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RAK Ceramics (Bangladesh) Ltd.

Consolidated statement of financial position
as at 30 September 2020

Assets
Property, ptant and equipment
Investment property
Right of use assets
Intangible assets
Capital work-in-progress
Total nhon-current assets
Inventaries
Trade and other receivables
Advances, deposits and prepayments
Advance income tax
Cash and cash equivalents
Total current assets
Total assets

Equity
Share capital
Share premium
Retained earnings

Notes

o~ AR R

14
15
16

Equity attributable to equity holders of the company

Non-controlling interests
Total equity

iabifities
Deferred tax liability

Lease liability
Total non-current liabilities

Employees benefits payable
Borrowings
Lease liability
Trade and other payables
Accrued expenses
Provision for income tax
Total current liabilities
Total liabilities
Total equity and liabilities

17
20

18
19
20
21
22
23

3

e 20
Taka

2,837,435,753
673,356,976
23,421,741
3,514,571
175,851,354

31 Dec 2019
Taka

3,002,294,289
681,433,369
45,836,335
6,495,047
177,641,997

3,713,580,395

3.913,701,037

2,368,316,334
973,741,031
437,447,459
3,544,526,368
1,301,742,677

2,785,630,242
859,960,257
267,192,251
3,434,063,275
1,499,310,101

8,525,773,869

8,846,156,126

12,239,354,264

12,759,857,163

4,279,687,010
1,473,647,979
1,048,579,886

4,279,687,010
1,473,647,979
1,601,275,518

6,801,914,875

1,291

7,354,610,507

1,393

6.801,016,166

7,354,611,900

172,670,585 191,893,149
10,410,725 29,374,867
183,081,310 221,268,016
14,968,301 -
174,921,673 §9,232,918
4,756,188 10,101,008
642,489,318 691,725,531
512,953,450 558,665,634

3.904,267,858

3,834,252,156

5,254,356,788

5,183,977,246

5,437,438,098

5,405,245,263

12,239,354,264

12,759,857,163

The accompanying notes are an integral part of these financial statements

(per= Buliomn ay

Chairman Managing Director

Dated, 27 October 2020

Chief Financial Officer

Company Secretary



RAK Ceramics {Bangladesh) Ltd,

consalldated profit or loss and other comprehensive incomea

Sales
Cost of sales
Gross proflt

Cther Income

Administrative expenses
Irapairment loss on trade seceivable
Marketing and setiing expenses

Profit from oparating actlvities

Finance income
Finance expanses
Nat finance income

Profit before cantributlon to worker's
profit participatlon and welfare fund

Contribution to viorker's profit participation and welfare fund
Profit before Income tax

Income tax expense
Current 1ax
Deferred tax

Profit far the period

Other comprehensive income
Total comprehensive income for the paerfod

Profit atiributable to:

Equity holders of the company

Non-controiiing interests
Proflt after kax for the perlod

Baslc earnings per share (Par value TK 10}

for the period ended 30 Saptember 2020

39 Seo 2020 30 Sep 2010 July to Spp 2020 Julv o Sep 2019
Notes Taka Taka Taka TYaka

24 3,412,387,458 4,569,151,240 1.440,128,997 1,646,203,309
25 2,74%,850,989) {3,199,087,315) {1,066,851,003) (i,188,081,851)

662,536,469 1,37¢,103,925 373,277.9%4 458,121,458

26 2,716,377 11,700,036 780,847 979,339
27 {246,802,273) (287,249,757) (87,969,841} {90,580,125)
271 {4,814,631) {3.172,584) (466,708) (4,174,858}
28 (289,413,583} (300,915,140) {103,738,253) (97,201,937}
{538,314,110) (579,637,445) (191,353,955} {187,977,581)

124,222,359 700,466,480 181,884,039 270,143,877

2% 38,888,117 18,674,490 6,745,164 7,342,574
30 {14,876,995) (25,180,514} (8,001,672} (5,893,473)

24,011,522 (6,506,024} (3,256,508} 1,446,101

148,233,481 783,960,456 180,627,531 271,592,978

31 (8,182,825) (38,637,249) (8.182,825) (12,213,741}

140,050,656 745,323,207 172,444,706 255,379,237

3z {70,015,702) {220,776,795) (48,603,205) (68,465,571}
17 19,222 564 9,372,313 2,183,803 828,373
{50,793,138) {211,404,482) (46,419,402) {67,641,198)

86,257,518 533,918,725 126,025,304 191,738,039

89,257,518 533,918,725 126,025,304 191,738,039

85,257,420 533,918,527 126,025,293 191,737,950

98 198 11 49

89,257,518 533,018,725 126,025,304 191,738,039

34 0.21 1.25 0.29 0.45

The accompanying notes are an integral part of these financial skalernents

Chairman

Managing Director

Dated, 27 October 2020

Director Chief Financial Qfficer

Campany Secretary
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RAK Ceramics (Bangladesh) Ltd.

Consolidated statement of cash flows
for the period ended 30 September 2020

Cash flows from operating activities

Cash receipts from cusiomers
Cash payments to suppliers and employees
Cash generated from operating activities

Interest received from bank deposit
income tax paid (note - 12}
Net cash (used in)/from operating activities {note-41.1)

Cash flows from investing activities

Acquisition of property, plant and equfpment
Sale of property, plant and equipment

Interest recatved from FDR

income from rental

Intangible assets

Insurance claim received

Dividend received

Net cash (used in)/from investing activities

Cash flaws fram financing activities

Finance charges

Avall/(repayment) of term loan
Avail/{repayment} of short-term loan

Payment of lease llabillty

Dividend paid

Unclalmed share application refund

Adjustment related with non-controlling interest
Net cash (used In)/from financing activities

Effect of exchange rate changes In cash and cash equlvalents
Net increase/{decrease) in cash and cash equivalents
Cash and cash equivalents as at 01 January

Cash and cash equivalents as at 30 September (Note 13)

30 Sep 2020
Taka

3,262,800,337
{2,709,188,533)

30 Sep 2019
Taka

4,520,815,275
(3,396,926,629)

553,611,804

1,123,888,646

6,603,815 4,513,769
(1.10,463,093) (258,245,646)
449,752,526 870,156,769

(157,547,590)

{162,015,747)

327,500 121,500
33,969,571 10,374,194
1,521,140 2,529,129
(492,890) (771,526)
38,287,131 -
100 200
(83,935,038} (149,762,250)
(13,169,142) {12,136,633)
. (86,342,729)
85,688,755 {155,145,778)
(8,405,495) (15,103,342)
(627,708,901) (386,876,003)
- (8,160)
(200) (400)
(563,554,983) {655,613,045)
210,071 643,633
{197,567,424) 65,425,107
1,499,310,101 829,807,227

1,301,742,677

895,232,334

The accompanying notes are an integral part of these financlal statements



1.1

1.2

RAK Ceramics (Bangladesh} Limited

Notes to the consolidated financial statements
as at and for the period ended 30 September 2020

Reporting entity

RAK Ceramics (Bangtadesh) Limited (the Company), formerly RAK Ceramics {Bangladesh) Pvt. Limlted, a UAE-
Bangiadesih joint venture company, was Incorparated In Bangladesh on 26 November 1998 as a private
company limited by shares under the Companles Act 1994, Tha Company was later convarted from a private
limited into a public limitad on 10 June 2008 after absarvance of required formalltles as per laws. The name of
the Company was thereafter changed to RAK Ceramics (Bangladesh) Ltd. as par cartificate issued by the
Raglstrar of Joint Stock Companies dated 11 February 2009, The address of the Campany’s registered offica Is
RAK Tower, Plot # 1fA, Jasimuddin Avenue, Sector # 3, Uttara, Dhaka 1230. The company gat lHsted with
Dhaka Stock Exchange (DSE} and Chittagong Stock Exchange (CSE) on 13 June 2010,

MNature of business

The Company Is engaged in manufacturing and marketing of ceramles tlles, wash room sats and all types of
sanitary ware, it has started Its commercial production on 12 Nevembey 2000, The commercial praduction of its
new sanitary ware plant, expanslon unit of ceramics facilitles, tiles and sanitary plant was started oa L0 January
2004, 1 July 2004,1 September 2007, 1 Agril 2015 and 17th May 2046 respectively.

Description of subsidiarfes

RAK Power Pvt. Lid.

RAK Power Pyt Ltd. has been incorporated In Bangladesh under the Campanles Act 1994 on 30 June 2005 asa
private company limlied by shares with an authorized capital of Taka 1,000,000,000 divided into 10,006,000
ordinary shares of Taka LGO each. The pald ug capital stands at Taka 20%,000,000 at the ead eof reporting
perlod. The Campany has gone Into operation fram 1 May 2009. The ragistered office of the Company Is at RAK
Tower {8th foor}, Jashimuddin Avenue, Plot # 1/A, Sectoe # 03, Utiara Model Tows, Dhaka - 1230. The Power
Plant Is locatad at Village : Dhanua, P.S: Sreepur, District: Gazipar, 57% shares of RAK Pawer Pvt. Ltd. Is hetd
by RAK Ceramics (Bangladesh} Limited.

The Board of Directars of RAK Ceramics (Bangladesh) Limited in lts meeting held en Juby 26, 2045 have decided
to further Increase the sharehelding In RAK Power Pvt. Ltd. from 57% to 99.99% through purchase of 881,495
number of ardlnary shares of BOT 100 each in cansideration of BOT 255 per share totallng to BDT 224,781,225
only fram ail the ather sharehiolders of RAK Power Pyt Ltd. subject ko approval by the shareholders and
concemed authorities for the Interest of the business of the Compaay. The sharehalders of RAK Ceramics
(Bangladash) Limited have approved the same in the EGM dated September 20, 2015, The effect af acquisition
has baea taken place as approved in Beard of Directors meeting of RAK Power {Pvt.) Ltd on 20 October 2015

RAK Security and Services (Pvt.) Limited

RAK Security and Services (Pvt.} Ltd. has been incorporated In Bangladesh under the Companies Act 1994 on
21 December 2006 as a private company limited by shares with an authorized cagital of Taka 100,000,000
divided Into 1,000,000 ordlnary shares of Taka 100 each, The paid up capital stands at Taka 1,000,000 at the
ead of reporting period. The Company has gone Into operation from § May 2007. The registered office of the
Company Is at RAK Tower (Bth flaar), Plot # 1/A, Jasimuddin Avenue, Sector # 03, Uttara Model Town, Dhaka-
1230. 15% shares of RAK Securlty and Services (Pvt.) Lid is held by RAK Ceramics (Bangladesh) Limited.



2

2.3

2.3

2.4

Tha Board of Divectors of RAK Ceramics {Bangladesh) Limited in lts meeting held an July 26, 2015 have decided
to further increase the shareholding In RAK Security & Services {Pvt) Lid. from 35% Lo 99,00% through
purchase of 6,500 number of ardinary shares of BDT 100 each In consideration of BOT 2,879 per share totaling
to BDT 18,687,500 only fram all the other shareholders of RAK Security & Services (Pvt.) Lid. subject to
appraval by the shareholders and concerned authorities for the Interest of the business of the Comgpany. The
shareholders of RAK Ceramics (Bangladesh) Umlted have apgroved the same In the EGM dated September 20,
2015. The effect of acquisition has been taken place as approved in Board of Dlrectors meeting of RAK Security
and Services (Pvt.) Ltd on 20 Octaber 2015,

Basis of preparation
statement of compliance

These financlal statements have heen prepared in accordance with Intesnational Flnancial Reporting Standards
(IFRS), the Companies Act 1994 and the Sacurities and Exchange Rules 1587,

The Htle and format of these financial staterments follow the requirements of IFRS which are to some extent
dlfferent from the requirement of the Companies Act 1994. However, such differances are not material and in
the view of management IFRS titles and farmat give better presentation to the shareholders.

Authorigation for Issue

These financial statements have been autharised for issue by the Board of Directors of the Campany on 27
Qctober 2020,

Basig of measurgment

These Anancial statements have teen prepared on histoclcal cost basls except for Inventories which are
maasured at lowes of cost and net reallsable value.

