :u.:s:,is+ |

| ,.q:q.zrs I

101,617,231

640,626,t99

f#s6r-.oorl
I zrt.oo,.o+s I

I sl.se+.ozq I

I s.qrs,q8i I

395.207.053

I-rc-4rjro-lI s.s,:.'s, I

I :+.oor.:ss I

I zo.s:e.rro I

I r.,t:.sro I

I ,.c:o.oss I

I o,r.qss.:o: I

138,582,873

____El!32.e2t_

23,895,998

69,173,713

846,000

338,000

4,03s,081

146,882

34,075,485

54,064,400

2,399,388

48,623.2s0

54,064,400

(26,7 58,639)

95,669,860 75,929,011

54,064,400 2t,864,611

-_--_L!,6!ll!9_ _____L!ps1.409-

54,064,400

41,605,460

19.2
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19,3 Provision for royalty alld technical know-how fees

Balance as at 1 January

Add: Provision made during the period

Add: Adjustnent for prior period

Less: Payment made during the period

Less: I aL provision on dlsallo$ance ofroyalty pald for the year 2OOq

Less: Tax provision on disallowa[ce ofroya]ty paid for the year 2010

Less: Tax provision for delay payment of vat on royalty for lhe year 2010

Balance as at 30 September

Royalty has been calculated @ 8% ofProfil before tax.

20 Provision for income Tax

Balance as at I January

Add: Provision made for the period

Add: Provision made for earlier period

Add: Adjustm€nt for prior period

Add: Addition due to acquisition ofRAK Socurity

Balanc€ as at 30 September (Note 20.1)

56.860.981 2.399.388

30 Sep 2016

Taka

2,399,388

65.711.593

31 Dec 2015

Taka

38,352.170

80,414,124
)11 707

,,tpr,o,
36,683,680

25,000,000

36,160,532

18,756,4q1

68,110,981

I1.250.000

2,583.7 42.94t

205,892,055

___2L8e;63!226

2,182,344,56't

319.661,210

54,911,023

I t,928.337

14,891,744

___2;83142211

20.1 Provision for income Tax

Income vear

Current period

Year 2015
Yeat2014
Year 2013
Year 2012
Year 201 1

Year 2010

Year 2009

Year 2008

Year 2007

205,892.055
323,391,728
381.57 t,248
364,979,858
341,267,796
328,376,284

350,044,556

266,823,984

147,117,914

323,397,128
38t,57 t,248
364,979,858
341,267,796
328,376,284

350,044,556

?66,823,984

147,lL7,914

80,r63,s73 80,163,573

-__2J.U..63!25.____2; 
$lW



!as: Supplem lir)'Duly

b!&&p-16 Jmroseo 15 Jtrllro so 16

tla !l! fat! Istr

4,950,655,261 4.523,074,492 1.599,909.543 I.396.399,2t9

_-__.!_z!-gL ______-z!&.EL 11a.1zz 2 sa5 rr.
4,964,363.907 4.543.631.764 I,603,69t,270 ),399,485,215

345.255.260 J72,149,919 114,392,275 100.560,745
654r60_73s 536.1e6.r63 ______2]1!!L!1L_____l!]p!1J!1-

___!E!A L ___3&2Jt!9____l2Z:lEJlL ___.L!12.!]2J!L

347,367,994 699.653.297 796.331,994 615,511.639

l0ll512146 1.217-644.107 rl0.12l.73e 4!1.3i,2.416

1.359,330,140 t.931.297.604 1,106,705,783 1,157,374,105
77t25LU9 132.1)t0.a29 771,257,A4t 732.1)10.429

1,033,122,291 1,205,286,775 135,447,934 425.161.216

321.4\1.347 X41,4t4,524 107,336,376 84,343,531

ODeninsnock6dlr uary

Add: lurchGe duine rhe penod

L6s: closina sock a l0 SeDLmber

oned hbour (Nore 22 I l)

Rep.iu and indirecr mrteills (Nol€ 22.1.2)

RoFly dd reclnicrl knorv-horv/asisloe lees (22. 1.3)