Functional and presentational currency

Thesa finandial statements are presented in Bangladesh Taka (Taka/Tk/BDT), which Is the functional currency
and presentation currency of the Company., The figures of financial statements have been raunded aff to the
nearest Taka,

Use of estimates and judgements

The preparation of these financial statements In conformity with IFRS reguires management to make
judgements, estimates and assumptions that affect the appllcation of accounting policies and the reported
amounts of assets, liabilltles, Income and expenses. Actual resuits may differ from these estimates.

Estimates and underlying assumptlons are reviewed on an ongaing basis. Revislans to accounting estimates are
recognisad in the year In which the estimates are revised and In any future years affacted.

In particuler, lnformatlon about significant araas of estimatlon uncertainty and critical judgements in applying
accounting policies that have the most significant effect on the amount recognised in the financial statements
are stated in the following notes:

Note 4 Properly, plant & equipment
Note § Investment property

Nota & Right of usa assets

pMote 17 Deferrad tax labillty

Note 18 Employess benefit payable
Mate 20 Lease llability

Mote 23 Provision for income tax

MNate 27.1 Impairment on trade recelvable



2.5

2.6

Reparting perlod

The financial perfod of the Company covers nine menths fram 1 January to 30 September 2020 and is followed
consistently.

Going concern

The Cempany has adequate resources to continue in operation for foreseeable future and hence, the financlal
statements have been prepared on going concern basls, As per management assessment there are no material
uncertainties refated to events or conditions which may cast slgnificant doubt upcn the Campany's abillty to
continue as a going conRcen,

Impact of COVID-19 pandemic

When assessing going concern assumptlon of the Company as above, key consideratlon was the impact of
COVID-19 pandemic, The pandemic has caused country-wide lockdawn in Bangladesh by the end of March 2020
which caused closure of sutlets/stores of the company’s deslers, suspension of praduction In factory, disruption
in the supply chain and closure of physical affice requiring amployees to work from home. In face ‘of
uncertainties refated to the impact of COVID-19, management has developed adequate ptans to minimize the
impact on its financial conditions and ligquidity, But from August 2020 the economic is belng regained.
Accordingly, the management belleves the gaing concern assumpticn will remain unaffected from COVID-19,

Significant accounting policies

The accounting policies set out below, which comply with IFRS, have been applied consistently te all years
preseqted in these consolidated Anancial statements, and have been appiled consistently by Group entitles.

Basis of consolidation

These consolidated financial statements comprise the conseclldated financial positicn and the cansolidated
results of aperations of the Company and its subsidiaries {collectively referred to as "the Group”) on a line by
fine basis together with the Group's share in the net assats of its equity- accounted Investees,

1ERS-10 "Consalldated Financial Statements” introduces a new control model that focuses on whether the group
has power over an (nvestee, expesure or rights to variable returns from Its involvement with the Investee and
ability to use fts power to affect those returns, An Iavestor has power over an Investee when the investor has
existing rights that gives [t the current shillty to direct the relevant activities that significantly affect the
{nvestee’s relurns. Power arlses from rights, An investor is expased, or has rights, to varlable returns from Its
itvolvement with the investes when the investor's returns from its Invelvement have the patential fo vary as a
result of the investee's performance. An Investor controls an investee if the investor nat only has the power
over the Investee and exposure o rights to vacfable returns from its Involvement with the Investee, but also has
the abilty to use lts power to affect the Investor's return from ks Involvement with the jnvestee.

Subsidiaries

Subsidiaries are enterprises controlled by the Group. Contrel exists when the Group has the power to govern the
flnancial and operating poticies of 3n entlty so as to abtain benefits from Its activities. In assessing controd,
patential voting rights that are gresently exerclsable are taken into account, The results of operations and total
assets and Habiiities of subsidiary companies are Included in the consolidated financial statements on a line-hy-
line basts and the Interest of minority sharzholders, If any, In the results and net assets of subsldiartes la stated
separately. The financial statement of subsidiades are included In the consolldated fnancial statemants of the
Group from the date that cantrol commences until the date that control ceases. Any gains or losses on
Increass/decrease In non-controlling Interest In subsidiaries without a change in control, s recognised as a
comgenent of equity.

Loss of control

Upan the loss of contral, the Group derecognises the assets and llahillties of the subsidiary, any non-conirelling
Interest and other compenents of equity related to the subsidlary. Any surplus or deficlt arising on the loss of
coatrol ts recognisad In prafit or loss. If the Group retains any interest ln the previous subsidiary, then such
Interest Is measurad at fair value at the date that control is lost, Subsequently it is accounted for as an equity-
accounted Investea ar as an avaitable-for-sale financial asset depending on the level of influence retained.



3.2
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3.3

a}

by

Transacitons eliminated on consolidation

Intra-group batances and ansactions, and any unredllsed Income and expenses arlsing from intva-group
transactions, are eliminated In preparing the consatidated financial statements, Unreallsed gains arising from
transactions with equity-accounted investees are ellminated against the Investment to the extent of the Graup's
interest in the Investes. Unrealisad losses are eliminated in the same way as unreallsed galns, but only to the
extent that thera is no evidence of Impairment.

Finanhclal assets

Trade & other receivables

Trade % other recelvables are financlal assets with fxed ar daterminable payments that are not quoted [n an
actlve market, Such assets are recognised initlally at falr value plus any directly attributable transaction costs.
Subsequent to Initial recognition trade & other receivabtes are measured at amartised cost using the effective
interest methed, less any impairment pravision.

Cash and cash equivalents

Cash and cash equivalents comgprise cash In hand, cash at bank including showt nobice deposlts and fixed
deposits having maturity of three months of less that are subject to an Insignificant risk of changes In thelr fair
value, and are used by the Group in the management of its short-term commitments.

Financial {labilities

Trade & other payahles

Trade & other payables sre recognised Inidally at falr value less any directly attributable transaction costs.
Subsequent to Initial racognltion, trade & other payables are measured at amartised cost using the effective
interast method.

Borrowings

Interest-baaring borrowings include short tarm bank loan. Interest-bearing borrowings are recognised Initially at
falr value less any directly attributable transaction costs. Subsequent to initlal recognition, Interast-bearing
borTowings are stated at amortlsed cost using the effective interest method.



3.4

3.5

3.5.3

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issus of erdinary shares
are recognised as a deduction from equity, net of any tax effects. Paid up share capital represents total amount
contributed by the shareholders and bonus shares Issued by the Company to the ordinary shareholders, Holders
of ordinasy shares are entitled to recelve dividends as declared from time to time and are entitled to vate at
sharehalders' meetings, In the event of a winding up af the Company, ardipary shareholders rank after all ather
shareheolders and credltors and are fully entitied to any residual proczeds of liquidation,

Property, plant and equipment

itams of property, plant and equipment are measured at cost less accumulated depreciatien and impairment
tosses, if any. Cost Includes expenditures that are directly attributable to the acquisition of the property, plaat
and equipment, Malwtenance, renewals and betterments that enhance the acenomic useful life of the property,
plant and equipment or that improve the capacity, quality or reduce substantially the aperating cost ar
administratiun expenses are capitalised by adding it to the related property, piant and equipment. Ongsing
repalrs and maintenance Is expensed as incurred,

Aa asset is derecognised on dispesal or whea na future econamic benefits are expacted from Jts use and
subsequent disposal. Gain or loss arising from the retirement or disposal of an asset Is determined as the
differance betwaen the net disposal proceeds and the carrylng amount of the asset and |s recognised as gain or
loss from disposal of asset under other income In the staternent of profit er loss and other comprahensive
tncoma.

pepreciation on property, plant and equipment

ttems of propesty, plant and equipment are depreciated an a straight-line basis In peofit or Joss over the
estimated useful Hves of each component, Capitat-work-In-pragress and fand are not depreciated. Dagreciation
on addition to fixed assets Is charged when It is available for use and charging af depreclation on property, plant
and equipment ceases at the earliest of the date the assets Is classified held for sale in accardance with IFRS 5
and the date that assats is derecognlsed.

Rates of depreciation on varlous classes of property, plant and equipment are as under:

Categary of property, plant and equipment Rata (%)
Factory building 520
Ganerai huilding 5
Head Cffice bullding 5
plant and machiaery 5-10
Mabile plant 10
Electrical Installation 10-20
Gas pipeline 10-20
Furniture, fixture and equipment 10
Office equipment 10-20
Communication eguipment 10-20
Tools and appliances 106-20
Vehicles 10-20
Fire fighting equipment 20

Depreciation methods, useful lives and residual valies are reviewed at each reporting date and adjusted if
appropsiate. Land is not depreciated as it deemed to have an indefinite iife.



3.6

3.7

3.8

Investment property

Investment properties are propertles held to eamn rentals andfor for caplial appreclation (including property
under construction for such purposes}. Investment properties are measured at cost less accurmulated
depreclation and Impairment losses, ¥ any. Cost includes expenditures that are directly attributable to tha
acquisition of the investment property. Maintenance, renewals and betiermients that enhances the economic
vseful Jife of the Investment property or that imprave the capacity, quality or reduce subsequently the operation
cost or administration expenses and capitailzed by adding it to the related invastment progerty. Ongolng repairs
and malntenance Is expensed as Incurred.

An lnvestment property is deracognized upon disposal or when the investment property is permaneantly
withdrawn from use and no futire econamic benefits are expected from the disposal. Any gain or loss arising on
derscognitlon of the progerty {calculated as the difference between the net disposal preceeds and the carrying
amount of the asset) is included In statement of prafit or less and ather comprehensive incame the period in
which the praperty is derecognisad.

Depreciation on investment proparty

Depreclation charged on the basis of stralght line method. Depreciation continues to be charged on each item of
Investment property until written value of such fixed ssset is reduced to Taka one. Depraciatlon on addltion ta
fixad assets is charged when & is available for use and charging of depreciztion on praperty, plant, equipment &
Investment property ceases at the earliest of the date the assals is classified held for sale In accardance with
IFRS § and the date that aasets s derecognised.

Rates of depreclation on various classes of Investmant property are as under:

Category of property, plant and equipment Rate (%}
Building 5

Land s not depreclated as it deamed to have an infinite life.

Capital worlt-In-progress

Capital work In progress Is stated at cost less jmpalrment, if any, untli the construction is camplieted. Upon
completion of constructlon, the cost of such assets together with the cost directly attributable to constructicn,
including capitalised horrowing costs ara transferred to the respective ¢lass of asset, Na depreclation is charged
on capital work in pragress.

Intangibte assets

Intangible assets that are acqulred by the Group (such as designs and trade marks for manufacture of caramic
tiles and sanltary wara) have finlte useful lives are measured at cost less accumulated amortisation and
accumulated impairment losses, If any,

Subsequent expenditure is capitzlised only when [t increases tha future economic benefits embodied In the
specific asset to which it relates,

Intanglble assets are amortised on a stralght-line basis In profit ar loss aver their estimated useful fives of 2 to
3 years from the date that they are avallable for use.

Amortisation methods, useful lives and residual values are revigwed at each reporting date and adjusted if
appropriate. Mo internal develaped Intangible assets capltallzed during the period.



3.8

3.10

Inventories

Inventarles are measuted at the lower of cost and ret realisable value. The cost of Inventorles Is based an the
waighted average cost principle, and includes expenditure incurred in acquiring the lnventories, production er
conversion costs, and ather costs incurred in bringing them to thelr exdsting locatlon and condition. In the casa
of manufactured Inventories and work in progress, cest lacludes an appropriata share of praduction overheads
based on normal operating capacity. Raw materials in transit are valued at cost.

Net realisable valua {NRV) is the estimated salling price In the ordinary course of business, less estimated cost
of completion and any estimated costs necessary to make the sale.

Impairment

Nan-desivative financial assets

Non derlvative financlal assets are assessad at each reporting date to determine the foss allowance for lifetime
expected credit losses, If the credit risk on that fnancial nstrument has increased significantly since Initial
recognition, When there is ne significant increase e credit risk on the fnsacial Instruments since initlal
recognition, the expected credit losses for next 12 manths is measured as foss allowance on that financlal
instrumesnt,

Nan-financial assets

The carrying amount of the non-financlal assets, ather than inventeries ara reviewed at each reporting date to
determine whether there is apy indlcation of lmpalrment. T any such lndlcation exists then the assefs'
racoverable amounts are estimsted. For intangtble assets that have indefinite lives, recoverable amount is
astimated at gach regorting date, An Impairment lass 1s recognised If the carrylng amount of an asset or its cash
generating unit (CGL) exceeds lts estimated recoverable amount,

Caloutatlon of recoverable amount

The recoverahle amount of an asset fs the greater of Its value in use and jts falr value less costs to sell, In
assessing value [n uss, the estimated future cash flows 2ra discounted to their present value using a pre-tax
discaunt rate Hrat reflects the current market assassmeat of the time value of money and risk specific to the
asset, Far an asset that does nat generate significantly independent cash Inflaws, the recoverable amaunt is
determinad for the cash generating unit (CGU) to which the asset belangs.
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Recognltion of impairment

Impairment losses are recognised In profit or lass, Impairment losses in respect of CGUs are allocated first to
reduced the carrying amount of any goodwill allocated to the CGU and then to reduce the carrylng armeunt of
ather assets In the CGLf on a pro-rata basls.

Raversal of impalrment

An Imeatrment foss In respect of goodwill is not revarsed, For other assats, an impairment loss is reversed only
1o the extant that the assat's carrying amount does not excesd the carrying amounk that would have been
determined, net of depreciation or amortisatfon, if no Impairment loss had been recognised,

Employee benefit schemes

The Company maintains both defined contribution plan and defined benefit plan for its eilgible permanent
employees. The eligibitity is determined accerding to the terms and conditions set forth In the respactive deeds.

Defined contribution plan (Provident fund}

Defined contrivution plan is a post employment benefit plan under which the Comgany provides benefits ta one
or more emaloyees. The recogrised Employees Provident Fund s considered as defined contribution plan as It
maats tha recognition criterla specified for this purpese. All permanent emplayees contribute 10 percent of thelr
basic salary to the provident fund and the Company also makes equal contribution to the fund, These are
administerad by the Soard of Trustees. The contributlons are invested separately from the company's assets.

Contributian to defined contribution glan |s recognised as an exgense when an employee has rendared servicas

to the Company. The Jegal and constructive obligation is limited to the amount it agrees to contribute ta the
fund,

Defined benefit plan {Gratuity)

A defined benefik plan is a post-employrmeat benefit plan other thaa a defined contribution gfan. The Company’s
net obilgation In respect of defined benefit pfans is calculated separately for each plan by estimating tha amaunt
of future benefit that employees have earned In return for their sesvice In the currant and prior perinds.

Pesmanent employees are entitied to gratuity on the basis of his latest basic salary for a campleted year of
servlce or for service for a perlod of more than six manths, salary of minimum 30 days, ar salary of 45 days for
3 conbiatous service for more than ten years, It shall be in addition to any payment of compensation or
payment of any wage or allowance in lieu of notlce due to termination of services of a worker aa differant
grounds. The expected cost of this benafit is Inctuded in respective annual statement of profit or loss and othar
comarehensive income over the perlod of employment,

Woarkers' Profit Participation Fund and Welfare Fund (WPPF)

The Company provides 5% of Its net profit befere tax after charging such expease as WPET In accordance with
*The Bangladesh Labaur Act 2006 amended In 20187,

Provislons

Provislons are recognised oa the reporting date if, as a result of past events, the Company has a present legal
or constructive obligatian that can be estimated reflably, and it is probable that an outflow of economic benefits
wiil be required to settle the obligation.
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3.14

3.14.1

Standards, amendmends and Intarpretations

A number of new standards and amendments to standards are effective for annual periods beginning after 1
Janvary 2018/201% with earlier application permitted. The group doas not plan to adopt these standards early.
The flew standards which may be reievant to the group are s&t out below.

TIFRS 9 Financial Instruments

IFRS 9 Financial Instruments sets out reguirements far recognising and measuring financial assets, financlal
liabliitias and some contracts to buy ar sell non-financial ltems Including a new expected credlt loss model for
calculating impairment of financlal assets, and aew general hedge accounting requirements. This standard
repiaces 1AS 39 Flnanclal Instruments: Recognition and Measurement, The fipal version of IFRS 9 is effective
for annual perlods beginning on or after 1 January 2018, with early application permitted.

I Classification - financlat assets

IFRS 9 contains a new ciassification and measurement apgproach for Anancial assets that reflects the business
model In which assets are managed and their cash flow characteristics. IFRS 9 contalns three principal
classification categories for financial assats: measured at amortised cost, falr value through other
comprehenslve income {FVOCI) and falr value through profit of lass (FVTPL). The standard ellminates the
exlsting TAS 39 categories of hekd to maturity, loans and receivables and avaifable for sale.

ii. Impalrment

IFRS 9 replaces the ‘Incurred Joss’ model In IAS 39 with a forward-looking ‘expected credlt loss’ {ECL) model.
This will require conslderable judgement about how cheages in econgmic factars affect ECLs, which will be
datermined an a probability-weighted basis, The new Impairment madel will apply to financial assets measurad
at amortised cost or FVOCI, except for [nvestrents in equity instruments, and to contract assats.

Undar IFRS 9, loss aliowances will be measured on either of the following bases:

. i9-months ECLs: these are ECLs which result from possible default events within the 12 months after the
regorling date; and

. 12-UIfatime ECLs: these are ECLs which result from all passible default events over the expected life of 2
financial instrurment,

Lifetime £CL measurament applies If the credit sk of a financial assat at the reporting date has increased
slgnificantly since Initizl recognition and 12-month ECL measurement applles IF it has not, An entity may
determine that a financlal assat's credit risk has not Increased significantly if the asset has low credit risk at the
reporting date. However, lifetime ECL measurement atways applies for trade receivables and contract assets
without & significant financing component; the group has a cheica ta alsa apply this polley for trade receivables
and cantract assets with a significant financing component,

The estimated ECL will be colculated based on aciual credit loss experlence, The group will perferm tha
calculation of ECL rates separately for different types of customers Including ralated parties,

Actual credit fosses will be adjusted to reflect differences between econromic condltions during the perlod over
which the historical data will be collected, prevalent conditlons and the Group's view of economic conditions
aver the expacted lives of the receivables and related party balances.

1i. Hedging

IFRS 9 incarparates new hadge accounting rules which intend to align hedge accounting with a group’s risk
management objectives and strategy and Lo apply a more qualitative and forward looking approach to assessing
hedge effectiveness, In accordanca with IFRS 9, the group has an accounting pelicy cholce to defer the adaption
of IFRS 9 hedge accounting and 1o continue with IAS 39 hedge accounting.

The group will avail of the exemptian altowlng It not to restate comparative mformation far prios perlods with

respect to classification and measuremeat (including impairment} changes, Impact of IFRS 9 shown In aate no.
35.1 (b). -



3,14.2 IFRS 15 Revenue from Contracts with Customers

3.14.3

IFRS 15 establishes a comprehenslve framework for determining whether, how much and when revenue is
racognized. It replaces existing revenue recognition guidance, including TAS 1B Revenue , 1AS 11 Construction
Contracts and IFRIC 13 Customer Loyally Programmes. IFRS 15 s effective for annual reporting perlods
baglnning on or sfter 1 January 2018, with early adoption parmittad,

1. Sales of goads

Under IFRS 15, revenus will be recoanised when a customer ohtains contrel of the goods.

Revenua will be recognised for the contracts to the extent that it is probable that a significant reversal in the
amaunt of cumulative revenue recognised will not accur, As a consequence, far those contracts for which the
group Is unable to make a reasonable estimate of return, revenue is expectad to be recognised sooner than
when the return period fapses or a reasonable estimate can be made.

Based on the group’s assessment, the timing of revenue recognition from sale of goods are broadly simifar.
Tharefore, the group does not expact the application of IFRS 15 1o rasult [n siopificant differences in the timing
of revenue recognitlon for these sales,

i. Rendaring of services

Under IFRS 15, the total consideration In the service contracts wilt he allocated to ail servicas based on thelr
stand-alone selling pelces. Tha stand-alone selling prices will be determined based on the list pricas at which the
group sails the services in separate transactions.

Basad on the group’s assessment, the fair value and the stand-alone selllng prices of the services are broadly
slmliae. Therefore, the group does not expect the application of IFRS 15 to result in significant differences in the
Bming of ravenue recogaition for these services.

i. Construction contracts

Cantrack revenue currently includes the initial amount agreed in the contract plus any varlations In contract
work, clalms and incentive payments, to the extant that it Is probable that they will result in revenue and can be
maasured refiably, When a clalm or variation s recognised, the measure of contract progress or contract price Is
revised and the cumulative contract position Is reassessed at each reporting date.

IFRS 16 Leases

IFRS 16, published In January 2016 replaces the previous guidance in TAS 17 teases, Under this ravised
guldance, leases will be brought onto companies’ balance sheets, Increasing the visibility of thelr assets and
liabiiitles. It further removes the classification of leases as either operating leases or finance leases treating all
leases as finance leases from tha perspective of the lessee, thereby eliminatlng the requirament for a lease
classification test. The revised guldance has an Increased focus on who controls the asset and may change
which contracts are leases. IFRS 16 Is effective for annual perleds beginnlng on or after 1 January 2019,

General impact of application of IFRS 16 Leasas

In the current year, the group, for the first time, has applled IFRS 16 [eases (as issued by the 1ASE In January
2016) in its effactive date.

IFRS 16 intraduces new or amended requiremants with respect to lease accounting. It introduces significant
changes to the lessee accaunting by remaving the distinction between operating and finance leases and
requiring the recegnition of a right-of-use asset and a lease Yability at the lease commencement for ail feases,
except for short-term leases and leases of low value assets, In contrast to lessee accounting, the requirements
for lessor accounting have remained largely unchanged. Detalls of these new regulrements are described In

Notes ta the financial statements, The impact of the adoption of IFRS 16 on the Group's financiat statements is
described befow.
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The datn of Initial appllcation of JFRS 16 for the group is 1 January 2019

The group has applled IFRS 16 using the medlfied retrospective appraach, without restatement of the
comparative information

Impact of the new definition of a leass

The change In definition of 3 lease mainly refates to the concept af control. IFRS 16 determines whether a
contract contains a lease on the basis of whether the customer has the right to contrat the usa of an identified
assat for 8 perlod of time in exchange for consideratioa.

The group appiies the definltlon of a fease and related guidance set out in IFRS 16 to ali lease contracts antered
inta or medifted on or after 1 January 2019 (whether It is @ lessor or a lessee in the lease contract), In
preparation for the first-time application of IFRS 16, the group has carried aut an implementatien project,

Impact on Lesses Accounting

Former operating leases

IFRS 16 changes how the group acceunts for leases previously classified as opersting leases ander IAS 17,
which wers off-balance-sheet,

Applying IFRS 16, for all leases (except as noted below), the Group:

Recognizes right-of-use assets and lease liabilities in the statement of finaadal positicn, initially measured at
the present value of future {2asae payments;

Recognizes depreciation of right-of-use assets and Interest on lease |labilitles In the staterment of profit or loss;
and separates the total amount of cash pald presented within Anancing activities in the statement of cash Rows,

\Under IFRS 186, right-of-use assets are tested for impairment in accordance with 1AS 36 Impairment of Assats,
This repiaces the previous requirement to recognize a pravision for onérous lease coatracts.

For shortterm lsases {lease term of 12 manths or less} and leases of low-value assets {such as personal
computers and office furniture), the group has opted to recagnize & lease expense an a stralght-line hasis as
permitted by IFRS 16, This expensa Is prasented within rent expenses in the statement of profit ar loss.

Former finance leases

The main difference bebween IFRS 16 and 1AS 17 with respect to assets farmerly held under a finance lease is
the measurament of residual value guarantees provided by a lessee to a lessor. 1FRS 16 requires that the group
recognizes as part of its lease llabllity only the amount expected to be payable under a residual value
guarantee, rather than the maximum amount guarantzed as required by IAS 17, This change did not have a
material effect on the group’s Anancial statements,

Impact on Lessar Accaunting

IFRS 15 does not change substantiaily how a lessar accounts for leases. Under IFRS 16, a lessar continues to
classify leases as either finance leases ar operating leases and account for those two types of leases differantly.
Howevear, IFRS 16 has changed and expanded the disclosures required, in particular regarding how a lessor
manages the risks arlsing from ts residual Interest in the leased assats.