Orher producrio. overheid (Noie 22. 1.4)

52t.t05.237

(74.464.2221

2.321.316.334

116,7t6.257 36.143.545
47A,tAA,n7 210,002,303

616,304 205,434
23,426.636 1.45X,139
173,t20,9t3 t06,143.202

155,321 14,567.6t3
33,225.411 22,133.234

60,6 ,123

(t23.614,690)

_____g!u2,j!L



Temporu) tibour wales

Employers Contdbution ro Drovidenl aud
Group Life lnslrmce

22.1.2 R.n{iF rod indiEcrn{l.riik
Srors. Spres, Epdr & Miibiurce

22.1.1 Roydly md t.chnicrl lrnoshov/asiltnn.. fd

Ror olty and Echnicol kno\.hos,/ssktmce lees

Add : Adlunmenr lor pior period

Ls:T pro*ion on d irlllo\ ece ol rotihy paid lo r Ihe le r 2009
Ls : Tr\ prcvkion on disdlo\ orce ol ro$lry plid aor $e )@t 2010
Ls : TN prorision lor dehy pa)nent ol ui on onlr) lor $e )€rr 20 lo

2r.l.,l Olh.r Dmdmlion or.rh.
Hoiel fore ud *pas.s to. Echnici&

lmpinmenr lo$ on capiral e{uipment
Prcvision ao, obsolBcoce

Gan on dspos,l ol in vestmenl lgtrins subsidiq-
Clin on disposol of inrglEen r aglinn dsociares

turud Ceneml Meling e\peNs

om.e repin rd hiimdmce (nore 24 2)

Securily ud suud e\pelss

Lee.l md prolesional aes
Vehicle rpair sd mdnGnece

Lo$ on sde ol p.open}l plur md equipmdr

write of olloh sd inErstrosubsidid! :

Mmsins Dnecb/s .emue. ion (nole-24.3)

Technicd ensulrMc!' & olhe6

I!!&l!!-16 b!&&!-u
Iltr &t!

JdJ]d!!-l! &]t&&al!
TA! 1at4

1a2.267,342 139,137_714

29.430.030 14.327.516
26,006_136 21.653,671

412,895 7.193.231
57.122.947 33.363.462
l6_379_t60 10,134,329
3.590.155 3.042.454

63,513_303 46374,51I
t2.12'1.'7 | |

5,196,164

153.142 1051.647 125.091 360.14 t

J2t.411.347 :41 414 514 107 33C.37( {4 R4R.5rr

3,174.0t2

l3_317,613

541.156

------l-q,!!?2!L

------1!ll!,

213,321

250 150.000
t5,317

t.800.000 t.300.000
- 600_563_643

l5_ll7

40,2Ar,94G 32,533.531
250,409 3.2-15,647

1.004.163 1.36q654
I,tt9,2t2 2,055.310
291,574 344.929

2.363,330 3.213,015
2,305,105 1,646.065

,,,101,663 5-706-097
3.247,734 473,641
1.153,002 2.773,301
2_611.41A 2.194,29t
$76.446 231,430
27.455

(r7,250)

3.227.t70

16.353,335

6.197.603

______L2!t!!.L _______-!l&z1l _________2EL _____)JllJlL
_3!lq !!L_____-z.ElLE!tL _______lit2!!.L ______!!g!11-

295,194,330 241.237.900 121J.063.447 Rq5l4,5ll

_____-??IJ.I!.!:L ____-]!!gl!.!zl 3 r.e3e_3s6 6 r.25 r .337

_____j4!v.zL ____14)3!J1L__- -L&!!2,!!L -----ll.lJ.!2!L

54.46t.593 75s.121 14567 613 1256.905)



lqrelE! 16 Jmrosepl5 Julvrosep 16 Jullroseo 15

D!! I!& !& I!trr

EnploF/s Cohuiburionrop@yide tuod

Cureen md contelme qpenses

Ofli.. r.prir & ndnr.n.n..