As required by IFRS 9, an allowance for expected credit loss has been recognized on the finance lease
recelvables.
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3.15

3.16

317

Financa income and expensas

Finance lncome comprlsas Interest income on fixed deposits, Short Natice Deposit (SMD} and amounts due from
reiated parties. Interest Incomae Is recagnized In profit or luss as It accrues, using the effective interest rate
method.

Finance costs comprises interest expense an averdraft, LTR, term loan, short term horrowings and flnance
lease. Ali finacce expenses are recognised in the statement of comprehensive Income.

Borrowlag costs that are not directly atiributable to the acnuisition, construction or preduction of a quatifying
asset are recognlsed in profit or loss using the effectlve interest method.

Fareign currency gains and lossas on financial assets aad financial labllities are reparted on a net basis as either
finance tncome or finance cost depending on whether foreign currency movements are in a net gain or net foss
pasitien,

Foreign currency

Transactions in foreign currencies are translated to Taka at the forelgn exchange rates prevailing on the date of
transaction. All monetary assets and dabilities denomlnated in foreign currencles at reporting date are
translated to Taka at the rates of exchange prevailing on that date. Resulting exchange differances ariging on
the settlemant of menetary Items or on transiating monetary iterns at the end of the reposting perlod are
racognised in the statemaent of profit or loss and other comprehensive income as per Infernatlonal Accounting
Standard [AS-21 "The Effects of Changes in Forelgn Exchange Rates™.

Taxation

Income tax expenses represents current tax and deferred tax. Income tax expense Is recogaised In the
statemesnt of profit or joss and other comprehensive lacome except to the exteat that it relates to ltems
recognised directly in equity, In which case it is racognised in equlty.

Current tax:

Current tax s the expected tax payable on the taxable income for the year, using tax rates enacked or
substantially enacted at the reporting date, and any adjustment to tax payable In respect of previaus year.
pravisions for corporate Income tax is made following the rate applicable for companies as per Figrance Act
2024

pPeferred tax:

Deferred tax has been racognised in accordance with International Accounting Staadard (IAS) 12, Deferred tax
is provided using the llability method for temporary differences between tha carrying amount of assets and
liabilities for finarcial reporting purpases and the amount used for taxatlon purpose. Deferred tax is determined
at the effective Income tax rate prevatling at the reporting date.

A deferred tax asset is recognisad for unused tax losses, tax cradits and deductible temporary diffarences ta the
extant that it Is probabie that future taxable profits will be available against which they ¢an be utilised. Defarred
tax assets are reviewed at each reporting date and are reduced to the extent that It Is no longer probabie that
the refated tax banefit will be realised.



3.18

3.20

3.21

3.22

3.23

3.24

Earning per share

The Cormipany presents basic and diluted (when ditution Is applicable) earnings per share (EPS) for Its erdinary
shares. Basic EPS s calculated by dividing the profit or loss attributable to ordinary sharehalders of the
Comgany with the weighted average number of ordinary shares outstanding during the year, adjusted for the
effect of change in pumber of shares for bonus [ssue. Dilutad EPS is determined by adjusting the profit or loss
attributable to ordinary shareholders and the weighted average aumber of ordinary shares outstanding, for the
effects of afl dilutive gotential ardinary shares, However, dilutlon of EPS Is not applicable for these financial
statements as there was no dllutive potential erdinary shares during the relevant years,

Determination and presantation of operating segment
Details of product-wise segment reporting as required by IFRS-8 operating sagments Is foilowed,
Coptfngencles

Contingent [fability

Contlngent lahillty Is a possibie obligation that arises from past svents and whose existence will be confirmed

only by the occurrence or nan-occurrance of one or more wncertain future events not whally within the contrat
of the entity.

Contingent liablllty should nct be racognised in the financial statements, but may require disclosure. A proviston
should be recognlsed in the year in which the recognition criterla of provision have been met,

Contingent asset

Contingent asset |s a possible asset that arises from past events and whase existance wilt be confrmed only by
the occurrence or non-occutrence of ane o more uncertaln future events nat whally within tha control of the

entity,
A costingent asset mest not be recognised. Only when the realisatlon of the related economlc benefits Is

virtually certain should recognition take place provided that it can be measured reliably because, at that point,
the asset Is no longer contingent,

statemant of cash flows

Statement of cash flows is prepared under direct methad In accordance with internatlonal Accounting Standard
IAS-7 “Statemant of cash fows" as required by the Securities and Exchange Rules 1987,
MNew standards adoptad

The fotlowing new standard s effective for annual years beginning from 1 January 2018/2019 and have been
applled in preparing these financial statements,

IFRS 9 Financial Tnstruments.
IFRS 15 Revenue from contract with customers.
IFRS 16 Leases

Events after the reporting period

Events after tha reporting period that provide additional information about the Company's position at the
reporting date are reflected in the financfal statements. Materlal events after the reporting period that are not
adiusting events are disclosed by way of note.

Comparatives and reclassification

Comparative Information have been disclosed in respect of 2019 for all numerical information In the fnanclal
statements and also the narrative and descriptive Information when it is relavant for understanding of the
current perlod's Anancial statements,

To facilitate comgarison, certain refevant balances pertaining to the previous peried have been
rearranged/reclassified whenever considerad necessary ta coafirm to current period’s presentation.
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5.2

5.3

30 Sep 2020 30 Sep 2010
Taka Ta
5.1 Depreciation charged on the basis of the purpose of use
Cost of sales (Note 25} 293,886,447 281,272,236
Administrative expensas (Note 5.2) 34,213,838 34,015,668
Marketing & selling expenses (Note 28) 4,070,118 3,440,215
: 332,170,403 318,728,119
Administrative expenses
Depreciation on property, plant & equipment (Note 27) 26,137,444 26,138,234
Depreciation on Investment property (Note 27} 8,076,394 7,877,434
34,213,838 34,015,668
Disposal gf property, plant and equipment
30 Sep 2020
Particulars Originat cost Accumulaf.ed Bool value Recelpt against |Profit/{loss) cn
depreciation sales/insurance disposal
Taka Taka Taka Taka Taka
Office equipment 159,521 135,039 2:4,482 32,500 8,018
Motor Blke 307,919 229,722 78,198 176,500 98,302
Furplture & fixture 4,676,772 4,676,688 85 118,500 118,415
Total 5,144,213 5,041,449 102,764 327,500 224,736
31 Dec 2015
Original Accumulated Baonk Receipt agalnst |Profit/(loss} on
Particulars o
COst depreciation value sales/insurance disposal
Hotor Blke 294,728 175,856 118,873 [ 179,500 60,627
Total 154,728 175,856 118,873 179,500 60,627
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39 Sep 2020 31 Deg 2019

fTakg Taka
8 Capital Work-In-Progress

Balance as at 1 January 177,641,997 127,781,531

Add: Addltion during the perlod 147,093,400 261,325,698
324,735,397 389,007,230

Less: Transfer to property, plant & equipment and investment Progerty (note

8.1) 148,884,043 211,365,233

Balance as at 30 September 175,851,354 177,641,097

B.1 Items transferred from capltal work in progress to property, plant & equipment

Factory bulldlng 99,615,471 38,326,033
Plant & machinery 48,252,116 139,907,309
Otheys 1,016,456 33,131,291

148,844,043 211,365,233

9 Inventories

Raw materlals 692,604,504 918,594,556
Less ; firovislon for slow moving & obsulete Inventories 24,101,810 20,729,536

668,502,694 797,865,860
Stores and consumahles spares and packing 948,471,023 951,862,906
Finlshed gaods (net of net reallzable value adjustment) 73,943,480 719,463,284
Less : Provislon for slove maoving & obsolete Inventaries 26,912,807 16,461,944

553,030,673 703,001,340
Wark-In-process 48,629,519 104,694,796
Goods-In-transit 139,682,424 228,206,140

2,368,316,334 2,785,630,242
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390 Sep 2020 31 Dec 2018

Taka Taka
10 Trade and other recelvables
Trade receivables (Note 10,1} 961,331,470 813,475,817
961,331,470 813,475,817
Recaivable agalast Insurance clalm - 38,287,131
Accruad Interest {Note 10,2} 6,512,040 8,197,308
Accrued rental Income 4,074,513 -
QCther racelvable 1,823,008 -
973,741,031 859,960,257
10.1  Trade receivables
Receivahles fram local sales 975,372,169 816,128,848
Receivables frem export sales - 6,573,037
975,372,169 822,701,883
Les=s: Provislon of impalrment loss on trade recelvable:
Unretated parties 4,870,992 2,540,080
Related partles 9,169,707 6,585,998
961,331,470 813,475,817
10,2 Accrued Interast
Intesrest accrued on FDR 6,512,040 8,197,308
. 6,512,040 8,197,308
11 Advance, deposit and prepayments
Advances:
Employees 110,171 3,000
Purchase aof land and athers 1,451,519 5,723,371
Suppllers against materials and services 58,588,676 78,360,866
100,150,768 84,093,237
Security and other deposits:
Titas gas 65,658,900 65,658,900
Mymansingh Palll Bidyut Sarnity-2 1,955,000 1,955,000
VAT and Supplementary duty (Note-11.1) 3,723,712 1,833,150
Deposited with Income tax autharlty 68,128,195 648,129,195
Deposited with VAT authorlty 58,361,240 6,726,946
Display center and others 2,485,000 3,757,500
Other deposlts 1,494,626 1,494,626
201,806,673 149,554,357
Prepayments:
Insurance and others 35,450,020 33,544,657
35,490,020 33,544,557
347,447,459 267,192,251
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3.3

12

12.1

39 Sep 2029 34 Deg 2019
Taka Taka
Supplementary duty & VAT
Balance as 2t 1 January 1,833,191 216,803
Add: Treasury deposlt for SD & VAT purpese 35,472,196 1,616,388
37,305,386 1,833,190
17,305,386 1,833,190
Less: SD & VAT on sales 33,581,674 -
Balance as at 30 September 3,723,712 1,833,190
The above amount represants RAK Security and services Pvt, Lid and RAK Pawer Pvt. Ltd.
Advance Income Tax
Balance as at 1 January 3,434,063,275 3,125,317,01L
Add: Paid during the perlod 110,463,093 308,745,264
8alance as at 30 September {Mate - 12.1) 3,544,526,368 3,434,063,275
Payment for tha period
Ingome year
Current period 70,954,350 -
Year 2019 274,857,779 235,349,636
Year 2018 314,338,282 314,338,282
Year 2017 344,518,556 344,518,558
Year 2016 291,375,845 291,375,845
Year 2015 187,267,285 187,267,285
Year 2014 291,694,002 291,594,002
Year 2013 399,651,054 389,651,054
‘fear 2012 334,263,453 324,263,453
Year 2011 328,701,317 328,701,317
Year 2010 265,532,626 265,532,626
Year 2009 218,091,876 218,091,676
Year 2008 85,378,847 85,378,847
Year 2007 - 124,813,161 124,813,161
Year 2006 23,087,333 23,087,333
3,544,526,368 3,434,063,275
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a0 Sep 2020 31 Dec 2018

Taka Taka
13 Cash and cash equivalents
Cash in hand 2,384,476 3,628,454
Cash at hanks
HSBC {current account -001-013432-011, 107580-011, 096015-011, 096007-011 BOT) 2,651,713 20,555,049
Standard Chartered Bank (current account - 01-6162940-01, 01-3767272-01 - BDT) 71,920 180,849,061
Brac Bank Lid, (current account - 1530201731248001 - BOT} 14,012,140 39,046,938
Citibank N.A. {current account - GO100001260262018 - BOT) 156,588 161,889
Dutch Bangia Bank Lkd, {current account -117-110-12733,117-110-4311,117.110.23474 BOT) 103,936,614 2,600,632
Standard Chartered Bank (ERQ - 42-6162940-01 - USD) 13,377,604 11,995,287
Standard Chartered Bank (Margle money account) 3,328,353 15,827,185
Dutch Bangia Bank {Margin monay account) - 246,006
Unlted Commerclal Bank (SND account - £831301000000164 BOT) 7,687,009 27,528,317
Eastarn Bank Ltd. (SND account - 1131350237146 - BDT} 26,660,245 96,642,480
Eastern Bank Lid., (SND account - £131350237393 WH - BDT) 3,849 4,980
EXIM Bank (SND account - 01513100031877 - BOT) 516,733 510,116
Standard Chartered Bank (SN account - 02-3767272-01 - BOT} 55,211 52,842
Dutch Bangla Bank Lid, {SND account - 117-120-589, 117-120-330,117-120,2550 - BDT) 216,254,780 160,382,750
Dutch Bangla Bank Ltd, (SND account - 117-120-376 (WH)- BOT} 129,153 128,657
BRAC Bank {SND - 1513101731244001 - BDT) 363,433 362,785
Prirne Bank Lid. (SND - 12531010022563 - BDT) 15,055,741 27,898,730
Dhaka Bank Ltd (SND - 102,150,274~ BOT)) 30,908,253 24,223,605
Midland Bank Lid. (Margin Money account) 1,394,000 -
Commercial Bank of Ceylan {CD-2817000776 - BDT.) 24,954 22,154
Dhaka 8ank Ltd (CD - 204100000019318-~ BOT}) 130,154 234,064
Commerdal Bank of Ceyton (SND-2817000777 - 8OT.) 44,006,813 52,176,242
Meghna Bank Ltd, {SND 1112-13500000004 - BOT) 3,210,243 52,844,531
Midland Bank Ltd. (SND 0006-1070000015 - BDT) 132,298 608,850
EBL {Margin Meney account} 43,339,308 -
497,406,149 654,903,160
[P0 bhank account
Citfbank M.A, (RAK-IPO Central Account - GO10001200262022 - BOT) 2,435,094 2,431,487
Cittbank M.A, (RAK-IFQ-NRE Subseription - GO100001200262042 - USD) 3,919,501 3,919,501
Cltihank N.A. {RAK-IPO-NRB Subscription - GOL00001200262026 - EURO) 153,608 153,606
Citibank N.A. (RAK-IPO-NRB Subscription - G0100001200262034 - GBPY 126,599 126,599
6,634,800 6,631,193
Dividend bank account
BRAC Bank {Current - 15102¢1731248001 - BDT} - 2010 2,606,896 2,610,821
BRAC Bank (Current - 1583201731248001 - BDT) - 2011 2,191,952 2,196,201
SCA {Current - 02-6162340-02- 80T) - 2012 3,879,761 3,873,556
S$CB (Current - 02-6162940-03- BOT) - 2013 16,916,182 16,882,899
SC8 (Current - 02-6162940-04- BDT) - 2014 5,014,503 506,270
SCB {Current - $2-6162940-05- BOT} - 2015 3,854,509 3,847,241
SCB (Current - 02-6162940-06- BOT) - 2016 4,217,664 4,307,616
SCB (Current - 02-6162940-47- BDT) - 2017 1,661,952 1,715,963
SCB {Current - 02-6162940-08- BOT) - 2018 1,955,561 2,199,822
SCB (Current - 92-6162944-09- BOT) - 2019 14,665,339 *
56,964 429 42,640,389
Iavestment In Fixad Deposit Receipt (FDA)
HSBC 11,946,874 11,506,325
5CB 6,762,080 762,080
Brac Bank Ltd. 250,000,000 -
Dutch Bangla Bank Ltd. 28,838,500 28,838,500
Eastern Bank Ltd, 150,000,000 250,000,000
Dhaka Bank 1_td, 200,000,000 500,000,000
Midiand Bank Ltd, 35,805,369 -
Commerctal bank of ceylan 55,000,000 -
734,352,823 791,506,305
Total 1,301,742,677 1,499,310,101
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16

Share Capital

Authorisad !
401,000,000 ordinary shares of Teka 10/~ each

Issued, subscribed, called and pald up !
427,968,701 ardinary shares of Taka 19/~ each

Percentage of shareholdings :

RAK Ceramics PISC, UAE

S.A K Ekrdmuzzaman

HH Shaikh Saud Bin Sagr Al Qassimi
Shieikh Qmer Bln Saqr Al Qassimi
Shetkh Ahmad Bin Humald al Qassimi
Hamad Abdulla Al Muttawa

Or, Khater Massaad

Abdallah Massaad

Manoj Utiamras Ahire

General Foblic

§,000,00C,000

3l Dec 2039
Yzha

5,000,000,000

4,279,687,010 4,279,687,010
2029 2019

% Taka % Taka
68.13 2,915,864,310 63.13 2,915,864,310
3.95 168,958,240 3.95 168,358,240
0.00 240 00 340G
0.00 240 0.00 340
0.00 340 0.00 340
0.00 160 ¢.00 160
o.oe 160 0.00 160
0.0¢ 160 4.00 150
0.00 160 6,00 150
27.92 1,194,862 800 27,92 1,194,862,800
100.00 4,27%,687,010 100,00 4,279,687,010

The company was lncorporated on 26" of November £998 with paid up capital of BOT 1,000 and subsequently has Issued ordisiary shares
including bonus shares In several dates Le, 30 September 2000, 30 Qctober 2005, 15 June 2009, 28 July 2009, 31 Jandary 2010, 24 May
2010, 20 March 2611, 15 April 2012, 10 Agrdl 2013, 02 Aprt 2014, 29 March 2017, 18 April 2018 and 09 April 2019,

Classification of shareholders by holding

Shareho{der’s range

01-499 shares

K00 o 5,000 shares

5001 to 10,4000 shares

10,001 to 20,000 shares

20,001 to 30,000 sharas

30,001 ta 40,000 shares

46,001 to 50,000 sharas

50,001 ta 180,000 shares

140,008 to 1,040,000 shares
4,000,001 & 1,000,000,000 Shares

Shara premium

Number of sharsholders Number of shares
2020 2019 2920 2019

19,540 20,366 4,809,891 4,995,826
7,789 8,394 12,848,918 13,460,461
1,015 1,031 7,278,751 7,277,910
505 527 7,020,124 7,320,397
178 167 4,373,991 4,076,759
68 70 2,323,763 2,404,339
50 44 2,259,888 2,143,014
97 106 6,776,285 7,222,580
02 160 25,141,389 25,358,876
16 15 355,126,721 353,668,039
29,360 30,628 427,968,701 427,968,701

Qn 3% January, 2010, company Issuad 16,000,000 ordinary shares In favar of lnstitutional shacehalder and employzes per share BOT. 40
{include BOT. 30 a5 premium), On 24 May, 2010 Company again issued 34,510,000 ordinary sharas through 1PO per share BOT, 48 (Include
BOT, 38 a5 premium}. Detalls reconcillation shown below:

No. of shares

14,000,000
34,510,000

Less ; Share lssue axpenses

Resarve and surpius

Balance as an 1 January
Lass ; Adjustment for prior parlod {Leases)
Add : Profit during the perlod

Less; Dividend duclared during the perlod
salance as on 30 Segtember

Share premium (per shara)

020 2019
Taka Taka
30 300,000,000 304,000,000
38 1,31%,360,000 1,311,360,000
1,611,380,000 £,611,380,000
137,732,021 137,732,021
1,473,647,97% 1,473,647,979
1,601,275,518 1,628,694,442
- {3,319,226)
89,252,420 754,825,208
1,650,532,937 2,379,400,424
{641,953,052) {778,124,908)
1,048,579,886 1,601,275,518

Oetall movemnent for reserve and surplus shown under statament of changes in equity,
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1a

gafervad tax labliiles

Balance as ak L January
Lest 3 Daferrad kax {ncome)fexpanses
Balancz as at 30 Szptember

As at 20 Septembar 1020

Progerty, plant and equipment {Exduding fand and others}
Tradn recalvabia

tnventary

Hat taxahle tempdrary difference

Oeferred tax Tabiilty (agplying appiecable tax mta for Individuel company)
As at 31 December 2049

Aropesty, plaat and equipment (Excluding land and others)

Trada recivable

{evenbary
Met taxahla temparary differenca

Oefarred tax Habillcy {appiyiny appiicable rax rate fr dual eampany)

Employaas bansfits payahlo

Pravident fund
Gratsity fund

Balapca a5 at § January
Add: Pravisian made durng the perlad

Lass! Payments madd to fund dudag the peded
Balancs as at 30 Segtember

Fravistan and sayment indudes §DT. §,467,495 for tha pedod 2020 az
pravideat fund aad emplayer's contribution reversed.

Balance as at 1 Jaauary
Add: Provistan mada durag the year

Lass: Payments made to fund during the yeer
Aalance as 4L 54 December

Carrylng ameunt
on tha dmtm of
statement of

finandal pysiden

Taka

2,602,421,095
953,080,516
2,26%,444,280

Sap 2020 A1 Oeg 2042
Taka Izka
195,893,149 157,334,435
{19,222,564) (6,048,345)

174,670,585 13‘.!!93 143

Yaxatblef
{deductitin}
temperary
difference
Tax basa
Taka Taks
1,845,217,108 757,203,987
977,131,418 {44,040, 240)
2,365,306,52% (75,462,041}

§68,701, 146

172,570,588
1,769,055,513 1,%78,821,851 740,181,882
191,622,927 801,414,326 (8,786,598}
2,715,061,804 2,763,754,793 (47,692,289}
733,701,554
191,893,445
6,158,022 -
8,810,279 -
14,968,308 -
a4 Seg 1020
Provident fund Hratuity fuad Ieal
Fala g pE-T ]
46,170,620 26,661,767 72,832,408
46,170,520 25,661,787 72,832,400
40,012,523 17,851,509 57,864,107
5,138,022 8,510,279 14,963,304
=
piay paid ta emgiayee {eaving company Tafors being eligibls fac
32 Des 2049
Pravidans fund Geatulty fund Tatal
Takg Taka Taka

6L 044 474 32,792,218 931,838,812

61,044,474 32,792,018 92,075,813
61,044,474 12,792,238 91,926,812

Provistan saf payment fcludds BOT. 1,246,890 for the yaar 2049 ds 4mpleydd cantrbution paid b smplayes feaving company Before belng dighate for provident