Mmaqi.l DiElort Enumrnriotr
Provision mode duri.s lh. period
Lss : Adiustmenl lor D.ior penod

Mnrk ting & S.lling Erpm&!

rr€isht md rresponliotr
P€ om ce rcbates (note25.2)

Tdel. ocnnnd l dd oteii

Emplor.rt C on rdbul ion to p.o videnl lud

Conreymce & lood *poses

114.549.335 13.206.015 40,233,9,16______l2lf3l!L

26,304_145 2t.336,303
3.597.t30 2,457,',112

2,u65,165 1,334,310
1.303,609 1.459.031
t,t37,702 1,057,930

173.500
34,353 143.166

1.610,343 199.266

1,037,645 36.015

t,079,4t4 621,942
|9,262 1,201.326
83,t94 69.910
33,230 104091
16,7t4 1,373,216

?3050

11,373,439

5,322,336

33,230
324,2t5

!,627.t12

3.292.473

27.345.233 25,333,543

--------------- _____I12.!!!.1!!r
_-,.22.!l:2!L ______.!.ULi!L

Vrlg.ns Drcdo/\ remuneralon repr6mBp orision mde t%o nd p'ofirbelorera\of RA(Ceroia (Brghdtuh)LId

11.212.7321

2,33t,953 6.231.1|

2,533,223

117.759

30,051,233

5.29r,415

3,769,593

52.293,243 39,315,555

____)2@g -___M!LL 
3.506.317 6-664.00e

____-!!J22;1L ____tg]p]2@______lL2]ClJ!L _____lLlJ!$lq

745.850 2i7.010 237_073 --,_____)251L__ 2.u.tql!r_____2!Jl!J1l________.09!!.!!e____,-!Jl!!jL

2,31t.953 16.021_133

70.336,@9 66.2t7.2t4 23.55t.250



JdroS.p 16 Jstosep 15 ,ul!r6se!16
_faLa Taka Tak! Taka

Incre( on bo'l &coml (sND)
Inlerest on lou lo Asocialc

Conlribullon to Worlr.r'! Profn lrnicinlrio" and wllirc Fud

Prcisi@ rude dlring the period

L6s : Adjulmenl tor prior period

Adjushcnl aor prior period

2,654.110

2,351,281

|,427,169

5,512,500
13,2t0,024

30,523 2.115,661
- 3t3.912

(t67,929) 1s,369,r73
(5.369.744)

______-].3J!3J!L

.0t0.256 1.366,040

__)MLL
_______2@SJ1_

11.321,602
(6.639.660)

5.1r1.943

. (20_063_9?9)

______!r@:.1!L _____-?!LLL!.ll

205.392,055 247.263,217
- 4t,442,539

_..- ______.lL!2!J!L
_____2!L!22JlL _____.1!!!t!JtL

ll.627.033

_______!!!r2!!r

62,69f,424

______!!tl!JLl



Fnbn.ill rkk toan.genert

rcgul.ny!o reflectchmses in mekel condilions d lhe Cohpmys acrilin6 fie Conrpdy h6 expsure ro 6e followins nsts fton its use offfn ciol iNrrumenl'

rc.eiv,blec ,nd dher r...iv,hl.r

Conrpmys sposure io cEdn risk o aqunh receiublB is mii.ly intluencen by $c individual parndt chdlcrensiG oa c6iome6.

The ndimun *posue 16 credn risk is represdred by lhe canyi.g @ounr ol each nnmcial 6sei in th. slal.ment ol fineciil pGition

The caryine imount ol ffnMciil ssec rcp!6enG lh. muimum credit exposule The muinum exToure ro credn i ar fie reponing daE w6l

IJSD

Asall0Sep2016 AsatllDec2015

Reeivabh agaiB disposal olinr$nor

L.s lo disposed suhsidiiry
RAK Phdma.euricrls Pu Ld

Tte aseins of lrade receivables 6 al 30 Scptember Ms:

2t.oo2 3,260 1,635,029 &4,104
551,t01,t03

_________l__!l__________-trl________:g-!llit (!r ?4r1

________.119J-q!J{L ------22@pSL

201,898,000 201.393.000

201_393.000 201.898.000

________191J:!4L _____-] 922.0!!999_

Amounls in Tato
As alro sep 2016 -_4!-9!I-S9!29!L

46a.2!!.912 545,496,820

23,U7,492 2,692!14

1.566,564 5,753,113

504.042.963 553,947,4)2

223.310.1l4



advece 6ough cdh flos prcjelions -d credit lines lacilitis wilh bets are nesolialed scordinsly.

nle following are $e co mctulm.tunies ol 6.mci,1 Iiabnines ofd. ConDmy

Conbrctual cash Widin l2 monfisor

-gsl!s.sn9s!-
fala

533,789,r27

913.197,533

lat!

511,149,927

t99.294.563

913.197,533

I*g
533.739,927

257,557,916

Morc than 12 ontlE

Iati

short rerm borovins (foEicl)

EoEign. ftn.Jd.nomiml.d,s.tl
Rece,vable 6on cusloDe6-Eapon

I3le Tali

420.624.;02

__L!:]J!?p?L __.l!!!?!2!2l_______22!t!!!!- -------$!!!g

CodEludc6h Widin 12 motuhs or
Carryine dount floM More thm 12 nlonlhs.

Tal4

491,112,6t6

lla

--!!lzll9lll --]-!l?-ll9l-zl--]-lllJ!!J9L -------!1914.!.93-

ol ma*.t nsk mmasemenl is lo nuase od contol narkei risl exp6urcs wnhin accephble parmelcrs, wh,le optinisina rhe rclun

Thc Comp y is dposed lo cutrscy nsk on c.nain rewnues ud purchAe of raw malenal, sprre patu, accAsoies Md capn.l iEm. Mijonry ol $e compeys fodgn cliien.y purh6e are

denoninared i6 USD md EURO All $e dpon pr@eds de receipt i. USD. 50% ol expon plocee(G de credirins ro *pon rcbion quora &counl md rest ol the 50% se @nwrted 1o Tal, od
rcdiline lo compmYs currenl ecounl.

i) ExDosuE to cu ocy nsk

The Co',psy! *D.sure lo aor.icl cutrency ish w6 s aollos b6.d o! nolio.ol mou s (in Tala):

Asar30sepGmber20l6 Asatll Decenber2ol5

Ga! USD EU&O



Foftig orEtrcy d€nomimted liabilitia
AED

13.916

13,916

GE!

t1.924

usD

2,t42,254

2,467,134

EUBO

431,335

JIY

8,400,000

USD

635,121

2.148,105

EUBO

t.240,339

5,9t2.170

JlI

5.t45.OOO

L1

TheCompuyh6foreigndchmgeAtinofTk23,5l,23ldunng$epenodendedl0Seprenber20l6(30Septenber20l5:ErcimgegainTk4.53?,326)

The follo*inE siFincd *chole rar6 hivc bcen.DDlied:

_____Ij1 ________________

513,335 3,400,000 9.t14.917 1,112,559 5,145,000
(<13 135) (3.100.000) (0.044 J2.) (7 t72.r5o) (' t4..000)

AED

GBP

USD

EURO

ii) tor.iqn.x.han!. rxt s.Birivity *nriysis tor loFiu.urrc.cv erDeditures

AED (3 perEnl movemeno

GBP (3 perceni hovemenD

UsD (3 percenr oovenh,
EURO (l percent movemenl)

JPY (3 pq@nr molmenr)

Shon cm boro*ing (foreisn)

30Seb20l6

ftts

2t 2351

3lDec20l5
IlIc

2l.ll55
6135l

0 6518

beaing6n cial liabilities nor eote.ed inro oy 9?e ofdenv.tive iNrflhenr in order io hedge inleresr rate risk 6 at de reponing dale.