fund and employer’s contritivtion reversad,

Barrawlngs

Hoen-<urrank;
Term lean
Current partion of e toad

Curranit

Bank ovardrafts

short-lerm demowingy
Current gordon of tarm lean
Balance as at 30 Sdptsmier

28

712603 £9,232,9t8

[1,733,8603) (89,232,918}

50,717 -

173,137,454 -
1,713,803 82,232,918
£94,921,674 49,232,918




19,1 Hotrowings by maturity

2%

At 10 Séplember 2020 < | year L-2 ya&rs L5 years Tykak
Bank averdrafits 50,217 50,217
share-temm barowlngs 173,137,454 - - 173,137,154
Term lean 1,731,803 - - 1,733,803
174,921,674 - - 174,321,674
LA ——
Ar 31 Darembar 2019 < [ year 1-3 years 2-§ yaars Taeal
“farm faan 89,232,918 - - 49,732,918
89,237,318 - ~ 29,232,510
Frciliian dutalls {Fundad)
Hama of :
dank {acilltian Umit utitisatlon Halurity Repaymaat Sacurity + STL Seaurity - LT,
5C3 Civerdraft 50,000,200 50,717 Revolving
Frem cempany's
Shert teem loan 540,000,600 31,566,730 ;i?f;iﬁ{: own saures 1 Corparats
qurantes,
HiBC Gyardralt 10,000,000 Aavolving 1 HquMh:;allnn
ovar plast
Short tarm loan 520,000,008 - ;:f:i::t: FIOM CUMPANY'S  mochinery on ga -
own saurce passy basis with 1} Land,
Lang term laza £09,604,350 4,773,800 Syears other [4ndars, 2% Plant ans
1} Hypothtcadon machlnery of the
cutch Avardrake 15,000,000 . Revalving aver stock BLook  expansion glant.
Bangla gank - dabts ;ﬂ; PBFS“
e, o . 2ys From campany's  pasmu basts v
Shast tam foan 94,000,000 from B data oW s0urce ather leadeed.
4} Damand
::Tkrt:fdal Querdraft 15,000,500 T:;o:f!v&igz From company's gromissory nota.
Ceylon Shert tesm loan 360,000,000 IR X R o oo doys  awn sourca
10,584 2010 31 0ec 2038
Taki Yaka
Leaga Habllity
Nar-cartents
Laase dabifity 15,466,413 39,495,875
Lass ; Current portion of leasa Nabiity 4,756,188 10, 144,008
10,410,725 29,374,867
Cufranly
Current partinn of leaca labidty 4,756,188 10,108,008
10 Sap 1020
tracy Hability sehudute
falance as an 04 Ogcreass in [easn Halance as o 19
I
Particulara Januacy, 2020 Addtioaf{det=tizn) Payient Intérast axpanses Yahbllity Seprember 1020
Display center 11,583,608 4,977,350t 3,706,275 1,127,331 2,579,444 13,982,265
Accomadalian Suilding 1,558,557 743,052 1,353,234 3,059 1,276,175 995,434
VHarahouse 25,130,639 (71,594,420} 5,467,635 1,231,436 1,736,249
Officx Buding 1,002,671 - 855,200 41344 813,656 189,215
19,475,375 {18,902,457) 11,388,844 2,983,150 8,405,495 16,144,913
31 pes 2019
Leasa Hubllity schadule
fatance 98 on 0L Dagaass in leasa Balance 2s da 11
Partioulars Jemuary, 2019 Add|er/{deletinn) Payment Tnterest axpeanses Watillty Decamber 1649
Display center 48,374,623 ¢ (30,049,249} 7,049,144 2,366,778 4,142,566 11,583,808
Accamadatios uilding 2,319,576 655,543 1,602,312 188,750 1,416,562 1,598,557
Warehausa - 18,907,519 £,050,261 1,473,372 1,576,850 285,210,809
Office Building 1,997,395 - 1,140,900 145,477 994,523 1,002,875
¥i3,681,594 (435,177} 15,844,918 5,414,378 10,730,542 39,475,875
Trada and ether payabias
Tradn payables
Payabla to locl suppilars 60,425,159 92,068,742
Payable to farelgn suppliers 204,329,493 314,034,758
Payable t¢ servica provider 45,535,694 14,996,004
Payable to G A F agant 13,458, 104 18,084,970
339,840,850 476,384,474
Othar payahlas
Tax deducted at source 14,275,258 20,412 540
VAT fadugted at saurce 6,684,216 7,271,818
VAT and Supplementary duty payabls (Nete-2L.1) 133,615,850 103,721,054
Civkirad Payable 55,914,867 41,570,518
Undaimed shara appllsation 20,319,756 10,810,755
Advance from qutomer agalnst salas 7,860,794 14,403,655
Secrrity deposit payable 3,459,842 3,470,142
Payahln to amployass 776,383 1,202,084
Pruvislonal Uatllitias - materal & sarvices 59,249,672 1,257,233
102,548,168 214,741,058
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541!45‘3!315

691,735,531



11,4

21

22,5

22,2

22,

w

23.%

VAT and Supplomeatary duty (5B) payahle

Qpening Balance

VAT and Supplementary duby oa salds
Payabla - SO & VAT

Other payabie

wasy; Balanica as at L Jonuary
Treasury dapusit for SO B VAT purpose
Rebzata of nput VAT

Balanca a5 at 10 Teptember

Accrund axpdnses

Powar and gas

Staff cost

Provisfan for Gealar's eanimission

Audit faes

Frofesstonal chargas

Interast dn teans

Telaphana

Frovision for freight

Mariagig Divector’s remuneratian {Hote 22.1)
Worker's profit parkiogation and wealfare fund (Note 22,2}
Aayalty and technical knaw-how faes {Note 22.3}
Ctiters

Manzging Diractaz’s emutdeation

Balance a5 3% [ January
Add: Providon made durdng the parlod

Less: Pald ta Managing Clracter during the period
Baiaace 1s at 30 Saptember

Warkar's proflt padicipatien and walfars fund

Bajance 3s at 1 lanuary
Add: Centribubion made to the fund during the parad

Lass: Payment made fram e fund durng tha perod
Balance 85 41 30 Septembes

Provlslen far myalty and tachnlcat know-haw faea

Ealanca a3 at 1 January
Add: Provislon made duriag the pardod

453 Payment made durdng the perlod
Bilance 35 at 30 Saptamber

Peovision far Incoma Tax

Balance as at 1 January
Add? Pravislan mads for the perdad
Hafance as at 30 September (Mot 1.1}

Pravisian for lncama Tax

Incoma yeac
Current pariad
‘Year 2019
Year 2018
‘Year 2057
Year 2016
Year 2015
Year 1014
Year 1053
Year 2012
Year 2011
Yaar 2HS
Year 2009
Year 2008
Year 20907

3o

30 Sep 2020 A1 Deg Jois
Taka Yaka

103,722,054 B
1,074,850, 123 1,855,134, 444
- 107,215,433
- 1,336,899
$,178, 372,177 1,965,485, 776
- 46,160,059
757,876,483 §,276,905,762
208,879,836 538,498,901
i,044,758,3L9 1,863,164,722
L:sm 103,722,058
53,264,924 41,446,942
109,027,104 128,303,482

27,325.901 B
1,158,828 1,515,800
381,390 463,000
2,767,709 4,554,585
240,004 19,807
- 1,134,737
5,155,480 35,910,357
B,182.835 52,965,129
293,484,150 287,408,635
12,452,454 7,713,063

513,953,450
R e A

554,465,834

35,210,357 39,943,228

5,195, 180, 35,910,157
41,065,538 75,853,586
35,910,357 39,943,378
5,555,144 35,910,367
52,965,119 8,913,315

8,482,935 52,945,129
61,147,954 113,878,444
52,965,129 58,913,318

GEESJ.SBIE 5259655119

287,408,835 284,211,437
6,572,616 84,744,206
291,961,351 369,955,841
437,101 Q1,547,008
193,4R4, 150 287,408,635

3,834,252,156

1,537,631,851

70,015,702 295,420,301
15204 267 A58 3!M4!252!155
0,015,702 -
296,430,300 296,470,301
316,755,884 316,355,566
146,089,803 - 246,089,831
302,795,449 102,799,649
123,397,724 121,397,720
177,865,822 177,885,423
362,436,764 162,196,361
339,211,766 333,214,368
326,665,215 126,684,245
348,965,491 348,965,691
265,2,384 166,521,984
147,157,914 147,117,914
80,187,572 By, 163,573

3,404,267, 458

3,834,352,194




24 SFales

Gross sales from Caramics product
Gross saies from Fawer generation
Gross sales fram Secority service

Less: Ellmination

Sepplemantary Duty

VAT

Clscount

Commitssfon, Incentive and bonus
Nuat sales

25  Costoaf salex

Materials cansumed;

Opanlng lnventory as at § tanuary
Adi: Purchase during the perfad

Less: Closlng Inventesy as at 30 Seplember

Manufacturing overhead:

Dract labour {note 25,1}

Dlract axpenses:

Power and gas

Repalry and Indirect materials (note 25.2)

Depreclation on propedty, plant & equipment (note 5.4}
Rayalty and technical knavs-haw/assistance feaes

Othar produciion overhead {Note 25.3)

Srovisian for slow moving & cbsolete laventodes (note 9)

Movementin stock

25.1 Dlract labaur
Salary & waqes
Cvertime
Bunus
Incantive
Temporary labour wiqas
Staif uniforst expenses
Gratuity
Employers contritulian to provident fund
Leave ericashment
Groug lifa insuranca
Compenrgalien

25.2 Repalrs and Indlrse} materfals
Siares, spares, repalr & maintenancs
Packing expenses

25,3 Other productisn aveshesd
Hote) faca and tour expenses
Demurrage
tsuranca
Hidng charqes and trapspostation
Other axgansa2s

M

0§ 02 30 Sdp 1019 July to $ep 2020 July to Sep 2019
Taka Taka Taka Taka
4,803,949,139 6,237,623,891 2,064,547,974 2,223,677,728
245,786,911 260,342,634 93,864,756 41,301,570
74,115,763 94,604,025 24,620.226 27,212,436
5,124 451,813 §,502,770,550 3,383,040,966 342,191,734
237,709,613 303,493,318 90,061,445 103,028,401
447,008,454 450,311,334 213,304,012 166,215,131
666,080,614 825,653,281 284,676,117 292,094,734
773,407 46,247,779 129,243 3,902,175
359,700,270 377,963,587 154741141 130,633,474
3,412,387,458_ _ 4,568,191,340 1,440,128,957 1,848,703,308
797,865,060 839,612,529 943,546,552 927,969, 166
1,127,775,246 1,551,032,794 185,941,452 400,226,757
1,925,642,006 2,390,645,320 £,279,507,704 1,320,135,683
£68,502,694 754,454,743 §68,502,694 754,154,243
1,257,138,312 1,636,450,577 581,005,010 573,901,144
383,934,593 149,847,790 536,232,505 139,399,776 .
163,985,877 159,328,473 71,857,741 95,593,438
186,568,955 520,281,801 167,168,373 180,012,452
293,886,447 281,278,236 140,331,737 93,935,838
6,572,616 61,819,599 8,972,618 19,541,986
38,604,781 34,349,758 14,186,491 10,644,400
7,823,137 39,464,095 2,842,131 13,154,678
195,343,171 21,233,040 £,430,299 §01,8:8,133
2,749,850,989 " 3,199,087 315 1,06%,861,003 i,i8s 081941
249,800,973 274,982,954 87,557,069 89,500,023
20,935,02¢ 28,206,801 6,465,977 9,154,130
41,108,332 34,328,787 14,465,125 7,302,537
236,134 20,048,454 7,446 8,582,821
215,158,426 48,453,225 12,066,574 3,657,443
957,502 1,084,532 500,124 324,421
18,635,080 17,182,661 6,201,511 5,520,473
15,320,958 15,113,993 4,420,731 5,025,714
5,276,286 3,380,514 1,753,604 1,085,228
1,885,823 1,835,799 658,534 705,426
338,160 445060 411,080

363,934,693

B o 71
449 847 796

52,000
116,232,105

139,399,776

196,504,277

190,056,678 254,781,896 83,983,562

265,499,905

83,186,811

91,626,506
88,305,356

386,560,955 520,181,301 167,168,373 180,012,452
768,061 2,743,481 233,501 1,116,433
2,850,142 1,930,924 2,226,668 §79,182
20,978,443 19,964,429 6,407,088 7,370,642
776,224 5657959 1,093, 583 320,047
13,234,908 4.055.96% 4,220,839 1,158,426
34,604,751 44,349,758 14 110,493 10,444,400




28

37

271

27.2

27.3

prils

3 2020 G Sap 2019

July g Sep 2020
Taka

July to Sep 20319

Taka Taka Taka
Oiftar litcame
Olvidand (ircame 100 00 - -
Hiscallaneniss lncome 91,541 79,340 61,915 79,340
Rental lncome 2,400,000 5,327,608 §39,998 899,999
Prant on sale of fxed assets (note 5.3) 224,736 ! 118,493 -
Galn on ratirement of right of use assets (nuts §.1) - 6,290,178 - -
2,738,277 11,700,436 780,047 879,333
Administrative expenses
Siaff cost {nots 27.2} 134,696,25) 143,557,126 45,193,391 44,918,304
Ansual Geressl Meeling expenses 1,637,060 4,912,634 63,048 258,890
Telephana and postage 4,366,084 4,309,415 1,311,971 5,216,946
Qfice rmpalr and malntenance {note 27.3) 5,118,633 8,842,758 1,153,428 3,460,234
Reqlstyation and ranawal 515,603 618,323 358,327 179,34L
Sacurity zad quard sxpenses 11,552,149 9,019,185 4,028,748 3,051,962
Flectricity, gas and water 4,905,944 6,279,242 2,652,957 2,704,785
Dapreciation on preperty, plant & equipment (nokz 5.2) 26,137,444 26,134,234 8,862,630 9,031,762
Bapraciation on lnvestment propérty (note 5.2} 8,076,194 7,877,434 1,856,970 2,654,666
Cepreciatian on right of use assgls (nota 6) £,945,719 1,685,571 648,574 597,266
Amorlsation 3,473,364 4,619,055 374,467 1,573,808
Leqal and prafessional fees 7.768,591 7,679,103 2,951,237 2,512,972
Vehlcie rapalr and malatznanca 7,718,812 10,684,840 3,933,747 3,052,777
Rent, rate and tax 2,893,752 5,158,583 422,457 864,039
Less on right of use assets (Noke ; 6,1} 475,595 - 475,595 -
IT gxcenses 2,201,456 1,534,278 1,192,980 £,354,096
Genaral Servidna 7,263,458 7,239,873 4,334,088 3,230,636
Danatlan 1,268,924 657,500 450,080 155,000
Mzomalng Direcior's ramanesation (note 27,4} 5,155,180 26,196,055 5,188,180 B,280,917
Technical cansuitancy & others 8,221,890 9,995,582 1,310,20 1,371 656
. 249,802,273 237249,75‘) 87,964,841 90,380,125
Impatrment loas on rade recaivable
Unralated parties 2,869,764 651,077 464,708 536,328
Refated partizs 1,944,867 1,481,507 . 438,532
4,814,631 3,172,594 486,708 1,174,458
Hew classifcation of financial assats shewn In nota 35,1(b) Impairment loss allswance has nat been consklered on other receivables and Bank bal b s dent 2
recovar tha full amouat from the party.
Statf coag
Szlary & waass 97,707,016 1%4,978,340¢ 717,164,695 33,233,464
Overtima - 26, N 8,350
Bonus 13,085,343 12,959,418 4,511,073 2,724,780
Incentive 163,437 - 47,980 -
Gratuity 5,684,678 5.400,351 1,859,033 1,654,505
Employer’s cantribution to provident find 5,121,872 5,551,448 1,612,841 1,815,368
Leave encashatant 1,684,025 1,892,188 568,405 374,502
Group ife lnsuranca 481,132 574,130 191,694 215,862
Canteen and conveyance EXpEATas 4,308,550 5,671,052 1,724,416 3,488,180
Staff unlform axpenses . 586,757 §95,9%1 231,406 19E,45K
Travelling expanses 2,333,209 L.462,855 1,220,019 717,961
Campaasation 2,728,897 92,390 106,900 92,340
Medical axpenses 517,801 957,931 255,594 84,495
Accommodation ¢xgenses 117,000 313,324 19,060 58,404
Other empleyes benafit 200,836 275,824 £332,765) 137 644
134,698,258 141,557,12.5 45,193,394 44,818,304

Accomodation expenses Indudes rent expenses for short term jeasa for 80T, 1,001,679 and ralated govemment levis wherever applicabis. Detalls of the short tarm laase is shavit In

note 34 , Ko (ow valus ltem exlsts at the reperiing periad.

Offlces repair & malnteaancs

Repalts office equipment 250,592 718,495 104,280 29,774

Office malntanance 5,868,041 $,136,263 2,052,148 3,430,469
6,118 633 B,247.758 Z,1539,438 3,460,234

Managlng Direstor's remunaration

Provisian mada during the pernd 5,195,180 26,196,055 5,155,180 8,280,917
5,15_?;180 26,196,055 5,155,180 8,280,317

Managlag Diractor's ramuneratiun repeasents provistan made 3% of net grofit befare tax of RAK Ceramics {Bangladesh) L.
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Marketing & 3¢lting o@eanszs

Staft cost (nate 28,1}

Adyertisement

Fralght and transpertation

Campensatlan

Businass promation -

Qepreclation on property, plat & equipment
Pepradation on right of uza assets (nota §)
Showroam, offica & house rent

Samgpla expenses

Travel, entestalnment aad athers

30 Sen 2020 30.Sep 2039  Julyip Sep 2020  July ‘o Sep 2038
Jaha Taka Taka Taka
43,956,764 44,533,284 18,106,242 14,453,837
10,080,440 7.554,817 3,157,180 1,089,048

181,168,453 186,824,644 67,851,911 60,112,470
2,811,258 5,999,632 2,003,609 1,249,333
19,293,440 26,707,059 1,313,903 10,803,047
4,070,118 3,430,215 1,365,553 1,053,583
1183, 309 8,212,508 3,464,403 2,428,113
3,582,126 3,862,097 1,959,993 1,046,461
5,535,731 6,878,031 2,464,622 1,684,410
2,363,843 4,732,328 863,958, 1,480,589
283,413,583 300,815,140 103,734,253 97,205,937

Showreom, office and fotse rent ndudes rent expenses for shert term lease for BOT, 141,500 and related governmant lavls wherever appficable. Datals of the short term lease s

shavin In nate ne 34, Ho law valee Rem axlsts at the reporting peded.

Statf cost
Salary B wages 34,471,111 32,717,417 11,538,528 11,935,540
Bonus 5,675,629 3,324,352 2,815,700 612,477
Incentiva - 173,977 - -
Gratully 2,345,031 1,958,423 775,796 653,577
Emplavar's contributlon fo provident fund 1,908,733 1,714,614 450,175 641,788
teave Encashment 70L,671 400,383 11i,552 135,158
Grous fife Insumnce 275,003 170,747 81.437 68,781
Convayance & foud exgenses 4,478,100 3,869,279 2,413,053 1,249,092
Compenaatlan 104,486 £39,920 - -
Staff uniform expensas hd 424 - §2.424
45,956,764 44,533,286 18,306,242 14,459 827
Salary & wagaes wndar stafl cost (nota no, 29.1, 27,2 % 28.1) Indudes employee conttribution to provident fund for 80T, 15,328,958, AOT, 5,121,672 4 A0T. 1,500,733,
Financa lncame
Intarest 4n bank account {SHOY 6,603,815 4,513,789 1,315,641 1,330,875
Interast an fixed deposks 32,284,302 14,160,721 5,428,523 5,814,698
38, BA8,117 18,574,490 &,74=§LIG4 7,342,574
Finarica exjlenses ——
Interast axpansas aqafnst lean 8,876,325 11,217,164 5,629,137 2,452,274
Interesd expensas against feasa Fabilty 2,983,150 10,297 599 937 486 3,158,587
Forelgn exchange foss 994,728 2,699,071 1,012,724 58,738
Hank drqas 2,022,792 665,580 422,325 223 874
14,2?6,595 2&,1505514 8,601,672 5,893,473
Contrisution to warkar's profit partisipation and welfara fund
Provislon mada during the parjed 8,183,825 34,837,249 4,582,825 12,213 764
B, 182,625 34,637,249 8,182,825 11,213,741
Currant kax
Current padod 70,015 702 226,776,795 48,603,205 68,469,571
F0,015,702 220,776,796 48,603,208 68,468,571
Reconclflation of affectiva lax rate
30 Sup 2020 30 Sep 1019
Taka Taka
Profit bafore ax o 149,050,656 % 745,333,207
Current tax expensesd 49.39% 70,015,702 9.62% 220,776,795
Gefurred X expensas -13.73% (19,333,564 ~1,26% {9.372,313]
Total tax expensss 36.27% 50,793,438 28.36% 211,464 487
Espectzd Incoma bax usiny applicable tax rale for individuat company  37.51% 52,519,415 19.99% 221.526,106
Tax on nor-dedustible sxpanses 12.5% 17,475,287 ~1.4% {2,749,314
Effective cumendt tax 49,99% 79,015,708 28.52% 239,776,79
Effective deferred tax -13.73% 19,222 564 {5, 5720.013
36.77% 0,793,13 711 404,487
Shart tarm [ease expaases
Natura of tha [sase Laase tarm Allocatian Rent Paymant
Rented accomodation <t year Admiln 1,091,570
fented accamodation <4 yaar Markating 141,540
i§233!170
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h)

<)

Frnanclal sk management

The has averdi} r bty for tha astahish and aversight af tha Comgany’s risk amnagement framework. The Company's sk management poficles are estabished to Idanuly and anifyzz the
tisks facad by the Camgany, to et appropriate risi Bmiks 2nd controts, aad to monRor risks and adhdrencs to Amits, Risk management pofidas, procadures and systems ara revievied regulany to refless changes in
market conditans and the Campany’s ctivittes, Tha Campany has expasurs ta the Faliowing risks from IFS use of Snandak nstruments,

« Credit risk
a Liquigty risk
» Market fsk

Credit zisk

eredlt risk Is tha risk 8f Ainandlal lass b tha Campany ¥ a dient or counlempérty to a flaandal nstrument fails ta mest LS 13 and arlsas from the Company's Yrade receivables and
olhar 7eceivabivy,

Management has a credit peltcy in piace and the exposues to <redit dskis monltored on an engoing dasis. I monitoding credit risk, dedtors are grouped aocardiiy bo thelr risk prafile, 1a. thelr legal status, frdpcial
coddition etr. Trada & cther recelvadle are malnly relaled to recaivables from dealers, recelvahles from axport selas, dalm receivables, icarued latarest and ather recivanles, Tre Company’s sxpasura W qedit dsk
an accunts ivables 1 mataly I by the dual payment of Customers.

Tha maximum axpesura ta credit dsX I represented by the carrying ameunt of each Raandik asset i the stalement of finanedad pasitien,

Expasuia to credlt riak

Ta carrying amaounk of Anancdal dssals repr 1ts tha credit exp Tha Imum exposure to credit sk at the reporting date was:

use Ysb Amounts n Taka
Ad U 30 5<p 2020 As at 3% Oec 2019 As at 10 Sey 3020 A3 4t 31 D=c 2019

Trade receivabiss

Customigr-Local . - 961,334,470 806,302,730
Custamer-Export - 78,237 - 6,573,037
= 74,297 961,331,471 813,475,817
Qther recaivales
Hecalvakle against Insurancs daim - 18,207,431
Accrued fnlemst 6,552,040 8,197,308
Accrved renil income 4,074,513 -

£2, 409!550 gﬁ 484,439

Cash equivaients 5,299,355,302 1,496,081,647

Impact of 1FRS 9

The fatiewing kzbla tad ke 2ccompanying notes below explaln the anginal measuremant catzgaries under [AS 39 and tha asw measuremant categories under (FRS 3 for exch dass of the Anandal asxeis 15 at 10
September 2020 -

Financisl 155215 ate Origlnal dassification under 445 39 g"‘ dlassiication under IFRS a ml?)::ilnzhda;ﬁm‘;%Q Hewe u?m‘?&;"‘;um ;;’;m:'tll;f)
Tradu recetvable-ungalated $0.% foaa & seceivable Amortzed cost 416,194,781 411,323,763 4,870,992
Trade receivabia-relaled 0.1 toan & recabvabie Amartized cost 552,177,389 550,007,682 9,168,707
Cash & cash egulvaleal i3 Loan & receivable Amortites cost 1,299,354,202 1,%99,158,202 -

e ahave table provides Information BCLs B daka, [mpalement proviston il Qe 2019 wat T¥, 9,226,088 and provisien madn during the geriod 15 TX, 4,414,631 .
Trade recelvables thal wers classified as toans and raceivablas under 145 39 40w naw dassifled at amortisad <ast, Znpafrment over thes recafvables was recagnised In the current perfod on transillen xa [FRS %

Cash and cash equiyatants that were dassified 45 faans and recwivaties undar LAS 19 are naw dassifed at amortised cost, Impalement over thesa cash & cash equlvalant was recognised /n the cusvent perod o
wansltion to IFRS 9.