Ar fie repodins date, $e inlecsl.ate prorle oathe Compsy's i.rercst hea ns finmcirl imrumenls lsl
Cnr'.rin3,nounr

(430)

(5t4)
(523,3r8)
(16,65r)

1259,194)

5X1

15,631

(rrn,,rr,,
(221,332)

(r59,124)

763.t39,635

\\,54q,267

694,00t,555

30 Seplember 2016 3l DeEmber2015

&r! &ta

5t,436,63t

340,119,8r8

9t3,197.5t3

199,254,56t



I.ir value olfinecial 6sels Md liabililies of dE Compdy togeder wnh caiyjng boul show in fie $.tenot offf.Mcial posilion se 6 follos:

Lom io subsidiary md dso.iales

Lilbililis carri.d rt nnorlhcd cNtr

sho,t lem boro*ing (foreGn)

lnl.r! l r!t.r E.d foi d.t rmining .n ortir.d .ost
The i.terat r.a Bed to discoul 6.in.ted cnsn flos, wne. applic.ble werc a aollows

Shon ierm boil lM (loml cuEoc,
shon |em bu* l@ (fo.eisn cutrocyrusD)

Cminu umpr
lla

5',4r6,63r

504,042,968

918,19?,5r8

t99.294,563

504,042,968

149.103,760

201,393,000

918,197,513

513.7a9,921

553,941,4t2
2!2449,96t
201,393.000

l!s!!&[rhs2015

t2.00%-13.50%

I!it]al!l! ClEilg-sEsrt
Tala Tak.

Eri!d!!
lak

?63,t19,615

554,947,4t2

232,489,961

201,393.000

I,099,633,900

497,74?"616

3l Dembn 2015

t2 aayo-\1.5e/o

12ae/-tx.5t]./"
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13 E.rDings pershrre (EPS)

Calculation ofeaminssper share (EPS) is as under:
Emings atrributalrle to the ordintuy sheeholdets
Profi1 attriburable to equity holdeB ofthe Compsny

No. of ordinay equity shms

Weighted average no. of e$iry shares ouBtanding (Note 33.1)

Eminss per slre (EPS) for ine pqiod

30 Sep 2016 30 Seo ?015

IEkE ldl

________q)]r9 ____l!92jl$!_

________!9!.!l$ll ---l-l!,!r9i].L
________!!,!:uL ____-r!.q!q!.1.L

t-79 1.78

33.I Weight€d svemge trumbe, of ordira.y shares

The reiglrted avqage number of ordinatr shares outstanding during the period is tle nu'rber ofordinary sharts outstmding at the DeginDing ol
the yee, adjusted by the nunbtr of ordinary shares ksued during the yed nnltiplied by a time-wcighlins factor. Tlte tifre-weiglting faclor is

the nunber of d.ys ihat the shares are outstanding as a proportion of rhe rotal .unber of days in lhe year. The weishted average tunber of
shares is calculared by assu,ring rhat rhe shares have always been in issue. This metus rhar ttey have been issued at dre slart of the year

prcsented as the compdative fisu.es.

30 Seo 2016 l0 Sep 2015

outsrddinsshes _-*"t#ij___:;::H3rij_

33.2 Diluted.fningp.rsht€

No diluled earings per shde is rcquired to be calculated for the year as thne was no scope for dilution dunng these years.

34 Contitrgentlirbiliti.s

Tlre,! de contiDsent liabilities on account or uDresolved dispuled 6rponte tax dsessm.Dts and VAT claims by the au iority aggreg.ling to Tk
s41,950,341 (30 Sep 2015:Tk 6s3,188,448). Considering the,re ts ofthe cases, il has not been dee,red necessary lo,rake provkio.s for all

such dhputed claims.

Th€re is also @nringent liabiliry in respecr of outstddins leners of ciedit ofTk 286,589,464 (30 Sep 2015: Tk 170,280,046) md letter ol
guarmtee ofTt 38,625,334 (30 Sep 2015:Tk 38,625,334).

35 Oth€rdisclosura

35.1 Ch{nges in poli.y & cstinites

Cheges otroyally policy from 2.5% ofnet sal* io 8% oIPBT or 2.5% ofnet sles whichever is lower effecdve fro'n 0l JmMry 2012