Ageiag of recalyahlas

The ageing of trade funchyablas as at 10 September was!
Amounts In Taka

Asub30 Sep 2090 Asat 3t Dxc 019

Mot past dua 905,008,032 751,147,263
50 days past dus 22,668,289 32,005,428
91-164 days past dua 14,379,570 18,869,621
181-365 days past dug 15,178,691 3,417,613
aver 385 days past due 4,086,909 2,115,482

961,331,478 a5d, 475, A17
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a)

Liquicity Hskt

Uiquidity risk fs the risk that tha Campany will not be able to meet s Anandal abligitiona 33 they f2l} due, The Company’s apgroach to managing Hquidity 1s to ensure, s far as gossibie, that &t will abways have
sufMciznt flquigity to meet s Labilitlies when becoma dusg, under heth narmal and stressed rnditlons, without incuming unzcceptable losses or risking damaga ta the Company’s reputatisg,

Tha Conigdny ensures that it Has <ash and cash eq to meet sxpacted aperallanal expenses, fncuding finandd] oblgatians theough pregaration of 1he cash flow forecast, prepared based on
Hertelne of paynient of Ye Mnancisl obligation and sccordingly amangd for sufifdent Hquidtty/fnd ta make the expected paymeat withln due date, Mareaver, the Campiny sezka to malntein short term Unes of credit
with scheduled commendist banks lo ensure paymest of ebligalians in the evant (it thevs |8 insuffident cash to make the required payment. The cequiremant is datenmined n advance through cash flovs
projactions snd aedit fines faciities with Danks zre aegullaied accardingly.

The fallawing 2re the contracival malkrilles of fnandal $akliiues of the Company:
Ag 3t J0 Seg 202G

Carsying amount, Contractial cash  Withis 12 maaths or Mare thag (2
tass months
K Taka Taksy Takq
Bank averdraft a7 50,717 0,717 -
Trade and other paysbles 642,499,314 $47,489,313 £42,489,318 -
Shart lerm borrawing 173,137,154 174,437,154 173,137,455 -
Term lpan 1,713,603 1733400 1,713,803 .
517,410,992 Bi7.410,992 517,419,991 -
Asat 3 Dec 2013
Czrrylng 2mount Cantracnyal cash With/n 12 maonaths ar Mara than 12
Aows less mgnths
Iza Taia TaMa Teka
Trade and ather payabies 594,723,531 634,725,531 691,724,591 -
Tarn laan , 89,232,918 89,212,518 849,232,918 3
780,358,449 760,958,442 780,358,443
Marfat riak
PMarket sk £ tha risk that changes fn markel gricas such as forelgn exchange rates and interest rates wit affect the Campany's income or tha valie of its halding of Aarnclal Instruments, Tha ebfectiva of market
ik MANAgeMERL 8 to marage and cantrol market risk exposures within p wiile G g the b,
Currancy rl4&

Thie Company Is exposed te qurrency flsk on ¢erlain revenues and purchase of raw materlal, spare parts, Jccessapes and tapital (tam. Hajority of tha company's forelgs cureancy purchidsd ace dencrnatnied i US0
and EYAG, All tie export procedds are racelpt In USD, S0% of export procteds are crediting o export retentian quota account and rest of the 50% are nverted to Taka ind quding 1o campany's etment
accoual.

1} Bxeasuen to currancy Tisk

The Company’s axposure Lo fortlg curmency risk was a1 foliows basad on natlonal amounis (ia Taka):

AS 3t 30 Seg 7020 Asat 1] Dec 2049
AEQ Gae 130 EURG AZD o113 usg EURD
Faralgn currency danaminated assets
Recetvabia from customers-Exgart - - - - - - 78,197 .
Cash at bank - d 157,476 : - 141,204 -
- - 167,474 - - < 319,501 -
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b)

As at 30 Sep 2030 At 3¢ 1 Dac 201G
usp

2EQ GER RIRG AED GBR 45D EURQ

Faralgn d
Tride payatles - 111,303 2,015,506 168,417 - 132,189 2,201,698 £,373,17
Short 2 darvovings . - 1,413,235 - - . - -
Terin losn . . 20,410 - - . 1,050,417 -
Royalty B Technical Fees - - 3,454,787 - - - 3,363,288 .

. 111,303 5,904,338 156,417 - 112,189 6,535,163 1,373,117
Het exposure - {133,303} (6,746,861} {168,417} - {132,18%) (6,418,242} (1,372,117}

The Campasy has /oreign axchange loss of Tk 994,720 during the priad ended 10 Sap 2020 {30 Sep 2019: Exchange loss Tk 2,699,071),

The followlng slgnificant sxchingy rates have heen applted:
Exchaoge rate a3 3t (Average)

" 3¢ 5e0 2020 1§ Dag 2019
Taka Taka
AED 23.0355 10627
Gap 14,7353 £11.3654
50 34,4500 24,4580
EUROD 99,1109 95,0948
Il Faretgn exchanga rata sers|tvity analysts for faralgn currancy expandltures
A strapgthaning o wealening af the Taka, a3 Indlcated below, 3galnst tha ASD, GEP, 95D, EURD at 30 Sep vinuld have ( profit or loss by the amounls shaven balow.
Ad 3¢ 20 Sap 2020 As at 31 Dec 3019
Proft af (loss) . Profit or (lass)
Stnghenlan . ek v
Taka Taka Taky Taka
At 30 Seplamiiar
GEP (3 parcent movement} (3,442 3,242 {4,048) 3,850
Y30 ¢ percent movamient) (208,565) 146,511 (1968,429) 186,870
EURO {3 percemt mevemanty {5,205} 4,505 {42,468) 39,994

Intecast ratm ¢lsk

[nrarest rate fsk Is the risk that zrises dus to changes I Jatérast ratea ad horrowings. The Camgany i aat significzntly sxposesd ta Atchsatan In Interest ralea a3 company has Aot entered into any type of
derlyative Instruntent in Crder to hedge Interast rate risk 25 at e qporting date,

proflls
A4 tha regarting date, the lierest rate prodla of Lhe Company’s interest baadng Anrnda) INStrurents was;
tareying amount

Asat As at
10 Sep W2 31 Qec 1015
Lia Izlq
Fixed rats instruments
Flnanclal assebs
Tnvestment i FGR 736,152,023 794,506,305
Cash at banks 365,005,375 704,174,743
Finmnclal Habllldas .
Term loin 1,733,803 89,232,918
Bank gverdrafe 50,217 .
Shert ter omvaing 173,137,554 -



Fatr value of Anandat assard sad ilabiities o tha Company together with arying amount shows i the statamant of financial posilien are as follaws!

Financlal asuake
Held = maturity assets
lovestment In FOR

Loana and recelvabies
Trdde recelvables
Qther receivables
Cash squivaients

Financial flakiiltlas

Lrabllitfas <arried at amorted cnsts
Tearm loan

Bank ovepdral

Trade and other payabiss

Shart Lerm borrowing

Iritarast rates used for detarminleg amortised st

Thé interest mtes usdd ta discauat EsUmated cash flaws, wien ipphcible were 35 (ollows:

Sy estrtant In FOR (facal cumrency/84T)
Bank qvertra’t (local currency/BOT)

Shert term baak lean {local currency/BOT)
Shart term bank 36an (fartign curmancy/USD)
Long t2rm Bank loan {forelgs curmenoy/lFs0)

i

As at 30 Sep 2030

Ag at 31 Oec 2019

Carrving.amount

iric)

738,352,821

961,131,471
12,408,360
1,269,338,202

5,733,803
217
642,489,318
173,137,154

738,352,823

361,371,471
12,409,560
1,299,158,202

3,733,803

50,717
542,483,118
173,137,154

Canvina imaynt

Taka
745,546,305

813,475,817
6,484,439
1,455,681,847

59,232,918

691,725,511

0;
1.95% 6%
%

9%
Whar+1.75%- 1.5
Uhor+ 3%

Ealcyalue
hiic)
791,508,905

813,475,817
16,484,419
1,495,681,647

69,232,918

691,725,53z

31 i}
1,95%-10.50%%
4.00°%-10.25%
9. 50%%-10.00%

Ubark1.75%™

Usar+ 1%
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30 Sep 2020 30 Sep 2019

Taka JTaka
Calculation of Earnings per share (EPS)
Calculation of earnings per share (EPS) s as under:
{a) Profit attributable to equity holders of the Comgany 89,257,420 533,918,527
(b} No. of ordinary equity shares 427,968,701 477,968,701
(c) Weighted average no. of equity shares outstanding (Note 38.1) 427,968,701 427,968,701
€arnings per share (EPS) for the period (asc) 0.21 1,25
Diluted earnings per share for the perlod (a=c} Q.21 1.25
Calculation of Net assats value per share
{a} Net assets value (Note 14, 15 & 16} 6,801!914,875 721235998!747
(b) Weighted average no. of equity shares outstanding {Note 38.1) 427,968,701 427,968,701
Mat assets value per share (a+h) 15.89 16,865
Calcufation of Net operating cash flow per shars
{a) Net Cash flows from operating activities (Note 41.1) 449,752,526 870,156,769
(b} Weighted average no. of equity shares cutstanding (Note 38.1) 427,968,701 427,668,701
Met operating cash flow par share {a+b) 1.05 » 2.03

Weighted avarage number of ordinary shares

The weighted average number of ordinary shares outstanding durlng the period ks the number of ordinary
shares outstanding at the beginning of the perlad, adjusted by the number of ordinary shares Issued during
the period multiptted by a time-weighting facior. The time-weighting factor is the number of days that the
shares are outstanding as a proportion of the total number of days fn the period. The weighted average
number of sharas Is calculated by assuming that the shares have always been in Issue. This means that they
have been Issued at the start of the period presented as the comparative flgures.

30 Se 20 30 Sep 2019

Outstanding shares 427,968,701 427,968,701
427,968,701 447,968,701

piluted earning per share

Mo diluted earnings per share is required to be calculated for the perfod as there was no scope for ditution
during these periods.

Reascn of deviation of earnings per share:

Due ta COVID-19 pandemic there was cauntry-wide fackdown In Bangladesh sinca 26th of March 2020 which
caused closure of autlets/stores of compamy's dealers, suspensien of production In the factory, disruption of
supply chain which causing reduction of earnings per share to 0,21 compare te corresponding perled 1.25.

Reason of deviatian of net aperating cash Nlow per share:

Due to COVID-19 pandesnic there was country-wide lockdown In Bangladesh since 26th of Masch 2020 which
caused closure of outlfets/stores of compamy's dealers, suspensien of production fn the factory, diszuption of
supply chaln which causing reductlon of operating cash flow per share to 1.05 compare to corresponding perlod
2.03.
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411 Reconciliation of operating cash flaw:

42

Cash flows fram operating activities

Profit before taxatton
Adjustment for:
Depraciation

Amnortization

Loss on rigitt of use assets
Advance rent adjustment
Foreiga exchange foss
Finance expenses

Financa Inceme

Othar income

Increase/decrease in trade and other recelvables
Increase/decrease In lnventories
{ncrease/decraase in trade and other payabies
Cash generated from operating activities
Interest received from bank degposit

Income tax paid

Net cash (usaed In)/from operating activities

Contingent liabilities

30 Sep 20240 30 Sep 2019
140,050,656 745,323,207
344,499,429 328,626,191

3,473,364 4,619,055
475,585 -
(6,293,495) -
994,728 2,699,071
13,882,266 22,481,443
(38,888,117} (18,674,490)
{2,624,835) (11,62G,695)
455,569,590  1,073,453,781
{149,678,661) 69,613,751
417,313,908 67,997,133
{169,593,029) (87,176,023)
553,611,804 1,123,888 646
6,603,815 4,513,769
(110,463,093) (258,245,646}
449,752,526 870,156,769

“Thera are centingent fabilities on account of unresolved disputed corporats tax assessments and VAT claims
by the autherity aggregating to Tk 1,150,151,869 (30 Sep 2019: Tk 888,227,095). Consldering the merits of

the cases, it has not been deemed necessary to make provisians for all such disouted claims.

“There I also contingent Hability In respect of outstanding letters of cradit of Tk 324,992,470 {30 Sep 2019: Tk
459,271,101) and latter of quarantee of Tk 76,296,728 {30 Sep 2019: Tk 80,798,487),

The company issued two corporate gurantee value BDT, 205 mn (HSBC) and BOT. 70 mn {SCB} in favour of
subsldiary company to avall loan from banks. Quistanding loan against the sald corporate guaraatees are nil at

40 September 2020. Therefore na cradi loss allowances is expected.
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